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This issue consists of 2 parts, of which this is Part I. Part Il is Regulatory News. 





A lovely Puertorriquena greets a new day in old San Juan. Photo by Fritz Henle. 


Beautiful treatment for a senorita 


This Puerto Rican beauty pampers 
her complexion with Camay every 
day. Like so many of the things she 
has come to depend on, the soap 
comes overseas to her via Alcoa. 

To protect the beauty of TV sets, 
automobiles and thousands of other 
products exported to the Caribbean, 
U.S. manufacturers rely on Alcoa’sex- 
perienced cargo-pampering services. 

Alcoa maintains frequent, regular 


services from Atlantic and Gulf ports 
to Puerto Rico, Venezuela and many 
other Caribbean areas. If you export, 
or would like to tap the thriving Car- 
ibbean market, write for the new edi- 
tion of our “Caribbean Handbook.” 
CARIBBEAN CRUISES— Three choices: on 
de luxe passenger ships, comfortable freight- 
ers or new, air-conditioned ore carriers. 
From New York, New Orleans or Mobile. 
See your travel agent or write today for 
brochures to: **Travel Department.” 


Anes fhe Carctlhean 


ALCO 


ALCOA STEAMSHIP COMPANY, INC., OVERSEAS OFFICE, 17 BATTERY PLACE, NEW YORK 4, N.Y. OR ONE CANAL STREET, NEW ORLEANS 12, LA. 


Loading Ports: Baltimore ° Mobile ° New Orleans ° New York * Also offices in: Chicago * Milwaukee °* St. Louis 





SUPERFAS Toon 
“mm SAVINGS 


Really fast! Sea-Land’s trailership operation is the 
2 Late-Week fastest, safest, most economical way you can move 
New York Sailings: freight to Florida or Texas. Here’s speedy premium 
é service without premium cost. Your cargo rides 
- Direct to on land and sea in huge trailer bodies sealed at 
Florida by Monday your plant! There’s no cargo handling, no pilfer- 
-Direct to age; perfect protection against damage all the way 
— TL or LTL. Sea-Land’s super-fast service is on 
Texas before next weekend continuous schedules to the Eastern and Southern 
U.S. Learn how Sea-Land’s automatic trucking can 
save you time . . . low-cost sea routes save you 
money. Call your Sea-Land man today! 


SEA-LAND 


SERVICE a 
A MCLEAN INDUSTRIES COMPANY 
me : Foot of Doremus Avenue, Puerto Rican Division: 
' = 2 ielgagemaemaammm Port Newark, N. J. Bidg. 290 Ft. of Doremus Ave. 
5 (P. O. Box 1050) Port Newark, N. J. 


Port Offices: Houston, Jacksonville, Miami, Tampa, 
San Juan, P. R.; Ponce-Mayaguez, P. R. 








2 


SEATRAIN LINES 


FOR TRAFFIC AND 
TRANSPORTATION MEN 


FOUNDED 1907 ° FIFTY-THIRD Y' 


Published by The Traffic Service Corporation, 
Washington Bidg., Washington 5, D.C., 
Tel.: Sterling 3-7325. E. F. HAMM, JR., 

and Treasurer; CHARLES B. CLARK, Vice Presid 
JOSEPH C. SCHELEEN, Vice President; ELEANOR & 
KOHNKE, Secretary and Assistant Treasurer; W 
REN BLANDING, Assistant to the President 


EDITOR 
Joseph C. Scheleen 


EXECUTIVE EDITOR 
Lewis W. Britton 


MANAGING EDITOR 
J. Delton Pattie 


PACIFIC COAST EDITOR 

S. D. Mayers 

32 Boothe Bidg., 475 Huntington Drive 
San Marino 9, Calif. Sycamore 9-4638 
WESTERN EDITOR 

Murray Harding 

404 State-Madison Bldg., 22 W. Madison St. 
Chicago 2, Ill. Financial 6-8922 
REGULATORY NEWS EDITOR 

David Highsmith, Jr. 


EDITORIAL ASSOCIATES 

Stanley Hamilton, William O. Craig, 

Robert M. Butler, Donald K. Shoemaker, 

R. Stanley Chapman Eastern 


ADVERTISING DIRECTOR ey 
Charles B. Clark Y 
230 Park Avenue, New York 17, N.Y. 

Murray Hill 9-6265 

EASTERN ADVERTISING REPRESENTATIVE 

Dorman C. Ingraham 

230 Park Avenue, New York 17, N.Y. 

Murray Hill 9-6265 

SOUTHERN ADVERTISING REPRESENTATI 

C. David Clark 

1430 W. Peachtree St., N.W., Atlanta 9, Ga. 

Trinity 6-5658 

MID-WEST ADVERTISING REPRESENTATIVE Proble 
Robert F. Walker Easter 
James A. Berg Forme 
State-Madison Building, 22 W. Madison St., 

Chicago 2, Ill. Financial 6-8922 

WESTERN ADVERTISING MANAGER 

William V. Shaftner 

Professional Building, 261 Hamilton Ave., 

Palo Alto, Calif. Davenport 6-2700 

PUBLISHER 

E. F. Hamm, Jr. 


DIRECTOR OF RESEARCH 
Warren Blanding 


PRODUCTION MANAGER 
Richard P. Coleman 


CIRCULATION DIRECTOR 
Floyd C. Day 


MANAGER, SPECIAL SERVICES 
Harry L. Gay 


Private 
Lombar 


Member: . Associated Business Publications, Avé 
Bureav of Circulations 


Copyright 1960 by The Traffic Service Corpo 
tion. Name Registered U.S. Patent Office. No Pe 
May Be Reproduced Without Written Permissic 
Subscription Rate: $32 a Year. Single Copy 75 C 
Second class postage paid at Washington, D 


THE TRAFFIC SERVICE CORPORATION P 
lishes: Traffic World, Daily Traffic World, Tre 
Bulletin. Affiliates: College of Advanced Tra 
Academy of Advanced Traffic. Offices: C 
Madison Building, 22 West Madison Street, Chicage 
IMinois; 230 Park Avenue, New York 17, N.Y.; 
Hamilton Ave., Palo Alto, Calif.; 1430 W. Pea 
St., N.W., Atlanta 9, Ga. 


















IFTY-THIRD 


, Corporation, & THE INDEPENDENT NATIONAL WEEKLY TRAFFIC AND TRANSPORTATION NEWSMAGAZINE MAY 21 1960 
5 DC. U 

AM, JR., Presid 

RK, Vice Presid 

ident; ELEANOR 

t Treasurer; W. 

ne President. 


CONTENTS OF PARTS I AND Il 


Subcommittee to Consider Mail Bills 










EDITORIAL ‘Pennsy’ Gains Lehigh Valley Tracks 












































iT d the Overridi Conference System of Rates Defended 84 Transport of Cement by Truck Limited ... V3 
The Trave! Tox an ere 5 Appropriations for Commerce Dep’t ; 84 ICC Gives Tentative Okay on Rate Pact ...114 
Public Interest Clergymen Ask Air Drinking Ban ..... 84 Panhandle Pipe Line Ruled Private Carrier ..115 
LATE NEWS oH 19 — eey Bill Signed ... ; = Seong! Se cere Passenger ms ‘es a2 
ill in N W Agency Case wo Calif. Firms Ci on Leasing Deal ... .116 
: ATA Officers Scores Rail Exemption .. 86 Rails Must Perform Switching at Plant ....117 
on WEEK IN TRANSPORTATION Travel-Promotion Bill 86 Digest of Commission Rate Reports ...<... 118 
ucts Midwest Commission Members to Meet 25 Transport Measures Introduced 87 Railroad Abandonments .. REE 
Study of Regulatory Agencies Proposed 25 AAR Defends Air Mail Bill Stand 87 Digest of Commission Motor Reports 119 
‘L & D’ Prevention Seminar .... 26 Hearing on CAB Request Bills 87 Uncontested Finance Cases Og es .120 j 
. Sudiaen &, TAA Endorses Alaska, Hawaii Rate Board 27 Fifth Member to Help With Rate Study 88 Motor Finance Cases . : 2. Sa 
Air Ground-Handling Exhibit 27 Exemption for Express Firms 88 
R Private Carriers’ Responsibilities : 27 ORDERS ‘ 
Lombardi Heads ATA Safety Council . 28 LABOR NEWS Vehicle Leasing Exemption on Meat Hauls . .120 
NITL Against Surcharge Proposal 29 Maritime Leaders Oppose Hay Line Bid 88 Suspension Lifted on REA Apparel Rates ...121 i 
m O. Craig, LCL Freight at New Haven Barred 29 Canadian ‘Non-Ops’ Press Demands 95 Va. Contract Carrier's Permit Killed ..... 121 
K. Shoemaker, Branch Express Drivers’ Logs ‘ ... 29° TWU Fixes ‘Pennsy’ Strike Date ars 96 Bridge Washout Reroutes A & O R Traffic ..121 
Eastern Industrial Traffic League Meets . 29 Longshoremen Strike at Lake Ports . 96 Flood Conditions Affect Michigan Movers ...121 
Conference's Opposition to TOFC 33° Brown to Retire as BLE Head _. 98 Shepard Lumber aes SE et RE 121 
Boyd Urges Reduction in Air ‘Frills’ 35 Arbitration Board Hears Executive 98 Suspended Tariffs .. ule « sven tibetan ad 121 ‘ 
rk 17, N.Y. Seaway Classification Hearing : . & Report on Long Island-BRT Case 99 Tariffs Not Suspended erik doe eae’ ee me 122 
Southern Honored by Magazine .. 36 Digest of Commission Orders ... 5 
PRESENTATIVE ICC Practitioners’ Annual Meeting 37 STATISTICS Orders Stayed gt 
——- Moves ae .. = Canadian Railway Loadings 100 Modified Procedure Cases , Joe ae 
: , N.Y. Packaging Awards Banquet .. Cars Unload at U.S. Ports ... ...100 { 
slice Ocean Transport Co. License ; . 45 April Seaway Tonnage ... 100 APPLICATIONS AND PETITIONS 
REPRESENTAT! Truck Freight Claims Meeting . 45 Freight Car Deliveries in April 100 New York ‘Package’ Rates Raised .... . tae § 
Railroading in Civil War .. 45 Savannah Port Tonnage ..... 102 © & N W Seeks Purchase of M & St. L ...126 
, Atlanta 9, Ga. NP Joins Trailer-Train Co. 45 Truck Freight Billings 102 long Island Road Wants Probe sak bce 
Middlewest Shipper-Motor Carrier Meet 45 Carload Waypbill Study 102 North Shore Asks for Fare Increase .. oe 
REPRESENTATI Problems Facing Trade Policy Discussed . & Roen Water Exemption Plea ... sel 
Eastern Railroads’ Yearbook ... 50 SERVICES AND PRODUCTS 102 Finance Applications .... se aelietg ee ce a 
Former AAR President Is Dead . 50 Motor Rights Applications a te 
W. Madison St., Kronauv Is Maryland’s Port Personality . 50 Part ll—Regulatory News Petitions for Rehearing, Etc. 129 
8922 New England Shipper-Motor Conference . DB COMPLAINTS 130 
MANAGER Ship Line Bond Issue Sold . «s 50 ICC NEWS 
eM — — League Adopts Policies = onstinain RECOMMENDED REPORTS 
milton Ave., alrath Discusses Transport Future ioper Enti P a 
MIMA Traffic Management Meeting 56 Eastern Rails Cut Canned Goods Rate 112 ee eee Sean wert kcag # oa 
New York Truck Tax Proposal Scored . 56 : 4 
Ganten 6 en th & 60 Joint Board Says Trucker Went ‘Too Far’ ...132 } 
Mand nd mens Hy eet Sees 60 Merged Terminal Employes Need Protection .132 ; 
ca . , Mee a rer gic 60 Motor Finance Proposals ................ 132 i 
D & H May Drop Three Trains .. 60 Other Departments pin — oe , agyey si 
North Western Wet Corn Shipments .. 62 Motor =o wits 9 Re si gents | “133 
Roddewig Sees Solution of Dispute 62 Questions and Answers ” Eat 
S.F. Port Wants Trade Promotion Manager 64 Tweatefive Years Ano HEARINGS 
C & E | Spur to Serve Coal Mine .. 64 fy 9 ICC Cases Assigned for Hearing . 137 { 
CES Po renga 7 or bn , ‘ - Personal News : | 
to Group to Stu oreign ippin “e } 
Southern Freight, Claim Men Shippin bee News of Traffic Clubs ; MARITUAE BOARD NEWS { 
Frantz Urges Joint Rail-Truck Rates ........ 68 Index of Advertisers 108 Seattle Water Carrier Levels Charges ae | 
Pacific Coast Shippers Boafd Meets . . 68 Conference, Members Must Submit Data 140 
C & E | Contract for New Office ee Delta Nu Alpha . 108 Ocean Rate Boosts Allowed .... --..140 
Action on Transport Week Designation . 372 Traffic Dates 110 Gulf/South Conference to Show Cause .140 
P Morrow Advocates Law Changes Banana Cases Continued ....... 140 | 
Publications, Railway Business Women’s Meetin Sts Ae j 
Alaska Rail-Highway Study ois 74 Editorial and Subscription Mail AERONAUTICS BOARD NEWS | 
» sao Conve Calhoun Discusses Barge Line Earnings .. % Pee ais il More Trunk Airlines Ask Fare Increases ...140 ' 
Written Permis: Army Chief of Engineers’ Term .. -. 76 Address odtecial and subocription _~ Northeast Merger Into TWA Considered 141 
ingle Copy 75 Rivers-Harbors Congress Convention : 76 to Traffic World, 815 Washington Build- ; 
t Washington, D. Warehouse Groups Meet Jointly ......... 76 ing, Washington 5, D.C. When notify- COURT NEWS 
ORPORATION Bm Railroad ‘Rewarded’ for Damage Work . 76 ing publisher of change of address, . 
raffic World, : N & W Sees Record Year .... _. 78 give old as well as new address; please Supreme Court Refuses C & N W Rehearing 141 
Aes a " include postal delivery zone. Train Discontinuance Need Argued ....... 141 
ison Street, Chicagt LEGISLATIVE NEWS Flight Engineers’ Contract Dispute Out ....142 
ae Ww. bb FMB, CAB Nominees Quizzed . aie te. StS ES Whale 1, Airlines’ Anti-Trust Suit Against Rails ..... 142 





House Okays Highway Funds ............ 82 





Motor Act Prosecutions ................. 142 








in Chicago... 


Comiskey Park is the home of the 
American League Champion White Sox Baseball Team 
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...and 1440 South Dearborn Street is the 
address of the Gulf, Mobile & Ohio Railroad. 
Call us—DEarborn 2-2177—when we can 
help you in the Windy City. 41 other 

Traffic Offices throughout the United States 
for prompt traffic information everywhere. 


GULF, MOBILE & OHIO RR 


... serving the Midwest, Gulf Coast, Southeast, Southwest and Far West © 
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Editorial 


The Travel Tax and the Overriding Public Interest 


pane ATTEMPTING to size up the chances for, 
and the advisability of, complete repeal of the federal 
tax of 10 per cent on amounts paid for the transportation of 
persons—the travel tax which, under Public Law 86-75, 
signed by the President on June 30 last year, is scheduled 
for reduction to 5 per cent on July 1 this year—one ought 
to find out how the federal government is getting along, 
financially, and what its revenue prospects are for the next 
fiscal year. 

Essential information of that nature has been provided 
by Under Secretary Fred C. Scribner, Jr., of the Treasury 
Department. We quote these excerpts from a speech made 
by him in New York City on May 12: 

“Federal net budget receipts . . . have increased from 
$64.8 billion in 1953 to more than $78 billion for the 
current fiscal year and to an estimated $84 billion for fiscal 
1961. Revenue from growth in the economy has not only 
offset the large amount of tax reductions but provided near- 
ly $20 billion increase in budget receipts as well. . . . The 
economic outlook for the 1960s is encouraging indeed. 

. The government's fiscal outlook is also good. We 
are working vigorously for a balance for the current fiscal 
year and confidently expect a substantial surplus for fiscal 
Se 

“We do need a broad base tax cut which would bene- 
fit all taxpayers. . . . Piecemeal reduction of excises which 
has occurred since 1954 . . . has resulted in the loss of 
more than three-quarters of a billion dollars. . . . If the 
scheduled reductions in the excise tax rates on transportation 
of persons and the scheduled repeal of the tax on local 
telephone service which were enacted by the last session of 
the Congress were allowed to stand, annual revenues would 
be reduced by about $600 million. We hope and expect, 
however, that the Congress will postpone these reduc- 
ET is. case. 


HOSE statements form what you could call a vest- 

pocket-size reproduction of the federal tax and revenue 
picture as painted by the Treasury Department. Federal net 
budget receipts are larger than they have ever been (in the 
World War II years of 1944 and 1945 they totaled $43.6 
billion and $44.4 billion, respectively, though federal ex- 
raaggaa in those same years totaled $95 billion and $98.4 
illion, as against $8.8 billion in 1939, $13.2 billion in 
1941 and $34 billion in 1942), and now it’s indicated 
that federal revenues for fiscal year 1961 will amount to a 
record-smashing $84 billion. So, says the Treasury Depart- 
ment, a tax reduction is in order—but, for goodness sakes, 
not now! 


The argument that repeal of the federal tax on trans- 
portation of property would endanger the federal govern- 
ment'’s fiscal position was made when the bill to bring about 
such repeal was considered in Congress. But the tax, which 
yielded about $500 million a year, was repealed, and after 
its repeal the federal government’s revenues have reached 
new peaks, 

As to the travel tax, the Air Transport Association of 
America says that Congress can do one of three things: 
(1) It can stand pat on last year’s action and allow the 


reduction of the tax to 5 per cent to become effective July 
1; (2) it can go along with the Administration, reverse 
the action taken in 1959 and let the tax continue at the 
present level of 10 per cent, or (3) it can repeal the tax 
entirely. 

A travel-tax-repeal provision was inserted by the Senate 
last year in a House-approved bill that pertained to certain 
other excise taxes and to the corporate tax rate. The House 
and Senate conferees who then sought to make the bill 
acceptable to both chambers of Congress wrangled for some 
time over the travel-tax-repeal provision. One of the con- 
ferees was Senator Smathers, is Florida, spearhead of the 
repeal movement. He said that ‘‘what the conferees did was 
to hold out to us a kind of lollipop and say, ‘Instead of 
giving you the whole bag of cnay now we will give you 
a lollipop next year.’”’ Representative Mills, of Arkansas, 
chairman of the House ways and means committee, another 
of the conferees, said that ‘“‘we felt that under the circum- 
stances we could not justify an immediate termination of 
the passenger transportation tax of 10 per cent that would 
have reduced revenues in fiscal 1960 by $188 million.” So 
the conferees ultimately agreed to reduction of the passenger 
transportation tax to 5 per cent, effective July 1, 1960. That's 
the travel tax provision as it now stands in Public Law 
86-75. 


ELL, the “loss” of $188 million wouldn't have caused 

any great upheaval in the Treasury Department in 
the current fiscal year, and it wouldn't create any financial 
difficulty for the government in the next fiscal year, since 
federal revenues, according to Mr. Scribner, are continuing 
to grow by several billion dollars a year. 

Some of the legislators in Congress who opposed repeal 
of the travel tax last year indicated they did so because 
of concern over federal budget requirements for national 
defense. We doubt that any organization is more deeply con- 
cerned about military preparedness than the National De- 
fense Transportation Association, and it is one of the ad- 
vocates of travel tax repeal. 

The contention by Under Secretary Scribner that tax cuts 
should not be granted to “some particular group of tax- 
payers” doesn’t captivate us. The important consideration, 
in deciding on life or death for any sort of excise tax, is 
not whether the tax is paid by a “particular group’’; the 
important questions are whether the tax is unfair, injurious 
and unnecessary and whether the country as a whole would 
be better off without it. Having called attention to them 
in the past (T.W., May 30, 1959, p. 5, for example), we 
shall not repeat here the arguments (a dozen or more) that 
provide “‘yes” answers to the latter questions. A basic point, 
stated in a report issued six years ago by the Brotherhood 
of Railroad Trainmen, is that “the passenger common car- 
riers need assistance and the elimination of the passenger 
levy would seem to be sound public policy.” 

Senator Smathers “‘rang the bell,” however, when in the 
Senate debate on the travel-tax-repealer last June he said: 

“The overriding public interest, namely, to strengthen 
our national transportation system, is the fact which takes 
this tax outside the realm of other excise taxes and places its 
repeal on a priority basis.” 
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Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. G 
No attention will be paid to anonymous communications or questions from nonsubscrib 


Limitation of Actions— 


Presentation of Claim to Carrier— 
What Constitutes 


Question—New York 


Section 204a(2) of the interstate com- 
merce act provides conditions and pe- 
riod of limitation for presenting over- 
charge claims. However, we are unable 
to locate any provision as to what con- 
stitutes proof that an overcharge claim 
was duly filed or resubmitted within the 
required time limit. 

We would appreciate your opinion as 
to where the burden of proof rests and 
whether an affidavit or certified state- 
ment that claim was duly mailed is suf- 
ficient proof that said claim was duly 
presented or resubmitted by claimant 
within the statutory time limit. 


Answer 


The Commission found in Duluth 
Boiler Works v. Atchison, T. & S. F. Ry. 
Co., 118 L.C.C. 161, and Tulsa Traffic 
Asso. v. Atchison, T. & S. F. Ry. Co., 152 
I.C.C. 211, that the burden to show that 
claims were seasonably filed is upon the 
complainant. 

In Wichita Valley Ry. Co. v. Davis, 
275 S. W. 169, it was held that testimony 
of plaintiff’s attorney, that a letter to 
the carrier’s agent, notifying him of 
claim for damage to cattle, was for- 
warded through due course by mail, 
raised the presumption that the letter 
was received by such agent, and the 
agent’s denial of its receipt merely 
raised an issue of fact, which was for 
the decision of a jury, or court, in cases 
tried without a jury. 

In setting forth the facts, which a 
complainant must show to prove the 
filing of a claim, the Interstate Com- 
merce Commission said, in Plastic & Die 
Cast Products Corp. v. Pacific E. Ry. Co., 
274 1.C.C. 500, that: 


“The burden of proving that a claim 
or complaint has been filed within the 
statutory period is upon the complain- 
ant. Here, the complainant attempts to 
sustain that burden by means of an af- 
fidavit in which it is merely recited that 
‘a new claim was filed.’ This is a state- 
ment only of an ultimate fact and not 
a probative fact. The defendants in an 
affidavit deny having received the claim, 
and, as indicated, section 16(3) provides 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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that the claim shall be presented to th 
carrier in writing. Therefore, where, 
here, there is a controversy as to whe 
a claim was filed, it is incumbent upo 
the complainant to state specific detaile 
facts as to the method of filing, that 
whether by mail or by personal delivery 
name of person mailing claim or makin 
personal delivery; if delivered, to whon 
delivery was made, if known; date an 
method of acknowledgment if any, by 
carrier; and any and all other pertinenf 
facts which would enable the Commis 
sion to determine the ultimate fact oa 
whether any claim was filed.” 




















































Routing and Misrouting— 


Initial Carrier's Not Following 
Shipper’s Instructions 


Question—Tennessee 


Your reply to Illinois, as published on 
page 10 of the March 12, 1960, issue of 
TRAFFIC WoORLD, concerning routing in- 
structions to a motor carrier for for- 
warding via an air carrier, raises an in- 
teresting question. The issuance of a 
bill of lading to a motor carrier, speci- 
fying an interchange at Chicago, II, 
and an air carrier beyond, presupposes 
the availability of a through route from 
origin to final destination via a motor 
carrier, thence an air carrier. As these 
separate modes of transportation are 
regulated by two separate governmental 
agencies, can a through route exist with- 
out participation in a joint tariff ap- 
plicable for the account of both types 
of carriers? To be technically correct, 
the bill of lading should have been made 
by consigning the shipment to the air 
carrier, with instructions in the lower 
body of the bill of lading, or by separate 
papers, that the air carrier is to trans- 
port the shipment to the named party 
at the desired ultimate destination. 

Had the bill of lading been prepared 
in this fashion, your answer to Illinois 
would have been for the same result, but 
for a different reason, in that a delivery 
would have been accomplished to the 
wrong consignee. 





Answer 


The Commission said, in Thomas 
Keery Co., Inc. v. New York, O. & W. Ry. 
Co., 206 I.C.C. 585, that “by section 6 of 
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COCKFIGHT... BRICK CRATES... 
Whats the Conneetion? 


The Port of Mobile plays an unintentional role with its neighbors to 
the South. It exports brick crates that are used for cockfight arenas 
in some South American countries. 

As carloads of firebrick roll into Mobile, destined for the furnaces of 
the expanding iron, steel, cement and glass industries of South 
America, they are unloaded and packed in sturdy wooden crates 
built by the Alabama State Docks. 


At the ultimate destination, the sections of crates are found to be 
ideal for use as cockfight arenas. 


Export crating is one of several services for shippers performed by 
the Alabama State Docks . . . bagging sulphate of ammonia .. . 
banding sacks of mica to pallets . . . sacking coke, or corn. . . 
stenciling, tagging, re-coopering . . . these and other services, all 
performed by the central management of the Alabama State Docks. 


Recently two new private organizations have been formed to serve shippers ot 
the Port. 


MOBILE DRUMMING COMPANY 
> P. O. Box 1194 
{ 


Handling soybean oil, peanut oil, cotton seed oil, and 
other edible and inedible oils, or any free flowing liquids. 


* Drummed at dockside (no drayage) 
* 3,300 drums every 24 hours 
* Ample supply of new drums 


WORLD WIDE PACKING 
AND CRATING ENGINEERS, Inc. 


203 CLAIBORNE STREET 


Containers engineered and designed consistent with 
the required protection — with a minimum weight 
j}and cube a prime consideration. 
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pill of lading contains qualifying words, 
such as the notation “shipper’s load and 
count,” the bill of lading does not consti- 
tute prima facie evidence of the receipt 
of the goods, and the burden is upon the 
shipper to prove that the goods were 
actually delivered to the carrier. 

These decisions, in effect, hold that the 
pill of lading, as a receipt, in the event 
it contains a shipper’s load and count 
stipulation is a qualified receipt, and it 
becomes a question for the determination 
of the jury as to whether or not the 
amount stated in the bill of lading was 
actually loaded and a lesser amount was 
received at destination, the fact that the 
receipt is not unqualified being a cir- 
cumstance which the jury may take into 
consideration. 

The clear seal record of the carrier is 
not conclusive of the fact, but merely 
evidence thereof, that no loss occurred 
while the car was in transit. 

Unless the carrier will voluntarily 
settle your claim, based upon the affi- 
davits which support your claim, your 
only recourse is through the filing of a 
suit for damages, in which event you 
must be prepared to prove your allega- 
tion of loss through the negligence of 
the carrier by evidence of competent 
witnesses familiar with the loading and 
unloading of the car. This, for the rea- 
son that an affidavit is made ex parte, 
voluntarily, without notice to the party 
against whom it is to be used, and with- 
out an opportunity for cross-examina- 
tion by the adverse party. 








































Words and Phrases— 
Application of Terms ‘And’ and ‘Or’ 





Question—Oklahoma 


Southwestern Motor Freight Bureau 
tariff No. 301-C, MF-ICC No. 301, item 
1224, provides the following commodity 
description, under the generic heading of 
dry goods: 

“Carpeting, made of cotton; cotton and 
rayon; rayon; rayon and other synthetic 
fibres; in wrapped bales or rolls or in 
boxes.” j 

The point of contention is whether or 
not this item would have application on 
synthetic fibres, carpeting. 

Our interpretation of this item has al- 
ways been that it will apply on synthetic 
fibre, carpeting, only when it is mixed 
with rayon carpeting. It has been our 
contention that the construction of the 
sentence is such that it would apply only 
on a mixture of rayon and other syn- 
thetic fibres, and not on synthetic fibres 
alone. 

We would appreciate your interpre- 
tation of this particular commodity. 


Answer 


The words “and” and “or” were the 
point of contention in L. V. Brandt Corp. 
v. Hayes Freight Lines, Inc., 43 M.C.C. 
778. In discussing these words, the Com- 
mission said: 

“The articles shipped are described 
generally in the bills of lading as ‘sheet 
iron air tight heaters’ and ‘sheet iron air 
tight heaters with cast tops etc. and 
were crated for shipment. They are 
used as space heaters, as distinguished 
from cooking stoves. These heaters are 
made of sheet iron and, for the most 
part, have cast-iron tops and trimmings. 
Approximately 91.5 per cent of those 
shipped were constructed to burn wood 
and were advertised as wood-burning 


















A GROCER WE KNOW has this sign posted conspicuously in 
his store: “We have an agreement with the Central Bank— 
they don’t sell cheese, and we don’t cash checks!” 


We have often wished that such a simple, cheerful agree- 
ment could be worked out among common carriers and 
shippers, but we are sorry to observe the trend toward private 
carriage as proof positive that facts and figures have con- 
vinced lots of shippers of the desirability of going into a 
business they don’t want to be in—the transportation business. 


The cost analyses, efficiency ratings or what-have-you that 
precede establishment of a private fleet operation must of 
course be based on assumptions that the common carriers 
will be on hand to perform those services the private carriers 
can’t, and that it is perfectly logical for a business concern 
to allocate certain of its resources to a line of business it 
isn’t in at all. 


We think these are untenable assumptions, and will even- 
tually only go to prove that both shipper and carrier will 
gain maximum economies if each “minds its own business” 
and produces that which it knows best. 
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heaters, but coal may be burned in them 
if care is taken to protect the grates. 
The remainder of the heaters were de- 
signed to burn coal, but wood fuel may 
be used in them. The shipper and his 
predecessor have manufactured these 
articles for nearly 50 years and have 
always described them as ‘heaters’ but 
they may also be described as heating 
stoves. Their average weight packed for 
shipment is 91 pounds, and the ship- 
ments ranged from 150 to 4,615 pounds. 

“Prior to August 29, 1940, by exception 
to the classification, the defendant main- 
tained a fourth-class rating on: ‘Stoves, 
Coal and Wood, L.T.L.’ Effective on that 
date, this commodity description was 
changed to read: ‘Stoves, Coal or Wood, 
L.T.L.’ On October 28, 1940, after the 


movement of these shipments, the 
fourth-class exception rating was can- 
celed and the ratings in the classifica- 
tion became applicable. 

“The defendant argues that the classi- 
fication-exception rating of fourth-class 
applied only on stoves or heaters de- 
signed and constructed for the purpose 
of burning coal as well as wood. This 
interpretation is based on its construc- 
tion of the conjunction ‘and’ as 
used in the commodity description 
‘Stoves, Coal and Wood’ appearing in 
the exception item prior to August 29, 
1940. It is urged that ‘and’ was used to 
couple the descriptive terms ‘Coal’ and 
‘Wood’ between which it was used and 
that the exception rating did not apply 
on coal stoves or wood stoves but only 
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on stoves designed for the use of bof 
types of fuel. 

“We cannot accept this strained inte 
pretation. It is within common know 
edge that the words ‘and’ and ‘or’ a 
frequently used interchangeably, an 
often mean the same thing; and it 
well settled that they are convertible & 
the substitution of one for the other, 
the sense may suggest or require. he 
word ‘and’ has also been defined to meg 
‘along with,’ ‘also,’ ‘and also,’ and ‘ 
well as.’ A reasonable interpretatio 
of the description ‘Stoves, Coal an 
Wood’ is, as contended by the com 
plainant, that it referred to coal stove 
and wood stoves. As seen, on August 2 
1940, the exception item was changed § 
read ‘Stoves, Coal or Wood.’ We like 
wise construe this description as re 
ferring to coal stoves or wood stoves. If 
follows that the fourth-class rate of 3 
cents was applicable.” 

Another case before the Commissic 
is W. A. Riddell Corp. v. Chicago, M., S 
P. & P. R. Co., 269 1.C.C 421. In this cag 
the Commission held that the use of th 
words “straight or mixed carloads” ff 
the tariff item nullified the definition 
of the word “and” in the classification 
rule, setting forth the use of the wor 
“and” and held that the tariff item in- 
cluded straight carloads of parts of the 
various machines named in the tariff 
item. In this case, the Commission 
quoted the following from 50 Am. Jur, 
Statutes, section 282: 

“The popular use of ‘or’ and ‘and’ is # 
loose, and so frequently inaccurate, that 
it has infected statutory enactments 
For this reason, their strict meaning § 
more readily departed from than that 
of other words. In this respect, it is clear 
that the courts have the power to chang 
and will change ‘and’ to ‘or’ and vie 
versa, whenever such conversion is 
quired by the context, or is necessary t& 
harmonize the provisions of the statut 
and give effect to all its provisions, . . 
or, in general, to effectuate the obviou 
intention of the legislature.” 

From this we gather that the word 
“and” and “or” are not always read 2 
cording to their strictest meaning, bul 
may be alternated with each other, di 
pending upon the context of the m# 
terial in which they are used. 

The context of the description in que* 
tion indicates to us that the word “and 
must be read in its strict sense. This 
would mean that the carpeting must 
made of a mixture of rayon and othe 
synthetic fibres, not of synthetic fibres 
other than rayon, alone. 


Limitation of Actions— 


Overcharges— 
Caused by Miscalculation 


Question—Utah 


In Part I, section 16, paragraph 3(g) 
of the interstate commerce act, 
in comparable provisions, Parts II, see 
tion 204a(5), ITI, section 308(f) (4), an 
IV, section 406a(5), of the act, is pub 
lished the following: 


“The term ‘overcharges’ as used in this 
section shall be deemed to mean charg 
for transportation services in excess @ 
those applicable thereto under the tariffs 
lawfully on file with the Commission” 

To us, it seems quite clear that thes 
sections of the act, when overcharg@ 
are involved, mean overcharges result 
ing from rates other than those published 
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in the tariff. Just how may we interpret 
the collection of charges resulting from 
errors in the total calculations of a bill, 
or errors in extension in a bill? For 
instance, if, through an error in ctom- 
putation, a bill is extended at $40.00, 
but should have been extended at $4.00, 
and payment is made at $40.00, is the 
overcharge recoverable after the statute 
of limitations, which may apply to 
errors in rates as published in the tariff? 
Does the statute of limitations have 
any application to amounts collected 
by the carriers, other than the amount 
which should have been paid by the 
application of the tariff rate? 

Your advice, as to whether there is 
any time limit in obtaining reimburse- 
ment for charges collected in error, 
which do not relate to the tariff rate, 
will be appreciated. 


Answer 


Although we can locate no case in 
point, it is our opinion that an over- 
charge caused by a miscalculation of 
the total charges is no less an overcharge 
than when caused by any other reason. 
In either instance the shipper has been 
overcharged in that an amount in ex- 
cess of the published tariff rate has been 
collected by the carrier. 

In Kansas City Sou. v. Wolf. 261 U.S. 
133, 43 S.Ct. 269, the court, in ruling 
on a suit for overcharges instituted by 
a shipper against a carrier after the 
limitation period had expired, said that 
“. , the lapse of time had destroyed 
any liability by the carrier to the shipper 
or his assignee for the alleged over- 
charge... .” 


Liability of Carrier— 


For Cost of Inspecting 
Undamaged Goods 


Question—Pennsylvania 


Recently, we shipped a carload of of- 
fice furniture to a general service ad- 
ministration warehouse at Denver, Colo. 


Upon opening the car doors, exten- 
sive damage to the contents of the car 
was noted, and the merchandise was un- 
loaded from the car onto the warehouse 
floor. The carrier was called in to in- 
spect the merchandise. Not all the items 
showed outward signs of damage, but, 
due to the great extent of damage in 
the car, the government’s position was 
that the items not showing signs of 
damage on the outside should be un- 
packed and examined and, if okay, re- 
packed and stored in the warehouse 
Stock. The government’s position was 
that it acted as a distributor for the 
Denver region and could not reship 
goods, via other carriers, which might be 
in a damaged state, before distribution 
of items were made. 


The government felt that the merchan- 
dise must be satisfactory for reshipment 
and acceptable to the carriers in whose 
custody it would be consigned. 


In order to perform the task of un- 
Packing all the desks, the government 
would have to acquire outside personnel 
to perform the job, and also move all 
the goods from the government’s ware- 
house, as it did not have adequate space 
available. 


This would incur a heavy administra- 

tive expense, which the government 
would deduct from its payment to us. 
The goods which were in a 


THE 
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RAIL-TRAILER... 
SERVING PIGGYBACK 
IN ALL ITS PHASES! 


Today. a growing roster of leading carriers have found in The Rail- 
Trailer Company the answer to swift transportation expansion and economy. 
Operating the nation’s largest finest fleet of piggyback trailers, R-T 
(Rail-Trailer) is unique in its ability to serve rails, motor carriers and 
freight forwarders. Pioneer in the industry, R-T offers major advances and 
technical skills of benefit to all contemplating the use of piggyback! 


“Cut expansion problems down to size... ” that’s the mission of R-T’s 
staff of seasoned experts. The results are proven coast to coast in every 
transport field. Apply the story to your business . . . communicate with 
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oy would be turned back to the car- 
er. 

Since we prepaid the shipment, the 
government stated that the title to 
the merchandise remained with the 
shipper, until such time as acceptance 
was granted by the consignee. Thus, we 
would have to file a claim against said 
carrier for all damage to the goods, and 
for the cost of moving and unpacking all 
the goods the government would sub- 
tract from our invoice in payment for 
the work done. 

Here the carrier stated that he would 
not approve payment of such an admin- 
istrative expense, and the railroad would 
honor damage claims only for the in- 
voice value of the items actually dam- 
aged. 

The government stated, further, that, 
even if there was no indication to the 
outside of the goods of apparent damage, 
when they were transshipped it would 
be on a government bill of lading, on 
which it would be noted that the goods 
being shipped were a part of a car of 
heavily damaged items, and that would 
allow further carriers to handle mer- 
chandise in any manner they might see 
fit, without due regard to safety factors, 
because the initial carrier would have 
to stand back of any damage. The car- 
rier stated that this was satisfactory to 
him. 

The government said that this pro- 
cedure would lead to an increase in 
administrative expense caused by the 
inconvenience experienced by the cus- 
tomer-agencies in losing the funds en- 
cumbered for the goods under claim. 

The carrier still maintained that he 
would exclude himself from all respon- 
sibilities, other than to entertain ap- 
proval of a claim for goods proven by 
the consignee to be damaged, and would 
absolutely refuse to pay any expense for 
examining or inspecting other goods in 
the carload. 

Can we file for this administrative 
expense against the carrier? 


All items were properly packed, in ac- 
cordance with regulations set up by gov- 
ernment specifications, and approved by 
the carrier. All goods were blocked and 
inspection was made at our factory by 
an agent of the carrier, and received his 
approval. It has been determined that 
the goods arrived at the consignee’s 
loading dock in a manner indicating ex- 
treme rough treatment while in the 
hands of the carrier. 

It is our opinion that the carrier is 
liable, and we would like your opinion. 


Answer 


The payment of an amount for in- 
specting undamaged goods might possibly 
constitute a form of rebate of a part of 
the lawfully applicable freight charges. 
If so, such payment is forbidden by vari- 
ous sections of the interstate commerce 
act. 

We are of the opinion that the expense 
incurred in inspecting the und 

can not be recovered, as it was 
held in Western Mfg. Co. v. Guiding 
Star, 37 Fed. 641, and Martin v. Dela- 
ware, L. & W. R. Co., 141 N.YS. 942, that 
the carriers are not liable for the ex- 
pense to the consignees of inspecting 
goods in order to determine whether or 
not there has been any damage. 

Insofar as the government warehouse 
is concerned, it is in no different position 
than any other warehouse used by many 
manufacturers around the country in 
the distribution of their products. 


We are at a complete loss as to why 
you are expected to pay for movement 
between warehouses because of lack of 
space. This appears to be nothing more 
than poor scheduling by the consignee 
and we do not believe that this expense 
should be chargeable to you. 

The fact that the goods were shipped 
prepaid does not alone determine when 
title passes. The controlling factor is 


the sales contract which may provide | 
that title and risk will pass at origin | 


with the shipper’s prepaying the freight | 


charges, or it may provide that title and 
risk will pass at destination, with the 
shipper’s prepaying the freight charges, 
or there may be other variations. 


If the sales contract is such that title 


and risk remain. with the shipper until | 
the goods are accepted by the consignee, | 


the carrier should entertain a claim 


from the shipper for only the actual 


damage. 


Diversion and Reconsignment— 
Protection of Through Rates 


Question—Missouri 


A shipment of lumber was originally 
billed from Ashcroft, B.C., to Chicago, 
Ill. Upon arrival at Chicago, the shipper 
issued orders to have the car reconsigned 


to Springfield, Ill. The shipper’s diver- | 


sion order read: “Please arrange to re- 
consign this car to Springfield, Ill., only 
on protection of $1.32% rate via applic- 
able route.” This diversion order was 
wired to carrier “X,” who had moved the 
traffic into Chicago. Carrier “X” per- 
mitted the car to move to Springfield, 
Ill., via carrier “Y.” There is no routing 
authorized from point of origin to the 
final destination, Springfield, Tll., which 
would protect the through rate. 

Carrier “X,” authorizing the recon- 
signment, has published in his own 
transit tariff specific provisions to the 
effect that “when an order to divert re- 
quires the application of a rate or route 
which can not be lawfully applied via 
the point at which the diversion or re- 
consignment is made, prompt notice 
shall be given to the party requesting 
diversion or reconsignment, and unless 
such order also contains the alternative 
of forwarding a car as originally billed 
the car will be stopped for orders, subject 
to the provisions of item 165, Rule 8-A 
of said tariff.” 


The carrier publishing this reconsign- | 


ing or diversion tariff admits his agent 
failed to notify the shipper that the 
through rate to Springfield could not 
have been protected via any route ap- 
plying via the diversion point. 


We would appreciate your citing a re- 


port of the Interstate Commerce Com- 
mission dealing with such a situation. 


Answer 


A case in point is Globe Grain & 
Milling Co. v. Chicago, B. & Q. R. Co., 
225 I.C.C. 267, wherein the Commission 
said that “the Southern Pacific tariff 
provided that when the reconsignment 
order required protection of a rate and 
route, or a rate or route, which could 
not be lawfully applied by way of the re- 
consignment point, prompt notice would 
be given to the party requesting the re- 
co t and, unless the order also 
contained the alternative of forwarding 
the car as originally billed, the car 
would be stopped for orders. .. .” 

The reconsignment order in the Globe 
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Dw and night . . . 
around the clock and around 
the year . . . Branch keeps on 
getting the goods there... . 
faster and safer. This is what 
you really need for fast-moving 
times like these . . . when every 

hour, every delivery, and every 
customer count for more than 
ever before! . 
Remember -- our famous Overnight 
Service will often save you a day 


BRANCH SAFE SHIPPING 
WINS 10-YEAR CITATION 


Our 99.63% claim-free record 
for entire 10-year period earns 
first Liberty Mutual Insurance 
Co. 10-Year Honor Award in 
motor carrier history. 


MOTOR EXPRESS COMPANY 


* THE MAIN STEM OF THE INDUSTRIAL EAST 
EXECUTIVE OFFICES --300 Maspeth Ave., Brooklyn 11, N. Y.--EVergreen 7-6300 
IN NEW ENGLAND — MANAGING MURDOCH € HATCH MOTOR TRANSPORT, INC. > 





N-S-F EQUIPPED CARS 
DELIVER SACKED GOODS 
FREE OF RIP DAMAGE 


One false move on a rough cargo-worn freight car floor is all 
it takes to rip the profit out of sacked goods. 

It's happened! But not to Union Carbide Plastics Co., a division 
of Union Carbide Corp., of Bound Brook, N. J.—because the 
Boston & Maine carries their sacked goods in cars equipped 
with NAILABLE STEEL FLOORING by Stran-Steel. 

In the words of Union Carbide's Traffic Representative: 
**We are always glad to have cars with Stran-Steel flooring 
spotted on our siding. It means safe handling for our plastics."’ 
No wonder the Boston & Maine banks on N-S-F to reduce 
cargo damage claims. What's more, N-S-F adds longer in- 
service life to B & M rolling stock because it actually gives 
structural strength to critical underframe parts. Results: more 
class A cars available more often for more kinds of lading. 
Seventy-five top-ranking railroads and their customers look 
to over 75,000 N-S-F equipped cars now in service for sound 
en route lading protection. They know that sacked goods are 
safe from rip damage, that patented nailing grooves allow 
travel-firm blocking of heavy lading; that even fine bulk cargoes 
are shipped securely, because N-S-F stays tight. 


Full information and cost studies on the use of NAILABLE 
STEEL FLOORING in freight cars are readily available through 
Stran-Steel representatives in Chicago, New York, Phila- 
delphia, St. Louis, San Francisco, Minneapolis and Atlanta. 
In Canada, N-S-F is made and sold by International Equipment 
Co., Ltd., Montreal. Stran-Steel Corporation, Detroit 29, Mich. 


STRAN-STEELIS A DIVISION OF NATIONAL STEEL CORPORATION 
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TRANSPORTATION 
IS GREAT...UPSTATE 


Plant sites waiting 


in UPSTATE,N_Y. 


A traffic manager’s delight... that’s Upstate, N. Y. The New York 
State Thruway is the hub of a superb highway system; rail and air 
facilities are excellent; the Barge Canal flows through the center 

of the area. Now, the St. Lawrence Seaway links Upstate, N. Y. to the 
major seaports of the world. 


If you’re seeking a new plant site, these facilities make Upstate, N. Y. 
a natural, The entire industrial northeast and the major markets of 
neighboring Canada are all within overnight shipping distance. 


And there’s more...much more! A large and stable labor force; 
abundant water; plentiful, low cost power; excellent recreation and 
education facilities. For complete information on our comprehensive 


-and confidential plant location service, write, wire or phone Director 


of Area Development, Dept. TW-2, Niagara Mohawk Power Corporation, 
300 Erie Blvd. West, Syracuse 2, N. Y. 


NIAGARA @’) MOHAWK 


Business Managed . .. Taxpaying 








TRAFFIC WORLD 


Grain case reads: “Divert only on 
through rate. If rate does not apply, 
hold car and notify this office at once.” 
The through rate was not applicable, yet, 
the car was not held for further orders, 

In ruling in favor of the complainant, 
the Commission said: “. . . The recon- 
signing order placed the Southern Pa- 
cific on notice that the complainant de- 
sired the benefit of the joint rate from 
point of origin of the corn to Monrovia, 
It thereupon became the carrier’s duty 
to advise complainant that the joint rate 
was not applicable in connection with the 
routing requested and to hold the car 
for further instructions. Instead of pur- 
suing this course, the Southern Pacific 
forwarded the car over the higher rated 
of the two available routes. This action 
constituted misrouting.” 

Although the cited case was decided 
in 1937, it appears to be applicable to 
your facts, and we can not find where it 
has been overruled. 


Import Traffic— 


What Constitutes 


Question—New York 


When we bring in refined sugar, in 
bags from Puerto Rico to a north Atlantic 
port, where it is discharged ex steamer, 
is it to be considered import traffic by 
the rail carrier, and the import rail rate 
applied if applicable to the particular 
point where it is reshipped? Of course, 
if there is no import rate, the domestic 
rate is applied, unless restricted. 

If this sugar is left on the pier, or 
placed in a shed or a warehouse, be- 
fore it is sold, which may be a week or 4 
month, does it lose its import character- 
istic or identity and become domestic 
traffic? 

Does it remain an imported product 
forever? When, and how, may it be- 
come domesticated? 

It would appear that at some time, or 
place, it must lose its import identity, 
Can you cite any cases so holding? 


Answer 


Whether or not goods remain import 
traffic depends, in our opinion, on the 
disposition of the goods at the port. In 
other words, if the consignee orders the 
goods transferred directly from the ship 
to the car, or storage is permitted under 
a transit privilege, they remain import 
in character. 

On the other hand, if the consignee 
receives the shipment into his ware- 
house, or storage is not allowed under 
a transit tariff, it passes from the pos- 
session of the carrier and the goods be- 
come domestic in character. 

See, in this respect, the report in Gulf 
Carloading Co., Inc. v. Baltimore & O. R. 
Co., 266 I.C.C. 283. 

The controlling factor is how the 
goods are handled at the port, not what 
you had in mind when your order was 
placed. 

The following cases will give a good 
idea as to when import traffic becomes 
domestic traffic: Baltimore & O. S. W. R. 
Co. v. Settle, 260 U.S. 166, 43 S. Ct. 28; 
Hughes Bros. Lumber Co. v. Minnesota, 
272 US. 469, 47 S. Ct. 170; Tampa Fuel 
Co. v. Atlantic C.L. Ry. Co., 43 I.C.C. 231; 
Hamersley Mfg. Co. v. Erie R. R. Co. 
126 L.C.C. 491, 148 I.C.C. 47, affirmed 
United States v. Erie R. R. Co., 280 
US. 98. 





| where it 


sugar, in 
h Atlantic 


ayes 8 
age Ree 
Bs gs » 


F 
F 


vs oe 
rar 94 
ga Steeen 


AVENUE 


TROY 


2 


NINTH Stree; 


GENERAL 
MOTORS 
FISHER BODY 


TO CINCINNATI 


& NEWPORT NEWS 


MARION 
IND. 


AN EXTRA DIMENSION IN SITE SELECTION 


C&O experts offer you free, unbiased counsel 
on any plant location along The Chessie Route 


Industry scouts who have used the C&O Industrial Development 
Department will attest to this unique organization’s extra dimension 
of service. It is based on the concept of impartially laying all the facts 
on the table. Existing tangible facts—transportation, fuel, power, water, 
topography, resource supply, labor, the physical community. 


And there are other important facts, the kind that can be gleaned 
from an intimate knowledge of the prospective area. These bring into 
sharp focus the gray areas of local community conditions, the profile 
of its people, zoning regulations, the local and state tax structures, 
property ownership. 


C&O, through its staff of cartographers, engineers, industrial analysts, 
geologists, and economists presents all the facts to you with unbiased 
honesty, without gloss. Then the decision rests with you. 


There are many attractive locations along the C&O 5100-mile system 
serving the industrial heart of the United States and Canada. A few 
listings appear on the reverse side of this page. 


OPPORTUNITY AT MARION, IND. 


A level 368-acre site, zoned for heavy 
industry, with all utilities available. 
On the western edge of Marion (pop. 
35,000). Larger plants in the immedi- 
ate area include Dana Corp., General 
Motors, Owens-Illinois, Anaconda 
Wire & Cable, Delta Electric, General 
Tire & Rubber, and RCA. 


Fine transportation — C&O bounds 
property on north; reciprocal switch- 
ing with three other railroads. High- 
ways 9, 15, 18, and 37 nearby. 


Other attractive C&O sites in the 
Marion area at Jonesboro and 
Gas City. 


Chesapeake and Ohio Railway 


Industrial Development Department 


Huntington 1, West Virginia 


Olitandabititg. x Jha portaTian 





Partial list of available sites for industry 


Contact the C&O Industrial Development Department for 
full information on these and many more choice locations 


Michigan City, Indiana—In the com- 
munity of Lakeland, two parcels of 
43 acres and 22 acres, each adjacent 
to C&O right-of-way to Chicago. Both 
locations front on State Route 212, 
a 4-lane road connecting U.S. High- 
ways 12 and 20. Nearly level prop- 
erty; no public utilities extended to 
the site at present. Zoned H-1 for 
both light and heavy industrial use. 


Shenandoah Valley of Virginia—In 
Augusta County, near the cities of 
Staunton and Waynesboro, 11 miles 
apart. In particular several fine 
industrial sites ranging from 5 to 150 
acres, located at Fishersville mid- 
way between the two cities. Served 
by C&O and U.S. 250. Utilities and 
water adequate, ample labor. Attrac- 
tive area for climate, educational 
and recreational facilities. 


Muskegon, Michigan—A 100-acre 
site located just south of the city. A 
road divides it into two natural 
parcels, 30 acres and 70 acres. Roads 
also bound the 1000-ft. depth north 
and south. Western boundary is C&O 
mainline; eastern is new 4-lane U.S. 
Highway 31, for nearly a mile. A fine 
level site, zoned for heavy industrial 
use. Highly diversified labor force. 


Newport News—Hampton, Va.— In 
Copeland Industrial Park you will 
find any size site needed, offering 
economy and construction speed 
because all sites are graded; water 
mains, gas, electric utilities all in. 
Linked to Hampton Roads, one of 
America’s busiest harbors, and the 
C&O Railway. A ready supply of 
both skilled and unskilled labor. 


Griffith, Indiana —This 153-acre site 
is zoned for industry and well-suited 
for complete plant and marketing 
operation. Bounded on south by 
C&O mainline. Four other railroads 
junction at Griffith, a residential 
community 28 miles from downtown 
Chicago. U.S. Highways 6, 30 and 41 
nearby; six airports within 15 miles. 
Favorable labor. Adequate electric- 
ity, gas and water. 


Logan, Ohio—Forward-looking com- 
munity in the Hocking River area 
where several choice industrial sites 
are available. Abundant fuel sources 
in coal, oil and gas; adequate electric 
power and water supply. Served by 
C&O and U.S. Highway 33. Large 
labor reservoir, both skilled and 
unskilled. Pleasant community only 
49 miles from Columbus. 


Lansing, Michigan —A fine 12-acre 
parcel just outside city limits, and 
zoned for industry. Bounded by C&O 
and State Route 174, and 2000 ft. 
distant from main east-west artery 
U.S. 16. Water, sewers, and gas are 
all adjacent to the site, with firehouse 
directly across the road. Excellent 
skilled labor source from this state 
capital city of 128,000 population. 


South Central Ohio—The Scippo 
site on the outskirts of Circleville is 
close by the duPont Mylar polyester 
film plant. This 55-acre property is 
bounded by 4-lane highway U.S. 23 
and double-track mainline of the 
C&O. Abundant water, electricity 
and natural gas serve the site. A 
ready supply of high-grade bitumi- 
nous coal and high quality coke. 
Excellent labor source. 


Siloam, Kentucky—A 430-acre site 
along the Ohio River opposite Ports- 
mouth and adjacent to Columbia 
Hydrocarbon Corp., ethylene pro- 
ducer. Served by C&O mainline and 
U.S. Highway 23. Fuel and power 
sources ample and dependable. 
Abundant nearby supply of high 
grade coal and coke. Labor is ade- 
quate, both skilled and unskilled. 


Complete industrial surveys of these and other sites along The Chessie Route are 
available to interested companies. Inquiries are handled in complete confidence and 
without obligation. Address: Wayne C. Fletcher, Director of Industrial Development, 
Chesapeake and Ohio Railway, Huntington, West Virginia. Telephone: J Ackson 3-8573. 


There's 
Opportunity for 
Industry all 
Ele} ale mm Gal — 
Chessie route 


Trans 
Envisi 
Filed 


The 
contine 
would 
mission 
by Nai 
Denver 
acquire 
ways, 
control 
both 0: 


In an 
7530, N 
Commis 
eral E 
corpora 
trols Gi 
necticut 
for aut] 
eral E) 
owners! 
to adju: 

In M 
applicat 
ways fe 
Motor 
Liberty 
cus, N.J 
position 
Chicagc 
contine 


T 
Laure 
of Den 
in the | 
trol of 
also asi 
operati: 
Maps 
that N: 
modity 
Los Al 
Chicagi 
east, in 
and O1 
operati 
system 
Minnes 
Boston 
the ea 
mediat 
nati. 
The 
Expres 
sued sl 
(the C 
John | 
the co! 
ited. It 
all of | 
stock o 


Equipr 


Geners 
The 








Transcontinental Operation 
Envisioned in Application 
Filed by Navajo with ICC 


The country’s third major trans- 
continental motor carrier system 
would develop in the event of Com- 
mission approval of an application 
by Navajo Freight Lines, Inc., of 
Denver, Colo., for authority to 
acquire control of General Express- 
ways, Inc., through acquisition of 
control of General Expressways, Ltd., 
both of Chicago. 


In an application, docketed as MC-F- 
7530, Navajo asks authority from the 
Commission to acquire control of Gen- 
eral Expressways, Ltd., a non-carrier 
corporation, of Delaware, which con- 
trols General Expressways, Inc., a Con- 
necticut motor carrier corporation, and 
for authority to acquire control of Gen- 
eral Expressways, Inc., through stock 
ownership. The purchase price, subject 
to adjustments, was stated as $2,260,500. 

In March, the Commission approved 
applications of Consolidated Freight- 
ways for authority to acquire control of 
Motor Cargo, Inc., of Akron, O., and 
Liberty Motor Freight Lines, of Secau- 
cus, N.J., which placed Consolidated in a 
position long occupied solely by Denver 
Chicago Trucking Co.—that of a trans- 
continenta] carrier (T.W., April 2, p. 99). 


Temporary Authority Sought 

Laurence Cohen, the principal owner 
of Denver Chicago at one time, joined 
in the application as the person in con- 
trol of Navajo Freight Lines. Applicants 
also ask authority to assume temporary 
operation of General Expressways. 

Maps attached to the application show 
that Navajo has extensive general com- 
modity rights between San Francisco and 
Los Angeles, Calif., on the west, and 
Chicago and Fort Wayne, Ind., on the 
east, including service routes via Denver 
and Omaha, and via Kansas City. The 
operating rights of General Expressways 
system extend from Iowa points and from 
Minneapolis-St. Paul, on the west, to 
Boston, Mass., and Washington, D.C., on 
the east, with services at such inter- 
mediate places as St. Louis and Cincin- 
nati. 

The application stated that General 
Expressways, Ltd., owned all of the is- 
sued shares of General Expressways, Inc. 
(the Connecticut corporation), and that 
John Ruan, an individual, owned all of 
the common stock (100 shares) of Lim- 
ited. It also stated that John Ruan owned 
all of the issued and outstanding capital 
stock of Ruan Transport Corp. and Ruan 
Equipment Co. Ruan Transport owns 
200,000 shares of the preferred stock of 
General Expressways. 

The application stated that the car- 


rier corporation, although operating its 
carrier properties and certificates to the 
fullest extent, had consistently lost 
money. In order to enable Expressways 
to continue to operate as a motor com- 
mon carrier, Ruan Equipment Co. had 
made cash advances and loans to Ex- 
pressways, totaling $3,107,667, but “mat- 
ters have now reached the point that it 
is impossible for Equipment to make any 
further advances to Expressways to en- 
able Expressways to continue its opera- 
tions,” the application stated. 

“Neither John Ruan nor Limited has 
the financial ability to contribute fur- 
ther loans to Expressways to further en- 
able it to continue its service as motor 
common carrier, but Navajo does have 
the financial means and resources to 
advance funds to Expressways to enable 
it to continue to perform service and 
to improve its financial position, all of 
which would be of benefit to Navajo, Ex- 
pressways and the public,” the applica- 
tion said. 


With respect to the purchase price, the 
application stated that for the sum of 
$60,500 John Ruan would sell to Navajo 
55 shares of no-par common stock of 
Limited. For a period of five years from 
the date of consummation, Navajo would 
have the right and option to purchase 
in its entirety and not separately, for 
a total consideration of $2,200,000, sub- 
ject to adjustments: (1) 45 shares of 
no-par common stock of Limited from 
John Ruan for the consideration of 
$30,000; (2) 200,000 shares of $1 par value 
preferred stock of Limited from Ruan 
Transport Corp., for a consideration of 
$130,000, and (3) assignment of all ad- 
vances made by Equipment to Express- 
ways up to and including April 30, 1960, 
from Equipment for a consideration of 
$2,040,000 [or a total of $2,200,000). 


Pacific Far East Lines 


Elects Morse President 


Clarence G. Morse, who resigned May 
1 as chairman of the Federal Maritime 
Board and administrator of the Maritime 
Administration, has been elected presi- 
dent of Pacific Far East Lines. 

Mr. Morse, 56, was elected president 
and a member of the board of directors 
May 17. He succeeds Thomas E. Cuffe, 
one of the company’s founders, who died 
last December 22. 

Mr. Morse became general counsel of 
the FMB and Maritime Administration 
in June of 1954 and served in that ca- 
pacity until nominated to be a member 
of the board. He was confirmed on March 
14, 1955. He was later reappointed for 
a full four-year term to end June 30 
this year (T.W., April 23, p. 58). Vice 
Admiral Ralph E. Wilson, deputy chief of 
naval operations for logistics, has been 
nominated to succeed him on the FMB. 

In other action taken by PFEL’s board, 


LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Raymond W. Ickes was elected vice- 
president and general counsel. In ac- 
cepting the position, he resigned as vice- 
president and general counsel of the 
Natomas Corp. 


(See earlier story on page 78) 


Philadelphia-Baltimore Rate 
Parity on Labrador Iron Ore 


Recommended by Examiner 


A Commission examiner has as- 
serted that a shift in the movement 
of iron ore traffic from Labrador to 
the Youngstown area before and 
after the opening of the improved 
St. Lawrence Seaway in 1959 has 
rendered moot issues with reference 
to ocean-rail routes via Contrecoeur, 
Que., Philadelphia and Baltimore, 
and has likewise rendered moot the 
rail-rate relation on Labrador ore 
as between Baltimore and Philadel- 
phia. 

In a recommended report in I. and 8S. 
No. 6742, Iron Ore, Ex-Labrador, Canada 
to Youngstown, O., Examiner John A. 
Russell said, however, that the issue con- 
cerning the rate relation “on import ore” 
as between Philadelphia and Baltimore 
had recently been determined in I. and 
S. No. 6074, Iron Ore From Eastern Ports 
to Central Freight Association Points, 
in which the Commission required parity 
between the two ports. Examiner Rus- 
sell said that the record in I. and S. No. 
6074 had been incorporated in the rec- 
ord in the instant proceeding and that, 
consequently, no different findings “here- 
in” were warranted. 

Exceptions to the recommended re- 
port must be filed with the Commission 
within 30 days from May 19, the date of 
service. 

Prior Report 


“In the initial report in this proceed- 
ing, 302 ICC 109, decided by the en- 
tire Commission October 25, 1957,” Ex- 
aminer Russell said, “a joint rate of $4.05 
(a ton of 2,240 pounds), a reduction 
from $431, on iron ore originating in 
Labrador proposed to become effective 
on April 5, 1957, by the Canadian Na- 
tional Railway Co. and the New York 
Central Railroad Co. on shipments, in 
carloads, from Contrecoeur, Quebec, 
Canada, to destinations in the Youngs- 
town, O., steel producing district, and a 
local rate of $3.19 on like ore, a reduction 
from $3.45, proposed by The Pennsyl- 
vania Railroad Co., to become effective 
April 11, 1957, from Philadelphia, Pa., 
to points in the same destination area, 
were found not just and reasonable, 
without prejudice, however to the estab- 
lishment of a rate of $431 from Con- 
trecoeur and the continuance of a $3.67- 
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rate in effect on October 25, 1957 from 
Philadelphia. The Commission stated 
that the $431l-rate was just and reason- 
able, and should afford the carriers serv- 
ing Contrecoeur a fair opportunity to 
compete for the traffic, and that the 
$3.67-rate bore a proper relation to the 
rate approved for application from Con- 
trecoeur.” 


Examiner Russell described the various 
publications made by the railroads with 
respect to the rates and said that as a 
result of those publications the rates 
published were $431 via Contrecoeur 
and $3.67 from Philadelphia and Balti- 
more prior to the Commission’s author- 
ization in Ex Parte No. 212. He also said 
that schedules of the Baltimore carriers 
publishing a rate of $3.45 had not been 
canceled and remained on file subject 
to successive voluntary postponements of 
their effective dates. 


Effective February 15, 1958, pursuant 
to the Commission’s authorization in Ex 
Parte No. 212, the examiner said, the 
$431-rate from Contrecoeur and the 
$3.67-rate applicable from Philadelphia 
and Baltimore were increased to $4.56 
and $3.92, respectively. 


Examiner Russell said that on petition 
of the carriers serving Baltimore, other 
than the Pennsylvania, the proceeding 
Was reopened for reconsideration and a 
further hearing concerning the proposed 
$3.45 rate from Baltimore suspended by 
the second supplemental order. 


Purpose of Reductions 


He said that the rate reductions from 
Contrecoeur were designed to equalize 
the total transportation expenses to con- 
signees over the ocean-rail route via the 
ports, and those proposed from Philadel- 
phia were designed to restore the prior 
relation. 


Regarding the reduction from $3.67 to 
$3.45 proposed from Baltimore, Exam- 
iner Russell said that the respondents 
contended that Baltimore was entitled 
to lower rates than from Philadelphia 
on two basic grounds (1) that the rail 
distances from Baltimore to the Youngs- 
town district were shorter and (2) that 
the ocean distances from Labrador to 
that port were longer than to Phila- 
delphia, among other things. 


Rate Parity 


Examiner Russell said that the same 
basic contentions were made in I. and 
S. No. 6074, Iron Ore from Eastern Ports 
to Central Freight Association Points, 
in which the Commission found that 
there was no lawful basis for lower 
rates on import iron ore, of whatever 
origin, from Baltimore lower than from 
Philadelphia and that the continuance 
of rate parity from both ports, reflecting 
the $3.92 rate presently in effect, was 
and for the future would be just and 
reasonable and not otherwise in viola- 
tion of the interstate commerce act or 
in contravention of the national trans- 
portation policy. Stating that the record 
in I. and S. No. 6074 was stipulated into 
the record in the instant proceeding 
the examiner said: 


Findings 

“The findings in the report herein, 
302 ICC 109, concerning the rates on iron 
ore from Contrecoeur and Philadelphia 
to destinations in the Youngstown dis- 
trict are affirmed. It is further found 
that the $3.45 rate from Baltimore to the 
same destination area proposed by the 
schedules under suspension is not shown 
to be just and reasonable, and that the 
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$3.92 rate presently in effect from Balti- 
more to that area which also is presently 
maintained from Philadelphia is, and for 
the future will be, just and reasonable, 
and not otherwise in violation of the 
interstate commerce act or in contra- 
vention of the national transportation 
policy. An order will be entered requir- 
ing the cancellation of the schedules 
from Baltimore under suspension and 
discontinuing the proceeding.” 


Effect of Seaway 


A table in the report was referred to 
by Examiner Russell as showing that the 
movement of ircn ore over three routes— 
to Contrecoeur thence rail by canalers 
(shallow draft Lake vessels) and rail 
beyond; direct to Lake Erie ports and 
rail beyond, and ocean-rail via Phila- 
delphia and Baltimore—had shown a 
shift in 1958 when tonnage over ocean- 
rail routes via Philadelphia and Balti- 
more “declined drastically.” The table 
also showed that: there was no movement 
in 1958 by the canalers beyond Contre- 
coeur, and that the predominant volume 
moving in 1958 was transported by ves- 
sels operating from Seven Islands direct 
to Lake Erie. The table showed a rise 
from 9,078 tons direct to Lake Erie ports 
and rail beyond in 1957 to 387,310 in 1958 
over that route and a drop from 134,789 
tons in 1957 through Philadelphia and 
of 344,362 via Baltimore to 34,076 and 
14,657, respectively, in 1958. 

Examiner Russell said that the record 
further revealed that in 1959 the move- 
ment frcm Labrador to the Youngs- 
town district and other destinations in 
Central Territory was transported by 
ocean vessels operating from Seven Is- 
lands to the Lake Erie ports over the 
new St. Lawrence Seaway, and by rail 
beyond. The volume transported by such 
vessels up to June 15, 1959, consigned to 
Youngstown Sheet & Tube Co., he said, 
aggregated 220,135 tons, and that “as 
of Octover 3, 1958, the date on which 
further hearing closed, more than 
1,000,000 tons for delivery to plants of the 
Republic Steel Corp. within and beyond 
the Youngstewn district was scheduled 
to move over the Seaway-rail route. 

“The movement over that route des- 
tined to plants of the Wheeling Steel 
Corp. at Wheeling and Benwood, W. Va., 
and Steubenville and Mingo Junction, 
O., located beyond the Youngstown dis- 
trict, aggregated 30,972 tons in June and 
July, 1959, and a materially greater 
quantity was expected to move there- 
over during the balance of that year.” 
he added. 


Cost Comparisons 

Examiner Russell then compared, as 
of October 3, 1959, the total transporta- 
tion expense over the Seaway-rail route 
to Youngstown, $5, with $5.91 via Con- 
trecoeur, and $5.95 via Philadelphia and 
Baltimore. After setting out the com- 
ponent parts of those costs, he said: 

“The lower delivered cost over the 
Seaway-rail route doubtless accounts for 
the predominant use of that route in 
1959, and it also indicates that, except 
during the winter months or emergency 
periods during the navigation season 
when the Seaway route may not be 
available, the ocean-rail routes via Con- 
trecoeur, Philadelphia and Baltimore will 
not be used for further movements from 
Seven Islands and that the issues re- 
garding the rail rates from those ports 
on Labrador iron ore are most, since 
the competition as between the routes 
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via Contrecoeur and the latter north 
Atlantic ports, for all practical purposes. 
no longer exists. Consequently, no pur 
pose would be served by further discuss 
ing the rates from Contrecoeur and 
Philadelphia, 

“Regarding the reduction from $3.67 ta 
$3.45 initially proposed from Baltimore 
by the schedules still under suspensio 
the respondents filing such schedule 
contend that Baltimore is entitled te 
lower rates than from Philadelphia on 
two basic gounds, (1) that the rail dis 
stances from Baltimore to the Youngs 
town district are shorter; and (2) thaf 
the ocean distances from Seven Island 
to that port are longer than to Phils 
delphia, that vessel operating costs on 
voyages to Baltimore are greater, and 
that such greater voyage expenses re 
sulted in a greater number of voyage 
to Philadelphia, thus depriving Balti 
more of its fair share of the Labrado 
iron ore traffic. The predominant use in 
1959 of the St. Lawrence Seaway-rail 
route from Seven Islands, and the lowe 
transportation expense incurred by con 
signees thereover, also renders moot the 
issue regarding the rail-rate relation on 
Labrador ore as between Baltimore and 
Philadelphia. . . .” 


C & O Offers to Acquire Sto 
Of B & O in Proposal Termed 


‘First Step’ Toward Merger 


The Chesapeake & Ohio Railwa' 
has offered to acquire a financial in 
terest in the Baltimore & Ohio Rail 
road by exchanging C & O common 
stock for B & O common and pre 
ferred. 


Howard E. Simpson, president of th 
B & O, and Walter J. Touhy, presiden 
of the C & O, announced details of th 
C & O offer May 18 in New York Ci 
Both officials described the proposal g 
“the first step toward a merger of th 
two properties.” In their joint announce 
ment, the two railroad presidents said 

“The Chesapeake & Ohio board of di 
rectors by letter, dated May 16, 1960, ad 
vised the Baltimore & Ohio presiden 
and directors of this proposal, subjec 
to their approval and recommendatic 
to the Baltimore & Ohio Railroad Co. 
stockholders, to offer an exchange @ 
shares of C & O common stock to 2 
holders of B & O preferred and comma 
stock on the following basis: One C & € 
share for each one share of B & O pre 
ferred; one C & O share for each 1 
shares of B & O cOmmon. 


“The proposed transaction would 
subject to approval by the stockholder 
of the C & O and the Interstate Com 
merce Commission. The B & O presi 
dent and directors have approved 
proposal and voted to recommend 
ceptance of the offer by B & O sto 
holders.” 

Under the terms of the proposal, th 
railroads said, the Chesapeake & Ohi 
must accept all the stock tendered in ex 
change if it amounts to 80 per cent 4 
more of the B & O stock outstandin 
If less than 80 per cent is tendered, th 
C & O has the option of accepting ¢ 
rejecting it. 

The two railroad presidents said th 
lines would continue to operate sep 
rately and would retain individual mar 
agements and their own corporate iden 
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tities. Neither railroad executive would 
comment on how long it might be before 
full merger would be attempted. 


The C & Os acquisition of a majority 
interest in the B & O would bring more 
than 17,000 miles of railroad network 
under the C & Os financial influence. 
The B & O has about a 43 per cent 
interest in the Western Maryland Rail- 
way and the Reading Co., rail carriers 
which serve areas in Pennsylvania, New 
Jersey, Delaware, West Virginia and 
Maryland. 

The Chesapeake & Ohio had 8,184,332 
common shares outstanding and the 
Baltimore & Ohio had 2,546,951 common 
and 599,998 preferred shares outstanding 
at latest report. The C & O reported 
earnings of $46 million on gross reve- 
nues of $347.6 million last year. The B 
& O reported earnings of $14.8 million 
on gross revenues of $395.1 million. 


Carloadings Totaled 639,954 
In Week Ended May 14 


Loadings of revenue freight for the 
week ended May 14 totaled 639,954 cars, 
the Association of American Railroads 
announced. 

This was a decrease of 53,042 cars, or 
7.7 per cent, below the corresponding 
week in 1959 but an increase of 78,914 
cars, or 14.1 per cent, above the corre- 
sponding week in 1958, the AAR said: 

Loadings in the week of May 14 were 
1,749 cars, or three-tenths of 1 per cent, 
below the preceding week. 

Loadings by commodity groups for the 
week ended May 14, compared with the 
corresponding week of last year and the 
preceding week of this year, follow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 
May 14, ‘60 Week 1959 Week 
329,103 7.5D 0.5 D 
106,352 3.0 D 0.3 D 
8,675 24.5 D 14 1 
71,771 10.1 D 1.3 1 
38,706 49D 2.8 D 
36,395 12.8 D 2.1D 


Miscellaneous 
Coal 

Coke 

Ore 

Forest Products 
Merchandise LCL 


Grain & Gr. Prod. 
(Total) 


Western Dists. 
Only 29,081 
Livestock (Total) 4,855 
Western Dists. 


Only 
i—Indicates Increase 


All districts reported decreases com- 
pared with the corresponding week in 
1959, the AAR said, adding that all re- 
ported increases compared with the cor- 
respondig week in 1958. Cumulative 
loadings for 1960, compared with 1959 
and 1958, were shown as follows: 


1959 
2,275,214 
2,292,015 
2,399,932 

590,592 
7,557,753 


2,579,629 
641,703 678,160 535,579 
Week of May 14 639,954 692,996 561,040 


19 Weeks Total 11,348,917 11,508,538 10,240,366 


Piggyback Loadings 
“There were 10,807 cars reported loaded 
with one or more revenue highway trail- 
ers (piggyback) in the week ended May 
7, 1960 (which were included in that 
week’s over-all total),” the AAR said. 


44,097 88D 3.4 1 


70 1 
8.6 D 


97D 
79D 


57D 10.2 D 
D—Indicates Decrease 


3,920 


1960 
2,386,511 
2,292,814 
2,300,240 
__ 598,031. 
7,577 ,596 


2,489 664 


1958 
2,244,313 
2,111,693 
2,148,771 

516,247 
7,021,024 


2,122,723 


4 weeks of Jan. 
4 weeks of Feb. 
4 weeks of Mar. 
Week of April 2 


First 13 weeks 


4 Weeks of April 
Week of May 7 
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“This was an increase of 2,341 cars, or 
27.7 per cent, above the corresponding 
week of 1959 and 5,993 cars, or 124.5 
per cent, above the 1958 week. 

“Cumulative loadings for the first 18 
weeks of 1960 totaled 187,879 for an in- 
crease of 54,098 cars, or 40.4 per cent, 
above the corresponding period of 1959, 
and 105,189 cars, or 127.2 per cent, above 
the corresponding period in 1958. 

“There were 52 Class I US. railroad 
systems originating this type traffic in the 
current week compared with 47 one year 
ago and 40 in the corresponding week 
of 1958.” 


Truck Rate Increase of 5% 
Upheld by ICC on Traffic 


Moving in Pacific Northwest 


A general increase of 5 per cent 
in motor common carrier class rates 
and less-truckload commodity rates 
on shipments of less than 10,000 
pounds, between certain points in 
the Pacific northwest, under inves- 
tigation in two proceedings, has been 
found just and reasonable by the 
Commission, division 2. The division 
ordered the proceedings discontin- 
ued. Commissioner Freas dissented. 


The findings were made in a report 
and order in No. 32886, General Increases 
—LTL—Pacific Northwest, embracing No. 
33410, General Increases—LTL Com- 
modity Rates—Pacific Northwest. 


The title proceeding involved increases 
by 109 common carriers, effective March 
8, 1959, of 5 per cent on various com- 
modity rates subject to minimum weights 
of less than 10,000 pounds, and the class 
rates in three tariffs, MF-ICC Nos. 66, 
67 and 70, published by the Pacific In- 
land Tariff Bureau, Inc., the division 
said. By an order of March 6, 1959, the 
division instituted the investigation into 
and concerning the lawfulness of these 
increases. 


The respondents, insofar as they par- 
ticipated in two of the tariff schedules, 
MF-ICC Nos. 66 and 67, the division 
said, applied the same increase on all 
commodity rates in these schedules, ex- 
cept those subject to minimum weights 
of 10,000 pounds or more, effective 
April 9, 1960. The division said the 
amendment of April 9, 1960, was the 
subject of the investigation it institut- 
ed April 8, 1960, in the embraced pro- 
ceeding. 

The division said the investigation was 
instituted after consideration of protests 
filed by the Intermountain Transpor- 
tation Council and the General Serv- 
ices Administration in the title pro- 
ceeding, and by the latter in the em- 
braced proceeding. 


Purpose of Increase 
The division said: 


"The 5 per cent increase is designed to 
offset advances in operating expenses 
since May 1, 1958, resulting from recent 
labor contract negotiations. The basic 
wages were increased effective on Sep- 
tember 18, 1958, additional health and 
welfare benefits became effective on Oc- 
tober 1, 1958, social security taxes were 
increased on January 1, 1959, additional 
increases in wage rates became effective 
on May 1, 1959, and further increases 
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in health and welfare benefits took effect 
on July 1, 1959. 


“The respondents do not propose to in- 
crease the commodity rates subject to 
minimum weight of 10,000 or more, be- 
cause of the competition of the rail car- 
riers, particularly in the piggyback serv- 
ice. Numerous motor carrier commodity 
rates on shipments of 10,000 pounds or 
more are maintained on a parity with 
comparable rail rates, and it is asserted 
that a 5 per cent increase in these rates 
would divert a large portion of this 
traffic to the rail carriers. 


Formerly Above Rail Rates 


“Prior to the increase, the rates for 
minima of less than 10,000 pounds were 
generally in excess of the rail rates, but 
the competition was not a serious factor, 
and thus the respondents do not antici- 
pate that the proposed increase would 
present any great difficulty... .” 


The division said it was “not impressed” 
by the argument that the increase was 
unreasonable and discriminatory because 
it was limited to a part of the territory 
and to rates in only the three mentioned 
tariffs. The division said that various 
proposals for increases in this same terri- 
tory and in other territories in which 
members of the bureau operate were 
pending before the bureau. 


“Here, we are not considering the law- 
fulness of particular rates; our findings 
are restricted to the lawfulness of the 
general increase as applied to the basic 
rates,” it said. 

Commissioner Freas, dissenting, said 
that “in proceedings of this nature the 
burden is by statute upon the respondent 
to show that the proposed rates are justi- 
fied. Although the record is extensive, 
it to me is not convincing that this bur- 
den has been met.” 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended May 14 was 3.6 per cent below the 
volume in the corresponding week of 1959, 
the American Trucking Associations an- 
nounced. The tonnage was 1.8 per cent 
behind that of the previous week of this 
year, the ATA said in reporting on find- 
ings based on the weekly survey of ¥4 
metropolitan areas conducted by its re- 
search department. 


Motor Finance Proposals 


Hearing Examiner John F. Collins, of 
the Commission, has recommended, in 
a@ report and order in MC-F-7326, Moon 
Carrier — Purchase —Condon’s Express, 
that the ICC approve and authorize, 
subject to conditions, the acquisition by 
August Pra Sisto, Florian Pra Sisto, 
Albert Marchini, and Walter Marchini, 
@ partnership, doing business as Moon 
Carrier, of Clifton, N.J., of control of 
Condon’s Express, of Paterson, N.J., and 
the purchase by the former of the op- 
erating rights and certain property of 
the latter. 


Motor Finance Cases 


MC-F-7511, Virginia Hauling Co.—Purchase 
(Portion)—W. I. Worsham & Bros. (Blackwell 
N. Shelley, Trustee). Application of Virginia 
Hauling Co., of Glen Allen, Va., for temporary 
operation of a portion of the motor carrier 
rights of W. I. Worsham, D. A. Worsham, and 
R. D. Worsham, partners, doing business as 
W. I. Worsham & Brothers, (Blackwell N. 
Shelley, trustee), of Richmond, Va., denied. 
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IT’S NEW . . . IT’S FREE... . A complete 
profile of your shipping pattern plus 
valuable recommendations on how 
to expand markets, cut distribution 
costs, improve shipping and pur- 
chasing practices. No obligation. 


SPECTOR FREIGHT SYSTEM, INC. 


3100 S. Wolcott Ave., Chicago 8, Illinois 


Please send more information on how we can have a survey 
of our shipping patterns made at no cost, or obligation. 


Name 
Title. 
Company 
Addres 
City 





EXCLUSIVE ON UNITED AIR LINES 


RAF/JET FREIGHT 


Reserved Air Freight RAF®/Jet Freight lets you 
reserve space aboard United Air Lines DC-8 Jet 
Mainliner® and gives you added assurance of de- 
pendable delivery of your shipments. Just call 
United Air Lines to reserve space. RAF /Jet Freight 
is now available to or from New York, Washington- 
Baltimore, Philadelphia, Chicago, Denver, Los 
Angeles, San Francisco, Seattle-Tacoma, and Port- 
land, Ore. 


Remember that United’s DC-8 Jets have the finest 
temperature control and are serviced with all-new, 
jet-age ground handling equipment. They are the 
best of the jets for shipping, as well as traveling. 


More speed, more capacity on non-jets. Fast DC-7A 
Cargoliners are rapidly being added to United’s 
freight-carrying fleet. The greater capacity and 
greater speed of these new Cargoliners, coupled 
with the new jets, give you a better opportunity 
than ever to take advantage of the cost-cutting 
possibilities of Air Freight ... to use United Air 
Freight as a regular means of distribution. RAF 
—Reserved Air Freight—is available on all United 
flights, more than 900 every day. 


For complete information, call your local United 
Sales Office or write United Air Lines, Cargo Sales 
Division, 36 S. Wabash Ave., Chicago 8, II. 


THE EXTRA CARE LINE 


AIR LINES 


FLY UNITED AND SHIP UNITED FOR EXTRA CARE SERVICE 
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The Week in Transportation 


State Commission Members 


in Midwest Meet June 1-3 


The annual meeting of the Midwest 
Association of Railroad and Utilities 
Commissioners will be held June 1 
through 3, in the Sheraton-Johnson 
hotel, Rapid City, S.D., Austin L. Rob- 
erts, Jr., general solicitor of the National 
Association of Railroad and Utilities 
Commissioners, has announced. 


In a bulletin to member commissions of 
the NARUC, Mr. Roberts said that the 
business program would open June 1, 
with a call to order by Fred Lindekugcl, 
president of the midwest association. 


The program on June 1 will include a 
talk on “Some Common Problems of 
State and Federal Regulatory Commis- 
sions,” by Commissioner Howard Freas, 
of the Interstate Commerce Commission, 
and a discussion of “Highlights of 
NARUC Activities,” by Mr. Roberts, of 
the NARUC. 

Speakers on June 2 will include Wil- 
liam J. Quinn, president of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad; 
George R. Perrine, president of the 
NARUC, and Peter T. Beardsley, gen- 
eral counsel for the American Trucking 
Associations. 


On the program for June 3, are these 
topics and speakers: “Marketing Today 
and Tomorrow in the Telephone In- 
dustry,” by James A. Butler, of the 
Northwestern Bell Telephone Co.; “Prob- 
lems in the Railroad Industry,” by James 
Nisbet, commerce counsel of the Asso- 
ciation of Western Railroads; “A Judi- 
cial Threat to the Existing System of 
Supervised Rate Making,” by Joe Hayes, 
general counsel of the Association of 
Western Railroads; “Utility Regulation 
as Seen From Two Viewpoints,” by 
Homer L. Thorp, assistant comptroller 
of the Laclede Gas Co., and “The New 
Way of Life for Railway Express Agen- 
ih by W. B. Johnson, president of the 


The host commission, the South Da- 
kota Public Utilities Commission, has 
arranged a trip the afternoon of June 
1, to the Mount Rushmore Memorial, 
according to. Mr. Roberts. He also an- 
nounced that the annual banquet would 
be held the evening of June 3, with C. 
L. Doherty of South Dakota, and 
past president of the NARUC, as ban- 
quet master. 


The Midwest Association embraces 
the state commissions of Illinois, Wis- 
consin, Minnesota, North Dakota, South 
Dakota, Nebraska, Kansas, > 
Missouri and Iowa. Officers for the pres- 
ent year are Mr. Lindekugel, of South 
Dakota, president; Wayne R. Swanson, 
of Nebraska, first vice-president; Ernest 
D. Nelson, of North Dakota, second vice- 
President, and Anson J. Anderson, of 
North Dakota, secretary-treasurer. 


Senator Proposes ‘Searching Reappraisal’ 
Of Federal Regulatory Agency Framework 


Keating Says There Are Signs That U.S. Agencies May ‘Boil Over,’ 
Leaving a ‘Mess’ Not Easy to Clean Up. As a Start, the New York 
Senator Will Seek to Establish High-Level Study Committee. 


Saying that a “searching reap- 
praisal” of the federal regulatory 
agencies is needed, Senator Keating, 
of New York, has disclosed plans to 
introduce legislation to establish a 
National Advisory Committee on Ad- 
ministrative Practice and Procedure 
to propose removal of “any evils 
which have crept into our adminis- 
trative system.” 


The senator, a member of the Senate 
judiciary committee, made the disclosure 
in remarks prepared for delivery May 19 
at the annual meeting of the Federal Bar 
Association in Washington, D.C. 

He noted the number of bills before 
both houses of Congress to bring about 
various changes in the agencies. The 
number, he said, reflected wide sentiment 
that “the organizational structure of the 
federal government is in need of con- 
siderable overhauling.” 


“There are signs,” he said, “that the 
alphabet soup of regulatory agencies may 
boil over. If it does, it will not be easy 
to clean up the mess. These agencies 
have become as important in their im- 
pact on our lives and fortunes as any 
of the other traditional branches of gov- 
ernment. 


‘Steps Must Be Taken’ 


“Undermining and destroying their ef- 
fectiveness could do almost as much dam- 
age to our present scheme of govern- 
ment as undermining or destroying the 
Supreme Court. It is obvious that steps 
must be taken to prevent any such con- 
sequences. 

“In my opinion, the entire structure of 


See Late News, Pages 19, 20 
and 22, for other transporta- 
tion news developments. 


administrative government must be 
thoroughly reviewed, and whatever re- 
forms are needed—however bold they 
may be—must be promptly instituted. 
The agencies must grasp the fact that 
unless they have the confidence of the 
public and the other organs of govern- 
ment they face the danger of eventual 
annihilation.” 


Senator Keating allowed that many 
agency members and staffs were doing 
commendable jobs, but he said there was 
a tendency among “others” to insist on 
preserving the status quo and resist all 
suggestions for change. 


“This,” he said, “is a short-sighted and 
self-destructive viewpoint and could have 
disastrous consequences. Those who 
tackle this problem need the cooperation 
of the agencies if they are to avoid mis- 
takes in devising the right remedies. 
Hostility will generate heat, not light. 


“I believe that the time has come for 
a searching reappraisal of the manner in 
which the regulatory agencies perform 
their role in our scheme of government. 
I am convinced that some expert sur- 
gery is needed. I don’t mean political 
surgery with a blunt instrument, I mean 
the kind of surgery which could be per- 
formed by disinterested experts taking 
a detached, long-range view of the pres- 
ent and future of administrative govern- 
ment. 

“An exploratory operation is required 
to pinpoint scientifically and philosoph- 
ically the real disease of the patient, and 
nothing should then be spared to effect 
@ cure. 

“T do not say this because I am neces- 
sarily critical of any particular adminis- 
trative official or agency. I do not plan 
to get into personalities on this issue. 
I believe review is needed essentially 
because these agencies developed, ex- 
panded and multiplied with little over- 
all planning or coordination. 


“After 70 years of this, naturally we 
are confronted with an administrative 
hodge-podge. The task of making order 
out of this chaos would be difficult un- 
der any circumstances. It is made even 
more difficult by the multitude of vested 
interests, varied objectives and vexing 
problems involved. But if the task is 
difficult now, it will become impossible 
if we wait much longer.” 


Outline for Legislation 

Of his pending bill, Senator Keating 
said a high caliber of personnel would 
be necessary for the advisory committee. 
Elaborating, he said: 

“The creation of an advisory commit- 
te should not deter enactment of interim 
legislation for which an immediate need 
is found to exist. The advisory com- 
mittee may require several years to com- 
plete its assignment. . . . There is no 
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reason at all for Congress to postpone 
needed reforms during such an extended 
period. 

“At the same time, I do not believe 
that Congress can do a complete job 
in this area. There are too many inherent 
limitations on its efforts to cope ade- 
quately with the full range of problems 
involved. This is not a mission which 
can be wisely accomplished by the 
members of a congressional committee 
loaded down with other assignments and 
interests. This is not a mission which 
can be accomplished by any essentially 
political organization. 

“I don’t want to see the probe in depth 
which I have in mind sidetracked by 
and discussion of whether the Demo- 
crats or Republicans are more to blame 
for the problems which exist. Nor do I 
want one of the parties in interest— 
the Congress—to make unaided the 
decisions as to what must be done. 


“T have a strong feeling that an ob- 
jective observer would be likely to dis- 
cover a degree of congressional respon- 
sibility for the plight of the administra- 
tive agencies which congressmen may 
not as readily discern. I have the feeling 
that many of the ills of the administra- 
tive process will be traceable to poorly 
drawn statutes, unfairly cut appropria- 
tions, and other congressional activities, 
and I don’t want these laws, if they 
exist, to be swept under the rug. 


“There have been several efforts to 
improve administrative procedures in 
the past 70 years. Almost 10 years of 
study and reports and hearings went 
into the evolution of the administrative 


procedure act of 1946. And since then, 
we have had studies and reports by the 
President’s Conference on Administra- 
tive Procedure, called at the suggestion 
of the Judicial Conference, and the 
Hoover Commission, which functioned 
under an act of Congress. These groups 
have done excellent work, but neither 
has been able to concentrate on all the 
ramifications of this problem in the 
manner or under the auspices necessary 
to accomplish general reform. 


New Framework Envisioned 


The course I propose is intended to 
establish a framework for the entire 
future of administrative regulation in 
this country. I want the advisory com- 
mittee to deal with such intimate ques- 
tions as whether senators and represen- 
tatives should play any part in the 
selection of the members of regulatory 
commissions and such broad questions 
as whether the judicial functions of some 
agencies should be transferred to courts. 


“IT want the committee to grapple with 
the fundamental question as to whether 
these agencies should be made more 
politically responsible or more independ- 
ent of public desires and pressures, Let 
me hasten to assure you that I do not 
mean by ‘politically responsible’ more 
responsive to congressional phone calls 
or any other ez parte pressures. It does 
not require any deep study to conclude 
that this kind of ‘responsiveness’ as 
distinguished from ‘responsibility’ is 
intolerable. 

“Also, I want the committee to ex- 
amine thoroughly the manner of 
designating and the tenure of both the 
members and staff of these agencies 
and the possibilities of developing a 
career administrative service comparable 


Blimps May Be Answer for Hauling Rocket Boosters 


The Goodyear Aircraft Corp. suggests that one way to get 40-ton rocket booster stages from factory 
to launch site would be by such non-rigid airships as the blimp shown in the sketch. The company 
says that such airships ranging in size from 1.5 million to 5 million cubic feet could haul present 
and future boosters without difficulty, requiring little ground handling and limited runways. Flying 
non-stop at 70 knots, the craft could reach any base in the country within 30 hours, Goodyear says, 
adding that present-day airships of 1.5 million cubic feet are 403 feet long and 12 stories high. 
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in tradition and dedication to duty of 
the career foreign service. The problem 
of hearing examiners deserves special 
attention—how should they be chosen, 
what salaries should they receive, should 
they be under agency or central direc- 
tion or perhaps even under the direction 
of some court-appointed official or group. 

“IT want the committee to devise meth- 
ods of expediting the work of the com- 
missions and reducing the expense and 
complexity of administration litigation. 
I would want the committee’s recom- 
mendations on suggestions that licensing 
should be by action among qualified 
bidders. 

“I would want the committee to de- 
termine whether existing statutory 
standards are adequate for the guidance 
of the regulatory agencies. These are 
only some of a myriad of problems which 
should be delved into and upon which 
specific recommendations to the Con- 
gress, the President and the agencies 
themselves should be based. 


Background for Study 


“In its work, the advisory committee 
will have to consider the recommenda- 
tions of the Hoover Commission and the 
President’s conference, and it will have 
to review the dozens of legislative pro- 
posals which are already pending in this 
field. 

“Tt will also have to give detailed study 
to the important memorandum of Louis 
J. Hector, when he resigned from the 
Civil Aeronautics Board, and the volum- 
inous hearings of congressional com- 
mittees on this subject. But more than 
this, the committee, to achieve lasting 
and acceptable reforms, will have to 
add its own spark of genius to the proc- 
ess of review. 

“The purpose of this committee will be 
to help us decide where we want to go 
before we journey headlong to nowhere. 
Fast-driving action will not help us 
reach our destination if we set off in the 
wrong direction. The committee is 
needed both to help determine our ob- 
jectives and to guide us along the best 
route to them. 

“This is a mission for a group of out- 
standing citizens interested in and capa- 
ble of making a lasting contribution to 
the future governmental organization 
of our nation. I am certain that many 
of you would qualify for this service, 
and I hope that your association will 
consider this proposal and accord it 
your strong support.” 


‘L & D’ Prevention Seminar 
Set for May 23 in Fort Worth 


Area shippers and packaging experts 
have been invited to attend a seminar 
on the prevention of loss and damage to 
freight under the sponsorship of the 
Southwest Shippers Advisory Board, the 
Fort Worth and Dallas chambers of 
commerce, the traffic and transportation 
clubs of Fort Worth and Dallas, the 
Western Weighing and Inspection Bu- 
reau, the local freight agents’ associa- 
tions of Fort Worth and Dallas, and the 
railroads and motor carriers serving the 
Fort Worth and Dallas area, to be held 
at 1:00 p.m. on May 23 in the Texas 
hotel, Fort Worth. 

Conducting the one-day session will be 
a@ group of experts from the freight loss 
and damage prevention section of the 
Association of American Railroads in 
Chicago. 

Staff members and others participat- 
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ing include: C. A. Naffziger, director of 
the freight loss and damage prevention 
section; R. E. L. Harmon, furniture spe- 
cialist; E. J. Kraska, canned goods spe- 
cialist; B. Williams, chief engineer and 
M. B. Houghton, southwest representa- 
tive, all of the AAR and E. P. Byars, 
traffic manager of the Fort Worth 
Chamber of Commerce; K. P. Tubbs, 
manager, transportation department of 
the Dallas Chamber of Commerce; P. L. 
Mills, traffic manager of the Producers 
Grain Corp., Amarillo; A. B. Shaw, su- 
perintendent stations and freight claim 
prevention of the Texas & Pacific Rail- 
way, Dallas; T. F. Behler, director co- 
ordinated services department of the 
Chicago & Eastern [Illinois Railroad, 
Chicago, and D. G. Griffin, general man- 
ager of the Southwestern Motor Freight 
Bureau, Dallas. 


Open to local transportation personnel 
also, the panel discussions are expected 
to chart the way to safer and more effec- 
tive techniques of packaging, loading, 
handling, bracing and blocking freight 
shipments. The seminar will be similar 
to others conducted in the last six 
years by the AAR at its research center 
at the Illinois Institute of Technology, 
Chicago. 


“These sessions have proven to be so 
popular,” says Mr. Naffziger “that ar- 
rangements have been made to hold 
them throughout the country to assist 
local trade groups, packaging and ma- 
terials handling technicians desiring to 
improve techniques of handling and dis- 
tributing America’s billion-ton annual 
railroad freight business.” 


TAA Endorses Joint Board 


For Alaska, Hawaii Rates 


The board of directors of the Trans- 
portation Association of America on May 
17 voted to endorse S. 2452, a Senate- 
passed bill which would permit the es- 
tablishment of through service and joint 
rates by carriers serving ‘Alaska or Ha- 
waii and the other states and to estab- 
lish a joint board to review those cases. 


The board, to be composed of one mem- 
ber each from the Interstate Commerce 
Commission, Civil Aeronautics Board 
and Federal Maritime Board, would pass 
on the lawfulness of joint rates and 
related matters referred to it by any 
of the three agencies (T.W., May 14, 
p. 62). 


The TAA board, however, suggested 
that S. 2452 be clarified to provide 
that in the event of conflict with the 
federal aviation act, that act should 
govern. 


The TAA action was taken at a board 


meeting at the TAA headquarters in 


Washington, .D.C. 


Air Ground-Handling Exhibit 


The “nation’s first” Air Freight 
Ground-Handling Exhibit will be held 
August 16 and 17 in Chicago in conjunc- 
tion with the sixth annual Air Freight 
Cartage Conference, it has been an- 
nounced by Emery F. Johnson, president 
of Air Cargo, Inc., sponsor of the ex- 
hibit and conference. 


“Airline freight personnel are in- 
terested in the latest types of electronic 
computers, intercom systems, business 


machines, rapid copying equipment, busi- 
ness forms, etc.” said he. “The cartage 
operators need powered tail gates, level- 
loading trucks, high-speed forklifts, 
light-weight dockboards, two-way radio 
systems, roll-up truck doors, and any 
other equipment that will make the 
handling of Air Freight faster, safer and 
more economical. These are the things 
we want those who will attend our an- 
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nual Conference to be able to see at the 
Air Freight Ground Handling Exhibit.” 

Full information on the exhibit can be 
obtained from Air Cargo, Inc., 1000 Con- 
necticut Avenue, N.W., Washington 6, 
D.C. 


Private Carriers Must Shoulder Safety 
Responsibilities, Member of ICC Says 


Commissioner Herring, Addressing Private Carrier Conference, Inc., 
At Atlanta, Calls for Safety Program ‘Management Inspired and 


Directed.’ 


Private carriers and the industries 
they represented either would have 
to “do the job” of guarding against 
unsafe operations of their vehicles 
on the nation’s streets and highways 
or would face the prospect of enact- 
ment of registration legislation that 
would make possible closer scrutiny 
of their operations by the ICC, to 
insure compliance with the ICC 
safety rules, members of the Private 
Carrier Conference, Inc., were told 
by Commissioner Clyde E. Herring, 
of the ICC, May 17. 


Commissioner Herring spoke at a 
luncheon in the course of the first an- 
nusl mid-year meeting of the confer- 
ence, an affiliate of the American Truck- 
ing Associations, Inc., in the Dinkler 
Plaza hotel, Atlanta, Ga. 

Speakers in the morning session, dur- 
ing which John J. Gill, of Petroleum 
Heat & Power Co., Providence, R.I., the 
conference president, presided, were: 


Guy Rutland, Jr., vice-president of 
Motor Convoy, Inc., Hapeville, Ga., a 
past president of the ATA, on “How 
ATA Serves the Private Carrier”; Walter 
R. McDonald, member of the Georgia 
Public Service Commission, on “The Role 
of the Private Carrier in the Total 
Transportation Economy”; Dan Packard, 
of the ATA industrial relations depart- 
ment, Washington, D.C., on “What’s 
New in Trucking Labor Relations”; C. B. 
Culpepper, general manager of the At- 
lanta (Ga.) Freight Bureau, on “The 
Inherent Right to Control Your Own 
Business,” and J. E. Keller, of the law 
firm of Dow, Lohnes & Albertson, Wash- 
ington, D.C., on “Your Responsibilities 
Under Federal Truck Regulation.” 


Panel Discussions 


Two panel discussions, one on “Con- 
trolling Truck Costs in Private Opera- 
tions,” the other on “New Power Plants 
for Motor Trucks,” were presented in 
the afternoon. The moderator for the 
first of those discussions was H. E. 
Manker, traffic manager of Proto Tool 
Co., Los Angeles. The panel members 
and their respective topics were: W. L. 
Fayle, director of transportation of Bur- 
lington Industries, Inc., Burlington, N.C., 
“Costing Your Trucking Run”; Kent C. 
Robinson, of the truck sales department 
of Pure Oil Co., Chicago, “Controlling 
Over-the-Road Purchases”; Art A. Rose- 


Panels Discuss Cost Control, Power Plants for Trucks. 


wall, president of Ryder Truck Rental, 
Inc., Miami, Fla., “Truck Leasing Costs,” 
and Dwight M. McCracken, vice-presi- 
dont of Liberty Mutual Insurance Co., 
Boston, “Cutting Insurance Costs.” 


Warren J. King, managing editor of 
Fleet Owner magazine, New York City, 
was moderator of the panel on truck 
power plants. The panelists and their 
respective subjects were: A. G. Crockett, 
of Mack Trucks, Inc., New York City, 
“Diesel Engines Are Just Coming Into 
Their Own”; R. C. Balmer, of the GMC 
Truck & Coach Division, Pontiac, Mich., 
“New Improved Gasoline Engines Stag- 
ing Comeback”; Charlie Loftin, of the 
Warren Petroleum Corp., Tulsa, Okla., 
“LPG—the Ideal Fuel Is Here to Stay,” 
and B. Karther, of the Boeing Airplane 


Four of the principal participants in the first an- 
nual mid-year meeting of the Private Carrier Con- 
ference, Inc., in Atlanta, Ga., are shown here ‘at 
the mike’ in the course of their addresses to the 
conference members. At top, left, John J. Gill, 
of Providence, R.I., president of the conference, 
delivers the address of welcome. Commissioner 
Clyde E. Herring (top, right), of the ICC, dis- 
cusses ICC motor carrier safety enforcement 
activities, at luncheon. C. B. Culpepper (bottom, 
left), general manager of Atlanta Freight Bureau, 
discusses ‘The Inherent Right to Control Your 
Own Business,’ and Walter R. McDonald (bottom, 
right), member of the Georgia Public Service 
Commission, speaks on ‘The Role of the Private 
Carrier in the Total Transportation Economy.’ 
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Co., Seattle, “Gas Turbines of the Future 
Are Here.” 

At the beginning of his address, after 
having stated that the success with which 
the ICC had met its obligations under 
the provisions of the interstate com- 
merce act that gave it responsibilities 
in the field of safety with respect to 
private carriers of property was “highly 
questionable, Commissioner Herring 
quoted parts of an editorial published 
in the April 2, 1960, issue of TRAFFIC 
Wortp, under the heading, “An Area 
for More Emphatic ICC Enforcement 
Activity,” it which it was said that the 
Commission appeared to be “un-dyna- 
mic” in the area of assuring compliance 
with its safety regulations by private 
and exempt carriers by motor vehicle. 


He referred to estimates that there 
were approximately 81,000 private car- 
riers of property, operating a total of 
about 700,000 vehicles, and commented 
that the number of such carriers was 
“four times the number of common and 
contract regulated carriers.” 


“Imagine the position of the Com- 
mission mandated by Congress to convey 
and apply certain rules to 81,000 car- 
riers, operating 700,000 vehicles—the 
identity of most being unknown,” Mr. 
Herring said. “We are like a fellow wink- 
ing at a girl in the dark. He knows what 
he’s doing—but the message just isn’t 
getting across. 

“Now this is not to say that members 
of your organization, or private carriers 
in general, are intentionally evading or 
purposely circumventing good sound 
safety practices in the operation of their 
vehicles. This of course would not be 
good sense—business or otherwise. Many 
private carriers have had for years very 
high standards for safety of operations. 


“Certainly the roster of the industries 
represented at your first annual mid- 
year meeting identifies responsible com- 
panies who have wisely chosen private 
carriage as a flexible, efficient solution 
to at least a part of their transportation 
needs, and have also recognized that 
highway safety to protect the public is 
just as important as the safety pro- 
grams in your plant that protect your 
employes. 

“This conference and the ATA, with 
others, have been most active in support 
of highway safety programs and have 
demonstrated a high degree of recogni- 
tion of their responsibilities as commer- 
cial users of the nation’s highways. 


Private Carrier Obligations 


“Unfortunately, however, there evi- 
dently remains a very large number of 
private carriers who do not do so. There 
is, therefore, a clear need for more ade- 
quate awareness of the basic obligation 
for effective safety procedures and com- 
pliance with the minimum safety re- 
quirements of the Commission. The 
exercise by business management of the 
option to operate as a private carrier 
demands the realization of a concurrent 
obligation to the public in the adoption 
oft these procedures which can only be 
initiated by top-level management. 


“With 70 million trucks, cars and buses 
on our nation’s highways today, it is 
criminal just to buy or lease a vehicle, 
hire a man to drive it and then put 
both on the road without determining 
if either is a potential threat to the 
well-being of other persons or property. 


“Have all private carriers measured 
up in this respect? Well, in the words 
of Al Smith, ‘Let’s look at the record’— 
the record that the private carriers 
themselves have made for the past few 
years. 


“The studies of the Commission in the 
realm of accident experience confirm 
the fact that poor inspection standards 
do exist in the private carriage field.” 

At this point, Commissioner Herring 
referred to a speech that Commissioncr 
Murphy had made earlier this year, in 
which the latter had said that in four 
road checks conducted in 1957, an average 
of 61 per cent of the vehicles operated 
by private carriers had four or more 
mechanical defects; that the Commis- 
sion had been unible to administer its 
safety and hours-of-service regulations 
effectively with respect to those car- 
riers to a great extent because it did 
not know who they were or where they 


A. S. Lombardi Heads ATA 


Safety Supervisors’ Council 


A. S. Lombardi, safety director for 
Western Truck Lines, Ltd. of Los 
Angeles, was elected to the chairman- 
ship of the Council 
of Safety Supervi- 
sors of the Amer- 
ican Trucking As- 
sociations, at the 
concluding sessions 
of the _ council's 
spring meeting, in 
Los Angeles. Mr. 
Lombardi succeeded 
G. L. Smith, assis- 
tant vice - president 
of Motor Cargo, 
Inc., of Akron, O., 
as council chair- 
man. 

Other new national officers of the 
council are R. F. Varner, safety director 
of Coastal Tank Lines, Inc., of York, Pa., 
vice-chairman; Will Johns, of the ATA, 
Washington, secretary; and Goley D. 
Sontheimer, of the ATA, Washington, 
staff adviser. 


A. S. Lombardi 


were located, and that the road checks 
indicated that many of those carriers 
did not even know they were required 
to comply with the ICC regulations. 


“Today,” said Commissioner Herrinz, 
“T have a little better report to make. In 
three major road checks made by the 
(ICC) section of motor carriers safety 
in May of 1959, the percentage of private 
carrier vehicles which had four or more 
mechanical defects was reduced to 34.8 
per cent. Although this shows consider- 
able improvement over 1957, it still is 
twice that of the regulated carriers: 


“Not much satisfaction can be realized 
from the fact that one out every three 
of the private carrier vehicles inspected 
had at least four mechanical faults. De- 
fects that could seriously upset or impair 
the intricate schedule or deliveries of 
raw materials or finished goods, to say 
nothing of the potential harm to the 
traveling public. 

“Therefore, because you are the larg- 
est segment of transportation of goods 
using our highways, and because you 
operate the largest number of vehicles, 
plus the fact that many private carriers 
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are still not known to us, there is cred- 
ence to the editorial’s essertion thai 
there exists a need for more intensive 
work with private carriers than the Com- 
mission has been able so far to perform.” 

Commissioner Herring also said that 
many of the Commission’s so-called 
“serious accident investigations” resulted 
from accidents involving vehicles oper- 
ated by private carriers. The three most 
serious accidents in 1959 on which the 
Commission issued reports, he asserted, 
were the results of failures to comply 
with regulations by non-certificated car- 
riers. One carrier, he said, was a for- 
hire carrier of livestock, but that the 
other two accidents “involved private 
carriers and resulted in 23 deaths and 
over $12 million in property damage. 
Just two accidents!” 


Driver Selection, Training 


The commissioner said that all acci- 
dents were not caused by mechanical 
defects alone and that “the driver con- 
tributes far too great a proportion to 
accident that do occur.” He said it was 
“incongruous” that in private carrier 
cperations, where it was perhaps more 
difficult to supervise drivers once they 
left the company’s plant, there existed 
a need for more adequate control of the 
drivers. He suggested that much could 
be accomplished by exercising more dis- 
crimination in selecting drivers. 

The facts he had cited, said Commis- 
sioner Herring, indicated the existence 
of “a very real problem” and the addi- 
tional fact that many safety violations 
fell into the “preventable type” demon- 
strated the need for a sound safety pro- 
gram “in your businesses.” He said it was 
his opinion that there should be three 
major objectives in the operation of 
the private carriers’ vehicles: (1) Care- 
ful driver selection; (2) proper driver 
training, and (3) adequate vehicle main- 
tenance.” Such a program would pro- 
duce results, he said, but not “unless it is 
management inspired and directed.” 

Diversification and centralization of 
industry, the commissioner said, meant 
that private carrier vehicles moved 
greater distances and diminished the 
possibility of establishing terminals and 
supervisory personnel “at both ends of 
a route.” As there was often “no real 
pattern nor regularity” in the movement 
of private carrier vehicles, he added, “all 
these factors compound the difficulty of 
supervision and increase the possibilities 
of accidents.” 


Legislation Possible 

He asserted that either private carriers 
would intensify efforts toward safe opera- 
tions or “the enactment of registration 
legislation mentioned in the editorial of 
the TraFFic Wor.LD will give the Com- 
mission the necessary authority to bring 
the presently unknown carriers subject 
to its safety rules within the closer 
scrutiny that regulated carriers now re- 
ceive.” 

In a review of action by the Commis- 
sion to eliminate psuedo-private carriage, 
Commissioner Herring asserted that 
“there should be no mystery as to what 
is a legitimate private carrier operation.” 
He said that bona fide private carriage, 
“which by nature flows from the initia- 
tive of the shipper, rather than from 
someone else, requires no complicated 
plan of operation.” 

Referring to the fact that the Commis- 
sion had on various occasions reiterated 
the requirement that ultimate control of 
the vehicle must be in the shipper in pri- 
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vate carriage, he said that this “emphasis 
of responsibility on the part of the ship- 
per in private carriage returns us to the 
original subject of safe operations.” 

He closed his address by asserting that 
the private carrier could not, by lease or 
delegation, avoid its responsibility to the 
public, adding that “this includes com- 
pliance with safety regulations, qualifi- 
cations of the driver, hours of service, 
condition of the vehicle, and its safe 
operation.” 


NITL Opposes Temporary 
Surcharge Proposal for 
Middle Atlantic Area 


The National Industrial Traffic 
League, through its common carrier 
by motor vehicle committee, has sent 
a telegram to the standing rate com- 
mittee of the Middle Atlantic Con- 
ference opposing a temporary 10 per 
cent per-shipment surcharge (max- 
imum $1.00) recently approved by 
the general rate committee of the 
conference in special disposition ad- 
vice No. 732-A (T.W., May 14, p. 50). 


Charles M. Donley, chairman of the 
League’s common carrier by motor ve- 
hicle committee, in the telegram to the 
standing rate committee, said: 


“The League opposes the surcharge in 
principle because it represents a tem- 
porary and improper expedient and is 
wholly incompatible with ICC order in 
MC-C-1600, et al., where, upon extensive 
inquiry, differentials and relationships 
for all classes of LTL traffic within Mid- 
dle Atlantic Territory were prescribed.” 

Stating that the proposal should be 
disapproved, Mr. Donley added that it 
would burden certain classes of traffic 
and “leave other types relatively un- 
affected.” 


New Haven Railroad Bars 
LCL Freight at New Haven 


The car service division of the Associ- 
ation of American Railroads has given 
notice of an embargo placed by the New 
York, New Haven & Hartford Railroad 
against all less-carload freight intended 
for pickup and delivery service at New 
Haven consigned or reconsigned to, or 
intended for all consignees, without ex- 
ception. 

The stated cause for the embargo (No. 
4, issued by the railroad on May 13) was: 
“Inability to make satisfactory trucking 
arrangements.” 


Branch Express Develops 


‘Punch Card’ Drivers’ Logs 


Branch Motor Express Co., of New 
York City, has announced that it has 
completed development of what is said 
to be an entirely new type of driver’s 


daily log. Branch says it expects the 
log to have many efficiency advantages 
over the methods now in use throughout 
the industry. 


“The new system, utilizing a machine- 
handled punch card instead of the 
older and more cumbersome paper form,” 


the company says, “has two distinct ad- 
vantages: (a) It is far easier for the 
driver to fill out accurately and com- 
pletely, and (b) the machine handling 
greatly simplifies processing the forms 
from the clerical standpoint. 

“Effective May 1, the Interstate Com- 
merce Commission has approved the in- 
novation for experimental use for a two- 
year period by Branch Motor Express 
Co., exclusively, in conjunction with 
Murdoch & Hatch Motor Transport, Inc., 
which is under Branch management in 
New England. It is expected that the 
new form will then be made available 
throughout the motor carrier industry, 
providing that the ICC approves it on 
the basis of the Branch demonstration.” 

The new driver’s daily log was de- 
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scribed as a machine-operated punch 
card approximately 7% by 3% inches. 
This new form is bound in a book of 
31 cards, a month’s supply, with com- 
plete instruction for the driver using 
them. 


“The new system makes it far easier 
for the driver to fill in his daily log 
completely and accurately,” Branch 
says. “Beyond this, it greatly reduces 
work and expense for the carrier’s office 
in the routine handling and filing of 
the daily reports, and in taking infor- 
mation from them for various individual 
departments and ICC reports.” 


Eastern Industrial Traffic League 
Holds Eleventh Semi-Annual Meeting 


Assembled in Washington, D.C., League Membership Hears Reports, 


Discusses Wide Range of Topics. 


Annual Meeting to Take Place in 


Baltimore in October. Commissioner Tuggle Speaks on Cost Evidence. 


The Eastern Industrial Traffic 
League, at its eleventh semi-annual 
meeting, held in the DuPont Plaza 
hotel, Washington, D.C., May 10-12, 
worked through a list of subjects on 
its agenda covering every type of 
freight transportation as well as 
materials handling, claim preven- 
tion, practice and procedure, and 
legislation. 


The members also heard an assertion 
by Commissioner Tuggle, of the ICC, in 
an address on cost evidence in “rate 
conflicts,” that even if the Commission 
could make costs the dominant factor 
in rate decisions, it would often be faced 
with inability or unwillingness of the 
parties to proceedings to “provide the 
evidentiary basis.” 


The annual membership meeting of 
the league, it was announced, would be 
held at the Lord Baltimore hotel, Balti- 
more, October 4-6. It was also decided 
that the 1961 spring meeting would be 
held in Philadelphia, the time and place 
to be announced later. 


The first day was given over to a 
meeting of the board of directors. The 
general meeting of the membership was 
held on May 11 and May 12, with A. F. R. 
Cook, general traffic manager of Ludlow 
Manufacturing & Sales Co., Needham 
Heights, Mass., and president of the 
EITL, presiding. 

J. E. Bellwoar, traffic and office man- 
ager of Paper Manufacturers Co., Phila- 
delphia, reported for the board of direc- 
tors. He said that the league had six 
new members and a new high total mem- 
bership of 157. 


Jack Jolley, general traffic manager 
of the Chicopee Manufacturing Corp., 
New Brunswick, N.J., made his report 
as treasurer, and R. H. Spencer, traffic 
manager of D C A Food Industries, Inc., 
New York City, reported as chairman of 
the finance committee. 

J. E. Wilson, of Washington, D.C., ex- 
ecutive secretary of the league, in his 
report on the activities of his office, asked 
that the members furnish information 


for use in the association’s bulletin. He 
said that a new roster of the member- 
ship was in preparation and would be 
published shortly. 

D. H. Smith, traffic manager of Des- 
patch Oven Co., Minneapolis, confirmed 
Mr. Bellwoar’s figures as to new members 
and total membership. 

The membership voted honorary mem- 
bership to J. F. Kuehold of Philadelphia, 
retired general traffic manager, eastern 
territory, for Sears, Roebuck & Co. 


Parcel Post ‘Reparations’ 

E. H. Tuthill, general traffic manager, 
Avon Products, Inc., Suffern, N.Y., re- 
ported for the postal committee. He 
briefly referred to the parcel post in- 
crease of 17 per cent which went into 
effect on February 1 and the court action 
which followed it. Answering questions 
by members as to “reparations” to be 
collected if the increase was disallowed 
by the courts, Mr. Tuthill said that if 
@ company had “standard records,” the 
Post Office would have to accept them. 
He added that some postmasters had 
said that they did not know what records 
they would require. In answer to an- 
other question, Mr. Tuthill said that 
reparation would come from the post 
offices at which postage was paid. 

He also asked that members who com- 
municated their views on proposed mini- 
mum size limitations on envelopes, cards, 
etc., to E. A. Riley, director of Postal 
Service Division, Bureau of Operations, 
Post Office Department, Washington 25, 
DC., send copies of their representation 
to the league’s postal committee. 


F. M. Ryan, traffic manager of Inter- 
national Latex Corp., Dover, Del., re- 
ported as chairman of the league’s ex- 
press committee. He said there was “at 
least cautious optimism prevalent” in the 
Railway Express Agency as to the success 
of its reorganization and he added that 
“I feel the entire traffic industry wishes 
them well on their comeback trail.” 


Affirmative action was voted on a 
motion offered by Mr. Ryan, that the 
league support the REA “in every way 
which seems desirable” in I. and S. No. 
7304, Aggregate Rates an Wearing Ap- 
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parel—Railway Express Agency, in which 
division 2 of the Commission suspended 
from February 5 to September 6 sched- 
ules naming reduced rates and charges 
on wearing apparel from and to all ex- 
press stations (T.W., Feb. 13, p. 96). 


Mr. Ryan said that the principle was 
of tremendous importance to all “ship- 
pers who generate volume movement of 
express” and for that reason should get 
widespread shipper support. He added 
that his own company intended to enter 
the case with counsel and that, if the 
league desired, he could represent his 
own company, and represent the league 
also at no cost to it. 


The report of the freight forwarder 
committee was presented for D. W. 
Crane, rate supervisor, Colgate Palmolive 
Co., New York, chairman of the com- 
mittee, who was absent. The report re- 
quired no action by the membership. 

Frank E. Kearney, vice-president of 
the J. Leo Cooke Warehouse Corp., 
Jersey City, and chairman of the public 
relations committee of the league, re- 
ported briefly. He said the membership 
would miss Shirley D. Mayers who had 
covered meetings of the league for the 
league for a number of years. Mr. May- 
ers is now Pacific Coast editor of TRAFFIC 
WorLD, at Los Angeles. 

The report of the airway transporta- 
tion committee was made by Richard A. 
Stuart, general traffic manager of 
Whitehall Laboratories Division, Ameri- 
can Home Products Corp., New York 
City. Mr. Stuart called the attention of 
the membership to a number of items 
covered in the report. 

In connection with a comment in the 
report on H.R. 10584, a bill introduced 


in Congress at the request of the Cali- 
fornia Floral Traffic Conference, to make 
airlines responsible both as receiving or 
delivering carriers for damage to prop- 
erty transported by air, a motion was 
carried that the legislative committee 
of the league support the measure. 


Materials Handling 


At the outset of his report as chair- 
man of the league’s materials handling 
committee, C. A. Lando, divisional traf- 
fic manager of Kraft Foods Co., at New 
York City, observed that his commit- 
tee, organized within the previous six 
months, was set up only to gather and 
disseminate information. 

Referring to a petition of the Fibre 
Box Association requesting that the ICC 
institute an investigation of the prac- 
tice of regulated carriers of publishing 
tariffs providing for the transportation 
of freight in various types of containers 
without charging for the weight of the 
containers, and providing for the free 
return of such containers, Mr. Lando 
said that his committee was of the view 
that the league should take action in 
the ICC proceeding (No. 33377) “to pro- 
tect shipper interests as they may ap- 
pear.” 

However, Mr. Lando said, as the com- 
mittee was constituted such action did 
not lie within its scope. He stated that 
“we feel that the subject should either 
be assigned to another of the league’s 
standing committees or that our func- 
tions should be broadened to permit us 
to take action where indicated on mate- 
rials handling matters.” 

This led to a general discussion of the 
status of league committees and the 
manner in which their members should 
be instructed, after Mr. Lando reported 
that the committee desired to have it 
called to the attention of the National 


‘Grand Slam’ Safety Award for Harris Express 


For the fourth time, Harris Express, Inc., of Charlotte, N.C., has won the Liberty Mutual Insurance 
Company’s ‘grand slam’ award, so named because of its representing outstanding safety achieve- 
ment in each of three fields—vehicular accidents, personal injuries, and cargo loss and damage 


claims. 


Presentation of the ‘grand slam’ plaque to L. Worth Harris (second from left), president 


of the company, was made by Dwight McCracken (second from right), vice-president of Liberty 
Mutual, in the presence of J. Porter Carpenter (left), vice-president in charge of operations of the 


carrier, and C. D. Harris, executive vice-president. 


The insurance company said that in 1959 Harris 


Express operated 112,489 accident-free miles between each vehicle accident and 455,208 man-hours 
without a lost-time accident, and that the carrier's cargo loss and damage claim payments amounted 
to less than 37 cents per $100 of freight revenue. 
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Wooden Pallet Manufacturers Associa- 
tion that it had left a 40-inch by 40-inch 
pallet out of specifications for pallets in 
a recent booklet of specifications. Mr. 
Lando asked Walter Cabot, general traf- 
fic manager of Johnson & Johnson, New 
Brunswick, N.J., to comment on the 
steps to be taken to permit appropriate 
committees of the league to act on mat- 
ters coming within their concerns. 

Mr. Cabot said he agreed with Mr. 
Lando that the duties of each of the 
committees should be spelled out. He 
said that on many occasions matters 
came up which could not be referred to 
the executive committee. He suggested 
that when the new roster was published 
(it contains the by-laws of the league 
and includes directions for establishing 
committees) provisions could be added 
permitting the committees to act on 
their own volition. 

After some further discussion, it was 
moved and carried that the materials 
handling committee be authorized to act 
in opposition to the position of the 
Fibre Box Association in No. 33377. 

A motion was also passed that the at- 
tention of the American Society of Me- 
chanical Engineers be called to the 
omission of the 40-by-40 pallet from 
the specifications published by the 
National Wooden Pallet Manufacturers 
Association. The ASME has taken the 
lead in the work of standardizing pallets. 


Highway Committee 


A number of the items in a lengthy 
report of the league’s highway trans- 
portation committee, presented by its 
chairman, Warren A. Rawson, traffic 
manager of J. Hungerford Smith Co., 
Rochester, N.Y., were for information. 
Extended discussion resulted in connec- 
tion with the presentation of other sub- 
jects. 

In connection with a proposed rule of 
the Middle Atlantic Conference covering 
charges for extra labor (the so-called 
“helper” rule) there was an exchange of 
views in answer to a question as to who 
would be liable for payment for the 
helper—the shipper or the carrier—and 
this question was specifically directed to 
the situation in areas where union rules 
required a second man on the truck. 


Mr. Spencer drew a parallel with the 
detention rule, saying that it had been 
the position of the league that “who- 
ever causes the detention is to pay for 
it.” Mr. Rawson said it was obvious 
that something should be in the rule 
to protect shippers and receivers against 
problems raised by union rules and that 
this shoold be taken care of before 
“anything gets to the point of publica- 
tion.” 

A motion was finally adopted that the 
league continue to work with the Middle 
Atlantic Conference in an effort to 
“work out an acceptable and enforce- 
able helper rule” and that at this time 
it go no further. The motion was 
adopted after reference was made to the 
program of conferences and the inspec- 
tion system created by the Middle At- 
lantic Conference to improve the ob- 
servance by carriers of tariff rules. 


A panel discussion with Middle At- 
lantic officials on the subject of tariff 
compliance was held the evening of 
May 11. 

In the course of the discussion preced- 
ing the adoption of the motion on the 
helper rule, a member asked if it had 
not been decided, in connection with a 
detention rule, that the only way to get 
an enforceable rule was to apply to the 
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1cC for prescription of a rule. Since 
generally speaking, the same factors en- 
tered into the helper’s service charge, 
should not the postion of the league 
be the same on that rule, he asked. 


Harry Menaker, traffic manager—rates 
and services, American Home Products 
Corp., New York, and first vice-presi- 
dent of the EITL, said he did not think 
that the league should have its name on 
a petition to the ICC in connection with 
the detention rule. He said he thought 
this might place the league in a “vulner- 
able position,” since there might be 
shipper groups in the area who might 
be opposed to the rule. He added that 
“T feel we went too far.” Mr. Menaker 
said he thought, in connection with the 
motion which had been adopted, it 
should be made clear that, while the 
league would work with the Middle 
Atlantic Conference toward developing 
a rule, it would then step out of the 
picture, leaving the conference to carry 
on. 

In connection with denial on April 14 
by the Commission of a petition of the 
New England Motor Rate Bureau in No. 
33351, Motor Class Rate Investigation— 
New England Territory, for a general 
investigation into the class-rate struc- 
ture and minimum charges in New Eng- 
land Territory, a motion was adopted 
by the membership approving action of 
the executive committee of the league on 
the proposal to participate in the matter 
if the Commission granted a petition of 
the bureau for reconsideration of its 
order, the contribution of the league not 
to exceed $1,000. 


Scope of Committees 

The question of the permitted scope 
of committee action came up again for 
discussion in connection with the high- 
way committee’s report to the member- 
ship that it had voted to recommend 
that, in the event an emergency sur- 
charge proposed by the Middle Atlantic 
Conference was published, a petition for 
suspension and investigation should be 
submitted to the ICC by the league. 

The proposal was to establish a sur- 
charge of $1 per shipment, subject to 
a@ maximum increase of 10 per cent per 
shipment, the surcharge to be in effect 
for one year. 

After the membership had approved 
the action of the highway committee in 
the matter, Mr. Rawson said it was 
thought that the committee might have 
gone beyond its powers in recommending 
the position on the proposal. 

W. W. Weller, traffic manager—eastern 
division, Weyerhaeuser Sales Co., New- 
ark, took the floor to say he could not see 
anything in the constitution and by- 
laws of the league which barred the 
highway committee from opposing in 
principle such a proposal. 

However, Mr. Rawson said he wanted 
clarification of the scope of action per- 
mitted to the committee. Mr. Weller re- 
plied that the committee had the right 
to act, “up to the point of action, such 
as employing counsel, and so forth.” Ac- 
tion, he said, had to be referred to the 
executive committee for approval. 


Mr. Spencer said that the wording of 


the limitations set out where money was 
to be expended, since that matter would 
go to the executive committee. 


Surcharge Action Proposed 


Mr. Cabot moved that counsel be au- 
thorized to file a petition for suspension 
if the surcharges were published in 
tariff form. The motion was adopted. 


Mr. Menaker then asserted that the 
case was important and should not be 
left to the executive committee. He said 
it was important to each member of the 
league and he added that “in this partic- 
ular instance we have a better chance 
of obtaining suspension if we give 
authority to the highway committee to 
engage counsel to assist in the filing of 
this petition.” As the case involved mil- 
lions of dollars for shippers in the terri- 
tory, said Mr. Menaker, “I think we 
should spend the money and justify our 
existence.” 

A motion that counsel be employed 
to oppose the surcharge proposal of the 
Middle Atlantic Conference “without 
limitation” was adopted. 


Multiple Shipments Pickup 


The highway committee reported its 
action in filing with the Commission a 
petition for reconsideration of the de- 
cision of division 2 in I. and S. M-12649, 
Pickup of Multiple Shipments at Ro- 
chester, N.Y., in which the division 
ordered canceled schedules filed by 
C.A.B.Y. Transportation Co., of Cleve- 
land, granting shippers an allowance 
of 10 cents a 100 pounds when the car- 
rier picked up, at one time and at 
one place, 10 or more shipments subject 


Top Safety Award Won 


a 
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to LTL or any-quantity rates, with 
certain weight limitations (T.W., Jan. 
30, p. 94). The membership adopted a 
motion that the highway transporta- 
tion committee be instructed to con- 
tinue to work with C.A.B.Y. to the ex- 
tent it could without further legal ex- 
pense, unless the executive committee 
authorized further expenses. 

The membership also ratified the ac- 
tion of the highway committee in filing 
with the Commission a petition for the 
suspension of increased rates and mini- 
mum charges in the so-called “New York 
Short-Haul Area” by Middle Atlantic 
Conference in MC-ICC No. A-972, ecf- 
fective May 16. After the EITL meeting 
was over, division 2 of the Commission 
voted not to suspend the schedules. 

Mr. Rawson also said that, in line 
with action taken by the EITL at its 
meeting in the fall of 1959, a petition 
would be filed by the league in support 
of a request of the Middle Atlantic Con- 
ference that the Commission investi- 
gate charges for the dention of vehicles 
by consignors or consignees incident to 
the loading or unloading of truckload 
shipments (T.W., May 7. p. 102). 

Mr. Rawson commented that the con- 
ference had on its docket a proposal 
in connection with the detention rule 
which would make the driver’s time 
record of delay govern if the shipper or 
consignee refused to sign the driver’s 
receipt. 

The league membership also voted to 


by Mason & Dixon Lines 


Joseph T. Jenkins (right), director of safety for The Mason & Dixon Lines, Inc., of Kingsport, Tenn., 
accepts the ATA President's Trophy, awarded to Mason & Dixon for having the best over-all safety 
record in the trucking industry in 1959. The top award in the American Trucking Associations’ 
national truck safety contest was presented by Neil J. Curry (left), of Los Angeles, chairman of the 
ATA executive committee, at the conclusion of the annual spring meeting of the ATA Council of 
Safey Supervisors at the Beverly-Hilton hotel, Los Angeles. The Mason & Dixon Lines also won 
two plaques as winner of first and second place in separate categories of the contest and a third- 
plece certificate. Winners in,the national truck safety contest were announced in April (T.W., 
April 23, p. 33). 


the description of the committee in 
article 9 of the by-laws permitted the 
committee to consider all matters hav- 
ing to do with the transportation of 
property by motor vehicle and that it 
was not the idea that “the duties of the 
committee should be spelled out so as 
to restrict its considerations,” subject to 
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oppose an increase from $3 to $5 in the 
minimum charge published by the rail- 
roads in joint docket No. 198, subject 26. 


Freight Claims Report 


The first report offered the morning of 
May 13 was that of the freight claims 
committee, headed by L. V. Burton, of 
Otis Elevator Co., Yonkers, N.Y. He 
compared motor carrier freight claim 
payments by 243 carriers reported to 
the American Trucking Associations of 
more than $10 million in 1956, or 1.08 
per cent of operating ratio, with an 
average claim cost of $22.15, with pay- 
ments of $20 million by 302 carriers in 
1959, representing 1.65 per cent of op- 
erating ratio and average freight claim 
cost of $22.72. 

Mr. Burton said that some regional 
claim men had said they knew from 
experience that some carriers which did 
not report to the ATA had claims run- 
ning from 5 to 7 per cent of their oper- 
ating ratio. 


After referring to the editorial in the 
March 26 issue of Trarric WorLpD, “Who 
Cares About $317,000 a Day?” Mr. Burton 
said that the National Freight Claim 
Council at ATA had recently embarked 
on a joint activity with the Association 
of American Railroads. He said that 
“this may reduce the loss and damage 
claim problem to what they call the ir- 
reducible minimum.” However, Mr. Bur- 
ton added, no one had given the answer 
to, “What percentage of the operating 
ratio is this irreducible minimum?” 


Asked if the majority of the claims 
were from manufacturers, or from 


brokers or distributors, Mr. Burton said 
that the claim figures were not broken 
down in that fashion. 


When the question was asked from 
the floor as to what part of the rail 
claims were due to train accidents, Mr. 
Menaker said that 23 per cent of the 
rail claims were due to defective equip- 
ment, improper refrigeration or handling 
and other things chargeable to the car- 
riers. 


One member said he thought that the 
figure might be understated. He recalled 
an instance in which a car loaded with 
palleted shipments showed, on an impact 
recorder, 10 overspeed impacts before the 
car had left the switching line for the 
line-haul. He added that the latest move- 
ment had “only seven overspeed im- 
pacts,” and that if the effort to correct 
conditions “does not filter down to the 
train crews, your damage experience is 
not going to improve.” 


Mr. Cooke interjected the remark that 
the shipper had “some of the blame.” 
He said that “DF’ cars came to his 
company with the fittings in such bad 
shape that they could not be used. 


Practices and Procedures 


Mr. Menaker offered the report of the 
transportation committee on practices 
and procedures, as chairman of the 
committee, but did not read the report. 
He said the major activity of the com- 
mittee was participation in a general 
meeting of all shipper groups and motor 
carrier representatives in Chicago on 
March 15 and 16. The purpose of the 
meeting, he said, was to implement a 
program of simplification of documen- 
tation. Mr. Menaker said that he and 
W. W. Blackledge, of the Oklahoma 
Chamber of Commerce, were chosen to 


act as shipper representatives for that 
project. He added that the interest 
shown was “amazing” to him and that 
35 or 40 shippers present represented 
“practically every major shipping group.” 

A general discussion followed the pre- 
sentation of the report. Several proposed 
systems for cutting down paperwork were 
described. 

One member asked if there had been 
any discussion of streamlining the 
classification. He added that it seemed 
to him that “the crux of all these prob- 
lems is the classification,” and that the 
variations in the classifications of vari- 
ous items were so small that the matter 
needed study. 


Mr. Menaker replied that the second 
subject adopted for study at the Chicago 
meeting—“prepayment”—touched on the 
subject “somewhat,” as it would include 
simplified statements of charges. He also 
said that efforts of the carriers to reduce 
rate levels “to cost factors” were result- 
ing in “progress in that direction.” 


Water Transportation 


Philip G. Kraemer, traffic manager 
of the Delaware River Port Authority 
and chairman of the league’s water 
transportation committee, made the re- 
port for that committee. He reviewed 
the situation which resulted from the 
filing by the Philadelphia Marine Ter- 
minal Association of a tariff requiring 
that all truck loading and unloading 
be performed by the terminal operators 
at stated charges. He reported that 
argument had been heard on the pre- 
ceding day (May 11) in the federal dis- 
trict court at Philadelphia, which had 
stayed the effectiveness of the tariff. He 
said that the truck operators had con- 
tended that the court had jurisdiction of 
the matter, while the terminal operators 
said the court did not have jurisdiction 
because the truckers had not exhausted 
their administrative remedies. The 
truckers have filed a complaint with the 
Federal Maritime Board in No. 902, 
Pennsylvania Motor Truck Association, 
et al. v. Port of Philadelphia Marine 
Terminal Association, et al. (T.W., April 
16, p. 135). 


The complaint was made public in the 
same week in which the U.S. Court of 
Appeals at Philadelphia stayed a tem- 
porary restraining order previously is- 
sued by the district court (T.W., April 
16, p. 139). However, the appeals court 
later held that the order of the district 
court was not reviewable and the lower 
court again issued a restraining order 
in No. 27904, having the same title as the 
FMB complaint (T.W., May 7, p. 127). 
Argument on May 11 was to determine 
whether a permanent injunction should 
be issued. 


Up to the time of the meeting, the 
EITL was not involved in the Philadel- 
phia proceeding, and discussion centered 
on what action the league should take, 
because of what Mr. Lando called the 
“basic question” raised by the tariff, ie., 
“mandatory loading and unloading.” 


Philadelphia Pier Dispute 


Throughout the discussion Mr. Krae- 
mer maintained that the “compulsory 
feature” could not be settled until there 
was a conclusive answer to the question, 
“What is the status of terminal operator 
who stands between the steamship line 
and the person with whom the steam- 
ship line has a contract to bring the 
goods?” He said that when that ques- 
tion was decided, “you can go on to 
deciding whether he should charge and 
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whether the charge is proper.” He added 
that “that’s what’s holding up the in- 
vestigation in 816.” He had reference 
to an investigation instituted in 1957 
by the Federal Maritime Board in No. 
816, Investigation of General Practices, 
Charges, Services, Definitions and Agree- 
ments of Terminal Operators at Atlanta 
and Gulf Ports. 

Mr. Kraemer said that the case was 
being held up because “people are con- 
testing the FMB’s jurisdiction.” He 
again said that it was necessary to set- 
tle which of three parties in the Phila- 
delphia situation—a representative of the 
shipping line who rented the pier and 
did all the work, a shipping agent repre- 
senting the shipping lines and having 
also a stevedoring company, and a third 
person who, he said, had no relationship 
with the shipping line and got his sole 
revenue from rental of dockage space— 
was “the legitimate one.” He repeated 
that that question had to be settled 
“before you decide whether the fellow 
has a right to charge.” 

Mr. Lando agreed with Mr. Kraemer’s 
views and added that the question was 
so important that the league should be 
“in the FMB case.” 


Position of League 
After further discussion a motion was 
carried that the water transportation 
committee be authorized to participate 
in No. 902 before the FMB to protect the 
interests of the shipping public, con- 
sistently with the objectives of the EITL. 
On the question of the position which 


the league was to take before the FMB, 


Mr. Kraemer said he would strongly rec- 
ommend that the league take the posi- 
tions (1) that the legality and status of 
the terminal operator be finally deter- 
mined, and (2) that what are just and 
reasonable rates, charges and practices 
be determined “within the framework of 
the statutes.” 

He added that he did not think anyone 
could take a position against compulsory 
charges for loading and unloading. He 
said that if the FMB found that the pier 
operators had a right to make the 
charges, the shipper could then go into 
the matter of what the level of the rates 
should be. 


Mr. Lando then moved that the 
league’s position in No. 902 be “shaped in 
opposition to compulsory loading and 
unloading at piers.” The motion was 
adopted. 


The report of the league’s legislative 
committee was offered in the absence of 
G. J. Maloney, traffic manager of Gering 
Products, Inc., Kenilworth, N.J., its chair- 
man. It reviewed the legislative situation 
with reference to proposals to add repa- 
ration provisions to parts II and IV of 
the interstate commerce act; called at- 
tention to a bill in the New Jersey legis- 
lature to regulate intrastate movements 
by tank trucks, and referred to the more 
than 30 bills introduced in Congress call- 
ing for repeal of the tax on amounts paid 
for the transportation of persons. Brief 
mention also was made of the report on 
“Federal Transportation Policy and Pro- 
gram” made by the Department of Com- 
merce at the request of President Eisen- 
hower and forwarded to the President in 
March. 


New Business 


Under the heading of new business, 
on the subject of a shipper-motor car- 
rier conference in the area covered by 
the league, Mr. Cook said that at the last 
meeting in New York it was his recol- 
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lection that “we practically tabled the 
idea.” Although some views were ex- 
pressed that, if the EITL did not form 
such an organization, some other group 
would do so, and that this would “hurt 
the league,” a motion to “continue ta- 
bling” the matter was carried. 

The matter of the description of the 
duties of the materials handling com- 
mittee was again brought before the 
membership and a motion was carried 
that the name of the committee be 
changed to the materials handling and 
containerization committee. This action 
was taken after the duties of the com- 
mittee as newly named were stated to be 
that it would concern itself with all 
matters pertaining to materials han- 
dling, containerization, storage, stowage, 
receipt, marking and packaging of ship- 
ments and further to review methods, 
material and equipment used in the pro- 
tection of goods in storage and in transit. 
The committee is to disseminate infor- 
mation on materials handling in the 
league’s bulletin and by reports to the 
members of the league. 

A motion was also adopted that a spe- 
cial committee be constituted to investi- 
gate the need of changes in the constitu- 
tion and by-laws of the league, and to 
report at the next meeting. 


Commissioner Tuggle Speaks 


Commissioner Tuggle chose for the 
title of his address at the luncheon on 
the second day of the meeting, “Costs 
in the Crucible of Rate Conflicts.” 

While taking no sides on the need he 
said had been voiced for an “orderly 
transition from value of service pricing 
to cost pricing,” Commissioner Tuggle 
said he would discuss “the ways that 
costs have been presented to the Com- 
mission and handled by it in some re- 
cent cases, and some of the difficulties 
we have encountered.” 

Having defined out-of-pocket costs and 
overhead or constant costs, the commis- 
sioner said that those definitions fre- 
quently were too broad to be used “in 
the crucible of decision in rate conflicts.” 

He said that cost experts had said that 
if a study was extended over a “lengthy 
time,” some costs usually considered 
constant would “reveal themselves as be- 
ing responsive to production.” That, he 
said, brought up a typical area of con- 
flict in Commission cases involving costs 
—terminal costs. As to those costs he 
asked what percentage should be con- 
sidered constant, adding: 

“This is an essential question in a case 
where a respondent carrier is attempting 
to justify a rate reduction and is offering 
proof that the proposed rate is reason- 
ably compensatory. If the reduced rates 
are successful in attracting a large 
volume of new traffic, will it be necessary 
for the carrier to expand its terminal 
facilities, take on additional office help, 
and telephones? How much of the cost 
of this expahsion should be assigned to 
out-of-pocket? ; 

“I call this to your attention merely 
to show that in a rate-making situation 
We can, and frequently do, run into 
difficulty at the very first step—ascer- 
taining the out-of-pocket costs for par- 
ticular traffic.” 

The commissioner reviewed the han- 
dling of costs as evidence in several 
Commission cases, and with reference to 
one of the cases he said: 


“An elementary question for the Com- 
mission to decide was whether the pro- 
Posed rate would meet out-of-pocket 
costs. If not, then it must necessarily be 


condemned. The defense of a rate on 
the out-of-pocket line is the last line 
of defense. When it fails, the rate falls.” 

After reference to further Commission 
cases, Commissioner Tuggle said he had 
hoped to make the “impression” that 
“even if the Commission could make 
costs the dominant factor in rate de- 
cisions it would, time after time, be 
frustrated by the parties’ unwillingness 
or inability to provide the evidentiary 
basis.” He added: 

“Costs, at first blush, seem to offer a 
precise approach to the rate decision. 
And they do have a great utility, partic- 
ularly in establishing the minimum level 
in the zone of reasonableness. But we 
find them vulnerable to attack in case 
after case. 

“Moreover, they sometimes tend to 
ignore other vital considerations which 
are a traditional and essential part of 
the American transportation fiber. Our 
sense of fair play is embodied in the 
provisions of the interstate commerce 
act, forbidding unjust discrimination and 
undue preference and prejudice among 
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shippers, localities, etc. These are over- 
riding factors, and here again carrier 
costs alone are not always determina- 
tive of lawfulness. 


“Let me say, in closing, that I am fully 
aware of the complex problems inher- 
ent in the development and application 
of reliable cost techniques in public 
transportation, especially relative costs 
as between different modes of transport. 
Improvements in this area are of serious 
and continuing concern in the Commis- 
sion where we are constantly striving to 
improve our cost techniques and evaluat- 
ing procedures. 

“This is, as it should be, a common 
problem for all responsible transporta- 
tion people in and out of government. 
Working together, I am confident that 
we can achieve our common goal of sub- 
stantially enhancing the true value of 
costing as one of the most important 
elements in rate contruction.” 


Regular Common Carrier Conference 


Clarifies Opposition to Piggyback 


Board of Governors Adopts Specific Reference to Piggyback Plans 
It Opposes. Nominating Committee to Present Nominees for 
Officers at Fall Meeting. Visual Aid Maintenance Library Planned. 


Should the trucking industry not 
act soon, the railroads “will be deep 
in the trucking business and then 
it will be too late to get them out,” 
said Welby M. Frantz, president of 
the American Trucking Associations, 
in a speech at the spring meeting of 
the board of governors of the Regu- 
lar Common Carrier Conference of 
ATA in Washington, D.C. 

The conference made more specific 
its opposition to piggyback plans II, III 
and IV and approved the establishment 


of a visual aid film library to improve 
equipment maintenance. 


In his address, Mr. Frantz said the 
railroads would “take every opportunity 
to get their story told in newspapers and 
to the Congress.” He urged the motor 
carriers to “counterattack” with their 
“Program for Progress.” 


“Our voices must be heard with re- 
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spect,” he said. “We want to be able to 
serve the American shipper and public, 
and since we have reached the point 
where the Congress and the public will 
determine if we shall stay in business, 
it is vital that the trucking industry 
story be told. This is the biggest chal- 
lenge and the biggest opportunity our 
industry has ever had.” 

R. R. Smith, president of Smith’s 
Transfer Corp., Staunton, Va., and chair- 
man of the conference, told the nearly 
100 board members attending the open- 
ing session on May 11 that the common 
carrier industry must be made better 
known and understood by legislators. 

“There is a very great need for much 
wider understanding and knowledge of 
our motor common carrier industry,” 
he said, “not only among the general 
public, but especially among the men 
and women in legislative bodies who 
write the laws under which we must 
operate our businesses. 

“Our daily operations are as much 
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How one motor carrier member of the Regular Common Carrier Conference of the ATA uses die 
promoting the conference in its mailing machine. 
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regulated as those of railroads or air- 
lines, or any industry. This is a not- 
too-well-known fact. Another one of the 
‘unknowns’ is the very substantial 
amount of taxes paid to states and the 
federal government by our truck lines. 
For instance, in 1959 trucks paid $2.5 
billion in taxes and fees for use of the 
highways. This is equivalent to more 
than one-third of all such taxes, al- 
though the trucks are only 16 per cent 
of all motor vehicles. 


“These are just some of the less-known 
facts that must be more widely known.” 


New Piggyback Policy 


In the piggyback field, the conference 
clarified the policy relating to trailer- 
on-fiat-car operations which it had pre- 
viously adopted. 

At its meeting in Los Angeles last 
October, the conference adopted a policy 
in support of plan I piggyback, but in 
opposition to “other plans of piggy- 
back.” 

The new policy statement eliminates 
the language “other plans of piggyback” 
and specifies “plans II, III and IV 
piggyback.” 

Action taken on the piggyback ques- 
tion followed a recommendation of the 
conference policy committee headed by 
Marvin Blakeney, Jr., vice-president of 
East Texas Motor Freight Lines, Inc., 
Dallas. 

A policy subcommittee was directed to 
make further studies of the over-all 
question of piggyback and to report to 
the policy committee as soon as possible. 


Under another policy committee rec- 
ommendation, the board of governors 
voted not to oppose efforts by contract 
carriers to remove restrictions against 
their transporting shipments in bond. 

The committee reported that the con- 
tract carriers were prohibited from mov- 
ing shipments in bond “even for specific 
shippers who are named in their per- 
mits.” In order to correct this situation, 
the policy committee reported that “the 
Contract Carrier Conference is attempt- 
ing to obtain legislation to permit the 
movement of shipments in bond which 
fall within the scope of their operating 
authority. The policy committee con- 
siders that this would not amount to 
any enlargement of their operations and 
amount to nothing more than an un- 
warranted handicap in providing serv- 
ice which they are authorized to con- 
duct.” 

Albert B. Rosenbaum, executive direc- 
tor of the Regular Common Carrier 
Conference, in a report to the board, 
reviewed conference actions in numer- 
ous proceedings before the Interstate 
Commerce Commission and the courts, 
and said that “the conference is the 
only organization within the trucking 
industry dedicated to the protection of 
the highway common carriers’ rights.” 


Mr. Rosenbaum said carrier participa- 
tion in important matters was necessary, 
and he urged the carriers “to participate 
as your interest may appear,” saying 
that “there is no substitute known for 
the simple fact of carrier interest— 
especially at the Interstate Commerce 
Commission.” 

Reviewing activities of the “Program 
for Progress,” Lee Field, Jr., vice-chair- 
man of the Committee for Progress and 


executive vice-president of Chicago Ex- 
press, Inc., Kearney, N.J., said: 

“We have the nucleus of a good pro- 
gram, but it needs to be sparked up into 
much greater activity.” 

The committee was created to explain 
and promote the services of motor com- 
mon carriers. 

As a step in this direction, the Board 
approved establishment in the 34 prin- 
cipal metropolitan areas of the country 
“Active Task Force Groups” of motor 
common carrier public relations men to 
assist the conference’s “Program for 
Progress.” He said the first three cities 
where action groups would be built were 
Chicago, St. Louis and New York, with 
other cities to follow as rapidly as pos- 
sible. 

Reporting on use of the newly devel- 
oped common carrier emblem, used to 
identify common carrier equipment on 
the highways, Mr. Field said about 100 
companies had purchased 16,427 em- 
blems. As he was speaking, he received a 


R. R. Smith, president of Smith’s Transfer Corp., 

Staunton, Va., and chairman of the Regular 

Common Carrier Conference of the American 
Trucking Associations. 


telegram from Mason & Dixon Lines, 
Kingsport, Tenn., signed by E. Ward 
King, president, announcing that the 
company had purchased 800 emblems 
for use on road equipment. 

Mr. Field said that conference members 
had accepted with enthusiasm the re- 
cently developed common carrier emblem 
die for use on mailing machines. More 
than 70 common carrier companies were 
using the dies, he said. 

Commenting on the activities of the 
“Program for Progress,” Mr. Field said: 

“As someone has said, ‘we may be 25 
years too late in telling the common 
carrier story to the American public’ but 
that is all the more reason to move 
ahead at full speed.” 


Mr. Field said conference members 
would soon receive a desk “tent” or 
stand-up explaining briefly what. the 
“Program for Progress” is and “how your 
company can get more mileage out of 
the Program for Progress.” The stand- 
ups were first displayed at the meeting. 


Maintenance of Equipment 


The conference equipment committee, 
headed by Kenneth C. Herriott, president 
of Herriott Trucking Co., Inc., East Pal- 
estine, O., reported that it planned to 
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establish a library of visual aid training 
films and similar material produced by 
manufacturers for training maintenance 
employes. 

Earlier, the carriers evaluated about 20 
films produced by equipment makers and, 
on the basis of the showing, set up 11 
criteria for the type of material believed 
to be of real value to the common carrier 
maintenance people. These criteria will 
be discussed with manufacturers in an 
effort to obtain the type of film useful 
to fleet maintenance men. 

At present, said Mr. Herriott, the Con- 
ference “does not have a maintenance 
training film library, but we hope to 
have when we obtain the desired visuals.” 
He said the purpose was “to get some 
relief from the very costly equipment- 
maintenance problems we all have.” 

At the maintenance session the board 
members saw a demonstration of new 
equipment for testing the visibility of 
truck lights. The demonstration was 
given by Robert L. Douglas, of Eastern 
Express, Inc. He demonstrated the “Ta- 
Li-Tron,” which measures light inten- 
sity. Mr. Douglas said this approach was 
regarded by some experts as providing 
preferable standards for light intensity 
than candlepower ratings. 


Another demonstration by maintenance 
men showed a new mounting for lamps 
to reduce shock-induced lamp failure. 
The group witnessed a demonstration of 
the new “single dual” or “duplex” truck 
tire produced by the Firestone Tire & 
Rubber Co., designed to provide better 
traction and load-carrying capacity, par- 
ticularly on front wheels. 


Mail Legislation 


O. H. Fraley, Chairman of the Govern- 
ment traffic relations committee and 


vice-president of Consolidated Freight- 
ways, Inc., Menlo Park, Calif., said his 
group understood that the Post Office 
Department had made its comments on 
H.R. 2752 (the Davis bill on mail trans- 
port) to the Bureau of the Budget, and 
that the budget officials had in turn re- 
quested the views of the ICC. He ex- 
plained that under the postal legisla- 
tive ideas, the ICC would play an im- 
portant part in determining the “fitness” 
of motor common carriers to transport 
mail. 

“The Post Office Department,” said Mr. 
Fraley, “has become convinced that inter- 
city mail movement can no longer be 
handled by a single agency—the railroads 
—and they require legislation enabling 
the department to obtain the services of 
all common carrier modes on an equi- 
table basis.” 

The board voted to address a letter to 
the chairman of the Commission “em- 
phasizing the urgency of the issue in- 
volved in improved mail transportation” 
and offering to provide any needed in- 
formation about the common carrier in- 
dustry’s mail transportation potential. 

The government traffic group com- 
mented favorably on the growing field of 
air transportation feeder truck service, 
and said that numerous carriers were 


providing such service for the govern- 
ment. 


Cost Reduction 


“Your operations committee” said E. L. 
Murphy, Jr., chairman of the committee 
and president of Murphy Motor Freight 
Lines, Inc., St. Paul, “is seeking every 
way possible to hold costs of operations 
down, or to find better, more-economical 
ways to do business.” 

One problem long before the industry, 
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he said, was the task of preparing bills 
of lading and then processing and pre- 
paring freight bills. Recent developments 
in multiple copying of freight bills de- 
veloped by Addressograph-Multigraph, 
and now in use by Consolidated Freight- 
ways in Portland and by other carriers 
in the same area, were demonstrated and 
explained by slide film to the board. The 
“Freight Rite” system was presented by 
Bob Schillhahn, of Addressograph-Multi- 
graph, with further comment by R. L. 
Schmalle, of Consolidated Freightways. 
He pointed out uses of the new multiple- 
copying system in terminals of various 
sizes, and cost factors involved. 

Stating that the matter of interline 
tracing had been “inadequately handled” 
and given treatment as a “secondary 
problem,” the operations committee ob- 
tained approval from the board to set up 
@ permanent sub-committee on inter- 
line tracing headed by Ralph Nogg, pres- 
ident of the Watson Bros. Transportation 
Co., Omaha. Mr. Nogg has been chair- 
man of a temporary sub-committee. His 
group will seek to bring about standard- 
ization of procedures for handling inter- 
line tracing throughout the motor com- 
mon carrier industry. 

Bill Elder, ATA communications engi- 
neer, reported on the status of the in- 
dustry’s efforts to establish microwave 
communications between major points 
for the use of a number of general com- 
modity carriers. Such a system between 
Chicago and New York was being dis- 
cussed, he said. 

He reported further that the American 
Telephone & Telegraph Co. had ap- 
pointed Richard Hake to a new position 
as liaison man with the motor carriers. 


Trailer Interchange 


The conference’s trailer interchange 
committee, headed by Murrel Trout, vice- 
president of White Owl Express, Inc., 
Pontiac, Mich., received board support 
for its recommendation that top carrier 
management instruct employes responsi- 
ble for interchange “to do everything 
possible to place more-desirable equip- 
ment into interchange service.” 

Another measure adopted on the rec- 
ommendation of the committee calls for 
revising provisions of equipment inter- 
change schedule No. 2 to provide assur- 
ance that the carrier using interchange 
trailers will receive equipment which is 
in good condition. 

The committee also voted to request 
the national motor equipment inter- 
change committee to work for a stand- 
ard numbering system for trailers used 
by the carriers. Another of the commit- 
tee’s recommendations approved by the 
board proposes a limit to the time in 
which carriers may be billed for repairs 
te interchange trailers. 


George Briggs, president of the Briggs 
Transportation Co., Eau Claire, Wis., 
and chairman of the national motor 
equipment interchange committee, re- 
ported that interchange schedule No. 2 
setting rates of compensation for trail- 
ers interchanged had been printed and 
was on its way to signatories of the 
trailer interchange agreement. 

The new schedule is printed in loose- 
leaf form to facilitate changes. Mr. 
Briggs reported that nearly 600 carriers 
are participating in the interchange 
agreement, adding: 

“The NMEI committee is pleased over 
the progress we have made in a little 
less than one year’s time.” 

Alvin Hill, conference treasurer and 
chairman of the finance and member- 


ship committee, reported on conference 
finances. Mr. Hill is chairman of the 
board of Illinois-California Express, Am- 
arillo, Tex. 

Mr. Smith elected a nominating com- 
mittee, asking that it bring in a report 
of the October meeting of the board of 
governors in New York City, October 
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17 and 18, at the Waldorf-Astoria. The 
committee members are: A. A. Fowler, 
Sr., chairman, and Philip Hemingway, 
E. L. Murphy, Jr., and R. A. Young, Jr. 


What Good Is a Champagne Flight When 
The Plane Is Late? CAB Member Asks 


Alan S. Boyd Urges Airlines to Reduce Frills and Pass on Savings 
To Traveling Public. Comments on Air Freight Potential, Mergers 
Among Trunklines, Criticism of CAB Also Is Expressed in Speech. 


A Civil Aeronautics Board member 
has expressed the opinion that air- 
lines “have taken all the passengers 
they will get from railroads and 
buses” and that the air carriers 
should seek future passengers from 
among “the millions who now travel 
by private automobile.” 


To induce motorists to travel by air 
instead, the airlines must provide a utili- 
tarian system of passenger handling, 
with champagne and flowers eliminated 
and with speed and safety stressed, ac- 
cording to Board Member Alan S. Boyd. 
of the CAB. 


Speaks to Analysts 

Mr. Boyd spoke May 16 at the thir- 
teenth annual convention of the National 
Federation of Financial ‘Analysts Socie- 
ties in New York City. He said the CAB 
had responsibilities often overlooked— 
responsibilities to local-service air car- 
riers, supplemental carriers, international 
carriers, all-cargo carriers and helicopter 
operators—in addition to the widely un- 
derstood responsibility to trunkline car- 
riers. He asserted that the CAB had re- 
frained from usurping the prerogatives of 
management in most cases. 


“While the CAB is a popular and 
available scapegoat,” he said, “it is not 
the repository of solutions of all avia- 
tion problems. ... 


“In speaking of trunk carrier opera- 
tions, the functions of the board are to 
establish in the public interest a good 
equilibrium of competitive operations 
and authorize fares that will provide the 
industry an opportunity to earn a fair 
profit. 

“Granting route awards to maintain 
this equilibrium has been the subject of 
much consideration since the end of 
World War II. Many such awards have 
been made; more are in the hearing proc- 
ess now. Without having checked the 
files, I believe it is safe to say that every 
trunkline carrier operating today has an 
application pending for additional routes. 

“Much criticism has been directed at 
the board for its awards of alleged ex- 
cessive route authorizations in the past 
five years. Consistency is certainly not 
a virtue in these quarters. The same 
managements who beat the board over 
the head for its grant in one place 
simultaneously spend time and money 
seeking the same thing in areas where 
they do not presently operate. In vulgar 
quarters this is known as the ‘Bull 
Moose’ philosophy. 


“Every award made has been after the 
filing of an application, public hearings 
and argument before the board. Addi- 
tionally, each such award may be ap- 
pealed to the courts for review. 


CAB Not Infallible 
“While the board may not have been 
able to prophesy correctly in all cases 
the need for additional service, it has 
acted openly and as the result of carrier 
applications. Incidentally, the awards 
have proved generally beneficial.” 


Mr. Boyd said there had been no stand- 
ard of profit against which to judge the 
operations of the airlines. He said the 
CAB began an investigation which would 
have provided such a standard in 1954 
but called off the investigation on its 
own motion. He also pointed out that 
the board in 1956 instituted a proceed- 
ing identified as No. 8008, General Pas- 
senger Fare Investigation. (T. W., May 
7, p. 125). Speaking of that investiga- 
tion, he said: 

“This case has taken too long to de- 
cide. The carriers and the board must 
share the blame. Upon petition of the 
carriers for temporary fare increases all 
action in this case was stopped twice. 
The board also had problems in getting 
around to a decision after all evidence 
and argument had been presented. This 
case is not typical of board operation. 


“Most of you will have seen or heard 
of the press release issued by the board 
on April 29 which sets forth a tentative 
decision in the General Passenger Fare 
Investigation. This release states that a 
10.5 per cent return on investment will 
be allowed for the domestic trunk car- 
riers. The figure is developed from an 
average which provides a slightly lower 
return for the ‘Big Four’ [Trans World, 
American, Eastern and United air Lines] 
and slightly higher for the others.” 

Mr. Boyd said the actual earnings of 
any airline must depend on the ability 
of the line’s management. He empha- 
sized that the CAB might authorize only 
the rate of earnings. He said, however, 
that he hoped it was not improper for 
him, as a member of the CAB, to have 
some thoughts on profits and earnings. 

“Now, it seems to me that the airlines 
have taken all the passengers they will 
get from railroads and buses,” he said. 
“Rail and bus passengers today either 
want to use those modes of transporta- 
tion or cannot reach their destinations 
by commercial air carriers. While it may 
be possible with new equipment and new 
services to persuade some present air 
travelers to use planes more than at 
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present, I can see only one significant 
area in which additional passenger traffic 
can be developed. This is among the 
millions who now travel by private auto- 
mobile. 


Speed, Safety—Selling Permits 


“While the subject of traffic diversion 
is one for the consideration of man- 
agement only, it appears doubtful to 
me that passengers can be removed from 
private automobiles to commercial air 
carriers by raising fares. Speed with 
safety is the only commodity the airlines 
have to sell. If the potential value of 
speed is to be realized, it must be cor- 
related with on-time performance. 


“Of what benefit is ‘free’ champagne 
when the flight is late and the passenger 
must wait 30 minutes for his baggage. If 
enough were provided to get soused, one 
wouldn’t care about the baggage, but the 
stewardesses won’t provide a sufficient 
amount. Speed remains the product to 
be sold, and its value is accentuated by 
the jets. Most airline passengers realize 
that champagne, fresh flowers and 
meals catered by restaurants recom- 
mended by Duncan Hines are not gifts 
of the airline. They know who pays. 


“Tt strikes me that industry has 
jumped on a merry-go-round in trying 
to provide extras which add to the cost 
of passage, do nothing to the speed and 
add little to the passengers’ comfort. A 
more utilitarian system of passenger 
handling with such savings as might re- 
sult could be one way to fill more of the 
available capacity and increase profit- 
ability.” 

Mr. Boyd said the CAB was interested 
in the economic health of the trunklines, 
but that it remained for management 
to provide the necessary imagination to 
generate passengers and _ revenues. 
Within the past few months, he said, 
some imagination had been evidenced. 


“Braniff has proposed a volume re- 
duction on the cost of excess baggage,” 
he said. “Continental is attempting in- 
flight ticketing. Capital proposes selec- 
tive fare reductions to stimulate summer 
traffic. Allegheny has instituted com- 
muter ticket sales and no-reservation 
practices which have resulted in reduced 
prices between Pittsburgh and Phila- 
delphia. TWA also offers the former. 
These are examples of efforts being made 
to obtain more business from the travel- 
ing public. 

“In another area, considerable atten- 
tion is to be noted that should have a 
beneficial effect on trunk carrier rev- 
enues. This is the movement of air 
freight. Many people have long felt 
there is a tremendous potential move- 
ment of air freight. Some carriers have 
worked diligently to obtain this traffic. 
Others have treated it as a poor rela- 
tion. 

“Now with a weak market for piston- 
engine aircraft, a more concerted effort 
is being made to obtain this traffic. A 
number of carriers are converting last 
year’s first-line planes to the freight 
service. This should prove beneficial. 
It is true, however, that the full poten- 
tial of the freight market will not be 
available until a new-design aircraft 
comes onto the market. 

“In the meantime, it is my judgment 
that the use of combined or joint rates 
with other-type carriers can help achieve 
the potential in freight. Without vig- 





orous action in this direction the time 
may well arrive when common owner- 
ship of different modes of transportation 
will be not only permitted, but encour- 
aged by Congress.” 

Mr. Boyd said there was much talk 
about the need or lack of need for mer- 
gers or consolidations of trunk systems. 

“The statement has been made” he 
said, “that if the CAB would indicate 
encouragement, mergers will occur all 
over the place and presumably we would 
all live happily ever after. The state- 
ment has also been made that the board 
takes too much time to act on merger 
applications; therefore, it discourages 
potential mergers. Let us look at the 
statements one at a time. 

“First, as to delay: Board action to 
approve can be taken only after a public 
hearing at which all persons having an 
interest are permitted to intervene... . 
Due process requires that the issues be 
fully aired and each intervener have his 
day before the board. Certain critics 
might like to eliminate the board, but 
they cannot eliminate due process. 

“This is why there is delay in handling 
merger applications. The board has a 
respectable record in this area where in- 
terveners have not appeared in opposi- 
tion to merger applications. One merger 
application was fully processed in 120 
days. The principle of due process must 
be served and is highly desirable. This 
principle is more important than any 
merger of airlines. As an added thought, 
restraint on the part of interveners could 
be most helpful in handling merger cases 
with dispatch. 


‘Cannot Encourage Mergers’ 


“The second point is that of board en- 
couragement of mergers. The board is 
not possessed of either natural or super- 
natural powers. It cannot encourage mer- 
gers. Board authority in this area is 
negative; it may not issue an order of 
approval unless it makes certain findings 
as to the public interest, possible restraint 
of competition and as to the character 
of the applicant into which the air carrier 
is to be merged... . 

“It is entirely possible that a series 
of mergers or consolidations might be 
beneficial to the trunkline industry and 
in the public interest. There is nothing 
in the federal aviation act providing for 
the sanctity of existing corporate enter- 
prises. Undoubtedly there is a certain 
amount of financial illness in the trunk 
family. This illness could have come 
about through costs, management or 
route structure, as well as excessive com- 
petition. 

“The pole star of government policy 
should be vigorous but sane competition. 
Mergers can be of some assistance. If 
legally and practically feasible, a re- 
alignment of routes through suspensions 
and/or redistribution can be helpful. 
Technical progress would have made this 
necessary in any event. 

“The trunkline industry has evolved 
from the day when the same equipment 
was used to service both long- and short- 
haul routes. Now two completely differ- 
ent types of equipment are necessary to 
deal with two separate types of trans- 
portation. Since many present routes 
are original or modified ‘grandfather’ 
routes, it follows that these have not 
kept pace with technical developments. 

“Any rearrangement of routes must be 
considered in relation to the operations 
of local-service carriers. The cost to the 
operator of short-haul passenger service 
generally is higher than the revenue pro- 














duced. This is what the local-service 
operators are now engaged in and is the 
reason so much subsidy is required to 
maintain their operation. Trunk carriers 
find the real value of short haul in its 
feeder aspects. The segment operation 
normally does not pay for itself. 
“Local-service carriers (like trunk car- 
riers) receive no commission on interline 
tickets sold, hence receive no benefits 
from continuing tariffs. A rearrange- 
ment of routes to put the trunk carriers 
on a@ more economical long-haul basis 


must bring in local-service carriers to 
fill the gap.” 


Seaway Tolls Board Sets 
Hearing for June 16 on 


Newsprint Classification 


The St. Lawrence Seaway Devel- 
opment Corp. has given notice that 
a hearing will be held June 16 in 
Washington, D.C., by the St. Law- 
rence Seaway Joint Tolls Advisory 
Board on applications for reclassi- 
fication of newsprint from “general 
cargo” to “bulk cargo.” 


Differing toll charges are made on 
general cargo and bulk cargo which 
transits the Seaway. For the passage 
over the Montreal-Lake Ontario seg- 
ment, the general cargo rate is 90 cents 
a ton, bulk cargo 40 cents a ton. For 
passing through the Welland Canal, bulk 
cargo is paid for at 2 cents a ton and 
general cargo at 5 cents a ton. 


The hearing will be in Room 5042 of 
the Department of Commerce Building, 
Fifteenth Street and Constitution Ave- 
nue. 

Asking the change in the classification 
are the American Newspaper Publishers 
Association, New York City; Commercial 
Marine Terminal, Inc., Detroit; the Pitts- 
ton Stevedoring Corp., New York City; 
the Commercial Terminals Co., Detroit, 
and the Bowater Corp., Montreal. 

Interested parties other than those 
named who wish to appear at the hear- 
ing and submit representations are re- 
quired to file with the tolls board 10 
days prior to the hearing date 12 copies 
of the evidence they intend to present. 
Parties residing in Canada are to file 
briefs or summaries with the St. Law- 
rence Seaway Joint Tolls Advisory 
Board, Hunter Building, Ottawa, Ont. 
Those residing in the United States are 
to file their briefs and summaries with 
the tolls board at Massena, N.Y. Others, 
the notice said, might file their briefs or 
summaries with the tolls board at either 
address. 


Southern Railway Honored 


For Stockholder Relations 


The Southern Railway Co. announced 
May 18 its receipt from investor’s Future 
magazine a “Best of Industry Award” in 
recognition of “outstanding stockholder 
relations in the railroad industry.” 

Presentation of the award was made, 
along with similar awards in other in- 
dustry classifications, May 17 in the 
Waldorf Astoria hotel, New York City. 


Winners were selected by a board of 
judges from among 5,000 entries in the 
annual competition conducted by the 
magazine. 
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Legal problems in containerization and the coordination of transport occupied the attention of speakers in this panel group. Shown, from left, they 
are as follows: Seated, James E. Haydon, of the Eastern Central Motor Carriers Association, Akron, O.; Warren Price, Jr., attorney, of Washington, 
D.C.; William B. Johnson, of New York City, president of the Railway Express Agency; standing, at rostrum, Robert W. Ginnane, general counsel 
of the ICC, group leader, and, seated at the right of the picture, James L. Givan, attorney, of Washington, D.C.; Wayne M. Hoffman, of New York, 
chairman of the board of the New York Central Transport Co., and John R. Staley, of Chicago, vice-president of the Quaker Oats Co. 


ICC Practitioners Consider Legal Problems 


Arising From Coordination of Transport 


in Annual Meeting Held in Dallas, Discussions Bear on Containerization, 


Commission Procedures, Maintenance of Proper Relations With ICC 


Examiners and Staff. Starr Thomas Elected President of Association. 


By S. D. MAYERS 


Legal problems arising from coor- 
dination of operations of transport 
agencies and from containerization 
were among important developments 
considered by transportation attor- 
neys and traffic men who practice 
before the Commission, in their 
discussions at ‘the annual convention 
of the Association of Interstate Com- 
merce Commission Practitioners. 


In this thirty-first annual meeting of 
the national association, May 12 and 13, 
in the Baker hotel, Dallas, other sub- 
jects on which lively discussions took 
place were the proper relations to be 
maintained by practitioners with ICC 
examiners and staff members, and Com- 
mission procedural problems, including 
delays in the handling of cases. 

The national asseciation members 
elected as their president for 1960-61, 
Starr Thomas, of Chicago, general solic- 
itor of the Atchison, Topeka & Santa 
Fe Railway Co. He succeeded Sam H. 
Flint, of the same city, general traffic 
manager of the Quaker Oats Co. 

In a resume of activities for the year 
1959-60, Mr. Flint asserted that the 
association now had on its rolls approx- 
imately 4,100 members; that the prac- 
titioners had recommended the appoint- 
ment or reappointment to membership 
in the Commission of individuals who 
had been nominated by President Eisen- 
hower, and that no legislation “inimical 
to the association or its membership” 
had been introduced in the last 12 
months. 

Governor Price Daniel, of Texas, who 
welcomed the practitioners to Dallas, 
said he would be very modest in his re- 


marks, considering that his state no 
longer was the largest in the Union, 
but he insisted that it was the friendliest 
state. The very name of Texas origi- 
nated as an Indian designation for 
friendship, he said. 


It was when he served as a United 
States senator that he had first learned 
of the activities of the practitioners’ 
group, the governor said. He character- 
ized the ICC as an outstanding federal 
agency “above and beyond some of the 
criticism we hear of other federal agen- 
cies.” He paid tribute to Commissioner 
Hutchinson, member of the ICC from 


Governor Daniel was introduced by 
John F. Brown, of the Texas-Louisiana 
Feight Bureau, Dallas. Carl B. Cal- 
laway, of Dallas, chairman of the ar- 
rangements committee, said that the 
annual meeting was a “Dallas-Fort 
Worth meeting” and that the neighbor- 
ing city was entitled to credit for its suc- 
cess along with Dallas. The official hosts 
were the members of the North Texas 
Chapter operating in both cities. 

Besides choosing Mr. Thomas as their 
president, association members also re- 
elected James K. Knudson, of Washing- 
ton, D.C., as their secretary. They 
elected as their treasurer Harry A. 
Brashear, who is adviser to the traffic 
service of the Aerospace Industries As- 
sociation of America, Inc., in Washing- 
ton, D.C. 


Nine new regional vice-presidents, 
mostly in “odd number’ districts, were 
elected. It was explained that a first 
vice-president, who would be in line for 
the presidency next year, would be 
chosen later by the executive committee. 
The procedure would be for the presi- 
dent to name three individuals as vice- 
presidents and for the board to select 
the first vice-president from this trio. 


Regional Vice-Presidents 

The new regional vice-presidents are: 

Lawrence Peterson, general traffic 
manager of Eastern Gas & Fuel Asso- 
ciates, Boston District No. 1 (Maine, New 
Hampshire, Vermont, Massachusetts and 
Rhode Island); David G. Macdonald, 
attorney, of Washington, D.C., District 
No. 3 (Eastern Pennsylvania, Maryland, 
Delaware and the District of Columbia) ; 
E. B. Ussery, of Columbia, S.C., District 
No. 5 (Virginia, North Carolina and 
South Carolina); R. Wray Henriott, 
general attorney of the Louisville & 
Nashville Railroad Co., Louisville, Ky., 
District No. 7 (Kentucky, Tennessee and 
Mississippi) . 

Harold E. Spencer, Chicago attorney, 
to fill the unexpired term of Starr 
Thomas, District No. 8 (Michigan, In- 
diana and Illinois); Edmund A. Night- 
ingale, of the School of Business Admin- 
istration,University of Minnesota, Min- 
neapolis, District No. 9 (Wisconsin, Min- 
nesota, North Dakota and South Da- 
kota); Bruce W. Russell, traffic manager 
of Service Pipe Line Co., Tulsa, Okla., 
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District No. 11 (Arkansas, Oklahoma and 
Louisiana); Fred H. Booth, general 
freight agent of the Denver & Rio Grande 
Western Railroad Co., Denver, District 
No. 13 (Wyoming, Colorado and New 
Mexico), and H. O. Berger, traffic con- 
sultant of Seattle, Wash., District No. 
15 (Washington and Oregon). 

An association spokesman said the 
executive committee later would choose 
the city in which to hold the thirty- 
second annual meeting in 1961. He added 
that chapters in Los Angeles, Denver and 
Boston had offered to be hosts for next 
year’s meeting and that some other chap- 
ters had indicated an interest in holding 
the meeting in their cities. 


Panel on ICC Procedures 


The working portion of the program 
was opened on May 12 by David G. Mac- 
donald, group leader of a panel discus- 
sion on certain Commission procedures. 
The item was described on the program 
as “Behind the Iron Curtain,” a symbol 
which, Mr. Macdonald explained, was 
selected because it was generally known 
to indicate a barrier to communication. 
The procedures considered were the han- 
dling of formal cases after the filing of 
briefs, the ICC’s use of cost evidence, and 
operation of the Board of Suspension. 

Commissioner Freas, of the ICC, a 
member of the panel, took exception to 
the “iron curtain” symbol when it was 
his turn to speak. He said he knew of 
no formal definition of the term, but that 
to him it signified “an intentional con- 
cealment of information in order that 
the concealer may secure an advantage 
or hide a disadvantage.” 

“As applied to the Commission’s work, 
this is singularly inept,” he continued. 
“We live in a glass house. We explain 
our actions in our reports and other 
pronouncements to the fullest extent 
practicable. We do this also before con- 
gressional committees and elsewhere as 
occasion arises. 

“Excepting in pending matters, the 
merits of which we do not discuss with 
anyone outside the Commission, we an- 
swer specific inquiries to the best of our 
ability. At no time is information with- 
held in order to secure an advantage.” 

Mr. Macdonald said that the country 
was now in a “period of reexamination 
of our federal agencies.” He said that as 
a result of recommendations of the 
American Bar Association there had been 
a tendency to judicialize the procedure 
of administrative agencies. It was the 
duty of practitioners to provide construc- 
tive criticism, he said, adding that some 
criticism had not been such. 


‘Institutional Decision’ 


Commissioner Murphy, of the ICC, as 
the first panel speaker, reiterated his 
previous defense of the so-called “insti- 
tutional decision” which had been criti- 
cized, he said, “because of the inability 
of practitioners to hold individual ex- 
aminers accountable, and because of the 
use of non-hearing examiners to build 
a highly impersonal decision.” 

Such impersonality, he said, was an 
asset rather than a liability, since there 
Was no reason to question that the re- 
sponsibility for each decision rested 
squarely on the shoulders of the com- 
missioners themselves. 

Speaking on the subject, “How a 
Formal Case Is Handled After the Briefs 
Are Filed,” Mr. Murphy said it would be 


Justice Meade F. Griffin, of the Supreme Court 
of Texas, speaks at a noon luncheon of the prac- 
titioners, on responsibilities of administrative 
agencies. He said he could not agree with the 
proposal of Louis J. Hector, former member of 
the Civil Aeronautics Board, for creation of a 
super policy-making body for federal administra- 
tive agencies. 


physically impossible for the commis- 
sioners personnally to consider and de- 
cide every proceeding submitted for ad- 
judication, were it not for prior 
development and analysis of the record 
by the hearing and non-hearing exam- 
iners. 

“The workload is too heavy,” he con- 
tinued. “We could not possibly analyze 
the records, arrive at tentative findings 
of fact and conclusions of law, and in- 
struct subordinates to prepare reports 
containing ultimate conclusions and 
findings. This practice is necessarily 
limited to those relatively few cases in 
which we are able to hear oral argument. 
Restrictions upon our time also limit the 
number of cases in which oral argument 
is heard. The public interest demands an 
expeditious determination of our pro- 
ceedings in the interest of efficiency and 
economy for all concerned.” 


Uses of a Brief 


The commissioner said that prepara- 
tion of a brief provided counsel with an 
opportunity to convey to the agency the 
essential facts of his client’s case, a 
statement on the questions of law in- 
volved, and the disposition he desired 
to have made of the issues by the agency. 


Commissioner Hutchinson, of the ICC (left), Gov- 

ernor Price Daniel, of Texas, and Sam H. Flint, 

president of the AICCP, are shown at the open- 
ing of the convention in Dallas on May 12. 
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“Well prepared briefs, particularly in 
complex and difficult cases,” he contin- 
ued, “can be very helpful to the Com- 
mission and its staff in ascertaining the 
pertinent facts and applicable law, and 
in reaching the correct conclusions on 
the record as made.” 

The commissioner details ICC pro- 
cedure after the filing of briefs. He also 
said that where commissioners had con- 
flicting views which were expressed in 
dissenting and concurring expressions, 
these expressions were circulated to the 
other commissioners involved, sometimes 
with the hope of the writer that he 
could persuade some of his fellow com- 
missioners to agree with his views. 

He added, however, that once a ma- 
jority vote became final, an appropriate 
minute was entered and the report was 
sent to the secretary of the Commission 
for release to the public and for service 
on the parties to the proceeding. 


Commissioner Murphy said that delay 
in ICC proceedings, other than delay due 
to statutory requirements, was a two- 
pronged proposition. Some delays were 
chargeable to the Commission, but coun- 
sel and parties must also assume their 
share, he said. Some requests for delay, 
he asserted, were “merely frivolous” and 
others were designed to draw out the 
processing of a case as long as possible. 
He said the ICC’s experience had been 
that too many procedural motions and 
petitions were filed with the agency. 


After stating that ICC’s hearing officers 
were increasing their production; that 
additional hearing examiners had been 
employed, and that an adequate staff of 
non-hearing examiners was being de- 
veloped, the commissioners said: 


“Our success in these respects depends 
to a substantial extent upon your meet- 
ing of hearing assignment schedules and 
the normal dates allowed for the filing 
of pleadings. Your active cooperation 
in this matter is solicited.” 


Commissioner Freas’ Remarks 


Commissioner Freas, speaking on the 
subject, “How the Commission Uses Cost 
Evidence,” said that by definition, “evi- 
dence” in law was the means by which 
an allegation in a cause was proved true 
or false. He said that in a proceeding in 
which the ICC did not act on a formal 
record made after public hearing but 
was empowered in its discretion, on a 
prima facie showing, to suspend or not 
to suspend rates, use was made of such 
cost data as were available. 

“This includes data submitted by the 
parties as well as those made available 
to us by our cost section,” he explained. 
“This is in general true of uncontested 
fourth-section proceedings and in in- 
stances where the question presented is 
whether or not to institute an investiga- 
tion.” 

He said the Suspension Board and the 
Commission were in the position of a 
judge confronted with the question 
whether to issue a temporary restrain- 
ing order, not on a complete record, but 
on such prima facie information as was 
available in the limited time in which he 
must act. The commissioner added that 
an important distinction, however, lay 
in the fact that the protesting party in 
the ICC’s injunction proceedings was 
not required to put up a bond for the 
reimbursement of a party that might 
be unjustly affected by the issuance of 
the restraining order. 

“When, however,” he continued, “the 
proceeding is one required to be decided 
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on a formal record, no use is made of any 
cost data excepting only those which 
are regularly made a part of the formal 
record. This is as it should be, but it 
is unfortunately a fact that in many 
of these proceedings important data are 
largely or wholly missing.” 
Commission reports, he said, did not 
always reflect the policy that the most 
economical form of transportation was 
that form which, if rates reflected costs, 
would tend to be favored by shippers. He 
said that the record before the Commis- 
sion usually did not show which form 
of carriage was the most economical and 
that obviously the agency was handi- 
capped in encouraging the flow of traffic 
by way of the most economical form of 
transport unless it had available the 
date necessary to determine at least the 
relative economy of the several forms. 


Data Not Always Available 


“While in recent years our formal rec- 
ords reflect an improvement in this re- 
gard,” he continued, “it is still true that 
in far too many cases we are not fur- 
nished all the information that is of 
vital importance. As a result, many pro- 
ceedings of necessity have to be resolved 
by resorting to the quesetion of whether 
the party having the burden of proof 
has properly met it.” 

After stating that the use of costs in 
rate-making had become “progressively 
greater and increasingly complex,” the 
commissioner said that three decades ago 
rates were made largely on principles of 
value of service and that the concern 
at that time was mostly with reasonable 
maximum rates. He added that the 
growth in recent years of acute inter- 
carrier competition had resulted in much 
progress in the development of trans- 
port costs and accurate cost formulas, 
although concededly much still remained 
to be done. 

Cost data were also used, he said, to 
fix minimum reasonable rates, to sup- 
port differentials among different forms 
of transportation and for different but 
related transportation, to resolve disputes 
among carriers regarding divisions of 
revenues, to determine lawful switching 
charges, and,-at times, cost data were 
used in passing on questions of train 
abandonments and discontinuances, max- 
imum reasonable rates, and commuta- 
tion fares. 

Two kinds of cost evidence which 
were of little value in ordinary competi- 
tive circumstances, he said, were costs 
based on “the added-traffic theory” and 
system average expenses per vehicle or 
car-mile. 

The vehicle-mile data he said, were 
obtained by dividing total expenses by 
the total intercity vehicle-mile operated, 
and the parties compared the resulting 
expense per vehicle-mile with the reve- 
nue per vehicle-mile produced by the 
proposed rate associated with the pro- 
posed minimum weight load. 


“This method of developing costs as- 
sumes that all expenses are caused by 
miles operated, are in direct proportion 
thereto, and are the same regardless of 
the commodities and quantities car- 
ried or of the kind of service rendered,” 
the commissioner said. “The fallacy of 
this assumption is obvious.” 

He declared that cost data that were 
useful were developed by utilization of 
recognized formulas such as the rail 
Form A and the highway Form B issued 
by the ICC cost-finding section. He 
said that the section prepared territorial 
cost studies which were useful for a 


James K. Knudson, attorney, of Washington, 

D.C., former ICC member and former director 

of Defense Transportation, was speaker at a 

general session of the practitioners on ‘Looking 

Forward to Transportation’s Next Decade—A 
Challenge to Regulation.’ 


variety of purposes and that it was 
presently working with a barge-line ac- 
counting committee to revise and bring 
up to date a previous barge cost formula. 

Mr. Freas said that the out-of-pocket 
level of costs furnished a minimum 
which it was desirable for all rates to 
reach and that it might be considered as 
the point which determined whether the 
carrier became better off financially by 
reason of handling the traffic. Below 
that level, there was an out-of-pocket 
loss, and above that level a contribution 
was made to the overhead burden, he 
said. 

He said the fully-distributed level of 
costs provided a norm that was partic- 
ularly useful in determining which form 
of transportation was the most econom- 
ical. 


Suspension Board Procedure 


Edward H. Cox, director of the ICC 
Bureau of Traffic, described the proce- 
dure of the Board of Suspension. In the 
course of his talk, he said that tele- 
grams requesting suspension of rates 
and stating that a formal or written 
petition would follow failed to comply 
with the Commission’s rules. He said 


Sam H. Flint, of Chicago (left), immediate past 

president of the Association of Interstate Com- 

merce Commission Practitioners, turns over the 

gavel to the newly elected president, Starr 

Thomas, of Chicago. Both are wearing Texas 

hats presented to them by the North Texas 
chapter of ICC Practitioners. 
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that all representations, whether in tele- 
graphic or written form, must reach the 
Commission within the time limits speci- 
fied to meet the requirements of the 
rules of practice and to insure consid- 
eration. 

The filing of replies to petitions for 
suspension, although not mandatory, was 
permissible and desirable, Mr. Cox said, 
and added that in the absence of a re- 
ply, action was taken by the board on 
tne basis of the record before it and on 
the basis of “any other facts which the 
board may be able to develop which have 
a bearing on the question of suspension.” 

After describing the system for appeals 
from board actions to division 2 of the 
Commission, Mr. Cox urged that prac- 
titioners, as potential protestants in 
matters before the board, to make their 
protests as full and complete as possible. 

“General allegations of unlawfulness 
without supporting facts and arguments 
showing the respects in which the pro- 
testant believes the rates are unlawful, 
are of no help to the board,” he said. 
“Such allegations should be supported by 
factual data. 

“A protest should also identify with 
particularity the exact provisions which 
it seeks to have suspended. Frequently 
protests are so vague in this respect that 
they could be construed as directed to the 
entire tariff, supplement, or item when 
the protestant presumably was interested 
in only a portion of the cited matter.” 

He said that a carrier protestant should 
also show its own rates and the tariff 
authority therefor, especially when the 
allegation was that the proposed rates 
would divert traffic from the protestant 
or constitute a destructive competitive 
practice contrary to the national trans- 
portation policy. 


Asks Practitioners’ Cooperation 


The practitioners’ cooperation in mak- 
ing their protests and replies full and 
complete would not only promote their 
own interest but would assist the ICC in 
a better administration of its suspension 
powers, Mr. Cox said. 


In a question-and-answer discussion, 
Mr. Cox said the board was “not too 
favorably impressed” with the necessity 
of holding conferences, but that if a 
conference was deemed necessary it 
would schedule a meeting if it appeared 
that all interested parties were afforded 
an opportunity to be present. 


In answer to a question as to whether 
it was necessary for an appellant to be 
physically present in Washington and 
whether such requirement would be fair 
to small shippers, Mr. Cox said that all 
such a person needed to do was to wire 
for reconsideration on the facts already 
in the record. 

Commissioner Murphy, in reply to a 
question, said that in many proceed- 
ings of national importance the Com- 
mission held conferences and might 
make recommendations or give instruc- 
tions to the staff or boards. He said the 
Commission had determined on a policy 
for increasing the value of its reports 
and that this was a continuing process. 
In answer to another question, he said 
that a majority of cases were handled 
by the Commission by “notation voting.” 

Commissioner Freas was questioned by 
former Commissioner James K. Knud- 
son regarding the expense of producing 
cost evidence in ICC cases and was asked 
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whether there were any formulas that 
could be used by practitioners to reduce 
these expenses. Mr. Freas said that a 
lot could be done by having carriers or 
others interested furnish the ICC staff 
with information which could be sup- 
plemented as required. He agreed that 
the process was expensive, “like the in- 
come tax.” 

In answer to another question, Com- 
missioner Freas said that the value-of- 
service factor had its importance, al- 
though not as much as it had a few years 
ago, but that it was not “academic.” 


Justice Griffin’s Address 


Associate Justice Meade F. Griffin, of 
the Supreme Court of Texas, speaking 
at a noon luncheon of the practitioners 
on May 12, on the subject “Responsibility 
of Administrative Agencies for Judicial 
Form and Judicial Substance,” said that 
in the 11 years in which he had served 
as a member of the court “we have had 
quite a few cases involving administra- 
tive agencies of the state.” 

Referring to a memorandum’ submitted 
last September to the President by Louis 
J. Hector at the time of his resignation 
as a member of the Civil Aeronautics 
Board (T. W., Sept. 19, 1953, p. 53; Oct. 
3, 1959, p. 33 and April 2, p. 33), Justice 
Griffin said that in “my somewhat 
limited experience,” a careful study of 
the communication had given him the 
impression that “here we have a devoted 
and capable public servant who was ac- 
customed to fast action and efficient 
handling of the problems with which he 
was confronted, but who was unable to 
understand and adjust to the more un- 
wieldy and less rapid methods of hand- 
ling problems which seem to be a natural 
part of our democratic political pro- 
cesses.” 

“No one with the slightest knowledge 
of our governmental agencies, on a na- 
tional, state or local level, can have any 
hopes—it seems to me—of securing that 
same efficiency and speed in government 
which competition normally forces on 
privately operated businesses and insti- 
tutions in order that they may survive,” 
said the Texas jurist. “There is no com- 
petition in government.” 

Justice Griffin said he could not agree 
with Mr. Hector’s proposed formation of 
a super policy-making body in the fed- 
eral executive department responsible to 
the President, “which will originate and 
control the policies for each and every 
administrative agency operating under 
the federal government.” He said the du- 
ties and purposes of each of the various 
agencies were different from those of 
every other agency. 

After saying that Mr. Hector had rec- 
ommended that adjudication of major 
litigated cases and appeals from admin- 
istrative orders or rulings should be han- 
dled by an administrative court, free 
from policy-making or administrative 
detail, Justice Griffin asserted that ex- 
perience had not borne out rosy predic- 
tions made regarding the dispatch of 
business by a truly administrative court. 


He said that in his experience the 
“substantial evidence rule,” which, he 
understood, was applied under the ad- 
ministrative procedure act to all appeals 
from the decisions of administrative 
bodies to the courts, had proved to be a 
“very fine rule.” 

“The Practitioners’ Obligations” was 


the subject of a panel discussion the aft- 
ernoon of May 12 in which the group 
leader was Starr Thomas. 

The responsibility of practitioners for 
proper relations with ICC examiners 
and staff members was discussed by 
Hearing Examiner Howard Hosmer, of 
the Commission, and Reuben G. Crimm, 
attorney, of Atlanta. 


Examiner Hosmer said that the subject 
was “of considerable current importance” 
and that he would confine his remarks 
to relations with hearing examiners. He 
said the question of what constituted 
“marked attention and unusual hospi- 
tality” accorded public officials had been 
a “burning issue” in Washington for 
several years, and that about three 
months ago the Commission’s hearing 
examiners “found the spotlight of sus- 
picion beaming on them.” He said a 
memorandum was issued by the ICC to 
all hearing examiners and attorney ad- 
visers concerning their ethical conduct 
(T.W., Feb. 13, p. 36). The memorandum 
recited incidents involving the conduct 
of one examiner. 

Mr. Hosmer said the examiners were 
entirely sincere in their wish to disa- 
vow any belief that they were entitled 
to accept all hospitality extended to 
them, or were entitled to expect that they 
would be entertained by the practition- 
ers and others. 

He said he had found that his associ- 
ates generally agreed with views which 
he had formed in his own experience 
and that these views might be briefly 
summerized as follows: 


ICC Hearing ‘Serious Business’ 


“An ICC hearing is a serious business. 
It may be prolonged and perhaps gener- 
ate emotional tension. The relation be- 
tween the examiner and other partici- 
pants should be formally courteous but 
strictly impersonal. Sociability and 
conviviality have no place here. It is 
not an occasion for renewing old friend- 
ships or cultivating new ones. I think I 
can safely guess that the vast majority 
of you would support this statement.” 

He said some of the examiners had 
recommended certain revisions of a 
pending bill in Congress which would 
make it improper for any member or em- 
ploye of the ICC to “accept or solicit any 
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Hosmer Advises Ignoring 
Hitchhiking Examiners 


Hearing Examiner Howard Hos- 
mer, of the ICC, spoke at the prac- 
titioners’ convention in Dallas on 
“The Responsibility of Practitioners 
for Proper Relations with Exam- 
iners and Staff Members.” This 
subject had been assigned to him 
by the practitioners. 


After a serious discussion Mr. 
Hosmer proceeded in lighter vein 
as follows: 


“Perhaps all we need to do at 
this time is to say to you: While 
we are holding hearings and writ- 
ing proposed reports in your cases 
we will buy our own food and 
drinks. And if you should happen 
to see us on the roadside trying to 
thumb a ride, for Heaven's sake, 
don’t stop your cars to pick us up. 


“That goes for sea-going yachts 
and private airplanes, although 
thus far these more luxurious 
modes of transportation have not 
become a problem at the ICC, as 
they apparently have at some 
other agencies.” 


money, gift, favor, unusual hospitality” 
or other specified things of value from 
persons having a pecuniary interest in 
Commission proceedings. He said some 
of the examiners proposed that the word 
“unusual” modifying “hospitality” be 
omitted. 

“As we see it,” he continued, “the term 
‘unusual hospitality’ no longer has any 
generally accepted meaning.” 

Mr. Crimm said that of particular im- 
portance to the topic under discussion 
were canons Nos. 5, 8 and 24 of the 
practitioners’ code of ethics. Canon 5 


Taking part in a panel discussion billed under the description, ‘Behind the Iron Curtain,’ are shown, 
from left, seated, Edward H. Cox, of Washington, D.C., director of the ICC Bureau of Traffic, and 
David G. Macdonald, Washington attorney, who was group leader of the discussion which was 
devoted to certain ICC procedures. Commissioner Freas, of the ICC, is shown at the rostrum telling 


of the use made of cost evidence by the Commission. He objected to the term ‘iron curtain’ as 


applied to the ICC’s work. Seated at the right in the picture is Commissioner Murphy. 
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May 21, 1960 


Responsibilities of practitioners for maintaining proper relations with Commission examiners and 

staff members and the question of responsibility for avoidable delays in ICC proceedings were 

discussed by members of this panel group. From left, seated, they are: Reuben C. Crimm, Atlanta 

practitioner; Commissioner Winchell, of the ICC; standing, Starr Thomas, group leader, and seated, 

at right of photograph, Erle J. Zoll, Jr., of the Illinois Central Railroad, Chicago, and Hearing 
Examiner Howard Hosmer, of the Commission. 


relates to attempts to exert personal in- 
fluence on Commission officials; canon 
8 to private communications with the 
Commission, and canon 24 to restraining 
of clients from improprieties. 


Most Everyone Had a Story 
To Illustrate This or That 


Speeches delivered at the prac- 
titioners’ annual meeting in Dallas 
were not without the lively anec- 
dote that illustrates a point. 

Typical of this was a talk by 
Reuben G. Crimm, Atlanta attor- 
ney, who said that in dicussing the 
question of practitioners’ proper 
relations with ICC examiners he 
felt like he was walking on a 
tight-rope over thin ice. 

He said he wished he could find 
an escape such as a Mississippi 
politician found when he was cam- 
paigning for public office. 

In a town where half of the peo- 
ple were for the “Squirrel Law” 
and half of them were against it, 
the politician had just concluded 
one of his major addresses of the 
campaign, in which he had side- 
stepped the squirrel issue alto- 
gether. 


“Now, does anybody have any 
questions?” he asked. 


“Yeah,” shouted 
“How ‘do you 
Squirrel Law?” 

The politician’s strong support- 
ers and close friends were certain 
he would say the wrong thing. 


The candidate, however, said: 


“I'm glad that you asked me 
that question, sir. | understand 
that half of my friends are for it 
and that half of them are against 
it. | want it definitely understood, 
folks, that I’m for my friends.” 


someone. 
stand on the 


“These codes,” said Mr. Crimm, 
“merely provide a framework for honor- 
able conduct. The effective operation 
of codes necessarily depends on the in- 
tegrity and sincerity of those who agree 
to obey them.” 

He said that in discussing the respon- 
sibility of the practitioners for proper 
relations with examiners and Commis- 
sion staff members, the subject might 
be divided into two categories, namely: 
(1) Responsibility from the moral stand- 
point, and (2) responsibility from the 
standpoint of appearances. 


Chairman Winchell Is Panel Speaker 


Chairman Winchell, of the Commis- 
sion, took part in the second half of 
the panel discussion of obligations of the 
practitioners. He stated the ICC’s view- 
point on the question, “Are Practitioners 
Responsible for Avoidable Delays in 
Commission Proceedings?” The practi- 
tioner’s viewpoint was given by Erle J. 
Zou, Jr., of Chicago, assistant general so- 
licitor of the Illinois Central Railroad Co. 

Being assigned the affirmative of the 
aforementioned question, for delivery be- 
fore the body about which the question 
was raised, Chairman Winchell said, was 
“very much like being Daniel in the lion’s 
den,” except that he could not “count 
on the type of aid and comfort which 
Daniel received.” 

On the subject of delay, he said there 
were those who suggested that protracted 
agency proceedings were but the inevi- 
table obedience to Parkinson’s First Law 
that “work expands to fill the time avail- 
able for its completion.” 

“Aside from inevitable delays such as 
statutory waiting periods for exceptions 
and petitions or unavoidable delays 
caused by illness or other unforeseen 
events, there are in many cases delays 
which may be called avoidable,” the 
chairman said, although he added that 
to define “avoidable delay” was not easy. 


After stating that in the ICC the 
problem of delay varied with the charac- 
ter of the proceeding, Mr. Winchell said 
he wanted to emphasize the difficulty 
experienced and the careful preparation 
required to setup an itinerary. particu- 
larly one involving 30 or more hearings, 
as motor carrier itineraries frequently 
did. 

Delays in Motor Carrier Cases 

“To postpone for any length of time 
cases already set for hearing; to leave 
an examiner on itinerary with no hear- 
ings scheduled for as long as a week, 
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is a very costly process,” he said. “Yet, 
postponement of hearing dates is one of 
the two most frequent delays, and is by 
far the most frequent type of delay en- 
countered in motor carrier cases.” 

A study by the Commission in 1957 re- 
vealed, he said, that the “moving par- 
ties” were most frequently the ones re- 
questing postponement at any stage, and 
that conflicting ICC business was the 
most frequent reason given. 

“Over one-third of the postponements 
granted might have been avoided if 
practitioners, applicants, and other mov- 
ing parties were ready to proceed at the 
time appointed,” the chairman said. 

Apart from postponements, he said, 
ample opportunity for delay was also 
provided by relaxed rules of practice and 
evidence applicable to administrative 
proceedings. 

“Lengthy, repetitious, and argumenta- 
tive records and pleadings are not at all 
uncommon,” Mr. Winchell said “Unlike 
formal requests for postponement, de- 
lays which come about during, or as the 
result of, the hearing, are usually not 
planned, but result from too little pre- 
paration, and a carelessness which tends 
to creep into any activity pursued to the 
point of mastery. These delays could 
be minimized by more careful attention 
to details and familiarity with the main 
points involved in the proceedings.” 


Chairman Winchell asserted that re- 
laxed rules of practice and evidence 
were designed for the convenience of the 
public generally. They were not merely 
for the convenience, “or histrionics,” of 
the practitioner, he said. 

“I believe a great deal of time now 
wasted by delay might be saved if prac- 
titioners would endeavor at all times to 
produce more light than heat in their 
hearings and pleadings,” he said. 

The chairman said he thought the 
practitioners would agree that the ICC 
had “not let the sands of creeping 
bureaucracy drift over its operations 
until they became stalled and bogged 
down.” 

He said an analysis made last year re- 
vealed that the Commission had re- 
duced to an average of 212 days, or 7.1 
months, the 304 days, or 10.1 months, 
that were “absorbed” by the average 
ICC case from beginning to final deter- 
mination in 1956. 


This percentage reduction in general 
use of time was “by itself, phenomenal,” 
the chairman stated. He said it became 
even more significant when related to a 
workload increase in the considered pe- 
riod of more than 50 per cent; 


‘Not Much Controvery’ 


Mr. Zoll, of the Illinois Central, said 
he did not believe there was a “great 
deal of controversy between Chairman 
Winchell and me.” He said he hoped 
that individual practitioners and the as- 
sociation’s executive committee would 
take to heart what the chairman of 
the ICC had said and would work to- 
ward improving the situation. 


Practitioners should not be blamed, 
however, Mr. Zoll said, for taking ad- 
vantage of all the procedures open to 
them if participation in such procedures 
served to protect their interests or the 
interests of their clients. He added that 
to the extent that the interstate com- 
merce act or the ICC’s rules and regu- 
lations thereunder permitted a course 
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of procedure by practitioners, the real 
remedy for any “abuse” consisted “not 
in exhorting practitioners to manifest 
noble qualities of character, but in fix- 
ing the law and fixing the rules and 
regulations so the abuse cannot occur.” 

“In short,” he continued, “for some 
delays it is not the practitioners who are 
responsible, but Congress and the Com- 
mission for erecting and permitting to 
remain in effect a framework of pro- 
cedure which may be followed by those 
practicing before the Commission.” 

The [Illinois Central counsel said it 
seemed to him that the ICC could im- 
prove the situation, “if it really needs 
improving,” by adopting a stricter atti- 
tude toward requests for postponements 
of hearings and for extensions of time. 

“Some practitioners may look askance 
at this suggestion,” he said, “but if any 
slack in Commission procedure is going 
to be taken up, I think practitioners as 
well as the Commission are going to have 
to help take it up.” 

A question-and-answer session was 
conducted on both phases of the panel 
discussion. 


On Taking Examiners to Lunch 

On the topic of proper relations with 
ICC staff members it was brought out 
in the discussion that there could not 
be much objection to inviting an ex- 
aminer to lunch, for example, but that 
it was a question of motivation, there 
being no impropriety as long as no 
issue was discussed. 

Examiner Hosmer was asked if there 
was anything objectionable about an 
examiner’s attending a social function 
during the period a hearing was in 
progress when participants on both sides 
of the litigation were also in attendance. 
He said he had talked to his colleagues 
about such a situation and found that 
the examiners liked to get away after a 
hard day in the hearing room and 
preferred “not to have to be sociable, 
although they don’t want to appear to 
be unsociable.” 

Mr. Hosmer was asked if an exam- 
iners allowance for expenses when he 
was away from Washington were 
“enough”. He said the answer to this 
depended on a man’s personal habits. 
An examiner could “get by reasonably” 
on the money allotted; for example, he 
could eat in cafeterias, Mr. Hosmer said. 
Personally, he continued, he had no 
complaint about the $12 per day allowed 
and thought it was probably “better 
public relations” for government em- 
ployes to get along on that amount. He 
added, however, that many examiners 
would “like more money.” 

In a discussion of procedure, Mr. Hos- 
mer said it was not helpful to the ICC 
to have extensive briefing of evidence. 
He said the main need was to know 
“what findings the parties want.” 


Mr. Crimm was asked if relations be- 
tween examiners and practitioners would 
be improved if the ICC could punish 
for contempt. Examiner Hosmer said the 
Commission would never be a court and 
that he had never known an instance 
where an examiner should be held in 
contempt. He characterized the idea of 
the ICC punishing for contempt as 
“impracticable and useless.” 

Chairman Winchell was asked why the 
Commission would allow one day for a 
hearing that might take two or three 
times that long. He replied that “some- 


body must have misjudged the time re- 
quired.” 

On the evening of May 12 the practi- 
tioners and their wives and guests were 
entertained at a dinner, dance and big 
rodeo show at the Stephen F. Austin 
Guest Ranch. Numerous activities for 
the ladies were provided on each day of 
the convention. 


Knudson’s Remarks 


In the morning session of May 13 
the practitioners heard predictions of 
transport developments in the present 
decade by James K. Knudson, in an 
address titled “Looking Forward to 
Transportation’s Next Decade—A Chal- 
lenge to Regulation.” 

After tracing briefly the development of 
competition and governmental regulation 
from early days the former ICC com- 
missioner said it could be safely as- 
serted that the 1960s would see competi- 
tion and plenty of it. 


“Whether it will be less predatory than 
it was when the interstate commerce act 
was enacted or from time to time 
amended,” he said, “will depend, it seems 
to me, almost wholly on the nature and 
disposition of Twentieth Century man. 
Is he less predatory as a railroad presi- 
dent or a truck line president or a 
traffic manager or a water carrier owner 
or a big shipper than he was in 1887?” 


The postwar period of the Fifties, Mr. 
Knudson said, had brought in its wake 
many structural changes in the national 
economy which were being reflected in 
further regulation, such as the amend- 
ment to section 15a(3) of the interstate 
commerce act in which the rule of rate 
making was “apparently liberalized.” It 
seemed obvious, however, he continued, 
that the legislation of the Fifties was in- 
terim in nature. He said there would 
be ‘inevitably much greater attention 
within the next 10 years to the frame- 
work of the act and by legislators in re- 
framing the act in this whole business of 
competition.” 

A few areas in which this problem 
would be of super-importance, Mr. 
Knudson said, were those involving 
agreed charges, compelled joint through 
rates and routes, carload rates in the 
freight forwarder field, five plans or 
more of piggybacking, rate differentials 
between rail and water carriers, and 
ownership and control of one type of 
carrier by another. 


Developments on the _ technological 
side, he said, would include vehicles 
without wheels, moving six inches or 
more above the surface, hydrofoil ves- 
sels, vertical airlift helicopter service 
on a large scale, and larger highway 
vehicles. 


Containerization Coordination 


Robert W. Ginnane, general counsel of 
the ICC, presided as group leader of a 
panel discussion on “Legal Problems in 
Containerization and Transportation Co- 
ordination,” which took place in both the 
morning and afternoon sessions of May 
13. 

The panelists were James E. Haydon, 
manager of the commerce department of 
the Eastern Central Motor Carriers As- 
sociation, of Akron, O., for the motor 
carriers; Warren Price, Jr., attorney, of 
Washington D.C., for the water carriers; 
Wayne M. Hoffman, chairman of the 
board of the New York Central Transport 
Co., New York City, for the railroads; 
John R. Staley, vice-president of the 
Quaker Oats Co., Chicago, for the ship- 
pers; William B. Johnson, president of 
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the Railway Express Agency, New York, 
for that agency, and James L. Givan, at- 
torney, of Washington, D.C., for the 
freight forwarders. 

It was unquestionable, Mr. Haydon 
said, that containerization and coordina- 
tion offered benefits to shippers and car- 
riers alike, and that it would “certainly 
be a good thing to have the various 
modes of transport cooperating with 
each other to the end of further providing 
our country with the best possible trans- 
portation service.” 

“The difficulty, however,” he said. “is 
that you can’t achieve this end either 
quickly or cheaply, and it cannot be at- 
tained at the cost of eliminating a mosi 
important segment of the trucking in- 
dustry—the long-haul motor common 
carrier—despite the views of the United 
States Department of Commerce.” 


He characterized the rail Plan 1 piggy- 
back service as an existing “working 
model of containerization and coordina- 
tion” in which railroads entered into 
agreements with truck lines for trans- 
port of the latter’s loaded trailers on 
rail flat cars in rail line-haul service on 
motor carrier billing. 

In Plan 3, however, he said, all prin- 
ciples of classification and value of serv- 
ice were disregarded. He said the railroad 
transported loaded trailers provided by 
the shipper and rendered its service, as 
in Plan 1, in line-haul operation, and 
that the charge for the serivce was a flat 
amount which was unrelated to the nea- 
ture of the traffic that was loaded inte 
those trailers. 


Main Legal Problems 


Principal legal problems involved in the 
panel discussion as outlined by Mr. Hay- 
don, were as follows: 

(1) Lawfulness under sections 1, 2 and 
3 of the interstate commerce act of rail 
charges under which much containerized 
freight was moving, including the ques- 
tion whether the railroads might main- 
tain two distinctly different types of 
rate structure, one for a complete service 
and one for a partial service. 

(2) Application of an out-of-pocket 
cost theory to the Plan 3 and Plan 4 
charges. Under Plan 4, the shipper not 
only provides the trailers and performs 
his own pickup and delivery service, but 
he also provides the railroad flat car. 

(3) “Complete abandonment” of clas- 
sification principles under Plans 3 and 4, 
in violation of section 1(6) of the act. 

(4) Legality, under section 402(c) of 
the act, of carload and truckload freight 
consolidators organized for profit. 

(5) Whether the Plan 3 and 4 type of 
rate-making resulted in a violation of 
the national transportation policy “in 
that the very existence of a considerable 
segment of the motor carrier industry 
is seriously threatened as a result there- 
— 

Mr. Haydon said he saw the principal 
legal problem in the trend toward con- 
tainerization and coordination as being 
essentially that of pricing the service. He 
said he thought the problem arose from 
the concept that because the freight was 
in a container there was no necessity 
for looking to the identity or the nature 
of the freight itself. 


He said “alleged shipper associations” 
were “springing up like dandelions” all 
over Official Territory for the sole pur- 
pose of taking advantage of Plan 3. He 
added that heretofore bona fide ship- 
per associations had been formed to 
obtain lower freight charges on less- 
carload or less-truckload traffic, but that 
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“now we have these carload consolidators 
even advertising in the newspapers and 
charging a flat amount for their services.” 

In my opinion,” said Mr. Haydon, 
“the Commission should investigate these 
associations to determine whether they 
are operating lawfully under section 
402(c) of the act. That legal problem 
is of immediate paramount importance, 
along with the lawfulness of Plan 3 
charges themselves.” 

He said that most of these legal ques- 
tions would have to be decided by the 
ICC or the courts within the next few 
months and that it would be from those 
decisions that the “future of the trans- 
portation in this country will be 
mapped.” 


Water Carrier Position 


Mr. Price, for the water carriers, said 
there was little question that the main 
legal problem today in connection with 
water carrier containerization was in 
the area of intermodal rate making. 


The water carriers’ position was, gen- 
erally, he said, that unless they were al- 
lowed to maintain a differential under 
over land rates they would not be able 
to continue in operation. He said they 
claimed that this was due to the dis- 
abilities that would always inhere in 
water carrier service, such as slower 
transit time, infrequency of sailings, and 
uncertainty due to the perils of the sea. 

These carriers contended, Mr. Price 
said, that the primary effect of contain- 
erization had been to make water car- 
rier service more economical to the 
carrier and not to increase substantially 
the value of the service to the ship- 
ping public. 

“This position,” he said, “is disputed 
by the railroads, who contend that the 
containerized water services are closely 
akin to, and equally as valuable as, motor 
carrier services insofar as the shipping 
public is concerned. The water carriers 
also make the rather self-evident con- 
tention that unless it is possible for 
them to maintain an over-all rate level 
that is high enough to produce an over- 
all profitable operation, in the long run 
they will not be able to survive. 


“It is generally agreed that the results 
of the various pending rate cases, bear- 
ing as they will upon the ability of the 
containerized water services to attract 
and hold shipper patronage at compen- 
satory rate levels, will have a controlling 
influence upon the future importance of 
water carrier containerized services in 
the coastal trades of the United States.” 


NYC Official Speaks 


Mr. Hoffman, of the New York Central 
Transport Co., the trucking subsidiary 
of the New York Central Railroad, 
speaking for the railroads, said that Mr. 
Haydon did not mention, among other 
things, the “startling growth of private 
transportation” under which shippers 
could move traffic cheaper than by other 
modes, 


He said that all common carriers now 
had the goal in common of moving 
traffic back to the common carriers. 


Plan 3 rates were based on fully dis- 
tributed costs and the revenues per car 
under that plan were greater than by 
other methods, Mr. Hoffman said. He 
asked why, if Mr. Haydon “and his 
people” approved the principle of flat 
divisions under Plan I, they did not ap- 
prove Plan 3 in which the shipper, rather 
than the motor carrier, got the benefit. 

He took the position that those who 


engaged in common carrier transporta- 
tion, by whatever mode, owned an obli- 
gation to improve their service through 
the use of new methods and technology, 
and that the benefits which flowed from 
better methods should be passed on to 
the shipping public. This was good 
philosophy and made good business sense,. 
he said, because the shippers were mov- 
ing a large percentage of the traffic 
into private carriage. 

Under Plan 3, he said, the NYC pro- 
vided the shipper with Flexi-Van equip- 
ment into which he could place whatever 
he desired and move it. This was pre- 
cisely what the shipper did in private 
transportation, Mr. Hoffman said, add- 
ing that the shipper did not consider 
value of service and other factors, but 
rather the cost of the movement. He 
said that if the shipper looked at it that 
way “we will have to look at it that way 
in order to survive in the common Car- 
rier picture.” 

Shipper Viewpoint 

Mr. Staley, of the Quaker Oats Co., 
asserted that shippers could not consider 
a transportation problem in a legal 
vacuum and that any consideration of 
such problems which did not give full 
heed to their economic impacts would 
be meaningless. 

“Containerization and coordination 
present many problems to the carriers,” 
he said, “but their importance is even 
greater to the shippers, as they are the 
boys supplying the money.” 

Officials of his company believed, he 
said, that as the firm found improved 
processes to employ in the manufacture 
of its products, it was losing “two steps 
backward for every step forward” be- 
cause of increases in the cost of distribu- 
tion. He said he believed there were 
substantial areas in the field of distri- 
bution involving containerization and 
transportation, where economies could 
be found. 

“Any fool can cut a price, but it takes 
a smart man to cut a cost,” he averred. 
“We are not so foolish as to think we 
can effect these economies through the 
simple medium of reducing freight rates, 
unless at the same time these reduc- 
tions in freight rates are accompanied 
by reductions in costs. 

“Containerization, particularly in the 
form of efficient utilization of a van or 
vehicle, intelligently coupled with the 
coordination of the several available 
forms of physical transportation, can 
cut carriers’ costs and enable us to effect 
economies in our distribution costs.” 

In a question-and-answer period Mr. 
Haydon was asked if motor carriers were 
responsible for the growth of shipper 
associations. He said the associations he 
had referred to in his talk were those 
which handled more than truckload 
shipments by using Plan 3 and taking 
advantage of the rate. He said he believed 
motor carriers were largely responsible 
for the less-truckload associations, which 
were legitimate. He said he believed the 
answer lay in revision of LTL rates. 


Hutchinson Is Luncheon Speaker 


Commissioner Hutchinson was the 
speaker at the luncheon on May 13. 
His subject was “Regulation—Stimulus 
or Stumbling Block.” He said that as the 
carriers chose to concentrate more on 
advancing the public interest by doing 
“more for” the shipper and the public 
and “less to” the competitor, regulation 
would become more of a stimulus to 
transport growth. 
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“The need,” he said, “is for a dedication 
to the principle of building a transport 
force, rather than continuing numerous 
related, but physically wuncordinated, 
forms of transport. 

“The day of the terminal-to-terminal 
operation is disappearing. The demand 
is for a complete service—pick up the 
shipment where it is and transport it on 
joint through rates to the point of use 
or storage according to the needs and 
convenience of the shipper, utilizing all 
the necessary transport tools—highways, 
railways, waterways, airways—that are 
economically suited for the job. 

“In other words, ‘play for the ball.’ 
Carry the ball without crippling the 
opponent. He will be needed before the 
game is over.” 

Effectiveness of regulation as a trans- 
port stimulus could and would be im- 
proved and strengthened, the commis- 
sioner said. He added, however, that as 
he saw it, the administrative process 
must continue essentially as an exercise 
of the blend of the three basic powers. 

“It would not be improved by the 
sort of complete separation of functions 
that some now urge upon it,” he said. 


Speaking of the carriers’ obligation to 
serve the public, not to annihilate com- 
petition, the commissioner asserted that 
there must be more of a realization that 
it was better long range policy to “short- 
haul the carrier than to long-haul the 
shipper and the public with inefficient, 
uneconomic service.” a 

Commissioner Hutchinson observed 
that members of the practitioners’ asso- 
ciation represented “a very substantial 
portion of regulated surface transporta- 
tion and the shipping public.” 


Railway Express Agency 

After the luncheon the panel on con- 
tainerization and coordination was re- 
sumed, with Mr. Johnson, of the Railway 
Express Agency, as the first speaker. 

“Our future lies solely in our ability 
to serve the public,” he said. “If we 
cannot, we will be liquidated or nation- 
alized.” 

The express company, he said, was 
now operating under a reorganization 
plan approved generally by the railroad 
industry, and, by July 1, 1961, was ex- 
pected to be standing on its own feet. 

For 15 months, he said, the company 
had proceeded on the basis that the 
status quo was “not only unhealthy, but 
fatal.” He said it had been obvious that 
the organization had to be changed. 


Mr. Johnson decribed the agency’s 
business as a coordinated transporta- 
tion enterprise primarily concerned with 
small shipments. The small shipment 
problem was one of the most difficult in 
transportation today, probably ranking 
with the cummuter problem in that re- 
spect, he said. 

Legal problems did not appear to pre- 
sent substantial barriers to more con- 
tainerization and transportation coordi- 
nation in the express business, he said. 
He added that the agency’s problems 
were technological and economic. 
Through technological improvements, he 
said, he believed the agecny could tie 
together its different transportation seg- 
ments, like it did in its contract recently 
to tie in its surface transport with air 
freight. Last week, he continued, REA 
began a new container experiment in- 
volving side-loading from trains. The 
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company inherently was a transport co- 
ordinating operation, he said. 

“We do believe that containerization 
and sound coordination will be the 
means of saving our country,” he said. 


Freight Forwarders 


Mr. Givan, representing the forward- 
ers, said he did not know whether the 
topic for the panel discussion was in- 
tended to imply that grave issues had to 
be resolved before new ideas could be 
put into operation. He said he did know, 
however, that containerization and co- 
ordination represented progress in trans- 
portation, and that there was no law 
against progress. 

The forwarders had made tremendous 
strides in the field of containerization 
through use of trailer-on-flat car service 
between the principal cities, he said, in 
establishing such service, he said, “we 
have been vigorously opposed by the 
motor carriers with whom we compete.” 

“This controversy between the freight 
forwarders and the motor carriers has 
received a great deal of publicity and 
I imagine that publieity may be respon- 
sible for the misconception that legal 
problems stand in the way of further de- 
velopments in this field,” he said. “In 
point of fact, however, the objections 
which the motor carriers have raised 
against the freight forwarders’ piggy- 
back service are essentially economic, 
rather than legal. 


“Reduced to essentials, what the motor 
carriers really object to is that the 
forwarders have published rates in con- 
nection with their piggyback service 
which will permit them to compete with 
the motor carriers for truckload or vol- 
ume traffic. 

“They point to no legal prohibition 


against containerization or coordination, 
as such. They simply argue that, in 
publishing volume rates, and in hold- 
ing ourselves out to provide transpor- 
tation in highway trailers, we are im- 
properly invading their field of opera- 
tions.” 

Mr. Givan said the freight forwarder 
was naturally a coordinator, and that 
that was his stock in trade. 

He said forwarders were convinced 
that the interchangeable container was 
the greatest step forward ever made to- 
ward true coordination of the services 
of the different modes of transport and 
that they were backing up their belief 
with substantial investments in piggy- 
back equipment. 


The new services reduced the forward- 
ers’ cost of handling larger shipments 
which moved in piggyback trailers and 
made it possible to publish lower rates 
on so-called “volume” shipments weigh- 
ing from 10,000 to 30,000 pounds, directly 
meeting the lower rates which competing 
motor carriers already had in effect on 
shipments in this category, Mr. Givan 
said. 


The practitioners’ thirty-first annual 
meeting was adjourned by the new presi- 
dent the afternoon of May 13. Resolu- 
tions had been adopted thanking the 
North Texas Chapter and local com- 
mittees for making possible an “outstand- 
ing convention” that would long be 
remembered. 


Seatrain Lines Moves Its 
Offices to Edgewater, N.J. 


To provide better coordination of op- 
erations and for economy reasons Sea- 
train Lines, Inc., has moved its general 
offices from Manhattan to a new build- 
ing in Edgewater, N.J., John L. Weller, 
president, has announced. 


Flexible Conveyor Saves Steps in Loading 


* r 


By means of the flexible conveyor system here pictured, a new in-the-car or on-the-flatbed palletizing 
method enables one man to pallet-load a 25-ton box car or 20-ton truck in less than an hour, 
says the manufacturer of the ‘Power-Curve Loader’—the Power-Curve Conveyor Co., of Denver. 
Pallets are lined up against the car walls and laid flat as loading progresses or are placed in 
shipping position, and the flexible loader is then walked under power into the end of the car over 


the pallets, the company says. 


It adds that new, wide-tread pneumatic wheels permit the use of 


wood pallets; that an automatic gluing attachment may be used to prevent load shifting in transit; 
that push-buttons control the loader movement into the car ends, the bag travel and direction, 
the stacking height, etc., and that palletizing speed is up to 24 bags per minute with one operator. 
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Mr. Weller said the new quarters 
should save Seatrain $90,000 a year in 
rent alone. The offices are adjacent 
to the company’s large crane on the 
Hudson River which lifts railway 
freight cars and highway containers on 
and off Seatrain ships. 

Involved in the move were about 85 
employes in the executive, traffic, ac- 
counting and operations departments. 
The purchasing department moved to 
Edgewater several months ago. 


Packaging Engineers Should 
Have a Voice in Product 
Design, Gen. Callahan Says 


Application of scientific engineer- 
ing principles would sharpen up in- 
dustrial packaging practices, Maj. 
Gen. Dan F. Callahan, commander 
of the Mobile Air Material Area at 
Los Angeles, told 200 business and 
military executives who attended the 
awards banquet of the 1960 National 
Packaging Competition sponsored by 
the Society of Packaging and Han- 
dling Engineers. 


Packaging and handling engineers 
needed to know as much about an item 
as its designer, Gen. Callahan said, add- 
ing that management should see that 
packaging engineers had a voice in im- 
proving product design. 

Gen. Callahan asserted that “greater 
application of engineering competence in 
the packaging and handling professions 
is required to meet the challenge pre- 
sented by the increasing complexity of 
Products.” He urged close cooperation 
between industry and the Military Estab- 
lishment to lower over-all costs and as- 
sure complete reliability of weapons sys- 
tems when they arrived at their destina- 
tion. 

Awards were made at the banquet to 
competition winners selected in seven 
packaging and four materials handling 
categories by a panel of specialists under 
the Society’s national competition chair- 
man, J. L. Krager, Jr., of the Radio Corp. 
of America, Camden, N.J. 

The competition is sponsored by the 
society to draw attention of business 
management to the profit advantages of 
engineered packaging of goods for ship- 
ment. This year’s competition was ad- 
ministered by the Southern California 
Chapter of the Society. Paul Franklin, 
North American Aviation Missile divi- 
sion, was the chapter competition chair- 
man. 

Winners of Awards 


Mr. Franklin announced that the win- 
ner of the “Best of Show Henry L. Jack- 
son Award” was S. Kuzma, of the Gen- 
eral Chemical division of Allied Chemical 
Corp. of New York City. 

Other winners announced by Mr. 
Franklin by category are: 

Corrugated and solid fiberboard boxes, 
Wilburn Couch of the Truck & Coach 
Division of General Motors Corp., Pon- 
tiac, Mich., with honorable mention to 
A. G. Lynn, of Eitel-McCoullough, Inc., 
San Carlos, Calif. 

Nailed wood boxes, A. Bonin, of Norair 
division of the Northrop Corp., Haw- 
thorne, Calif., with honorable mention 
to D. R. Lewis, of Specification Packag- 
ing Engineering, North Hollywood, Calif. 

Wirebound boxes and crates, S. Kuzma, 
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of General Chemical Division of Allied 
Chemical Corp., New York City. 

Cleated boxes, R. S. Leonard, of Aero- 
space Division of Boeing Airplane Co., 
Seattle, Wash. 

General, first place award to A. G. 
Lynn, of Eitel-McCoullough, Inc.; sec- 
ond, to S. P. Schumacher, of Micro- 
Switch Division of Minneapolis-Honey- 
well, Freeport, Ill., and third, to J. White, 
of Norair division, of Northrop Corp. 

Military first, K. D. Miller, of Rocket- 
dyne Division of North American Avia- 
tion, Inc., Canoga Park, Calif.; second, 
J. F. Grutzik, of Norair Division of 
Northrop Corp.; third, H. C. Roe, U. S. 
Air Force, San Bernardino Air Materiel 
Area, Norton Air Force Base at San 
Bernardino, Calif. 


Material handling division, first, G. A. 
Peters, of the Autonetics Division of 
North American Aviation, Downey, 
Calif.; second, M. A. Sweet, of W. B. 
Semco & Associates, Los Angeles; third, 
Cc. R. Hanam, of Hughes Aircraft, 
Tucson, Ariz., with honorable mention to 
P. E. Watts, of D. S. Kennedy & Co., 
Cohasset, Mass., and R. L. Drews, of 
Boeing Airplane Co, Seattle. 


Ocean Transport Co. 
AEC License Amended 


The Atomic Energy Commission has 
amended a license held by the Ocean 
Transport Co., San Francisco, author- 
izing the carrier to fill and seal five 
concrete blocks containing radioactive 
waste materials at the Oakland (Calif.) 
Naval Supply Center and to transport 
them to the carrier’s storage yard at 
Richmond, Calif., pending further au- 
thorization of the ‘AEC. 


In docket No. 27-20, Ocean Transport 
Co., By-Product, Source, and Special 
Nuclear Material License; Amendment, 
the AEC issued notice May 14 that on 
May 6 it issued amendment No. 1 to 
license No. 4-5668-1 held by Ocean 
Transport. 


Truck Freight Claims Meeting 


The National Freight Claim Council 
of the American Trucking Association 
has issued a reminder to claim agents 
and others interested in loss and dam- 
age prevention to register early for the 
NFCC annual membership meeting June 
13-16 in the Curtis hotel, Minneapolis. 
The meeting program was announced 
earlier (T.W., April 23, p. 44). 


Railroading In Civil War 


A permanent exhibit of drawings and 
photographs of railroading in the Civil 
War was opened May 14 by the National 
Museum of Transport, St. Louis. 

The museum said the display was as- 
sembled by Leo Myers, of St. Louis, a 
Civil War “buff” specializing in the 
“Great Locomotive Chase.” 


Train pool for all types of piggyback 
traffic, but especially to expand its move- 
ment of new automobiles. In conjunc- 
tion with the Southern Pacific Railway, 
the NP began moving automobiles last 
year via piggyback from Oakland, Calif., 
to Seattle and Spokane, Wash. The NP 
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said it had experienced a 40 per cent 
increase in trailer-on-flat-car loadings 
in the first quarter of this year. 


Trucker Cost-Data Issue, Small-Shipment 
Problem Stir Debates at MSMCC Meeting 


Commerce Department’s Transportation Report Gets a ‘Going-Over,’ 
Legislative Proposals in Congress Are Discussed, Loss-and-Damage 
Situation Considered at Shipper-Motor Carrier Group’s Sessions. 


By MURRAY HARDING 


Shippers and truckers sparred 
vigorously and at length over the 
question, whether truckers should be 
required to submit cost data to ship- 
pers in justification of general rate 
increases, but reached no binding 
decision at the Middlewest Shipper- 
Motor Carrier Conference’s twenty- 
seventh regular meeting in the Den- 
ver Hilton hotel, Denver, May 12 
and 13. 


Sparking the debate, though it was 
never publicly mentioned, was the 5 
per cent general increase on class-rated 
traffic adopted by the general rate com- 
mittee of the Middlewest Motor Freight 
Bureau, Kansas City, Mo., in the last 
week of March. The Middlewest bureau’s 
territory blankets that of the confer- 
ence. Tariffs promulgating the bocst 
had not yet been published May 17. 

Both groups gave the Commerce De- 


partment’s recent transportation report 
a going over, from widely divergent 
point of view, but they were at each 
other again in a discussion of circuitous 
versus direct routes which evolved out of 
the transportation-report topic. 


The conference considered a resolu- 
tion opposing the report’s recommenda- 
tion No. 2, which would eliminate 
restrictions in motor carrier certificates, 
but deferred action, on the argument 
that itemized criticism would give tacit 
acceptance to other sections not dis- 
cussed by the conference. 


Other Points of Disagreement 


The conference members also did not 
see eye-to-eye on whether minimum 
charges were too high, nor on whether 
small shipments “paid their way,” ship- 
pers generally answering “aye” in each 
case and the truckers “nay.” 


Most of the fireworks came in the 
classification, rate and tariff committee 


ention to 


Following the first day’s open committee meetings, five officials of the conference go over the final 
ugh, Inc., 


day's program. They are (from left to right): V. L. Emery, transportation commissioner, Chamber of 
Commerce, St. Joseph, Mo., and chairman of the legislative and defense transportation committee; 
Wayne E. Hollowell, traffic manager, Avon Products, Inc., Kansas City, Mo. and chairman of the 
tracing, routing and LTL service committee; William J. Kazmer, traffic manager, Snap-on Tools Corp., 
Kenosha, Wis., and chairman of the classification, rate and tariff committee; Glen Jacob, general 
claim agent, Be-Mac Transport Co., Inc., St. Louis, Mo., and treasurer of the conference; and Maurice 
Rudow, general traffic manager, Wilson Storage & Transfer Co., Sioux Falls, S.D., and president 
of the conference. Messrs. Emery and Kazmer are also regional vice-presidents. 


NP Joins Trailer-Train Co. 


The Northern Pacific Railway has 
joined the Trailer Train Co., the national 
car leasing agency. 

In announcing its affiliation with 
Trailer Train, the NP said it planned 
to use flat cars leased from the Trailer 
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meeting, where 10 subjects were dock- 
eted, of which one and two-thirds were 
actually talked over. And the “one”— 
involving trucker cost data— was 
launched by a suggestion that it be de- 
ferred. 

In more routine actions, the tracing, 
routing and LTL service committee cov- 
ered “accurate information in routing 
guides,” a report on interline tracing 
and “carriers’ actual service versus ad- 
vertised service.” The freight claim, 
loss and damage committee reported on 
prospects for a shipper-carrier claim ar- 
bitration board, training personne] “at- 
titude-wise” in the handling of freight, 
and improper shipper packing. 

The cost data imbroglio see-sawed 
unevenly from the shipper high-point— 
passage of a motion that “carriers should 
be required to substantiate rate increases 
by certain cost data”—to a sort of split 
decision for the carriers when a reso- 
lution regarding the next meeting’s 
agenda was watered down to eliminate 
a reference to cost data. 

William J. Kazmer, traffic manager of 
Snap-On Tools Corp., Kenosha, Wis., 
chairman of the rate and tariff group, 
got the meeting off to a quiet start by 
dropping further discussion of agreed 
and guaranteed rates on the ground 
the subject had been hashed over enough, 
and deferring a further report on com- 
bination bills of lading-freight bills to 
the group’s meeting in St. Paul next 
September. 


‘Key Pointism’ Discussion 

Vice-Chairman Charles R. Christen- 
sen, traffic manager—western division, 
Interstate Motor Freight System, Omaha, 
took over for the discussion of the 
“trend toward ‘key-pointism’” and rate- 
making. E. W. Harlan, president of 
Bruce Motor Freight, Inc., Des Moines, 
suggested the issue might well be 


coupled with another on the agenda— 
“When motor carriers propose general 
rate increases, should they be required 
to substantiate the need by submission 
of certain cost data?” 

Mr. Christensen acknowledged this. 
then said the “key-pointism” issue had 
been well covered at the last meeting by 
J. D. Lawson, secretary, Middlewest Mo- 
tor Freight Bureau, and asked if there 
was any further discussion. Mr. Harlan 
rose to request that the question be 
deferred until the next meeting because 
conference attendance at Denver had 
been slashed by the pull of a conflicting 
event, the meeting of the board of gov- 
ernors of the Regular Common Carriers 
Conference of the American Trucking 
Associations in Washington, D.C. 


This did not sit well with John J. 
Chapuran, general traffic manager of 
Tidy House Products Co., Omaha, who 
said it would be OK to postpone the 
discussion “if the Middlewest bureau 
will place a moratorium on some of 
these increases.” Robert L. Henderson, 
traffic manager of the Simoniz Co., Chi- 
cago, said Mr. Lawson had suggested 
that some Rocky Mountain people ought 
to testify on “key-pointism.” Mr. Harlan 
objected that an expert was needed to 
handle such a discussion. 

Mr. Christensen wanted to know if it 
would be all right to separate the ques- 
tions on “key-pointism” and cost data, 
and defer only “key-pointism.” Mr. 
Henderson said that “key-pointism” was 
very important and that “there seems to 
be no reason why carriers who make 
these rates can’t discuss them generally.” 
Mr. Chapuran asked why there was no 
member of the Middlewest bureau avail- 
able for this discussion. A motion was 
offered to defer “key-pointism,” and it 
was carried, 19-13, 

Mr. Chapuran promptly moved that 
carriers should be required to justify 
rate increases by certain cost data. 

Two truckers asked specifically what 
data was sought and were told at one 


s 





At the same first day post-mortem are (peering around the corner at the four seated gentlemen) the 
executive committee chairman, Grant L. Moran, general traffic manager of Western Auto Supply 
Co., Kansas City, Mo., and (seated on the couch) Mr. Jacob, the treasurer; James F. Day, assistant 
general traffic manager, Minnesota Mining & Manufacturing Co., St. Paul, Minn. and conference 
secretary; Russell F. Treptow, general traffic manager, H. D. Lee Co., Inc., Kansas City, Mo., the con- 


ference vice-president and general chairman, and Mr. Rudow again. 
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point by V. L. Emery, commissioner of 
transportation, Chamber of Commerce, 
St. Joseph, Mo., that “you know what 
we want.” The conference president, 
Maurice Rudow, general traffic manager 
of Wilson Storage & Transfer Co., Sioux 
Falls, S.D., said: 

“We'll show our operating ratio, but 
not an operating statement. We would 
show that only in a formal proceeding.” 

Mr. Christensen twice pointed out that 
rate increases had to be justified before 
a territorial committee or board, and 
each time asked that the issue be de- 
ferred. W. H. Tucker, director of traffic, 
Atwood Vacuum Machine Co., Rockford, 
Ill., stated that “as a shipper, we have to 
justify our prices by costs,” and that “we 
would like to have some figures from 
you.” He was backed up by Mr. Kazmer, 
who commented: 


“We have to know costs. Surely you 
must have this information. If cost isn’t 
important to you, you ought to get out of 
business. There must be a reason for an 
increase.” 


John Strickler, manager of the inspec: 
tion and weighing bureau, Central Motor 
Freight Association, Chicago, called the 
the proceedings a “tempest in a teapot.” 
Mr. Chapuran called for the question and 
remarked, “If you can furnish the infor- 
mation formally, at a hearing, why can’t 
you informally?” 


The question produced a 16-16 tie vote. 
A second ballot gave the shippers and the 
resolution a 28-24 edge, on strict party 
lines. 


Problems of Motor Carriers 


Discussion went on, however. Mr. Har- 
lan listed a number of higher-cost truck- 
ers which were suffering from, such as 
increased Social Security payments, high 
labor costs, and taxes. Mr. Tucker re- 
joined that “10 per cent across the board 
is too much,” adding that “we have 
figures on our private trucks showing 
that costs have climbed only 2 per cent.” 
But the private carrier did not have 
terminals and claim departments which 
drove the common carrier’s costs higher, 
said Mr. Harlan. 


A shipper quoted from a magazine 
article a statement that truckers’ profits 
were up 63 per cent last year over 1958. 
A short while later, R. B. Sanders, vice- 
president of Mercury Motor Freight 
Lines, Inc., St. Paul, reported that truck- 
ers showed a net return of only 2 per 
cent on gross in 1959, “which shows how 
misleading figures can be.” 


Mr. Kazmer managed to shut off fur- 
ther cost commentary and moved to 
another pair of related agenda items; 
Multiple LTL pickup incentve rates 
(denied by the middlewest bureau) and 
“the small shipment problem.” The latter 
was divided into three parts: (1) Have 
minimum charges reached the satura- 
tion point?; (2) Generally, do small 
shipments pay their way?; (3) Is there 
justification for an “express” type charge 
based primarily on weight alone? Of the 
three, only the first two parts were 
covered before time ran out on the meet- 
ing. Multiple LTL pickup incentive rates 
were left for another day and so were 
the following topics: Is a $3 order bill of 
lading charge justified? Should the con- 
ference condemn “in the dark” tariff 


proposals? Should all Middlewest tariffs 
contain an alternate rule to permit clas- 
sification charges to apply when lower 
than published exception or commodity 
rates? Another item—on proper classifi- 
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cation of new commodities—was left to 
a subcommittee. 

Responding to the minimum charge 
question, Mr. Rudow asked, “Has labor 
reached a saturation point in its de- 
mands?” and with that stimulus, the 
group devoted the next several minutes 
to the labor problem. 

V. J. Grice, general manager of H & W 
Motor Express, Dubuque, Ia., referred to 
the expiration of Teamster contracts 
this fall and said: 

“If any man here is sufficiently skilled 
as a negotiator that he can guarantee 
holding the line at our present contract 
for five years, or even three, this indus- 
try would be happy to pay him $100,000.” 

Mr. Tucker thought this was “defeat- 
ist” and was challenged by the confer- 
ence vice-president and general chair- 
man, Russell F. Treptow, general traffic 
manager of H. D. Lee Co., Inc., Kansas 
City, Mo., as well as Messrs. Grice and 
Harlan. 

“Most of this is honestly beyond our 
control,” said Mr. Treptow. “In the steel 
strike, the industry had a united front, 
and that was something we will very, 
very rarely find in the trucking indus- 
try,” he said. 

Mr. Grice said there was probably 
only one of 50 carriers which could stand 
a strike of as much as three weeks. 

“There was a time when we did stand 
together—103 truckers, I believe—but it 
took 10 years for some to recover, and 
some others never did,” he said. 


Preparations for Negotiations 


Mr. Harlan revealed that truckers in 
his area had been holding three regular 
meetings a month since March to pre- 
pare for the forthcoming negotiations 
and said they were not defeatists. Re- 
turning to the main subject, he added 
that “the big cost of doing business in 
our trade is in small parcel business.” 

Mr. Henderson warned that if truckers 
kept increasing minimum charges and 
cutting back on LTL, they were going to 
dry up other business they were making 
money on. 

Truckers were not at present making 
any money, Mr. Rudow indicated. 

“Our company for the first four 
months has had an operating ratio of 
110. It’s been a long time since our com- 
pany has been in the red. We are now.” 

Competition the truckers faced from 
package delivery firms was brought up 
by M. T. Northey, assistant secretary and 
general traffic manager for Minneapolis 
Honeywell Regulator Co., Minneapolis. 


“Carriers calling on us have no idea 
of the tonnage they have lost to pack- 
age delivery firms and parcel post in the 
last two years,” he said. “We operate on 
@ small margin and we are saving money 
by going for these package express com- 
panies. They make money at it and 
give marvelous service at parcel post 
rates. The truckers need to recognize 
the fact that they are going to lose 
money top and bottom and they are 
going to be badly squeezed.” 


Package Express Development 


There followed a number of favorable 
comments from shippers on the efficiency 
and economy of package express firms. 
One noted that United Parcel Service 
was planning to expand into every state; 
another mentioned that the Railway Ex- 
press Agency’s new incentive rates per- 
mitted the handling of larger shipments 
than previously, while a third said he was 
turning more and more to such services 
“out of sheer necessity.” 


Mr. Harlan said that “shippers today 
are looking at the $1 they might save, 
but they’re forgetting what can happen 
to their service tomorrow, when the 
truckers are frozen out of this field.” 


The small shipment matters were re- 
ferred to shipper and carrier contact 
committee meetings. 


The shipper contact committee chair- 
man, A. C. Link, traffic manager of 
Butler Brothers, Minneapolis, offered 
four resolutions to the general business 
session the following day: (1) That the 
classification, rate and tariff committee 
set up at the St. Paul meeting a two- 
hour panel discussion on small shipment 
and multiple LTL pickup incentive rates 
and handling, with carrier data on costs 
to be provided for the discussion; (2) 
that the chairman confine floor discus- 
sion to the topics at hand; (3) that the 
by-laws committee prepare a change to 
reduce the executive committee size in 
order to free more members to attend 
contact committee meetings (the contact 
committee meetings were scheduled con- 
currently with the executive committee 
meeting; there were 21 shippers and 17 
carriers at the respective sessions); (4) 
that enough time be allowed on future 
agenda for the subjects of interest to be 
fully covered. 

The proposals were not warmly re- 
ceived. Resolution No. 2 failed for lack 
of a second; the third one was opposed 
by Mr. Harlan and defeated by voice 
vote; the fourth resolution was with- 
drawn on assurance of the chair (Mr. 
Rudow) that consideration was already 
being given the matter. 


Cost Data Discussion 


The panel discussion resolution served 
to stir up anew the previous day’s hor- 
nets’ nest. Mr. Rudow doubted the com- 
mittee would be able to find two trucker 
representatives who would offer the de- 
sired cost data on a panel. The rate and 
tariff committee heads—Messrs. Kazmer 
and Christensen—said they didn’t see 
how they could work such a program 
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into their crowded agenda. Mr. Chris- 
tensen acted as spokesman for Mr. Kaz- 
mer, whose throat had tightened up over- 
night to the point where he could hardly 
speak. 

Mr. Treptow suggested tabling, since 
he said, rates wouldn’t be affected this 
year anyway, and the executive commit- 
tee chairman, Grant Moran, general 
traffic manager of Western Auto Supply 
Co., Kansas City, Mo., moved to refer the 
matter to a cost-finding subcommittee. 

Harold Mersereau, traffic manager of 
Fisher Governor Co., Marshalltown, Ia., 
observed that “this seems to be a good 
way to get rid of a very vital matter.” 

“How are we ever going to solve the 
problem if we keep deferring it?” he 
asked. Mr. Kazmer worked out a com- 
promise which led to settlement. 

“Let’s get away from cost-finding,” he 
said, with difficulty, “and back to the 
main problem—the small-shipment and 
multiple pickup situation.” 


Resolution Revised 


Mr. Moran’s motion was defeated and 
the shippers reworded their resolution, 
which was passed in the following form: 
“We resolve that the chairman of the 
classification, rate and tariff committee 
set up for consideration at the St. Paul 
meeting the problem of small shipment 
and LTL incentive pickup rates with the 
recommendation that this be handled 
on a panel discussion basis.” 


The carrier contract committee chair- 
man, H. C. Ahlberg, vice-president of 
Briggs Transportation Co., St. Paul, re- 
ported his group felt it would be difficult 
to say minimum charges generally were | 
too high, in view of the fact such 
charges ranged from a low of $1.75 to 
over $10 in Middlewest territory, but 
that the number of minimum-charge 
shipments was growing so the matter 
should get future reconsideration. In 
regard to submission of cost data, he 


A crucial vote is counted during classification, rate and tariff committee meeting. Just prior to this, 
a motion by John Chapuran, general traffic manager, Tidy House Products Co., Omaha, Neb., to 
the effect that motor carriers should provide shippers with cost data to justify rate increases, resulted 


in a tie vote 16-16. 


In this action votes are being counted in a second vote on the question. 


It 


carried 28-24. Counting is Bill Kazmer; at the podium stands C. R. Christensen, committee vice- 
chairman and traffic manager-western division, Interstate Motor Freight System, Omaha, Neb.; beyond 
him, standing, is Mr. Rudow; seated next is Mr. Treptow. 
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said, the carriers felt they were already 
furnishing sufficient material through 
their annual reports and data filed in 
connection with various rate and re- 
gulatory hearings. 


The carriers also considered the re-use 
and misuse of containers and in com- 
plete, duplicating and missing markings 
on packages, he said, and noted there 
was some material available on the 
subject but that if it proved inadequate 
the conference should consider prepara- 
tion and distribution to shippers of mat- 
erial to make them aware of the prob- 
lems. 


He touched on the “meager member- 
ship and participation” in the conference 
from the city of Chicago, where there 
were only nine members, four of whom 
could be considered active, he said. 
Milwaukee was mentioned as another 
weak point. He suggested the member- 
ship committee attempt to spur shipper 
participation from those areas. 


Transportation Report 


At the open meetings May 12, the 
legislative and defense transportation 
committee took up the Commerce De- 
partment’s report on federal transporta- 
tion policy and program from the shipper 
and the carrier points of view. 


Vice-Chairman J. K. Newbold, general 
traffic manager of East Texas Motor 
Freight Lines, Dallas, said it was hard 
for a motor carrier to be objective about 
the report “because the thing appears 
to be pretty much loaded.” One sen- 
tence well characterized the report’s 
tenor, he indicated, that being: “Rail- 
roads are the outstanding unsubsidized 
‘sick man’ of the transportation indus- 
try.” 

The policy would be to shackle the 


motor carriers in order to save the rail- 
roads, he said. 


“In other words, the truckers aren’t 
supposed to get anything except what 
the rails cannot profitably handle or do 
not want,” he explained. 


The report recommends eliminating 


Vic Emery, standing at the mike, asks why the 


questions of ‘key pointism’ and rate-making 

should not be discussed at this meeting. The 

problem whether or not to defer such a discus- 

sion took up a good deal of the committee's 
time. It was deferred eventually. 
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A general view of the opening meeting of the conference in the Denver Hilton Hotel Grand Ballroom. 
Mr. Rudow is presiding. 


circuitous routes, letting truckers serve 
intermediate and off-route points in 
their territories and removing restric- 
tions in motor carrier authorities to 
permit them to carry any type of com- 
modity. 

“You would thus have practically no 
regulation, whatsoever, which would give 
the motor carriers who have spent may- 
be 20 years establishing a business more 
unregulated competition than they have 
ever had,” Mr. Newbold. 


Mr. Northey, of Minneapolis Honey- 
well, praised the report for pinpointing 
the need to integrate the transportation 
system, but said the first step of that 
integration—coordinating the system 
of bureaus and administrative acts and 
procedures into one system of inte- 
grated administration—had been treated 
too lightly. 


Labor Problem ‘Glossed Over’ 


The report also glossed over the labor 
problem, he said. 


“On page 2 of the report,” he con- 
tinued, “one objective is that ‘trans- 
portation should be provided at the 
lowest reasonable cost to the total econ- 
omy.’ Then on page 10 there are some 
pious platitudes about labor-manage- 
ment relations. It is going to take much 
more than weak utterances to squeeze 
the air out of labor costs so that trans- 
portation can really be furnished at low- 
est reasonable cost.” 


Mr. Northey deplored the “balkaniz- 
ing” effect of “the multitude of different 
state regulations affecting the length, 
weight and regulation of motor vehicles.” 
Therefore, he said, “I am in favor of rec- 
ommendation No. 61, ‘Uniformity of 
state regulation with respect to size, 
weight, safety appliances and related 
matters,” except that it does not go far 
enough or fast enough. . . . I feel this 
is a legitimate area for the federal gov- 
ernment to preempt the field, and solve 
this problem at one stroke by appropri- 
ate legislation.” 


In order to allocate truly costs for the 
various transportation modes, subsidies 
must be eliminated, Mr. Northey con- 
tinued. 

“The howls of anguish that will in- 
evitably arise from each transportation 
mode as subsidies are eliminated or user 
charges instituted in implementing this 
policy should not obscure the over-all 


economic desirability of this course,” he 
remarked. 

“Once true fully allocated costs for 
the various modes .. . have been deter- 
mined, the rate structures can be rea- 
sonably related to costs. This is defi- 
nitely the permanent basis on which rates 
should rest. It will eliminate opportun- 
istic pricing and permit a much clearer 
definition of destructive competition.” 


He and Mr. Newbold found common 
ground in their stands on recommenda- 
tion 2 of the report. 


*Too Many Motor Carriers’ 


“I do not agree that present restric- 
tions should be eliminated which now 
require common carriers to operate with- 
in their given authorities,” said Mr. 
Northey. “There are actually too many 
motor carriers operating between many 
key points at the present time, and re- 
moval of certificate restrictions will add 
many more carriers. This will spread 
the available tonnage too thin and put 
the trucking industry in the position of 
the intersection with filling stations on 
every corner—all of them starving to 
death.” 

These sentiments were echoed by Mr. 
Newbold and other truckers when Com- 
mittee Chairman Emery asked if the 
elimination of circuitous routes would 
not be in the public interest, through 
permitting handling of traffic over direct 
routes. 


No, said Mr. Newbold, because that 
would permit unlimited competition be- 
tween points and “spread traffic so thin 
nobody is going to make money.” He 
added that “when the carrier doesn’t 
make money, the shipper is not going 
to get service.” When a carrier had a 
circuitous route between two points, he 
ordinarily had had to show proof of 
need for service between the intermedi- 
ate points but not necessarily for direct 
service between the terminal points, said 
Mr. Newbold. 

“And he does this to make money, 
which he might not be able to do on 
direct service,” he remarked. 

Mr. Emery asked if the group wished 
to support S. 2417, which would require 
certificates of convenience and necessity, 
rather than the present “automatic” In- 
terstate Commerce Commission grants 
on filing, for a regulated intrastate car- 
rier to transport interstate freight. The 
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problem at which the bill is directed is 
duplication and proliferation of rights in 
certain states—Illinois and Ohio were 
mentioned—where regulatory supervision 
is lax. In Illinois, Mr. Strickler told the 
group, there are about 20,000 registered 
intrastate carriers, because virtually all 
they have to do to register is file. There 
was a good deal of support for the bill 
because it might cut out a lot of mar- 
ginal carriers, but others thought it was 
primarily a state matter and should be 
solved on that level. Discussion was 
carried over to the St. Paul meeting, 
since no action on the measure appeared 
imminent. 


Airlines and Bills of Lading 


Rex L. Glass, traffic manager of 
Shwayder Bros., Inc., Denver, read aloud 
the text of H.R. 10706, a bill to extend 
bill-of-lading protection to shipments by 
air carriers. It was decided that any ac- 
tion taken should be on an individual 
basis, since the measure fell largely out- 
side the purview of the motor carrier 
industry, though it could have application 
in joint-route arrangements. 

The tracing, routing and LTL serv- 
ice committee, headed by Wayne Hol- 
lowell, traffic manager of Avon Products, 
Inc., Kansas City, Mo., urged carriers to 
keep up to date the information given 
in routing guides and to make sure their 
performance matched their advertising. 
In a case offered by Mr. Hollowell, one 
shipper got consistent fourth-morning 
service into Kansas City from an eastern 
point. Another tried the same carrier and 
found, 10 days later, his shipment still 
hadn’t left the eastern warehouse. 

Vice-Chairman L. A. Voss, vice-presi- 
dent of Voss Truck Lines, Oklahoma City, 
reported on interline tracing and summed 
up a series of recommendations for im- 
provement by advising carriers to put 
interline tracing on the same basis of 
importance as interchange of freight. He 
described a coded tracing form used by a 
St. Paul trucker with considerable suc- 
cess and advised that copies would be 
sent to all conference members. 

Treasurer Glen Jacob, general claim 
agent of Be-Mac Transport Co., St. 
Louis, handled the freight claim, loss 
and damage committee in the absence of 
its regular chairmen and suggested that 
some kind of arbitration proceedings be 
set up for shipper claims too small to 
litigate, drawing the line at about $400. 
The number of actions would probably 
be quite small, he said, and it could be 
set up easily through existing National 
Freight Claim Council machinery. It was 
decided not to take any action at present. 


Freight Loss and Damage 

During an extended discussion of 
freight damage, Ralph Marsh, traffic 
manager of Schield Bantam Co., Waverly, 
Ia., quoted from the editorial in Trarric 
Wortp’s Perfect Shipping issue (March 
26, p. 7) to illustrate his statement that 
“we're going backward” in this field. 

Mr. Chapuran said he felt some of the 
shippers were lax about providing per- 
fect packaging: “They don’t use high 
enough test weight on cartons, for in- 
Stance.” Mr. Strickler amplified on that 
theme, saying that “people designing 
the packages all too often do not con- 
sider the normal hazards a package is 
subject to.” Normal package “drop” was 
14 to 17 inches, and if the package 
couldn’t withstand that it was not ade- 
quately packed, he said. Testing for 
corner load and the use of inner forms 
for bulk goods were also advised. Above 


all, he said, a qualified packaging en- 
gineer should be consulted. 

Mr. Treptow remarked that “claims 
are not necessary evils—just evils” and 
cited his firm’s happy experience. Last 
year H. D. Lee had only about five 
claims on about 20,000 items shipped out 
of Kansas City, he said, and an im- 
portant factor underlying this remark- 
able record was the close cooperation 
between shipper and carrier in com- 
municating about defects in packing. 

“Know your carrier and let him get 
to know you,” he advised. 


Mr. Harlan said that carriers often 
hesitated to call a shipper’s attention to 
packing shortcomings because of the 
number of shippers who threatened to 
—and did—switch their business in such 
circumstances. He said improper mark- 
ing was still a problem in the industry 
and emphasized a good, clear, legible 
label was important. 


Color-marking systems to prevent 
overlooked packages being left over-long 
on loading docks and to ease distribu- 
tion identification were also discussed. 


Mr. Moran said in the general business 
meeting that the executive committee 
had recommended a change in the by- 
laws to permit certain honorary mem- 
berships in the conference and that a 
study of the feasibility of state service 
groups was being progressed and would 
be reported on and considered at a spe- 
cial meeting one day prior to the St. 
Paul meeting. The committee offered, 
and the conference approved, the fol- 
lowing cities for future meetings: Mil- 
waukee, for the thirtieth regular meeting 
in May, 1961; St. Joseph, Mo., for the 
thirty-first regular and ninth annual 
meeting in October, 1961. 


Action on Legislation 


Secretary James F. Day, assistant gen- 
eral traffic manager of Minnesota Min- 
ing & Manufacturing Co., St. Paul, re- 
ported on the results of resolutions con- 
cerning Congressional legislation. The 
conference had resolved at its Chicago 
meeting in February to endorse in prin- 
ciple H.R. 8520, a bill to establish a joint 
board and permit filing of through routes 
and joint rates for carriers serving 
Alaska, Hawaii and other states, but to 
oppose H.R. 8521, providing for manda- 
tory through routes and joint rates for 
carriers serving the above-mentioned 
points. It also approved the principle 
of reparations on shipping overcharges, 
but opposed H.R. 8031, concerning rep- 
aration, because a section of it was 
broader in scope than section 13 of the 
interstate commerce act, governing rail 
carriers. Communications to Repre- 
sentative Oren Harris, chairman of the 
House committee on interstate and for- 
eign commerce, had been acknowledged, 
said Mr. Day, and there has been no 
further action on the bills. 


The education committee was working 
on a pamphlet explaining correct ship- 
ping procedures, which would be made 
available to the membership, Mr. Harlan 
reported. He pronounced the confer- 
ence’s first “new-member breakfast” a 
success, and said the committee was 
examining the possibility of establishing 
@ speakers’ bureau. 


The conference at 


its concluding 
luncheon heard Maj. Gen. William S. 
Stone, superintendent of the U.S. Air 
Force Academy, who described the op- 
erations and recent successes academ- 
ically and athletically of that institu- 
tion. 
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The twenty-eighth regular and eighth 
annual meeting of the conference will be 
held September 27-28 at the Lowry 
hotel, St. Paul, Minn. 


Two New Problems Facing 
Liberal U.S. Trade Policy, 


Tax Foundation Head Says 


The rise of closed regional trading 
groups of nations and increasing 
difficulty in having Congress renew 
the reciprocal trade agreements act 
were described by Robert W. French, 
president of the Tax Foundation, in 
a speech May 12, as two factors 
threatening to change or modify this 
country’s progressive liberalization 
of trade policy. 


Mr. French, who formerly was director 
of the port of New Orleans, was the 
speaker at a dinner in Washington, DC., 
concluding the thirteenth Ocean Ship- 
ping Management Institute sponsored by 
the School of Business Administration 
at American University. Certificates 
were presented to 28 persons who com- 
pleted the institute. 


Mr. French expressed some concern 
over what he said were the two new 
threats to U.S. trade policy. 

“The first of these new factors,” he 
said, “is the increased difficulty exper- 
ienced by the liberal trade forces of this 
country in securing pericdic extensions 
of the reciprocal trade agreements act 
by the Congress without crippling 
amendments. 

“A most strenuous effort had to be 
made in 1958 to extend the act for four 
years. What will happen in 1962 when 
the act again comes up for review is 
problematical. 


Growth of Trading Groups 


“A second new factor which bears 
directly upon the future of trade is 
the question of whether present world 
trading arrangements can accommodate 
the creation of closed regional trading 
groups. 

“In Europe, the Common Market or 
European Economic Community — com- 
prising France, Germany, Italy, Belgium, 
the Netherlands and Luxembourg—is al- 
ready in operation and moving toward 
tariff uniformity toward the outside 
world. Another new regional free-trade 
area—the European Free Trade Associa- 
tion, comprising the United Kingdom, 
Sweden, Norway, Denmark, Switzerland, 
Austria and Portugal—is now emerging. 
Other regional trade groupings are be- 
ing discussed for Central America, South 
America and Africa. 


“Each of these groups has its partic- 
ular problems, but the overriding ques- 
tion is whether these groups can be 
developed without harm to the world 
economy. In these matters, the United 
States is sometimes hard put to main- 
tain its present neutral position. .. . 

“What can be done at any given time 
by any individual company or any unit 
of government engaged in shipping or 
foreign trade rests in large measure upon 
the economic environment in which it 
conducts its operations. This environ- 
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ment is determined by the interplay of 
economic factors, international and 
domestic. 


Making of Decisions 


“Here the distinctions between public 
and private business or between shipping 
and foreign trade have little significance. 
But given a knowledge of this environ- 
ment and the factors which underlie it, 
@ company or a governmental agency 
can make better decisions than it could 
without that knowledge. This is the 
premise of the program of this institute 
and of this address.” 

Those enrolled in the institute other 
than those employed by federal govern- 
ment departments or agencies, were: 

Everett J. Alexander, chartering de- 
partment deputy for Saguenay Shipping, 
Ltd., Montreal; Jesus R. Bascaran, prin- 
cipal planner for the Puerto Rico Ports 
Authority, San Juan, P.R.; Harold E. 
Bentsen, traffic supervisor of imports 
and exports for the Whirlpool Corp., St. 
Joseph, Mich.; Lewis C. Carter, assistant 
foreign freight agent for the Norfolk & 
Western Railway, Norfolk, Va. 

Froilan Garcia Mercado, planning en- 
gineer for the Puerto Rico Ports Author- 
ity, San Juan; Capt. James B. Garvie, 
deputy operating manager for Saguenay, 
Montreal; I. C. Goode, traffic manager 
of the Massachusetts Port Authority, 
Boston; R. M. Howson, manager of 
the fleet scheduling department for 
Saguenay, Montreal; Stewart O. Morri- 
son, traffic manager of the overseas 
division of the Monsanto Chemical Co., 
St. Louis; Edward J. Nelson, staff cus- 
toms adviser for the Arabian American 
Oil Co., Dhahran, Saudi Arabia, and 
Gerald E. Simmons, deputy to the 
Halifax branch manager of Saguenay, 
Halifax, NS. 


Eastern Railroads Publish 
1960 Information Yearbook 


Freight revenues of eastern railroads 
were $84 million higher in 1959 than in 
1958, but passenger revenues declined $22 
million, according to the 1960 “Yearbook 
of Railroad Information,” published May 
16 by the Eastern Railroad Presidents 
Conference. 


Return on average net investment for 
rails in the east increased from 2 per 
cent in 1958 to 2.28 per cent in 1959, 
the ERPC says in its new yearbook, 
adding that “even with this slight in- 
crease over the previous year, the rate 
of return for 1959 was one of the worst 
ever experienced by eastern railroads.” 


The yearbook attributes “the reversal 
of railroad progress made in the early 
months of 1959” to three causes: 

“(1) Amendments to federal rail re- 
tirement and unemployment insurance 
acts, which added more than $100 mil- 
lion a year in payroll taxes. 

“(2) The 116-day steel strike, which 
reduced freight revenues by an esti- 
mated $600 million. 

“(3) The cost-of-living wage increase 
of 3 cents an hour on November 1, 
which increased payrolls by $60 million 
annually.” 

The announcement about the publica- 
tion included this paragraph: 


“Despite poor earnings, efforts of east- 
ern railroads to improve service and 


equipment led to capital expenditures of 
$258.5 million in 1959. Dieselization fur- 
ther reduced steam locomotives in the 
east to 226, compared with 11,572 diesels. 
Improved motive power was reflected in 
the average number of cars per freight 
train on eastern roads which reached an 
all-time high of 72.” 


Former President of AAR, 
Robert V. Fletcher, Dies 


Robert V. Fletcher, president of the 
Association of American Railroads from 
December 12, 1946, to April 1, 1947, died 
May 16 in Wash- 
ington, D.C., after 
a long illness. He 
was 90. 

Services were 
held May 19 at the 
American Univer- 
sity chapel in 
Washington. 

Mr. Fletcher be- 
came president of 
the AAR after the 
death of J. J. Pel- 
ley. Mr. Fletcher 
retired as president 
April 1, 1947, and 
as special counsel December 31, 1952. 

Before his railroad’ service, Mr. 
Fletcher was attorney general of Missis- 
sippi and was on the state supreme court 
from late in 1908 to early in 1909. 

He entered railroad service in 1911 
with Illinois Central, as a general attor- 
ney in Chicago. He was assistant gen- 
eral counsel of the United States Rail- 
road Administration from May 1, 1919, 
to March of 1920, when he returned to 
the IC as general solicitor. He became 
general counsel of the road on January 
1, 1928. In 1933 he was appointed vice- 
chairman and general counsel of the 
Association of Railway Executives to 
succeed the late Alfred P. Thom. 


Mr. Fletcher drafted the plan of or- 
ganization of the AAR, and when it 
was formed on November 1, 1934, he was 
elected vice-president and general coun- 
sel. He retired as general counsel at 
the end of 1941 and was elected vice- 
president—research, the position he held 
until becoming president. 


He was a member of the Chicago 
Traffic Club, the American, Illinois, Chi- 
cago and District of Columbia bar asso- 
ciations and the American Judicature 
Society. 

Surviving are his wife, Mrs. Etta 
Childers Fletcher, of the home; three 
sons, Robert J. Fletcher, of New Can- 
aan, Conn., vice-president and general 
counsel of the Railway Express Agency; 
Ernest Lamar Fletcher, of Chicago, with 
the Illinois Central, and William M. 
Fletcher, of Rosemont, Pa., with the 
Pennsylvania Railroad, and a daughter, 
Mrs. Gordon Dix, of Grandville, Mich. 


R. V. Fletcher 


J. L. Kronau Is Maryland’s 
‘Port Personality of 1960’ 


John L. Kronau, chairman of the 
Maryland Port Authority, was selected 
as the “Port Personality of 1960” by a 
special committee appointed by Gover- 
nor Tawes for the observance of Mary- 
land World Trade Week. 

The award was presented to Mrs. 
Kronau at a dinner May 18. The chair- 
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man is now in Europe on a trade mission 
in behalf of the port of Baltimore. 

Mr. Kronau was selected by the com- 
mittee because of his extraordinary ef- 
forts “far beyond the call of duty” in 
behalf of the port, according to Capt. H. 
C. Jefferson, president, who was chair- 
man of the port personality committee, 

“You might refer to him” Capt. Jef- 
ferson said, “as the unsung hero around 
the state because he has done so much 
in behalf of the port, so much that few 
people realize; work that has to be ac- 
complished behind the scenes and closed 
doors in order to generate progressive 
economic activity. He has given of him- 
self both physically and financially far 
beyond the visible requirements of the 
job.” 

The award is presented to the person 
selected for doing the most “over and 
above the call of duty” during the pre- 
vious year, and is presented in the course 
of World Trade Week activities in May. 
Previous winners are automatically elim- 
inated from the selection. The candidates 
are nominated by the various organiza- 
tions sponsoring the observance of Worid 
Trade Week. 


New England Shipper-Motor 


Conference to Meet June 2 


The New England Shipper-Motor 
Carrier Conference will hold its spring 
meeting June 2 in the Statler-Hilton 
hotel, Hartford, Conn. 


The morning session of the conference 
will be devoted to committee reports 
and a speech by Kenneth Russell, ass- 
istant director of public relations, Ameri- 
can Trucking Associations, Inc., who will 
discuss “The Changing Face of America.” 
David Carson, professor of business ad- 
ministration at Boston University, will 
speak on “The Importance of Motor 
Transportation in Marketing” at a lunch- 
eon session. The afternoon session will 
be an open forum. 


Ship Line Bond Issue Sold, 


Investment Firms Disclose 


The sale of $10,000,000 United States 
government insured merchant marine 
bonds issued by Moore-McCormack 
Lines, Inc., and described as its 5 per 
cent SS ‘Argentina’ series, due Novem- 
ber 1, 1978, was announced May 16 by 
Kuhn, Loeb & Co. and Lehman Brothers, 
New York City, as agents for the com- 
pany. 

“The bonds are priced at 100 per cent 
and accrued interest from the date of 
delivery,” the two investment firms said. 
“Principal and interest on the bonds 
are insured by the United States under 
Title XI of the merchant marine act, 
which is designed to foster the develop- 
ment and encourage the maintenance 
of a United States merchant marine. 
Title XI further provides that the faith 
of the United States is solemnly pledged 
to the payment of principal and interest 
of mortgages and loans insured under 
the title. The bonds sold on May 16 are 
also secured by a first preferred ship 
mortgage upon the company’s SS ‘Ar- 
gentina,’ a passenger-cargo vessel placed 
in operation on December 9, 1958. The 
vessel cost approximately $25,463,000, of 
which Moore-McCormack paid $15,292,- 
000 and the United States paid $10,171,000 
under a construction-differential sub- 
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sidy contract between the company 
and the United States. 

“Net proceeds from the sale of the 
bonds will be applied to finance the 
construction of eight vessels, pursuant 
to subsidy and construction contracts 
already entered into by the company.” 


Chain Store Traffic League 
Adopts Policies on Variety 
Of Transportation Subjects 


Opposition to a proposal to intro- 
duce a scale of rates in Pacific 
Coast/Intermountain Territory based 
on cubic-foot displacement of the 
commodity, and to a companion pro- 
posal to refuse all shipments in 
Official Territory weighing less than 
four pounds per cubic foot unless 
rated class 150 or higher, was ex- 
pressed by the Chain Store Traffic 
League at its twenty-first annual 
meeting, May 10, 11 and 12, in the 
Sheraton-Jefferson hotel, St. Louis. 

The league went on record supporting 
restoration of former limits of 100 inches 
and 70 pounds for a parcel post package, 
or to compromise its position and accept 
a@ proposal (S. 1306) by Senator Mon- 
roney, of Oklahoma, for 100 inches and 
50 pounds. The league said, however, 
that it would “definitely” oppose a rec- 
ommendation by the Postmaster General 


for a maximum length restriction of 34 
inches. 


After discussions of S. 1251 and H.R. 
2752, bills in Congress dealing with the 
carriage by motor common carriers of 
mail, the league endorsed the principle 
of truckers handling mail. 


On H.R. 7960, 7961 and 7962, House 





bills to permit common ownership of 
transport modes, the league asserted that 
while it approved of the principle of 
one mode owning another to provide a 
complete service, it believed that none 
of the stated bills would protect the 
public from “monopoly situations,” and 
thus were “objectionable.” 

Mr. Milligan, president of the league, 
said in this connection: 

“Legislation with means of maintain- 
ing competition will be supported by 
the league in the belief that diversified 
transportation is essential.” 


Another proposal opposed by the 
league was one by rail carriers calling 
for a change of rule 13 of the Uniform 
Freight Classification by increasing the 
present minimum rail freight bill charge 
for less-carload shipments from $3.06 
to $5 per shipment. Said G.W. Albertson, 
chairman of the league’s rail rate and 
classification committee: 

«“. . An increase at this time of 63 
per cent on the minimum freight bill 
charge is unreasonable and unjustified 
considering ex parte increases applied 
since 1956.” 


In other actions, a committee was 
appointed to study user charges and 
their effect on all forms of transporta- 
tion, and a need was expressed for a 
“streamlined modified” Rule 10 govern- 
ing mixed carloads moving into Trans- 
continental, Southwestern and Western 
Trunkline territories. 

“Some inroads have been made,” the 
league said, “though selective liberaliza- 
tion whereby certain types of furniture 
may now be mixed under Rule 10 and 
other cases where specific carload rates 
have been published for clothing, shoes, 
etc., whereby such commodities may be 
included in a Rule 10 mixture at the 
same rates as previously applied under 
the ‘all commodity’ rate.” 

The members were urged to join in 
any effort that would encourage the 
rates sought. 

Concerning another subject on the 
agenda, the opinion was expressed that 
retail merchandise traffic distributed 





Gathered after their reelection as officers for 1960-61 of the Chain Store Traffic League at the 
league’s twenty-first annual meeting, May 10 to 12, in the Sheraton-Jefferson hotel, St. Louis, are 
(left to right): R. A. Berry, traffic manager of Morgan & Lindsey, Inc., Jasper, Tex., southwestern 
vice-president; W. F. Nizynski, traffic manager of the W. T. Grant Co., New York City, secretary- 
treasurer; A. G. Milligan, traffic manager of the Sperry & Hutchinson Co., New York City, presi- 
dent; G. O. Wilson, general traffic manager of Gamble-Skogmo, Inc., Minneapolis, western vice- 
president; H. E. Chapman, traffic manager of the S. S. Kresge Co., Detroit, eastern vice-president, 
and G. L. Moran, general traffic manager of the Western Auto Supply Co., Kansas City, Mo., 
chairman of the executive committee. 
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from a pool car in an area within a 
state should be exempt from interstate 
commerce regulation as far as the local 
distribution of the car at destination 
Was concerned. 

The league said that while motor car- 
riers holding intrastate rights formerly 
were not required to have interstate 
rights to distribute such cars, the Inter- 
state Commerce Commission lately had 
been ruling that interstate rights were 
necessary in this connection. The league 
went on record as being in favor of 
ICC exemption on this type of traffic. 

At the conclusion of the meeting, the 
league voted to hold the next annual 
session in the second week of May, 1961, 
at Washington, D.C. 


‘Something Borrowed’ May 
Be Key to Transport Future, 


Says Commissioner Walrath 


The future of transportation may 
well belong to those carriers who, 
while taking care of their present 
business, lose no opportunity to “bor- 
row” the advantages of their com- 
petitors through voluntary coordina- 
tion in order better to serve the 
public, in the opinion of Commis- 
sioner Laurence K. Walrath, of the 
ICC, who spoke May 11 at the Twelfth 
Annual Convention of the National 
Tank Truck Carriers, Inc., in San 
Francisco. 


Referring to the title of his speech, 
“Something Old—Something New .. .”, 
Commissioner Walrath said the “old” 
referred to the tank truck carriers, and 
added that as an industry, they had 
“passed the first quarter-century mark 
with a burst of enthusiasm and momen- 
tum.” 

Tank truck carriers were no exception 
to industry success, Commissioner Wal- 
rath stated. Such carriers had con- 
stantly improved their services and ef- 
ficiency, tailoring their equipment and 
energies to shippers’ needs, he said. 


Looks to Future 


“With the ‘old’ having succeeded so 
well, it may sound presumptuous of me 
to suggest that the ‘new’ may be some- 
thing different—and that the future may 
include ‘something borrowed’ — and 
‘something blue,’” the commissioner said. 
“It is to this possibility that I would 
direct your thoughtful attention.” 

Commissioner Walrath said that the 
competitive atmosphere was changing 
rapidly, and that the tank truck carriers’ 
leadership and ingenuity were being 
challenged. He said the challenge took 
the form both of competitive service in- 
novations and rate adjustments, some- 
times in combination. He said such com- 
national system, “provided we all meet 
that from it should emerge a sounder 
national system, “provided we all meet 
our obligations in resolving the knotty 
issues as they present themselves.” 


The commissioner then reviewed de- 
velopments in transportation since 1935, 
commenting on the growth of the truck- 
ing, air freight, pipeline and freight for- 
warder industries, and the present sit- 
uation of coastal water carriers. 


Discussing developments in the for- 
warder field, Commissioner Walrath 
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Santa Fe’s Building Program 
is Rolling Along! 


This year Santa Fe is investing $100,000,000 for 
modernization, the biggest capital outlay of any one 
year in its history. 


Part of the money is going into building a fast 
new line through the rugged, mountainous terrain 
of Northern Arizona for more efficient and economi- 
cal train performance. 

Equipment is coming in for a big share. Enough 
new Santa Fe freight cars are being added to make 
up a train 35 miles long. Eighty-five new Diesel loco- 
motive units will increase the number of units in 
Santa Fe’s fleet to 1862. 


Hundreds of miles of continuous-welded rail are 
being laid to give freight and passengers a smoother 


SANTA FE SYSTEM LINES 


Serving the West and Southwest 


ride and to reduce track maintenance requirements. 
And hundreds of miles of ultra-modern communica- 
tion systems are being installed to keep the nation’s 
longest railroad moving at top speed. 


This expenditure comes at a time when America 
is in a new era of growth, one in which shippers 
demand faster, more dependable service than 
ever before. 


All this is a part of Santa Fe’s continuing program 
to keep “always on the move toward a better way.” 
Providing the transportation needs of a growing 
America is a never-ending effort at Santa Fe. 
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said those were of concern, not only to 
“your general-commodity brothers.” 

“Tf inclined toward . . . complacency, 
I suggest you read your trade journals 
and take note of the amazing, but long 
overdue, prototype all-purpose trailers 
now being developed,” he said. “With 
these, a shipper may load outbound dry 
freight of any sort—even automobiles, or 
refrigerated and frozen commodities— 
and may just as efficiently load liquids 
on return. . . . There is little doubt that 
forwarders and the railroads will to- 
gether use these all-purpose containers 
under piggyback plans II, ITI, and IV, 
to meet the competition of specialized as 
well as general-commodity motor car- 
riers.” 

Commissioner Walrath told the car- 
riers that their water competitors were 
girding for a fight for coexistence, “even 
to the extent of appealing to the Con- 
gress, and it would be a tactical mistake 
for you to write them out of the new 
competitive picture.” 


“There are, of course, many other and 
more specific evidence of renewed inter- 
agency conflict to be faced both by car- 
riers and lators as we enter the 
‘Soaring Sixties,’” the commissioner said. 
“Among these are the Sealdtank issue 
and the ‘return-of-shipping-devices’ 
cases, in each of which your industry has 
a direct interest. Whatever the final out- 
come of these and other controversies, 
we can be certain that during the decade 
ahead business will not be done in ‘the 
same old way’!” 


Report in ‘T.W.’ 
Commissioner Walrath told the car- 
riers that their competitors were seeking 
to recover traffic which they lost doing 
business in the “old manner and while 
maintaining their ‘what the traffic—so 
they thought—would bear’ rates.” 


The commissioner referred to a news 
article in Trarric Worip concerning a 
meeting of the Railway Systems and Pro- 
cedures Association, at which one of the 
principal speakers discussed railroad 
market research (T.W., April 16, p. 37). 
He said such research was undertaken 
with “the avowed purpose” of determin- 
ing why certain traffic was “moving ad- 
versely” to railroads, and with the for- 
mulation of programs to recover it. 


“In reviewing your competition with 
such particularity there is an aspect 
which I am sure needs no emphasis— 
the continuing diversion to private car- 
riage,” Commissioner Walrath said. 
“Here, at least, your interests are the 
same as those of other regulated car- 
peers. .. .” 

Turning from “something blue” to 
“something borrowed,” the commissioner 
then commented on tank truck carriers’ 
assets, as they entered the “new” atmos- 
phere. He said the greatest of these was 
their innate adaptability to meet the 
changing needs of shippers. He said that 
this advantage, however, was only a tem- 
porary one. Commissioner Walrath sug- 
gested that the answer to future prob- 
lems must conform to what was good 
for the public interest. He said he had 
been urging a general approach to the 
“new atmosphere,” through an expanded 
program of carrier coordination, “so de- 
signed as to allow its participants, 
through voluntary action, to perform that 
part of the transportation each does 
best, or cheapest, or at the combination 


of service and cost which meets the 
shipper’s needs in optimum manner.” 


Referring to a recent speech by Com- 
missioner Tuggle before the National 
Petroleum Association in Cleveland, Com- 
missioner Walrath said there could be 
little doubt that flexible routing was the 
real future of transportation. He said 
that how this would be accomplished was 
the only debatable question. 


“I say to you today,” he concluded, 
“that if it be true that the future be- 
longs to those who prepare for it, then 
the future of transportation may well 
belong to those carriers who, while tak- 
ing care of today’s business (as you do) 
with service and devotion, at the same 
time lose no opportunity to ‘borrow’ the 
advantages of their competitors through 
voluntary coordination in order better 
to serve the public. ‘Something borrowed,’ 
in this sense may well be your key to 
survival and continued success.” 


Traffic Management Meeting 
Of MTMA Eastern Region 


Attended by 450 Persons 


The Eastern Traffic Region of the 
Military Traffic Management Agency 
held its annual General Traffic Man- 
agement Conference May 11, 12 and 
13 in the Pick-Roosevelt hotel, 
Pittsburgh. 


Col. Charles H. Lamback (US. Air 
Force eastern regional director, said a 
“new atmosphere” was provided at the 
conference by the 
attendance of com- 
mercial carrier rep- 
resentatives, indus- 
trial traffic man- 
agers, educators 
and selected col- 
lege students, who 
joined with trans- 
portation officers of 
the four branches 
of the military 
service from ship- 
ping installations 
in the 11 states of 
the eastern traffic 


Col. C. H. Lamback 


region. 

The approximately 450 persons at- 
tending heard talks by nationally known 
traffic management and transportation 
executives. 


James F. Haley, vice-president—traffic of the 
Koppers Co., introduces Dr. Gayton E. Germane, 
director of transportation policy for the Depart- 
ment of Defense, Washington, D.C., who spoke 
at the MTMA’s Eastern Traffic Region’s General 
Traffic Management Conference in Pittsburgh. 


TRAFFIC WORLD 


The following participated in the pro- 


gram: 

Col. Edward W. Sawyer, deputy execu- 
tive-director of the MTMA, Washing- 
ton, D.C., who gave the keynote ad- 
dress; Dr. Gayton E. Germane, director 
of transportation policy for the De- 
partment of Defense; Owen R. Jones, 
deputy assistant director for transpor- 
tation in the Office of Civil and Defense 
Mobilization; E. Grosvenor Plowman, 
vice-president—traffic of the United 
States Steel Corp., and Walter F. Carey, 
president of the National Defense 
Transportation Association. 

Toastmasters at the conference were: 

Linwood L. Adams, assistant to the 
vice-president of US. Steel; John W. 
Barriger, president of the Pittsburgh 
& Lake Erie Railroad, and James F. 
Haley, vice-president —traffic of the 
Kopper Co. 

Guests and leaders of traffic groups 
in Pittsburgh seated at the head table, 
included the following: 

Mr. Adams, who also is president of 
the Pittsburgh chapter of the NDTA; 
Arthur C. Roy, vice-president of the 
Traffic Club of Pittsburgh Howard A. 
Geis, vice-president of the Traffic 


& Transportation Association of Pitts- 
burgh; Henry R. Mountcastle, president 
of Pittsburgh chapter No. 2 of the Delta 
Nu Alpha Transportation Fraternity, 
and Edward R. Morris, executive officer 
of the eastern traffic region, who was 
general conference chairman. 


New York City Truck Tax 
Proposal Scored by C &1A 


Stephen Tinghitella, director of the 
transportation department of the Com- 
merce and Industry Association of New 
York, has registered the association’s 
opposition to a proposed weight tax of 
$20 to $30 a year on commercial vehicles 
operating in New York City. 

On May 17, Mr. Tinghitella submitted 
to the New York City Council Finance 
Committee a statement in which he said: 


“The Commerce and Industry Associ- 
ation strongly opposed enactment in 
Albany of the enabling legislation and 
is just as vigorously opposed to Council 
Introductory No. 428 which would put 
into effect taxes of $20 and $30 a year, 
according to weight, on commercial ve- 
hicles used in New York City. 


“With the city commerce department 
making every effort to attract new in- 
dustry here, a truck tax of this nature 
would only serve to impel firms operating 
numerous vehicles to move out and carry 
on from other areas. 

“New York industry already suffers 
from freight rate handicaps in com- 
petition with other port cities on rail 
traffic to and from midwest markets. In 
addition, there are extra delivery charges 
on shipments from the south because of 
congestion and other. operating difficul- 
ties, and high loading charges at piers. 
There also is the competition arising 
from the St. Lawrence Seaway opera- 
tions. 


Higher Truck Rates Seen 


“Right now, we are threatened with 
the loss of our huge produce market to 
New Jersey because the rail rate to the 
other side of the river is $57 per car 
lower. Increases in truck rates most 
certainly would result from this pro- 
posed truck tax and they are bound to 
be reflected in already inflated con- 
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BAINBRIDGE—Barge Terminal, in operation Cargo moving to or from un- 


shaded areas on the map Savannah 
through Georgia Ports can be Columbus 
shipped at rates comparable to Brunswick 


or cheaper than through any Bainbridge 
other Atlantic or Gulf port. 
AUGUSTA-—Barge Terminal, to be ready soon ¢ E 0 RG IA : 0 R | S 


Dockside sites for manufacturing and processing. 
All modern facilities for fast loading and unloading, 
export packing. Unlimited, low cost warehouse and 
storage space. Hi-density cotton compress and 
fumigating plant. Georgia Ports offer shippers a 
COMPLETE PACKAGE DEAL! 


Busy Gateways To World Trade 


S. S. SAVANNAH- 
World's First Steamship 


GEE ORGL A PORTS 


BUSY GATEWAYS TO WORLD TRADE 













N. S. SAVANNAH- 


SAVANNAH-—A busy port for over 200 years 
World’s first atomic liner 


ATLANTA 1332 Healey.Bidg. Address Inquiries to: Teletypes: 


CHICAGO 224 So. Michigan NEW YORK 26 Broadway JAckson 5-1595 = Georgia Ports Authority Atlanta AT-797 
HArrison 7-8478 BOwling Green 9-0970 Claude Newman J. D. Holt, Director Savannah SV-4052 
George Eggert Jack Fitzimmons ASHEVILLE, N. C. Box 1039 Savannah, Ga. New York NY-1-3318 
John Sykora Alpine 2-5718 ADams 6-1561 
Tom Talmadge 
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©°Professional societies .. . have a vital role to 


TRANSPORTATION, INC. 


play in promoting individual leadership and in striving 


for excellence and the achievements of a high level of 


creative activity bagie ee D. Eisenhower 


Preswwent EISENHOWER’S eloquent statement of the im- 
portance of professional societies to our way of life is borne 
out by the growing stature of the American Society of Traffic 


and Transportation among industrial and carrier organizations. 


For the individual, certified membership in the American 
Society—achieved only after successful completion of all exam- 
ination requirements— is recognized as one of the highest honors 
in the field of traffic and transportation. Even more significantly, 
it is the mark of an individual who through hard work and study 
has developed a reasoned approach to contemporary transporta- 
tion problems and has demonstrated his ability to successfully 


meet those of the future. 


The men and women listed on these pages who have achieved 
certified membership in the Society are remarkably well equipped 
to play a large and useful part in developing and maintaining 
the supremacy of the finest transportation system the world has 


ever known. 


~ AMERICAN SOCIETY 
OF TRAFFIC AND 





EXECUTIVE OFFICES: 22 West Madison Street, Chicago 2, Illinois 
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Transportation Week 


eeeeeereeee5reee @ 
sumer prices. With constantly mounting 
costs, firms that have felt they must 
stay in New York in order to stay in 
business, are coming to the conclusion 
that theirs no longer is an inescapable 
situation. 

“It it a well-known fact that a sub- 
stantial part of the trucking industry 
has relocated in New Jersey from New 
York, particularly since the New York 
state highway use tax went into effect 
in 1953. We would not want to see more 
business firms joining the parade across 
the river... .” 


Canadian Royal Commission 
Announces Summer Recess 


Adjournment, Hearing Dates 


The Royal Commission on Trans- 
portation, created by the Canadian 
Parliament to study the railway 
freight structure of that country and 
to suggest means of eliminating 
“inequities,” announced on May 13 
an adjournment in its hearings for 
two weeks. 


The commission also announced that 
hearings scheduled for July 4 through 
July 15 at Ottawa would take place, in- 
stead, in Montreal. 

Following the two-week adjournment, 
hearings will be resumed on May 28 at 
Port Arthur and there will be three weeks 
of hearings at Ottawa, beginning May 30 
and ending June 17. 

In addition, the commission announced 
that after the completion of the hear- 
ings to begin July 4 at Montreal, there 
would be an eight-week recess, with hear- 
ings to be resumed September 12 in Ot- 
tawa. 

Announcement of the adjournment, the 
summer recess, and the hearing dates 
came after representatives of the west- 
ern grain interests had cross-examined 
John Stenason, director of economic re- 
search for the Canadian Pacific Railways, 
on the study introduced by the CPR and 
the Canadian National Railways of the 
cost of carrying western Canada’s export 
grain crop. That grain is moved under 
fixed statutory rates and the railways 
contend that they lost $70.5 million in 
1958 under the rates. 


Alumni of Maryland U. 


Form Transport Association 


About 30 representatives from trans- 
portation, government, trade associa- 
tions, and the University of Maryland, 
held a second organizational luncheon 
meeting in the Lafayette hotel, Washing- 
ton, D.C., May 10, to form a new trans- 
port organization to be known as the 
Maryland University Transportation As- 
sociation. 

A spokesman for the new organization 
said its purpose would be to consider 
issues in transportation. discuss various 
activities in which each member was 
engaged, and to advance further the 
profession of transportation through an 
informal program of education, fellow- 
ship and mutual interests. 

He said it was planned that the group 


would meet periodically with scheduled 
meetings in September, November, Feb- 
ruary, and May. The membership, he 
added, consisted of alumni from the uni- 
versity who had specialized in transpor- 
tation and related subjects. 


C&EI, Ohio Barge Line 
Publish Barge-Rail Tariff 


On Eastern Coal Movement 


David O. Mathews, president of 
the Chicago & Eastern Illinois Rail- 
road, has announced that the rail- 
road and the Ohio River Co., of 
Cincinnati, have entered into a joint 
barge-rail rate of $3.33 a ton on 
eastern coal moving through Hunt- 
ington, W.Va., to points in the Chi- 
cago Switching District via Mt. Ver- 
non, Ind. 


The rate, subject to a minimum of 
5,000 tons per shipment, is published to 
become effective June 1, according to Mr. 
Mathews, who said he believed this to be 
the first joint barge-rail rate published 
to apply on volume shipments of coal in 
that territory. 


“Two years ago the C & E I entered 
into joint rail-lake rates with the Gart- 
land Steamship Co. and certain other 
lake carriers on volume shipments of coal 
moving by rail to Chicago and thence 
by lake vessels to points in Wisconsin, 
Michigan and Minnesota,” said Mr. 
Mathews. “The success of this action 
has demonstrated that economies are 
often involved in joint rail-water trans- 
portation which can be shared with the 
shipping public without impairing the 
revenues of the participating carriers. 

“Generally speaking, there has been 
reluctance between the rail and water 
carriers to enter into joint rates. Such 
reluctance is not in harmony with the 
provisions of the national transportation 
policy declared by the Congress and often 
is not in the best interests of the carriers 
themselves.” 

Mr. Mathews said that some of the 
longest rail hauls enjoyed by the C & EI 
were on traffic which had had a water 
movement prior to its delivery to the 
C & EI or a subsequent water move- 
ment after being transported by the 
C & EI. Under these circumstances, he 
said, it would be a shortsighted policy to 
refrain from entering into joint rates 
with water carriers merely because they 
competed with the railroads for traffic. 


“The recent growth in trailer-on-flat- 
car service can be attributed, in part, to 
a change in the attitude of railroads with 
respect to their motor carrier competitors 
and is indicative of what can be ac- 
complished by cooperation between dif- 
ferent modes of transportation,” Mr. 
Mathews said. 


D & H Relieved of ‘Burden’ 


Of Three Summertime Trains 


The Public Service Commission of New 
York state ruled, May 12, that the Del- 
aware & Hudson Railroad would not have 
to resume operation of its Trains Nos. 
3, 4 and 14 between Albany and White- 
hall, N.Y., in the summer of this year. 
In the past, the trains were operated 
annually from the last week in June 
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through the first week in September, the 
commission said, adding: 

“Train 3 was operated daily from Al- 
bany to Whitehall, leaving at 11 am. 
and arriving at 1:30 p.m. Train 4 ran 
from Whitehall to Albany daily except 
Sunday, leaving at 3:05 p.m. and arriving 
at 6 pm. Train 14 was its Sunday 
counterpart, leaving Whitehall at 3:45 
p.m. and arriving at Albany at 6 p.m. 
Each train carried one 170-passenger 
coach and two baggage cars. 

“In seeking permission to eliminate the 
trains from future schedules, the rail- 
road said that patronage of them had de- 
creased by about 50 per cent between 
1956 and 1959... . According to evidence 
submitted at a public hearing, revenues 
derived from operation of the trains last 
year approximated $10,600 or less than 
half the $23,400 operating cost, resulting 


in a net out-of-pocket loss of about 
$12,750... .” 


Rail, Trucking Spokesmen 
Debate Common Ownership 
At Toledo Transport Forum 


Divergent points of view of the 
railroad and trucking industries 
toward legislation now before Con- 
gress to permit common ownership 
of transportation modes were im- 
pressed on those who attended a 
luncheon forum presented by the 
Toledo (O.) Transportation Club and 
the Chamber of Commerce of To- 
ledo, May 17. 


The speakers at the luncheon were 
Harry J. Breithaupt, Jr., general attor- 
ney of the Association of American Rail- 
roads, Washington, D.C., and Delbert H. 
Gilhousen, corporate secretary of Nor- 
walk Truck Lines, Norwalk, O. Presiding 
was N. J. Beez, traffic manager of the 
Jennison-Wright Corp. 

The two speakers dealt with various 
bills considered in hearings by subcom- 
mittees of the House and Senate inter- 
state and foreign commerce committees 
(T.W., April 16, pp. 15 and 21). 


Contention of Railroads 


Mr. Breithaupt said that “it is un- 
realistic to think the shipping commun- 
ity and the public will long tolerate con- 
tinuation of the present scheme of 
over-compartmentalized transportation 
systems,” and he added: 

“Under present law as it is adminis- 
tered and construed, railroads are sub- 
jected to special and artificial restric- 
tions of a stifling nature when they seek 
to engage in motor or water transporta- 
ion, and all surface carriers are effec- 
tively precluded from entry into the 
field of air operations. 

“This is not only a gross injustice to 
the railroads, which as important tax- 
payers must share heavily in the cost 
of such publicly provided transportation 
facilities as highways, improved water- 
ways, airways and airports that are 
utilized by their competitors, but even 
more importantly it ignores the in- 
creasingly urgent demand of shippers for 
coordinated and diversified common car- 
rier service.” 


The AAR attorney urged passage of 
the common ownership legislation to 
permit common ownership under condi- 
tions no more restrictive than those ap- 
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HIGHBALLING “LOX” TANK 
REACHES MISSILE SITE 
ON SCHEDULE 


Size was no barrier to fast handling when S. P. 
rushed this giant liquid oxygen storage tank from 
St. Louis, Missouri, to Vandenberg Air Force Base, 
California. Our freight traffic experts, old hands 
with outsize shipments, plotted its trip to the hour, 
then checked its progress continually along the 
2,500-mile route. It “highballed” across the South- 
west to its destination in just under 100 hours—on 
time for installation by the U.S. Army Engineers. 


This is a good example of how Southern Pacific’s 
scheduled fast freights and experienced people 
can normally deliver oversize loads on the double, 
ready to stand inspection. 
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“Lox” tanks installed at Vanden- 
berg Air Force Base missile site 
store liquid oxygen fuel for the Atlas 
ICBM, shown in background. 
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plying to any others seeking like au- 
thority. 

“Removal of the special restrictions 
upon use of other forms of transporta- 
tion,” he said, “would enable the rail- 
roads and their patrons to share in the 
use of facilities furnished their truck, 
water and air competitors through tre- 
mendous public subsidies to which the 
railroads as large taxpayers contribute. 

“Removal of these restrictions would 
make it possible to do away with much 
unnecessary duplication of facilities and 
would result in improved service and 
lower cost. It would be in the public in- 
terest and beneficial not only to shippers 
and consumers but also to the whole 
economy if a complete transportation 
service under one management could be 
offered. 

“Therefore, despite the ‘dog-in-the 
manger’ attitude of opposition on the 
part of competing forms of carriage, 
transport diversification is bound to 
come and it will come. It is unrealistic 
to think that the shipping community 
and the public will long tolerate continu- 
ation of the present scheme of over- 
compartmentalized transportation sys- 
tems.” 

Mr. Gilhousen said that until 1935 the 
railroads had no limitations on entry 
into interstate trucking, and that many 
railroads at that time had gone into 
highway transport. 


Views of Truckers 

“However,” Mr. Gilhousen said, “most 
of them devoted their energies to ob- 
structing the transportation of freight 
by highway. .. . They have fought at 
local, state and national levels to im- 
pose every type of restriction possible on 
the trucking industry in such matters as 
taxation, size and weight limits and other 
regulatory restrictions.” 

The trucking executive said the rail- 
roads maintained they were being hind- 
ered in two ways: Subsidization of com- 
peting modes and restrictions on rate 
making. 

“As to the first,” he said, “they sell 
the idea that ‘truckers do not have to 
build their roads or maintain their ave- 
nues of transporting the goods they carry. 
... The car, bus and truck owner are act- 
ually paying in excess of their proper 
share of the roadways which are of serv- 
ice to them—and have very little to say 
about where and how such roadways are 
built or maintained. ... 


“Another and apparently infectious 
inaccuracy spread by the railroads is 
that our railroads are handcuffed by 
inequitable rate regulations. This thesis 
ignores several crucial points: (1) Com- 
peting truck transportation companies 
are subject to the same general rate 
regulations and (2) railroads have had 
no real difficulty in promulgating rates 
not designed to destroy competition, and 
some considerable success in establish- 
ing rates which have driven out com- 
petitors, both on land and via water.” 


What would railroads do if allowed 
to acquire other carriers? Mr. Gilhousen 
gave this answer: 

“With the vast wealth of railroad 
billions and railbound traffic as a cushion, 
they could move high-rated traffic at a 
loss to take business away from in- 
dependent truck lines. The killing off 
of the most competitive independent 
truck lines by rail-owned truck lines 


would be swift and simple. Individual 
truck lines could be knocked off one by 
one—by selective rate cutting—as it 
suited railroad strategy. Faced with 
bankruptcy, they would have the choice 
of shutting down or selling out to the 
railroads.” 

Instead, he said, he preferred inter- 
mode coordination. 

“We believe,” he said, “that coordina- 
tion between all forms of transportation 
can be accomplished without common 
ownership, Presently, there is no coast- 
to-coast rail service by one rail line, 
yet no shipper has any problem with 
such traffic because the originating rail- 
road turns his freight over to another 
railroad. We do the same in truck 
transport. 

“Why can’t this technique be employed 
between all forms, where the end re- 
sult is a more efficient or superior ser- 
vice? The answer is, of course, that it 
can, and I think it will. Bear in mind 
that this existing coordination within 
modes is being accomplished without 
common ownership.” 


North Western Expediting 
Shipments of Wet Corn 


A “red sticker” service has been started 
by the Chicago & North Western Railway 
as an answer to the west spring weather 
plaguing farmers and elevators in parts 
of Iowa and Minnesota with high- 
moisture corn. 


Prominent red stickers reading “Wet 
Corn—Rush to Destination” are being 
put on waybills for corn by the railway, 
according to E. M. Upland, general 
grain agent for the C & N W at Chi- 
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cago. He says the road’s superintendents, 
trainmasters, freight train conductors 
and yardmasters have instructions to 
move such carloads as perishable freight. 

As a further service to elevator opera- 
tors and other grain shippers, he says, 
the road will adjust its freight train 
service in either state to meet “any rea- 
sonable requirement to move wet corn to 
market fast.” 


‘Solution’ of Work-Rules 
Dispute Without Strike 
Predicted by Roddewig 


The problem of eliminating “pay- 
roll wastes” in the railroad industry 
by modernizing work rules would be 
solved without a strike, Clair M. 
Roddewig of Chicago, president of 
the Association of Western Railways, 
predicted at Coeur d’Alene, Ida., 
where on May 18 he addressed the 
Timber Products Manufacturers As- 
sociation. 


“The common interest that railroad 
managements and railroad unions have 
in making the railways competitive with 
other forms of transportation—price- 
wise and service-wise—will eventually 
lead to a mutually beneficial labor agree- 
ment,” Mr. Roddewig said. 

If management and the unions could 
not agree on the best means of getting 
rid of payroll wastes, the speaker said, 
that problem, under the railway labor 
act, would ultimately go to a Presidential 
emergency board, which would hold hear- 
ings and would make its recommen- 


Army Testing ‘Universal’ Cargo Containers 





A 20-foot aluminum cargo container is transferred to a truck-trailer chassis from a rail flat car at 
the Brooklyn Army Terminal to begin a year of testing by the Army Transportation Terminal Com- 
mand, Atlantic. The unit is one of eight prototype ‘Universal’ containers leased to the Army by 
the Highway Trailer Co. at $1 a year each. The company says the containers will move over military 
shipping facilities in a world-wide test program to determine the best container size for military 
and commercial interchange between truck, rail, ship and plane. The program is based on findings 
of the special containerization committee of the National Defense Transportation Association. 
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PETRO-CHEMICALS 

AND CHEMICALS =f 
ARE MAJOR ITEMS ~ | 
AT PORT OF 

HOUSTON 


In 1959 the tonnage of 
petro-chemicals and chemicals 
moved through the Port of Houston 
totaled 3,616,896. 


Great petro-chemical and 
chemical plants line the HOUSTON 
SHIP CHANNEL. 


The plant investment in 
petro-chemicals and chemicals 
along the Texas Gulf Coast is 
estimated by the Houston Chamber 
of Commerce at $1.6 billion, 
providing: for the: employment of 
40,000 workmen, many 

highly skilled technicians. 


FERTILIZER IS LOADED — These sacks of fertilizer will enrich the soil of some 
land far distant from the Port of Houston. 


WE OFFER YOU: 


Southwest's best inland E > Port of Houston Offices Are as Near as Your Telephone! 


transportation network 7 —sONEW YORK city HOUSTON KANSAS CITY 


Six trunk-line railroads % JOHN A. LALA GEORGE W. ALTVATER CHARLES A. BARROWS 

35 common carrier truck lines : Room 442, 25 Broadway General Sales Manager Board of Trade Building 
P : Telephone 1519 Capitol Ave. Telephone Victor 2-5732 

119 steamship services BOwling Green 9-7747 P.O. Box 2562 

28 barge lines; 90 tanker lines Telephone CA 5-0671 


Heavy lift equipment F CHICAGO Houston District Sales Representative 


Prompt, efficient service HUME HENDERSON JOHN R. WEILER 
i Board of Trade Building 1519 Capitol Ave. 
Telephone WEbster 9-6228 P. O. Box 2562 
Telephone CA 5-0671 


Always Specify, via is 
Port oF Houston 


Executive Offices: 1519 Capitol Avenue, Telephone CA 5-0671 —P. O. Box 2562, Houston 1, Texas 
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dations to the President. These recom- 
mendations would not be binding on 
either side, Mr. Roddewig said, but he 
thought it unlikely that either party 
would reject them summarily. 

Management and the unions, he said, 
had a common interest in making the 
railroad industry a source of stable and 
secure employment, with good wages 
and working conditions, and also in 
making it a safe and profitable invest- 
ment for capital. 


“All the railroads seek,” Mr. Roddewig 
said, “is to eliminate all forms of waste 
in order that more furids will be avail- 
able to finance improvements in service 
to the public.” 


The railroads were certain, he added, 
that an adequate supply of modern 
freight cars, operating on schedules giv- 
ing maximum service to the shippers, 
and coupled with competitive prices, 
would attract more business to the rail- 
roads. 

“The railroad employes themselves 
would be among the first to benefit, since 
more business would create more job 
opportunities, and more job security,” 
he added. 


San Francisco Port Wants 


Trade Promotion Manager 


The Port of San Francisco has an- 
nounced it is seeking applicants to com- 
pete through examination for a newly 
created position of manager of trade 
promotion carrying a starting salary of 
$12,000 per year, increasing to $13,860 in 
four years. The salary range may be in- 
creased to $12,600-$14,500 as of July 1 this 
year, depending on State Personnel 
Board action, the port says. 

“Wanted are persons with at least 
five years’ experience with the transpor- 
tation or port industry in trade pro- 
motion, sales management and cargo 
solicitation,” the port advises. “Education 
equivalent to graduation from college also 
is required, but qualifying experience 
may be substituted for this requirement 
on a year-for-year basis. The examina- 
tion is open to US. citizens.” 

The port says further that applicants 
should have a thorough knowledge of 
trade promotion, public relations, ter- 
minal operations and shipping and han- 
dling procedures, among other abilities, 
and adds: 

“Final filing date for a _ nationwide 
written examination is June 17, 1960. All 
inquiries should be addressed to the State 
Personnel Board, 801 Capitol Avenue, 
Sacramento, Calif.” 


C & E I Railroad Spur 


To Serve New Coal Mine 


David O. Mathews, president of the 
Chicago & Eastern Illinois Railroad Co., 
announced on May 16 that the company 
was constructing a 3%-mile spur track 
to serve Old Ben Mine No. 21 in southern 
Illinois. 

The mine, owned by Old Ben Corp. 
and placed in operation on January 4, 
1960, and has reserves of approximately 
100 million tons, and its ultimate capac- 
ity will be 3 million tons per year, ac- 
cording to Mr. Mathews. The coal had 





a low sulphur content and, “unlike most 
coal found in the midwest,” was well 
suited for the manufacturer of coke, he 
stated. 


The spur track will run in a southerly 
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direction from a point on the Jefferson 
Southwestern Railroad, which is jointly 
owned by the C & E I, the Illinois Cen- 
tral Railroad and Missouri Pacile Rail- 
road. 


GSA’s Block-Long Transportation Exhibit 
In Washington Stresses Defense Theme 


Observance of National Transpor- 
tation Week in the nation’s capital 
began, the morning of May 16, with 
ceremonies marking the opening of 
a block-long “national defense trans- 
portation exhibit” in the lobby of 
the General Services Administration 


Building (known also as the Old 
Interior Department Building) under 
the sponsorship of the GSA Trans- 
portation and Public Utilities Serv- 
ice (TPUS). 

Displays in the _ exhibit, 
through May 20, National 


on view 
Defense 


ECONOMIC 
REGULATION 


Probably none of the members of the Interstate Commerce Commission’s staff are more conversant 
with the volume and nature of the work handled by that agency and described sketchily in the ICC 
display at the GSA transportation exhibit than the Commission's secretary Harold D. McCoy (left), 


and its assistant secretary, Robert J. Test, Sr. (right). 


All the documentary material processed by the 


Commission is funneled through the office of its secretary. 





Activities of the Transportation and Public Utilities Service of the General Services Administration 
are described ‘in this display, one of two presented by the TPUS at the GSA transportation exhibit. 
At the left in the photograph is Thomas A. Kennedy, assistant commissioner for transportation of the 
TPUS, and at the extreme right, with Samuel J. Scott, commissioner of the TPUS, standing beside 
him, is Harold J. Powers, deputy administrator of the GSA. 
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This country’s highways, airports, airways, and inland 
waterways have already cost over $150 billion. 

Money to pay this huge bill has come substantially from 
the general-taxpayers through the income taxes, property 
taxes and other general taxes they pay. 

Yet these publicly-built transportation facilities are used 
extensively by private, commercial interests. And in many 
instances these private interests pay none of the costs of 
construction, maintenance, and operation. 

In contrast, the railroads build and maintain their own 
facilities and pay taxes on them as well. Ironically, some 
of these taxes help build and maintain the facilities used 
by the railroads’ competitors. 

Some people ask, “But weren’t the land grants of long ago 


ASSOCIATION OF AMERICAN RAILROADS + Washington 6, D.C. 


to these 
private interests? 


a subsidy to the railroads?” No—this was not the case. 
In exchange for land grants, the few railroads that received 
them were required to carry government troops, personnel 
and property at half-price, and mail at four-fifths the stand- 
ard rate. This form of repayment remained in effect until 
1946, and by that time the government had received from 
the railroads rate reductions valued at more than a billion 
dollars—or about 10 times the value of the lands at the 
time they were received by the pioneer railroads. 

Today billions more in taxes are being earmarked to 
expand and improve public transportation facilities. 
Shouldn’t a fair share of these costs be paid by the 
private interests who use these facilities for profit? 




















































































































































































































































































































The truck-trailer doors and large placards on either side constitute the display, at the GSA trans- 




















































portation exhibit, of the Regular Common Carrier Conference of the American Trucking Associations, 

Inc. Pictured in front of the RCCC display are Albert B. Rosenbaum (left), executive director of the 

conference, and Charles D. Brown, head of the conference’s Washington staff for government relations 
and for the RCCC Committee for Progress. 


Transportation Day, were provided by 
associations of carriers of different 
modes, individual transportation com- 
panies, government agencies concerned 
with transport facilities or carrier regu- 
lation, and others. This was the second 
annual “national defense transportation 
exhibit” sponsored by the TPUS. 


A replica of a satellite, a three-di- 
mensional concept of the appearance, on 
completion, of the Dulles International 
Airport now under construction at Chan- 
tilly, Va., for use by jet airliners serving 
the metropolitan Washington area, and 
a graphic depiction of the St. Lawrence 
Seaway project were among displays 
that attracted much attention of visitors 
to the exhibit. The GSA said that the 
displays, occupying about 2,500 square 
feet, were designed to “emphasize trans- 
portation’s prime role in defending the 
nation” and that they had been as- 
sembled “with the cooperation of the 
National Defense Transportation Asso- 
ciation, the transportation industries, 
and the Department of Defense and 
other federal agencies.” 


Motion Pictures Shown 


Several motion pictures on transpor- 
tation subjects were shown in the GSA 
auditorium, on the same floor as the 
transportation exhibit, in the course of 
National Transportation Week. 

Participants in the program by which 
the exhibit was opened formally the 
morning of May 16 were: 


Harold J. Powers, deputy administrator 
of the GSA; Samuel J. Scott, commis- 
sioner of the GSA Transportation and 
Public Utilities Service; William L. Rice, 
director of the traffic management divi- 
sion of the TPUS; Earle D. Chesney, 
special assistant to President Eisen- 
hower; Gayton E. Germane, director of 
the Office of Transportation and Petro- 
leum Policy in the Department of De- 
fense, and Giles Morrow, president and 
general counsel of the Freight Forwar- 
ders Institute. 


The exhibitors, whose displays lined 
both sides of the corridor of the GSA 


Building, between Eighteenth and Nine- 
teenth Streets, N.W., were: 

United States Lines; American Presi- 
dent Lines; The American Waterways 
Operators, Inc..; Grace Line, Inc.; Am- 
erican Export Lines; Alcoa Steamship 
Co.; Moore-McCormack Lines; Military 
Sea Transport Service; the U.S. Army 
Corps of Engineers; the Committee for 
Oil Pipe Lines, The American Univer- 
sity; the Transportation Association of 
America; the Regular Common Carrier 
Conference of the American Trucking 
Association, Inc.; the Atlantic Coast 
Line Railroad; the Association of Ameri- 
can Railroads; Supplemental Air Car- 
rier Conference; Pan American World 
Airways; American Airlines; Braniff 
Airways; the Civil Aeronautics Board; 
the Federal Aviation Agency; the Inter- 
state Commerce Commission; the Mari- 
time Administration; the National 
Aeronautics and Space Administration; 
the Office of Civil and Defense Mobiliza- 
tion, and the Transportation and Public 
Utilities Service of the GSA. 


Ohio Shipper-Motor Group 
To Study Foreign Shipping 


Delegates attending the spring meeting 
of the Ohio Shipper-Motor Carrier Con- 
ference May 25 in the Commodore Perry 
hotel, Toledo, O., will receive advice on 
handling foreign shipments and will have 
an opportunity to visit the major truck 
and ship terminals at Toledo Harbor, ac- 
cording to an announcement by the con- 
ference of its program for the meeting. 


The conference, composed of traffic 
representatives of industry and truck 
lines, says its morning program will in- 
clude a film and talk covering the Port 
of Toledo, and a discussion by Rodolphe 
Huart, vice-president of the National 
Bank of Toledo, and Robert W. Cary, 
vice-president of the Toledo Marine Ter- 
minals, of “How to Handle Foreign 
Shipments.” 

Welby M. Frantz, president of the 
American Trucking Associations and 
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executive vice-president of Eastern Ex- 
press, Inc., Terre Haute, Ind., is sched- 
uled to speak at a joint luncheon of the 
conference with members of the Ohio 
Trucking Association. 

After the luncheon, the delegates are 
to visit the truck and ship terminals and 
one of the largest coal-handling piers at 
Toledo Harbor. Conference members 
have been invited to attend the annual 
dinner of the OTA. 


Southern Freight Claim Men 
Wrestle With Old Problem 
Of Cutting Transit Damage 


Many views on a number of ways 
to reduce damage and the resultant 
claims were voiced May 10 at the 
tenth annual meeting of the shipper- 
motor carrier-receiver freight claim 
committee of the Southern Motor 
Carriers Rate Conference. In all, 17 
subjects were aired at the meeting 
in Atlanta. 


Forty-nine shipper-receiver represent- 
atives and 75 motor carrier representa- 
tives attended. 


The meeting was opened with a dis- 
cussion of concealed damage claims and 
how to prevent or reduce them. George 
Cole, of the Westinghouse Electric Sup- 
ply Co., recommended that study be 
given to the product shipped and the 
use of services available, some without 
cost, for inspection of the product. Spe- 
cific reference was made to the national 
safe transit program and the weighing 
and research service of the conference. 


Concealed Damage Problem 


M. C. Dalton discussed concealed dam- 
age, saying that while the motor carrier 
is not required to open and inspect each 
package to determine whether proper 
packaging has been done the motor car- 
rier agent should observe the exterior 
package. Then, if of the opinion that 
the package is not adequate to withstand 
the normal hazards of transportation, 
the shipment should be refused, accord- 
ing to Mr. Dalton. 

He was followed by E. L. Roberson, 
of Miller Motor Express, Inc., who talked 
about holding over freight when a claim 
was on file, requesting the claimant to 
give credit for freight on hand. He said 
every carrier should attempt to dispose 
promptly and properly of any over 
freight by contacting the shipper and 
consignee. 

R. B, Eason, of Rich’s, Inc., discussed 
what further study might be made 
toward understanding of mutual prob- 
lems. He referred specifically to meet- 
ings where shipper or receiver repre- 
sentatives could personally discuss mu- 
tual problems with a motor carrier claim 
agent. Such discussions, he said, could 
accomplish more than communicating 
by letter. Also, he emphasized the im- 
portance of a uniform claim procedure. 

Along the same line, E. A. Sierra said 
cooperation and understanding were the 
important factors in better understand- 
ing of mutual problems. He said the 
shipper had an obligation to follow up on 
why damages occur and to insist on 
proper packaging and marking of ship- 
ments prior to tendering them to the 
motor carrier. And, Mr. Sierra said, the 
motor carrier representative should re- 
















PFIc WORLD § May 21, 1960 
astern Ex- 
, is sched- 
eon of the 
the Ohio 


egates are 
ninals and 
ng piers at 

members 
yhe annual 


NATIONAL RATE BASIS TARIFF 1-A 


CONTAINING LIST OF STATIONS in 


im Men UNITED STATES 
AND 


oblem CANADA 


(BRITISH COLUMBIA AND NOW BRUNBWICK) 
image 


r of ways 
resultant 
10 at the 
> shipper- 
zht claim 
rn Motor 
In all, 17 
» meeting 


Showing Raliroad Location and Rate Basis Appiioabie 


en em treme 


APPLE ONLY IN CONNECTION WITH TARIFVE MAKING REFERENCE HERETO 
(POR UNTRASTATE APPLICATION, OEE PAGE © 


PUTTER tgeet 16 ree ecneee Bk Cmege eee 
ny oN eeme Ages o ees omg | neret 


represent- 
epresenta- 


ith a dis- 
‘laims and 
m. George 
ctric Sup- 
study be 
i and the 
ie without 
juct. Spe- 
e national 
» weighing 
onference. 


lem 


aled dam- 
tor carrier 
spect each 
er proper 
notor car- 
e exterior 


...for the rates you pay 


inion that 
withstand 
sportation, 
d, accord- 


Roberson, 
vho talked 
sn a claim 
aimant to 
i. He said 
to dispose 
any over 
ipper and 


discussed 
be made 
jual prob- 
to meet- 
fer repre- 
scuss mu- 
Trier claim 


> 


ease. 
a seees 


Nothing could be more factual, and more impersonal, than a 
freight tariff. It offers standard rates and a choice of routes, and 
no matter which way you ship, you’re assured that your freight 
will move via the world’s finest network of rail transportation! 


But there are other considerations not set forth in cold figures. 
Time after time, shippers route “S.A.L.” because of what does 
not appear in the tariff — the high quality of Seaboard service 
and the friendly, personalized interest taken in each shipment. 


Transportation is our business, and we know that repeat ship- 
ments earned by providing thoroughly satisfactory service is 
the best kind of business. 


Ask us how Seaboard Piggyback 
service between North and South 
can help you. 
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view his freight-handling equipment and 
have a continual educational program to 
motivate employes in the prevention of 
claims. 

W. W. Allen, Jr., of the Owens-Corning 
Fiberglas Co., talked about the cost of a 
container included in a claim. He said 
his company considered that if it could 
save $1 it was equal to selling $6 worth 
of merchandise. He said the cost of the 
cost of the container became evident in 
claims when it was necessary for the 
consignee to purchase a replacement con- 
tainer. 

M. C. Presley, claim agent for Georgia 
Highway Express, said the delivery record 
was prima facie evidence and that when 
any facts were presented to indicate an 
error the carrier had the duty to the 
consignee to correct the error. 

A. S. Lee, assistant traffic manager— 
claims for J. C. Penney, Inc., said a con- 
signee was justified in filing a claim 
when a container was damaged without 
damage to the contents. Each case, he 
said, should be considered on its merits 
because the consignee, in the event of a 
warehouse, must reship the contents. He 
said the shipper could cooperate by fur- 
nishing a replacement container, if avail- 
able, to reduce the amount of the claim. 


Refusal of the consignee to accept part 
of a damaged shipment was the subject 
of K. B. Jennings. He said the consignee 
could work with the motor carrier and 
shipper in an effort to have the mer- 
chandise returned for repair and then the 
consignee could accept the shipment to 
minimize the claim. 


Use of Used Containers 


The use of used containers, particularly 
steel drums, was outlined by J. A. Snit- 
zer, Jr., assistant to the traffic manager 
of the Coca-Cola Co., Atlanta. He said 
the use of used containers many times 
was a matter of economics with reference 
to the product. He pointed out the im- 
portance of proper handling on the part 
of the carrier as well as proper inspec- 
tion by the shipper before re-use. 


C. C. Helms, general freight claim 
agent of Johnson Motor Lines, Inc., dis- 
cussed the matter of consignees holding 
shipments for inspection by the carrier 
and holding shipments for disposition 
by the carriers where there was a delay 
in transit. He said the carrier and the 
consignee had a duty to each other. 
The carrier, Mr. Helms said, could not 
expect a consignee to hold damaged or 
delayed merchandise in his possession 
awaiting disposition by the carrier. He 
said immediate action should be taken 
by the carrier. 

Max Cooke, vice-president—claim pre- 
vention of the McLean Trucking Co., 
and Leo M. Balliet, of the North Caro- 
lina and South Carolina Textile Manu- 
facturers Association, spoke on “What 
Are Management’s Views on a Claim 
Prevention Program.” They said that to 
be successful a program must have the 
full support of management, and that a 
shipper, carrier or receiver should have 
some type of claim prevention regard- 
less of the goods manufactured and 
shipped. 

“Transportation—Public Relations Tri- 
angle” was the subject of Mark B. 
Eubanks, Jr., director of purchases and 
transportation for the Riegel Textile 
Corp., Ware Shoals; S.C. He said good 
public relations and good will could 


mean the difference between good busi- 
ness and no business at all. As one 
way of building good will, he said, there 
was the matter of handling of claims. 

“I believe it can be said with confi- 
dence and pride,” he said, “that business- 
men of America have accepted the chal- 
lenge of rising standards of professional 
competence and are working consci- 
entiously for better public relations. The 
work of sales groups, buyers, transporta- 
tion organizations all attests to this 
fact.” 

The freight claim committee held its 
regular meeting May 11, with emphasis 
being put on cooperation with over, short 
and damage organizations and a pro- 
gram to prevent increasing concealed 
damage claims. 


Frantz Urges Establishment 
Of Joint Rail-Truck Rates 


Welby M. Frantz, president of the 
American Trucking Associations, in a 
talk May 19 at the annual banquet of 
the Rhode Island Truck Owners Associa- 
tion in the Sheraton-Biltmore hotel, 
Providence, made a plea for more coop- 
eration between railroads and independ- 
ent truck lines, saying: 

“Joint rate and through service ar- 
rangements offer all the advantages 
and none of the dangers of common 
ownership. . . . It would give us a har- 
monious, effective, economical and 
efficient over-all transportation system, 
achieved with maximum protection of 
shippers and the general public.” 

Mr. Frantz, executive vice-president 
of Eastern Express, Inc., Terre Haute, 
Ind., said the railroads were faced with 
“a problem of inflexibility because of the 
pattern of industrial growth away from 
the fixed rail lines.” This, he asserted, 
was the reason the railroads wanted 
“unrestricted right to move into any 
other form of transportation.” 

However, declared Mr. Frantz, “if they 
are interested in combined service, why 
don’t they engage in joint rate and 
through service arrangements with 
motor carriers? Few railroads are in- 
terested, but a great many motor car- 
riers are.” 


Railroad Honors City Leaders 


“Man of the 
were presented May 10 by the Toledo, 
Peoria & Western Railroad to 25 com- 
munity leaders from 25 on-line communi- 
ties. The awards, given for leadership in 


Year” awards for 1959 


activities for community betterment, 
were presented at the railroad’s eighth 
annual “Man of the Year” dinner at the 
East Peoria, Ill, offices by J. Russel 
Coulter, president. 


Lykes Bros. ‘Q-C’ Club Grows 


The thirteenth annual meeting of the 
Quarter Century Club of Lykes Bros. 
Steamship Co., Inc., will be held in the 
Monteleone hotel, New Orleans, La., on 
June 4. Five new members will be ad- 
mitted. A total of 155 members of the 
far-flung Lykes organization have be- 
come eligible for membership since the 
Lykes Quarter Century Club was or- 
ganized in 1948 in New Orleans. In ad- 
dition to the five new members coming 
into the club this year, the membership 
roster is composed of 98 other active 
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Lykes employes from various parts of 
the world, and 32 retired Lykes em- 
ployes. Twenty members of the club 
have died since it was organized. 


Shippers Advisory Board, 
Meeting in Fresno, Covers 


Wide Range of Subjects 


The one hundred twelfth regular 
meeting of the Pacific Coast Ship- 
pers Advisory board was held May 
11-12 in Fresno, Calif. About 400 
shippers, receivers of rail freight 
traffic, and railroad representatives 
attended. 


Included in the program was the ap- 
pearance of Maj. Gen. Paul F. Yount 
(U.S. Army, retired) executive vice- 
president of Consolidated Freightways. 
General Yount, former Army Chief of 
Transportation, urged truck interests to 
realize the benefits of piggybacking. 

“Damage to shipments moving piggy- 
back,” he said, “are proving to be less 
than via highway movement. Plan IL 
the rail movement of trailers of the 
motor common carriers, and plan I 
shipments moved entirely in rail equip- 
ment on rail billing, represent honest 
progressive competition. May I empha- 
size, however, that plan V, joint rail- 
truck services, represents the most at-) 
tractive combination for the common 
carriers to compete against unregulated 
transportation.” 


Containerization Discussed 


General Yount also discussed problems. 
of standardization of methods and com- 
patibility of equipment involved in con- 
tainerization, and expressed confidencé 
that solutions were being evolved. 

Paul J. Wellnitz, traffic manager of 
Union Carbide Corp., San Francisco and 
chairman of the board’s special car 
equipment committee, said “our shippers’ 
are pleased with the cooperation of our 
railroads in providing equipment in in- 
creasing quantities and with special de- 
vices that meet their needs.” Discussing 
@ current questionnaire to be filled out 
by all “DF” and special type box car 
users in Pacific Coast territory, he said: 

“We are obtaining many excellent 
comments on present equipment and 
supply questions. We are going to sum= 
marize all of this data based on ques" 
tions that the railroads would need) 
when planning their new car programs.” 

Mr. Wellnitz also commented on a 
special equipment car list being compiled) 
for the board area. He said the list 
should serve as a handy adjunct to the 
official car equipment register since if 
will list each railroad’s special equipment 
ownership in specification detail. 

In a resume of the value of advisory 
boards since their inception in 1923, Wil- 
liam C. Cole, president of the National 
Association of Shippers Advisory Boards 
and general traffic manager of Georgia 
Pacific Corp., Portland, Ore., said: # 

“The need for advisory boards by ship- 
pers and receivers of rail freight traffic ® 
greater today than ever before. The 
chaos of the World War I transportation 
situation, which pre-empted institution 
of the advisory board movement, could 
have been catastrophic. By contrast, we 
went into World War II in better condi- 
tion to adapt industry and rail transpor- 
tation to prosecution of that conflict, @ 
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HOW TO BOOST YIELD...IN ANY FIELD! 


"A customer called long distance. He needed a replacement part for his harvester, 
and needed it in a hurry. Although he didn't expect delivery for several days, we 
got the part to him in 3 hours via Greyhound Package Express. That was 12 years 
ago. He's been our best customer ever since!" 


FARM EQUIPMENT ‘SALES CO.. 


IT’S THERE 

INHOURS / 
... AND. 4 
COSTS YOU 4 


When getting it there in a hurry means business, you can a week...24 hours a day... weekends and holidays! And 
count on Greyhound Package Express! Your packages go you can send C.0.D., Collect, Prepaid—or open a charge 
anywhere Greyhound goes, by dependable Greyhound buses account. For information, call any Greyhound bus station, 
on their regular runs. That means you get service sevendays § or write Dept. 3£, 140 South Dearborn St., Chicago 3, Ill. 
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The Port of Lake Charles, Louisiana is equipped to serve the needs 
of most shippers. Modern cargo loading equipment, excellent steve- 
doring and improved facilities, plus the lowest wharfage rate on the 
Gulf, make Lake Charles one of the fastest growing ports in the nation. 
For detailed information write or call John H. Groh, Port Director, 


Port of Lake Charles, P. O. Box AAA, Lake Charles, Louisiana. Phone 
Hemlock 9-3661. 


trade area 
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addition to maintaining the national 
domestic supply problem. By means of 
its car efficiency committees formed in 
1942 when car delays affected 42 per cent 
of our car supply, such detention has 
dropped to 18 per cent, which happens to 
be the amount of detention reported by 
this board today. The immediate months 
ahead will demand that every ounce of 
service be squeezed from each car avail- 
able.” 


Talk by T. M. Caiazza 


T. M. Caiazza, assistant vice-president 
of the Santa Fe Railway, Chicago, 
stressed rail carriers’ desire to know 
shippers’ wants regarding service re- 
quirements and their ideas in general. 
In a talk delivered at a general open 
forum, Mr. Caiazza described the advis- 
ory board as a medium for the exchange 
of ideas. 

“This need is greater today than ever 
before,” he said, “. . . for railroad men 
to gather periodically and listen to ex- 
pert industrial traffic managers, econ- 
omists and other specialists graphically 
outline their requirements based on pro- 
duction, market conditions and trends.” 

Guest speaker at the board’s regular 
luncheon meeting was Glenn M. Ander- 
son, lieutenant governor of California, 
who discussed problems of state water 
supply, expansion and technological ad- 
vances. 

Others who participated in the pro- 
gram included: R. E. Clark, chairman, 
car service division, Association of Amer- 
ican Railroads, Washington; A. R. Ober- 
lin, chairman of the board’s regional car 
efficiency committee and district traffic 
manager for Anheuser-Busch, Inc., Los 
Angeles; S. C. Knight, a member of the 
board’s executive and legislative com- 
mittees and general traffic manager of 
Kaiser Steel Corp., Oakland, Calif.; 
Robert E. Taylor, chairman of the leg- 
islative action committee and traffic 
agent of Southern California Gas Co, 
Los Angeles; John M. Hatcher, chair- 
man of the railroad contact committee 
and general superintendent of transpor- 
tation, Southern Pacific Co., San Fran- 
ciscc, and Allen A. Lister, Terminal Rail- 
road Association, St. Louis. 


F. Z. Wakefield, executive committtee 
chairman, announced the appointment 
of Robert L. Walker, assistant secretary 
and traffic manager of Garrett and Co. 
Guasti, Calif., to membership on the 
executive committee. Other appoint- 
ments announced were Jack P. Sanders, 
traffic manager, Gerbers Baby Foods, 
Oakland, to chairmanship of the agri- 
cultural implements and parts commod- 
ity committee; William A. Ryan, traf- 
fic manager, Sunkist Growers, Inc., Los 
Angeles, to the chairmanship of the 
citrus fruits committee, and Wright E. 
Toalson, traffic manager, Pure Gold, Inc., 
Redlands, Calif., to the vice-chairman- 
ship of the citrus fruits committee. 


C & El Awards Contract 


For New General Office 


The Chicago & Eastern Illinois Rail- 
road has announced the signing of & 
contract for construction of a new gen- 
eral office building in Chicago Heights 
Tl. 


The headquarters and executive offices 
will remain in Chicago, but the new 
building will house the accounting de- 
partment and company personnel now 
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Great Northern’s 
“best foot forward... 


the incomparable 
Empire Builder 


Chances are your own company has as a “leader” — 
a single product or service that best advertises 
your total line. In our own case, as a railway 
carrying hundreds of thousands of passengers and 
millions of tons of freight, our ‘“‘showcase”’ is 

an incomparable train, the Empire Builder. 


This sleek streamliner— between Chicago and 
Seattle, Portland—is the natural choice of 
business executives who are rediscovering a 
happy fact of travel: frequently, it pays not to 
hurry. It is the choice of pleasure travelers who 
would rather someone else “‘take the wheel’’ 
while they enjoy carefree hours of fun, rest and 
relaxation. It is the choice of vacationers— 
bound for the nation’s most thrilling scenery. 


But most important, Great Northern’s Empire 
Builder is a magnificent example of how a 
modern, service-minded railway attends the 

needs of communities on its line. For the “spit 
and polish” needed to maintain this luxury train 
carries over into Great Northern freight services. 
Thus, with utmost efficiency and dependability, 
we are able to transport ores, grains and lumber 
from the northern tier of states—and return to 
this region the manufactured goods of other areas. 


Whether you are traveling or shipping, learn 
what makes Great Northern great. Your local 
ticket or freight agent will be glad to help. 


Direct passenger travel inquiries to: 

P. G. Holmes, Passenger Traffic Manager; 
freight inquiries to G. D. Johnson, 
General Freight Traffic Manager, 

Great Northern Railway, 

St. Paul 1, Minnesota 


Offices in principal cities of U.S. and Canada 
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in the Loop and certain division offices 
at Danville, Ill. 

David O. Mathews, president of the 
road, said the consolidation of the com- 
pany’s presently widespread activities in 
one location would improve communica- 
tion among departments and permit 
economies through more-efficient opera- 
tions and utilization of personnel. 

The building is scheduled to be ready 
for occupancy next February. 


Congress Completes Action 
On Resolution for National 


Transport Week Designation 


The Senate late May 13 adopted 
a joint resolution authorizing the 


| President to proclaim officially Na- 


tional Transportation Week—May 15 
through 21 of this year. 


The action followed earlier approval 


| by the House and cleared the way for 


the signing of the joint resolution by 


| the President (T.W., May 7, p. 43). 


Meantime, traffic and transportation or- 
ganizations throughout the country al- 
ready had under way a variety of Na- 


| tional Transportation Week celebration 


(T.W., May 14, p. 27). 

Formal approval of the _ resolution 
(H.J. Res. 602) by the President was 
delayed, however, because on May 16 
he was in Paris for the Big Four summit 


| conference. Transportation interests in 


Washington were attempting to have the 
measure sent to Paris to obtain the 


| President’s signature prior to the ex- 


piration of the fifth annual observance 
of the week. 

The resolution was reported and 
adopted on the same day in the Senate. 


| The report (S. Rept. 1350) by the Senate 
| judiciary committee—which held no 


hearing on the measure—was submitted 
by Senator Dirksen, of Illinois. In its 


| report the committee said: 


“This resolution would publicly rec- 
ognize the vitality and resourcefulness 
of the people who have capably met 
and continue to meet the everchanging 
and growing transportation needs of our 
country. 

“This resolution would provide the 
means by which a tribute could be paid 
to the entire transportation industry 


' | which, over the years, has had no small 


Send anything to England via Qantas 707 jet! 


Anything goes, everything goes... with a minimum of handling, 
a maximum of speed! One plane to London...connections right 
on ’round the world. All this—plus the only global jets straight- 


away across the U.S.A.! To snare space, build a fire under your | 


cargo agent, forwarder or QANTAS 


Australia’s Round-the-World Jet Airline 


in association with BOAC, A.I.1., TEAL and S.A.A 


task in keeping abreast of all the chang- 
ing phases that have marked the devel- 
opment of American enterprise. 

“The committee is of the opinion that 
this resolution should be favorably con- 
sidered in order to focus public atten- 
tion upon the transportation industry 
and the prominent part that that in- 
dustry has played in the development 
of the resources of our country. 

“Accordingly, the committee recom- 
mends favorable consideration of HJ. 
Res. 602, without amendment.” 


A Correction 


In a story on page 23 of the May 14 
issue of TRAFFIC WoRLD, in connection 


| with a protest to Secretary of Commerce 


Mueller that the Transportation Council 
of the Department of Commerce should 


not have been named as an advisory 


group on the report of the Secretary to 
the President on “Federal Transportation 


| Policy and Program,” J. W. Harnach, who 


is general traffic manager of the Co- 
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Offices « aid agents in ai major U. S. cities 
and throughout the world. = 


Daniel P. Bryant, President of Bekins, reviews global operations with company executives, Andreson, Holt. Robison, Shaw and Bekins. 


Bekins is Everywhere 


Across the United States from east to 
west and around the world, Bekins is 
keeping apace with the ever-increasing 
demand for family and for corporate 
moving services. 

Certified Service, the modern concept 
which has made Bekins the largest 
moving and storage company in the 
world, is now available in more than 


80 North American localities and in 

key cities throughout the world. 
Today 2,000 families as well as many 

of the nation’s greatest corporations 

from New York to California use 

Bekins every day for Certified 

Service. You’ll find 

Bekins listed in 

the Yellow Pages. 


WORLD WIDE MOVING 
STORAGE 
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operative G.LF. Exchange, Inc., of 
Ithaca, N.Y., was incorrectly identified 
as general traffic manager of the Planta- 
tion Pipe Line Co., of Atlanta. 


Giles Morrow Advocates 
Regulatory Law Changes 


Giles Morrow, of Washington, D.C., 
president and general counsel of the 
Freight Forwarders Institute, said in a 
speech in Long Island City, N.Y., the 
night of May 11, that some provisions 
of the interstate commerce act were in- 
equitable to the forwarders and that 
rapid growth of piggyback transportation 
as an adjunct to forwarder service was 


causing increased concern over such 
“inequities” by the forwarding industry. 


Mr. Morrow spoke at a meeting of the 
Queens Traffic Club. 

To remove the principal “inequities” 
of the law as it related to forwarders, 
Mr. Morrow said, the interstate com- 
merce act should be amended in three 
respects, so as to provide: (1) That for- 
warders be allowed to buy trucking 
companies; (2) that the “primary busi- 
ness test” as applied to private carriage 
by motor vehicle by a provision of the 
transportation act of 1958 be embodied 
in part IV of the act, to outlaw shipper 
associations operating as “pseudo-for- 
warders,” and (3) that all forwarders 
handling household goods be brought 
equally under federal regulation. 


SERVES. p AYTO 


and over 800 other 


Direct Line service points... 


Another important Terminal in Associated’s Ohio service 
point coverage is Dayton, a major industrial center of more 
than 650 manufacturing plants including many nationally 
known firms. Dayton was the home of the Wright brothers 
and is the location of the Wright-Patterson Air Force Base and 
the Wright Air Development Center. Dayton’s Carillon Park 
contains extensive historic exhibits on the progress of trans- 
portation. Associated’s 25 fully staffed, modern terminals, 
over 1100 operating units, and 1250 trained transportation 
people using 2-way radio pick-up and over 900 miles of inter- 
terminal private telephone lines, give fast, accurate traffic 
control of TL and LTL shipments. Look to ASSOCIATED 


for dependadle motor freight service. 


First in Michigan . now serving Ohio. 


Acquired from the George F. Aiger Co., and operated under Tem 
porary Authority granted by The Interstate Commerce Commission 


associated 
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“Today,” said Mr. Morrow, “there is a 
well defined trend for motor carriers 
to purchase forwarders. Impartial regu- 
lation demands that this right flow in 
both directions.” 

A “patchwork” repair job on the 
freight forwarder act (part IV of the 
interstate commerce act) was “long over- 
due,” Mr. Morrow asserted. 


Railway Women Anticipate 
600 Will Attend Meeting 
May 22-27 in Atlanta 


The sixteenth annual convention 
of the National Association of Rail- 
way Business Women is expected to 
attract about 600 railway women 
from 55 local chapters to the sessions 
running May 22 through 27 in the 
Dinkler Plaza hotel, Atlanta, Ga., 
says the NARBW. 


According to the program, the first 
two days will be devoted to tours of the 
city and an all-day trip to Warm 
Springs. At the business sessions to fol- 
low, there will be several speakers. 


Miss Frances Krimmel, of the Public 
Relations Department (women’s di- 
vision) of the Association of American 
Railroads, Washington, D.C., will speak 
at the opening meeting, May 24, on “New 
Horizons for NARBW.” A. R. Beatty as- 
sistant vice-president, Public Relations 
Department of the AAR, will speak at 
the opening meeting, May 25, on “Is Your 
Public Relations Showing?” 

Mrs. Pearl Wates, national director of 
women’s activities for the Office of Civil 
and Defense Mobilization, Thomasville, 
Ga., has been invited to speak, as has 
Mrs. Bernice B. McCullar, director of 
information for Georgia’s Department of 
Education, on May 26, and Noah Lang- 
dale, Jr., president of the Georgia State 
College of Business Administration, on 
May 27. 

At the banquet on May 27, Robert 
Burcaw, field director of the National 
Multiple Sclerosis Society, is to accept a 
check from the NARBW for $3,000 which, 
the association says, added to an earlier 
check for $4,250, will make possible a 
research project sponsored by the 
NARBW into the cause and cure of the 
disease. 

Additionally, the presidents of the 55 
NARBW chapters are to present checks 
for the group’s national residence fund 
to care for retired railway business wo- 
men. The association owns one home in 
Boca Raton, Fla. The chapters also have 
made a number of contributions to local 
community projects. These have in- 
cluded, the NARBW says, donation of 
$1,000 of equipment to Atlanta’s Fair- 
haven School for Mentally Retarded 
Children, presentation of a small operat- 
ing train to the Arkansas State School 
for Mentally Retarded Children at Con- 
way, Ark., and the sponsoring of train 
rides for deaf children of the Pilot’s 
Club School at Dallas. 


Alaska Rail-Highway Study 


The White House announced May 16 
that President Eisenhower had ap- 
pointed Representative Pelly, of Wash- 
ington, to be a member of the Alaska 
International Rail and Highway Com- 
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The Port of Long Beach offers many outstanding facilities, 
with more under construction. We invite inquiries from shipping 
lines and shippers interested in present and future 

facilities. Please address Traffic Dept., Port of Long Beach. 


SHIPPERS 
TRAFFIC MEN 

EXPORT — 
MANAGERS 


yy Write on your 


oa letterheag for 
| free “Harbor 
/ Highlights,” the 
Port's news 
Magazine. 


Bulk loader handles bulk cargoes at up By 1964 new Piers F and G will be com- 
to 500 tons an hour, direct from rail cars. pleted, providing 10 new berths. 


Work will soon start on a $4 million grain | Fast truck shipments north, east and 
elevator on Pier A, to be the West Coast's | south go via Freeway originating in the 
most modern. Port. 


PORT OF LONG BEACH 
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From TRAFFIC WORLD, 
May 25, 1935 


Members of the freight claim 
division of the Association of 
American Railroads voted at their 
annual meeting against a plan for 
the organization of a central 
claim examination and apportion- 
ment agency, with the function of 
examining all freight claims paid 
by member roads and to make 
interline distributions of such 
expense items. 


* 


Railroads which had been ab- 
sorbing the cost of pumping 
vegetable, fish and sea animal oils 
from the tanks of ships to tank 
cars or storage tanks agreed to 
quit the practice. They an- 
nounced plans to file tariffs elim- 
inating the 35-cents-a-ton absorp- 
tion. 


* 


The Public Works Adminis- 
tration said that the beginning of 
electric operation of freight trains 
from Baltimore through to New 
Haven, Conn., marked the prac- 
tical completion of the largest 
non-federal PWA project and the 
biggest private construction job in 
the world. The PWA loaned the 
Pennsylvania Railroad $80 mil- 
lion. 


* 


Two Mississippi legislators in- 
troduced bills to establish the 
Tennessee Valley and Tombigbee 
River Inland Waterway Com- 
mission, which would be charged 
with providing for development 
and construction of an inland 
waterway from the Tennessee 
Valley to Mobile Bay with a 
navigable channel not less than 
nine feet deep. 





mission. Mr. Pelly, a member of the 
House merchant marine and fisheries 
committee, replaces Representative Mack, 
of Washington, who died March 28 
(T.W., April 2, p. 86). 


Calhoun Says Rail Rate Cuts 


Affect Barge Line Earnings 


Patrick Calhoun, Jr., president of the 
Inland Waterways Common Carriers 
Association, has said that revenues of 
the common carrier barge lines have 
remained about the same as in 1959, 
due mainly to selective rate cutting by 
the railroads. 

He said first-quarter gross freight re- 
venues for the barge lines were 1 per 
cent above the same three months of 
1959. At the same time, the barge lines 
transported 14 per cent more tonnage 
and loaded 6 per cent more barges, he 
said, adding: 

“Despite the fact that we are loading 
more barges and carrying greater ton- 
nage than before, our revenues have 
remained practically the same as in the 
previous year. This is due principally 
to the campaign of the railroads to cut 
rates in areas served by barge, often 
below the cost of providing the service, 
and hold them high elsewhere. 

“Barge lines, which are limited to a 
few basic commodities and the river 
areas, are vulnerable to pinpointed at- 
tack of this kind.” 


Barges loaded in the first quarter 
were 9,434, compared with 8,878 in the 
1959 quarter. Gross freight revenues this 
year were reported as $20,264,834, as 
against $20,069,869. Freight volume in 
the first three months of this year 
amounted to 10,315,790 tons against 
9,048,568 tons in the same period last 
year. 


Army Chief of Engineers’ 


Term Extended Two Years 


The President has extended for two 
years the four-year term of Lt. Gen. 
Emerson C. Itschner as Army Chief of 
Engineers. He was to retire September 
30, 1960. 

A White House announcement said the 
extension was made at the recommenda- 
tion of the Secretary of Defense, Sec- 
retary of the Army, and the Joint Chiefs 
of Staff. 

Gen. Itschner assumed the position 
October 1, 1956. 


Rivers-Harbors Congress 


Convention Begins May 24 


The National Rivers & Harbors Con- 
gress has announced its forty-seventh 
annual convention will be held May 24 
through 27 in the Mayflower hotel, 
at Washington, D.C. 

Events scheduled for May 24 include a 
meeting of the projects committee on 
hearings and project classification (T.W., 
May 7, p. 37), other standing committee 
sessions, and a president’s reception in 
the evening. 

On the second day, delegates will be 
taken by buses to Baltimore for a cere- 
mony commemorating the founding of 
the NR & HC in that city in 1901. A 
bronze plaque will be unvieled in the 
city hall, with a talk by Mayor J. Haroid 
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Grady, of Baltimore, who also is vice- 
president of the congress for Maryland. 

While in Baltimore also, the delegates 
will be the guests of the Maryland Port 
Authority for a tour of Baltimore Har- 
bor aboard the vessel “Port Welcome.” 
Later, they will tour Fort McHenry— 
where Francis Scott Key wrote “The 
Star Spangled Banner’—before return- 
ing to Washington. 

Activities on May 26 include business 
sessions, reports of officers and of com- 
mittees, election of national directors, 
the annual luncheon, and addresses by 
prominent speakers. 

A meeting of the board of national 
directors will be held the next morning, 
followed by an election of officers, and 
a directors’ luncheon, which will con- 
clude the meeting. 


Affiliated Warehouse Groups 
Meet Jointly, Hear Shippers 


Four shipper representatives, as pan- 
elists in an afternoon session held 
jointly by members of Affiliated Ware- 
house Companies, Inc., and Affiliated 
Cold Storage Companies, Inc., the day 
before activities of the recent annual 
meeting of the American Warehouse- 
men’s Association got under way at 
Miami Beach (T.W., May 7, p. 25), 
stated their likes and dislikes concern- 
ing public merchandise warehouse oper- 
ations. 

The panel members were: D. L. Fant, 
of International Packers, Ltd.; W. E. 
Magnuson, of M & R Dietetic Labora- 
tories, Inc.; J. F. McDarment, of Pet 
Milk Co., and Frank J. West, of the 
SOS Division, General Foods Corp. 


The panel discussion followed a re- 
ception and luncheon attended by mem- 
bers of the Affiliated dry-storage and 
cold-storage organizations, their wives 
and guests. In a morning session, the 
Affiliated warehousemen heard a talk 
by Dr. Charles E. Irvin, of Ormand 
Beach, Fla., guest lecturer for the Gen- 
eral Motors Corp. and assistant pro- 
fessor of speech and communications at 
Michigan State University. 


Shipper ‘Rewards’ Railroad 


For Damage Prevention 


A large carload shipper, impressed by 
freight claim-prevention results of one 
railroad, has arranged to give that car- 
rier a large proportion of the company’s 
total tonnage to show its appreciation. 

This is shown in a letter from an offi- 
cial of the company to C. A. Naffziger, 
director of the freight loss and damage 
prevention section of the Association of 
American Railroads. The letter, circu- 
lated by Mr. Naffziger to chief operating 
officers, reads as follows: 

“You and I both know that some car- 
riers are far more active in loss and 
damage prevention work than others, 
and this fact shows up very clearly in 
studies such as we have been performing. 

“For example, it is significant to note 
that the—Railroad advanced from ninth 
position during the year 1957, in terms of 
good performance into your plant, to 
first position during the year 1959. That 
railroad has shown an equally good rec- 
ord into ——. 

“This particular railroad now has @ 
total of 18 loss and damage prevention 
people working steadily on an educa- 
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dB vital last step in successful marketing—as 
important to profit return as production or sales 
—is dependable distribution of products to cus- 
tomers. 


Safe, rapid, economical delivery of your freight 
assures complete customer satisfaction—-the key to 
good marketing, more business. 


The Adley Express Company, expert in the trans- 
portation .of goods, handles this final phase of the 
marketing process competently and punctually, pro- 
viding DIRECT ONE-LINE SERVICE to and from 
2,300 points on the eastern seaboard, from Quebec 
down to Norfolk—overnight to key cities. 


Long-term experience in the movement of traffic 
42 years), a huge fleet (1,300 units), and modern 
facilities (25 terminals), enable Adley to offer both 
shipper and receiver DAILY COVERAGE to all 


A MIGHTY SERVANT 


Fifth in a sertes 


where 


points throughout the system—a constant service 
which helps businesses grow and prosper. 


Profitable marketing is based on speed: off the 
production line today, into the hands of distributors 
or consumers tomorrow. Complete your marketing 
task with the greatest confidence—summon A 
MIGHTY SERVANT WHO NEVER SLEEPS. 


Let Us Send You Our Routing Guide 


216 Crown Street 
New Haven, Connecticut 


WHO NEVER SLEEPS 
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tional program all over their system, 
and I am sure such moves as this pro- 
duce results. As a matter of fact, I have 
arranged that this carrier receive a great 
proportion of our total tonnage to show 
our appreciation of their action.” 


N & W Sees ‘Record Year,’ 
But Not ‘Boom Year’ in ‘60 


Stuart T. Saunders, president of the 
Norfolk & Western Railway, told about 
600 stockholders at the railway’s annual 
meeting May 12 in Roanoke, Va., that 
1960 “will probably be a record year, 
but not a boom year” for the N & W. 


Mr. Saunders said also that the N & W 
was “investigating the possibility of 
mergers and consolidations which would 
result in better and more efficient serv- 
ices,” and added that merger discus- 
sions were continuing with officials of 
the Nickle Plate (T.W., April 16, p. 47). 


“Our 1960 coal shipments to the steel 
industry this year,” he told the stock- 
holders, “should be considerably larger 
than last, when we originated 16 million 
tons of coal for the steel companies. 
During the first three months of 1960, 
we shipped over 3 million tons of coal 
to the steel mills, which was a 10.7 per 
cent increase over the same period last 
year.” 


Four directors were named by the 
stockholders to fill terms which expire 
this month. Reelected for three-year 
terms were James M. Symes, chairman 
of the board, Pennsylvania Railroad, 
Philadelphia; David C. Bevan, vice-pres- 
ident—finance, PRR, Philadelphia, and 





R. P. Tibolt, executive vice-president, 
Eastern Gas and Fuel Associates, Bos- 
ton. Elected to replace the late Ed- 
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ward R. Johnson was Hamilton M. Red- 
man, N & W vice-president—finance, 
Roanoke. 


Legislative News 


Senators Quiz FMB, CAB Nominees Closely 
On Merchant Marine, Airline Subsidies 


Admiral Wilson and General Bragdon Tell Committee That While Some 
Subsidy Is Essential, Possible Reductions Should Be Boards’ Goals. 
Senator Engle Complains of Officers Being Chosen for Such Agencies. 


Concern over federal subsidies was 
voiced May 18 by several senators 
and by nominees to the Federal Mar- 
itime Board and the Civil Aeronau- 
tics Board in the course of testimony 
the nominees presented in their own 
behalf at a hearing before the Sen- 
ate interstate and foreign commerce 
committee. 

The only objection to the nominees— 
Vice Admiral Ralph E. Wilson for the 
FMB and Maj. Gen. John S. Bragdon 
for the CAB—came from Senator Engle, 
of California, who said he was “bothered” 
by the practice of appointing military 
Officers to serve on civilian agencies be- 


cause of their exclusively military back- 
grounds. 


FACILITIES 


of Union Barge Line are being expanded and improved to bring 


Admiral Wilson, who is retiring from 
the Navy June 30, would succeed Clarence 
G. Morse, who resigned May 2 (T.W., 
May 7, p. 55). Admiral Wilson now is 
deputy chief of naval operations for 
logistics. General Bragdon, a retired 
Army officer and now a special assistant 
to the President, would fill a vacancy 
left on the CAB by the appointment of 
James R. Durfee to the U.S. Court of 
Claims (T.W., April 30, p. 24). 


‘Some Subsidies Vital’ 


Admiral Wilson told the committee 
that subsidies for the American mer- 
chant marine were vital to its survival, 
but that reductions should be sought. 

“A program of operating-differential 
subsidies,” he said, “must continue to be 
provided to allow the American operator 





you better, more economical barge transportation. Here is |but 
one example: twenty new covered hopper barges are being added 
to the UBL fleet (already one of the largest, best-equipped in the 
industry). Find out how UBL’s modern equipment can help re- 
duce your shipping costs. Service is available to all ports on the In- 
land Waterways. For full information, contact any UBL office— 





INLAND WATERWAYS 
COMMON CARRIERS ASSOCIATION 


Houston, New Orleans, Cincinnati, Memphis, St. Louis, Pittsburgh. 


UBL 


MEMBER: 
AMERICAN 


WATERWAYS 
OPERATORS, 
INc 





UNION BARGE LINE CORPORATION, PITTSBURGH 22, PA. 


Common and contract carrier 









May 21, 












dey 


FFIC WORLD May 21, 1960 19 


“=! WHEN PLANT LOCATION IS YOUR PROBLEM 
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When you need facts about new plant sites for your company, that’s 
the time to call on another important Erie customer service team— 
the men of our Industrial Development Department. 


They have—or they'll quickly prepare—information you need about 
any location in the industrial area served by the Erie Railroad. 
They will work with you to help select the location that best meets 
your company’s requirements. They can give you facts on taxes, labor 
supply, availability of water and utilities, housing and recreational 
facilities, accessibility of markets or sources of supply, and other vital 
facts. And they'll help you arrange any special facilities you need 
to coordinate Erie’s dependable rail service with your operations. 


These Erie specialists, along with those of every other department, 
welcome the opportunity to demonstrate Erie’s complete ¢ustomer 
service—the brand of service we think is essential in providing the 
ultimate in efficient rail transportation. To enlist their help on your 
plant location problems, call or write: D.M. Lynn, Asst. V. P., Indus- 
trial Development, Room 521, Midland Bldg., Cleveland 15, Ohio. 
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Protection without the expense of costly 
export packing when you use a low 
cost, leased CTI Container. Sturdy CTI Containers keep large consignments 


or small consolidated shipments safe under lock, pores 


and seal. To Japan. 


. from Japan or to and from 
every country in mee world, CTI Containers 
handle easiest, are the 
safest for all your shipments. Call or write for 
specification chart and rental list. 





CONTAINER TRANSPORT 
INTERNATIONAL INC. 


17 State Street « New York 4, N. Y. « Cable: Container N.Y. « WHitehall 3-3240 « TWX; N.Y. 1-587 © TEX: N.Y. 2975 


IN JAPAN: Container Transport International Inc. . 












San Francisco: 141 Battery St. 


New York: 21-24 State St. 
Los Angeles: 612 South Flower St. 


Tacoma: Tacoma Bldg. 


Seattle: Pier 48 





los angeles 








seattle | 





Weyerhaeuser 
Steamship Company 


THE PACIFIC COAST DIRECT LINE 


Represented by Hinkins Steamship Agency, Inc., at 
Philadelphia, Baltimore, Rochester 
and Pittsburgh 


C.P.0. Box 250, Yokohama 





| 
| 











TRAFFIC WORLD 






to maintain his competitive position 
with respect to foreign operations. 

“It is possible that future technologi- 
cal improvements in cargo handling and 
ship operation will enable American 
shipping to operate competitively at a 
lowered subsidy level, and continuing 
efforts should be made in this direction. 
However, a substantial reduction in op- 
erating subsidies should be based on the 
actuality of increased competitive effici- 
ency, rather than its future prospect. 

“The construction subsidy is the in- 
strument through which the United 
States can insure that an important 
segment of our total shipping is of the 
highest-possible quality and most modern 
design. It is of great assistance to our 
shipbuilding industry. There is a large 
degree of compatibility between com- 
mercial utility and military need with 
regard to such features as high speed 
and improved cargo handling.” 

Senator Lausche, of Ohio, expressed 
the thought that increasing construction 
subsidies might lead to government own- 
ership of the merchant marine, to which 
Admiral Wilson replied: 

“I’m afraid it does, sir. Either that or 
we'll have no more merchant marine.” 

“How long can this go on?” the sena- 
tor asked. 

“The future does not look good if this 
trend continues,” the admiral replied. 
“Subsidization has to continue. We can’t 
continue competing without it. I think, 
though, that we should view with alarm 
the trends toward increasing it.” 

“You wouldn’t want the government to 
take it over?” asked Senator Thurmond, 
of South Carolina. 

“No, sir,” Admiral Wilson said. 

The committee chairman, Senator 
Magnuson, of Washington, brought up 
a number of other subjects, as well. First 
he asked about the delay in construc- 
tion of two superliners, as authorized by 
Congress. 

“It is my intention,” Admiral Wilson 
said, “to endeavor to establish a firm 
program which will permit construction 
of these ships in an orderly fashion.” 

Next was the question of America’s 
declining tramp fleet. 

“IT know this is a difficult area,” the 
nominee said. “One answer, of course, 
is direct subsidy. But that would be 
expensive and difficult to administer. 
There might be some other better possi- 
bilities to explore first.” 

“And,” Senator Magnuson said, “you're 
going to have the problem of dual rates 
down there.” 


“I don’t feel competent to comment 
on that at this time,” Admiral Wilson 
said. 

Senator Bartlett, of Alaska, said that 
high ocean shipping costs on goods to 
Alaska, Hawaii and Puerto Rico were 
retarding the growth of those areas and 
were adding to the high cost of living. 

“In view of this situation,” he asked 
Admiral Wilson, “would you agree with 
me that a general study of these prob- 
lems is called for at this time?” 

“Yes, sir,” Admiral Wilson said “I 
certainly do agree a study should be 
made. A solution must be found.” 

Senator Engle entered the discussion 
with his comment on military appoint- 
ments to the civilian agencies, specifi- 
cally the FMB and CAB. He asked 
Admiral Wilson whether he would sup- 
port FMB policies or those of the Navy 
should such a situation arise. 


“T will always try to do my best in 
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Now! More 
Pan Am Clipper 
Cargo Flights 
every day, 
every week! 


Pan Am ups cargo capacity 
nearly 100% with more Jets, 
more cargo-and-passenger 
planes...and more all-cargo 
planes than any other over- 
seas airline! 


It's the most convenient cargo sched- 
ule you'll find. With more flights! 
More Jets! Giant new DC-7F Clipper* 
Merchantmen, the world’s biggest 
and fastest all-cargo planes! More 
and more reasons why your product 
is always sure to get aboard faster, 
abroad faster by Pan Am —and today, 
more often than ever, at less than 
the total cost for surface transpor- 
tation! Want speed? Want space? 
And savings! Call your cargo agent, 
freight forwarder or Pan Am office 
today. Get your shipment aboard 
today — abroad tomorrow. 


*Trade Mark, Reg. U.S. Pat. Of. 


See what you get— 
inbound and outbound! 
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the best interests of the United States,” ments to feeder airlines. General Brag- 







Admiral Wilson said. don said he felt such payments were 
The customary question put to nomi- Necessary. : 
nees by the committee were posed by “What is your philosophy or feeling 


Senator Schoeppel. To these, Messrs. On having competition in the airline 
Wilson and Bragdon said that nothing industry?” Senator Monroney asked. 
in their backgrounds would preclude I believe very strongly in competi- 
them from exercising their board duties, tion,” the general said. “But I think 
that they had no conflicting financial there should be a happy medium there. 
interests and that they would not object _ “Then you favor a general strengthen- 
to queries from members of Congress ing of the whole structure?” Senator 
about the status of pending cases. Ad- Monroney asked. 
miral Wilson replied to another question “I agree very much,” General Bragdon 
by saying he intended to serve out his __ said. 
full term on the board. General Bragdon “Then you are not in favor of two or 
was not asked this question. three companies doing it all?” 

Airline Subsidy Payments “I agree.” 


Moving on to General Bragdon, the Then the questioning turned to merg- 
committee pursued its questions about ers and the case of Capital Airlines, 
subsidy. Senator Monroney, of Okla- which has applied to the CAB for a 
homa, asked his views on subsidy pay- renewal of its subsidy. Senator Mon- 
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Something’s happening... 
.-.and it’s raising eyebrows:all up and down the Pacific 
Coast. Why? Because Portland Public Docks is building 
what will soon become the only facility of its kind on 
the Pacific Coast...a giant bulk unloading tower and 
pier (capacity 900 tons-per-hour). That’s Portland Public 
Docks, a livewire port under centralized management 
that wants your cargo and knows how to serve it. 

















50th Anniversary Year 
PORTLAND 














Operated by the Commission of Public Docks 
3070 N. W. Front, Portland, Oregon 
CA 8-8237 « TWX PD309U 


Eastern Rep.: Buckley & Co., 170 Broadway, New York 38, New York 
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roney blamed the CAB in part for some 
of Capital’s current financial dilemma, 
saying that the line had asked several 
years ago to be allowed to drop some of 
its unprofitable routes, but that the 
board had not acted on the requests. 


Capital Airlines Problem 


“This delay,” Senator Monroney said, 
“works a great handicap in the financial 
position of this airline. The interminable 
delays and red tape at the CAB mean 
justice delayed is justice denied. You 
just can’t keep delaying and delaying 
in solving an airline route structure. I 
hope you will do all possible to expedite 
the board’s business.” 

“I very much hope so,” General Brag- 
don said. 

“You can’t solely blame Capital be- 
cause the board has delayed for so long,” 
Senator Monroney continued. “This is, 
I think, the great curse of our regula- 
tory agencies. One of the greatest con- 
tributions you could make to the CAB 
is to facilitate these decision-making 
procedures.” 

“You can cut a lot of red tape down 
there,” Senator Magnuson asserted. 

“Do you favor speeding up CAB pro- 
cedure?” Senator Monroney asked the 
nominee. 

“Very much so indeed,” General Brag- 
don said. 

The committee did not indicate when 
it would act on the nominations. 





House Authorizes Funds 
For Federal Highway Work 


By voice vote, the House on May 12 
passed and sent to the Senate the usual 
biennial bill to authorize expenditures 
for highway construction set out by the 
federal-aid highway act of 1956. 


The bill (H. R. 10495) would author- 
ize the expenditure of $925 million in 
each of the fiscal years 1962 and 1963, 
the same amount authorized for the 
fiscal year ending June 30, 1961. 


Added to the measure on the floor 
was an amendment to require project 
identification signs showing the amount 
of federal funds involved to be posted 
at each project. 


Subcommittees Are Named 


To Consider Mail Measures 


Special subcommittees to take testi- 
mony on legislation in two areas of mail 
transportation have been set up by the 
House post office and civil service com- 
mittee. Neither subcommittee had set 
any hearing dates as of May 18. 


One subcommittee will take up H. R. 
9488 and related bills. They would pro- 
hibit the airlift of 4-cent surface mail 
(T.W., May 14, p. 62). The other sub- 
committee will consider H. R. 7055, a 
bill requested by the Interstate Com- 
merce Commission to repeal, as obsolete, 
provisions of the railway mail pay act 
respecting the ICC’s furnishing the Post- 
master General information concerning 
revenue received by the railroads from 
express companies for the transportation 
of express matter. 

The chairman of the subcommittee on 
H. R. 9488 is Representative Granahan, 
of Pennsylvania. Members are Repre- 
sentatives Morrison, of Louisiana; Pro- 
kop, of Pennsylvania; Alford, of Ar- 
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kansas; Gross, of Iowa; Barry, of New 
York, and Cunningham, of Nebraska. 

The subcommittee on H. R. 7055 is 
headed by Representative Scott, of North 
Carolina. Members are Representatives 
Gilbert, of New York, and Alford, Gross 
and Barry. 


Steamship Line Executive 
Defends Conference System 


Of Rates in House Hearing 


Assertions to the effect that the 
contract system of rate making em- 
ployed by ship conferences was in- 
dispensable to maintenance of fair 
competitive conditions in waterborne 
international trade were made in 
testimony before the anti-trust sub- 
committee of the House judiciary 
committee, May 12 and 13, by A. A. 
Van L. Maas, manager of the Hol- 
land-America Line for the United 
States, Canada and Mexico. 


Mr. Maas was another witness in hear- 
ings held intermittently by the subcom- 
mittee in its inquiry into ship conference 
activities, previous sessions having been 
held late last year in New York City 
and earlier this month in Washington, 
D.C. (T.W., May 14, p. 64). 


Representative Celler, of New York, 
chairman of the subcommittee and of 
the full committee, concluded the hear- 
ings May 13, subject to the call of the 
chair. He said that at a later date wit- 
nesses representing Nippon Yusen Kai- 
sha, the Cunard Line, the Hamburg- 
America Line and North German Lloyd 
would be heard. 

Mr. Maas told the subcommittee that 
his company believed firmly in the sys- 
tem of international conferences of 
ocean carriers. 

“Without a rate-making conference,” 
he said, “rates would change from sailing 
to sailing. Without a conference, the 
rates on different commodities could not 
reflect the proper relationship between 
various commodities and the many other 
factors which go to make up a fair 
tariff. 


‘Equal Terms’ for All Shippers 


“Without a conference, it is inevitable 
that large shippers would predominate. 
This is so because the bargaining power 
of the large shipper would usually be 
irrestible by a single line. In contrast, 
lines in a conference can and do unite 
their bargaining power in offering equal 
terms to large and small shippers. 

“We believe that a strong conference 
system is the only answer to the needs 
of shippers and carriers alike. We em- 
phasize that to be effective a conference 
must be strong—a week conference can- 
not do the job.” 

Submitted for the record was the fol- 
lowing statement by Sigfrid B. Unander, 
of the Federal Maritime Board: 


“Prior to initiation of hearings by the 
anti-trust subcommittee, the Federal 
Maritime Board had approved con- 
ference agreements containing provisions 
for the establishment of a ‘neutral body’ 
in two instances and a provision setting 
up a ‘sole arbitrator’ to dispose of intra- 
conference disputes in one other instance. 

“Recently there have been submitted 
to the Federal Maritime Board for ap- 
proval modifications of agreements, the 


objectives of which are establishment of 
a ‘neutral body’ in two instances and of 
a ‘controller’ in another. In addition, 
two more conferences, in an effort to 
improve procedures for self-regulation, 
have installed so-called ‘mis - ratings’ 
commodities, the purpose of which is to 
assess fines for all ‘mis-ratings,’ such 
fines being equal to 25 per cent of the 
difference in freight. 

“These recent submissions are being 
reviewed by the board. In order that 
the board will be kept informed as to 
any decisions rendered by the ‘neutral 
body,’ the board has directed the in- 
corporations of additional language to 
the proposed modifications to insure 
submission to the board of reports of the 
final disposition of each complaint and 
to make it clearly understood that noth- 
ing in the agreement will interfere with 
board jurisdiction.” 


Bill Making Appropriations 
For Commerce Dep’t Signed 


The bill containing appropriations for 
the Department of Commerce and re- 
lated agencies for the fiscal year starting 
July 1 was signed May 14 by President 
Eisenhower. 

In the Commerce funds, money is pro- 
vided for 10 additional personnel re- 
quested for the office of the Under 
Secretary of Commerce for Transporta- 
tion to conduct a long-range transpor- 
tation study program. 

The bill also includes money for the 
Maritime Administration, the Bureau of 
Public Roads, the St. Lawrence Seaway 
Development Corp., the Panama Canal 
Co. and the Inland Waterways Corp. 
(T.W., April 2, p. 55). 


Clergymen Ask Congress 
To Ban ‘Drinking Aloft’ 


Thirteen Protestant church leaders, in 
a letter headed “Churchmen for Air 
Safety,” appealed to Congress May 17 
to ban drinking of alcoholic beverages on 
commercial aircraft. 

The clergymen called for enactment 
of any of a number of bills before Con- 
gress to prohibit the serving or consump- 
tion of alcohol aboard the commercial 
airlines (T.W., July 18, 1959, p. 60). 

Also, they noted the recent regulation 
imposed by the Federal Aviation Agency 
prohibiting passengers from drinking 
their own liquor while on a commercial 
flight and prohibiting the serving of 
alcohol to passengers appearing to be 
intoxicated. But the letter said this reg- 
ulation did not go far enough and put 
“an impossible burden” on the crew. 

The letters went to the chairman of 
the Senate and House interstate and 
foreign commerce committees. 


Mutual Security Bill Signed 


President Eisenhower on May 14 signed 
H.R. 11510, the mutual security act of 
1960. It authorizes the appropriation 
of $2 million for payment of ocean freight 
charges on supplies donated by American 
voluntary agencies and permits the Presi- 
dent to waive the 50-50 cargo preference 
requirement in connection with the Indus 
River basin development project (T.W., 
April 30, p. 56). 

On the same day, the President signed 
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H.R. 8042, a bill authorizing the Secre- 
tary of Commerce to re-sell any two of 
four Cl-SAY-1 type vessels to the gov- 
ernment of the Republic of China for use 
in Chinese trade in Far East and Near 
East waters exclusively. 


Dirksen Bill Would Offset 
Decision of Supreme Court 
In C & N W Agency Case 


The Senate has before it for con- 
sideration legislation designed to off- 
set the recent decision by the Su- 
preme Court of the United States 
that the federal courts did not have 
the power to enjoin a strike against 
the Chicago & North Western Rail- 
way by members of the Order of 
Railroad Telegraphers in a dispute 
over discontinuance of numerous C 
& N W stations. 


The bill (S. 3548) was introduced by 
the Senate minarity leader, Senator 
Dirksen, of Illinois, who strongly criti- 
cized the five-to-four decision of the 
court (T.W., April 23, p. 128). 

The court held that a demand by the 
union for an amendment to its agree- 
ment with the railway fell into the cate- 
gory of a dispute over wages, rules and 
working conditions and thus was under 
provisions of the Norris-LaGuardia act 
prohibiting federal courts from enjoining 
a strike arising out of that situation. The 
railway was attempting to discontinue 
numerous stations in implementation of 
its “central agency plan.” 


Efficient Service at Stake 


In introducing his bill on May 13, Sen- 
ator Dirksen told the Senate: 

“Recently the Supreme Court of the 
United States rendered a decision in a 
case involving the Chicago & North 
Western Railway and the Telegraphers 
Union. The railroad company, believing 
that in the intérest of efficient carrier 
operation it should close quite a number 
of its way stations because, first, they 
did not pay their way and, second, be- 
cause those who manned those opera- 
tions were putting in so little time in the 
course of the day they felt it imperative, 
in the interest of efficient transportation, 
in the interest of the stockholders and 
in the interest of management, that the 
stations be closed. 


“Subsequently there was a strike, and 
the company asked for an injunction. 
That matter was rejected by the Supreme 
Court of the United States by a five-to- 
four decision. The court indicated that 
the remedy lay in Congress. The act to 
which the Supreme Court referred is the 
Norris-LaGuardia act. 


“The case was one in which the rail- 
road, in attempting to solve its present 
fmancial problems, as we in the Senate 
have urged to the Senate to do, obtained 
permission from the proper authority to 
eliminate certain of the stations on its 
route, but offered to negotiate with the 
union about new jobs or severance pay 
for the workers. Some of the employes 
were drawing a full day’s pay for as 
little as 15 to 30 minutes’ work. 

“I point out particularly that in South 
Dakota the public utility commission 
found that the employes affected in that 
State averaged 59 minutes of work a day, 
and that the maintenance of the rail- 
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road’s full-time service to keep such 
stations open because of the lack of 
public need would constitute misman- 
agement. 


Reasoning of Court 


“However, the union threatened to 
strike unless the railroad gave it the 
contractual right to veto the abolition 
or discontinuance of any job then in 
existence. The Supreme Court held that 
Congress intended to give the union that 
power, saying: ‘If the scope of the... 
act is to be cut down in order to prevent 
waste .“. . Congress should be the body 
to do so.’ 

“This decision has broad implications, 
affecting all industrial movement. 

“If the court had held that way 50 
years ago we would still have men mak- 
ing horse blinders. Unless we make it 
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clear to the Supreme Court that we do 
not condone waste, the wonderful world 
which scientists and engineers predict 
for our future may never come into be- 
ing because we will have allowed the 
Supreme Court to freeze the state of our 
present industrial development by per- 
mitting the freezing of existing jobs. 


“I am therefore at this time intro- 
ducing for appropriate reference a bill 
to make it abundantly clear the intent 
of Congress is that progress is our way 
of life. 


“I want to emphasize, however, that 
this progress requires due regard for the 
welfare of those whose lives are dis- 
located by such progress and that the 
bill is not intended to change the law 
on bargaining as to rates of pay, rules, 
working conditions, severance pay and 
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other matters. All the bill does is to 
provide that the phrase ‘terms and con- 
ditions of employment’ and related lan- 
guage in various acts do not include the 
creation or discontinuance of jobs. 

“I wish to note, too, that the decision 
of the Supreme Court was by a narrow 
five-to-four vote and has been con- 
demned by editorials regardless of the 
political inclination of the newspaper.” 

Other than the Norris-LaGuardia act, 
S. 3548 would amend the national labor 
relations act and the railway labor act. 

On May 16, the Supreme Court denied 
@ rehearing of the case in which it held 
that the issue must be negotiated under 
the railway labor act. 


Bulk Commodity Exemption 
For Railroads Would Invite 
Disaster, ATA Officer Says 


Passage of legislation to exempt 
from regulation the transportation 
of bulk commodities by the railroads 
would be “an invitation to disaster,” 
according to John V. Lawrence, man- 
aging director of American Trucking 
Associations, Inc. 


Mr. Lawrence’s comment pertained to 
a bill (H.R. 12109) introduced by Rep- 
resentative Harris, of Arkansas, to add 
a new section 25a to the interstate com- 
merce act under which rail transporta- 
tion of commodities in bulk would be 
exempt from ICC regulation as to rates. 
The American Waterways Operators, 
Inc., has voiced opposition to the meas- 
ure describing it as “another thrust 
made at obtaining freedom from controls 
and an attempt to gain some type of 
umbrella or sanction to destroy their 
(the railroads’) competition, particularly 
water carrier competition” (T.W., May 
14, p. 58). 

In a statement issued May 17, Mr. 
Lawrence said: 

“ATA has been and continues to be 
opposed to any extensions of exemptions 
from regulation of any mode of trans- 
portation under the interstate commerce 
act. The establishment of such exemp- 
tions would result in the disintegration 
of the regulatory foundations upon which 
American transportation has grown and 
prospered. 

“The exemption from regulation con- 
templated by H.R. 12109 would consti- 
tute an invitation to disaster. It would 
be an open invitation to the railroad 
industry to wage an all-out rate war on 
all other modes. Operating from their 
position of superior financial strength, 
they would be able to destroy compe- 
tition. This is true generally, but is 
especially true of those motor carriers 
who actively engaged in the transporta- 
tion of liquid commodities in bulk and 
who, under present circumstances, are 
having difficulty because of the predatofy 
rate-making practices of the railroads.” 


Travel-Promotion Bill 


The Senate interstate and foreign 
commerce committee on May 18 ordered 
favorably reported S. 3102, a bill to es- 
tablish an Office of International Travel 
and Tourism and a Travel Advisory 
Board. The stated purpose would be to 
“strengthen the domestic and foreign 
commerce of the United States.” 


May 21, 
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TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


S, 3542, to exempt express companies 
from provisions of the fourth section of 
the interstate commerce act (see story). 
By Senator Smathers, of Florida. Also: 
H.R. 12267, by Represntative Williams, 
of Mississppi. 

S. 3548, to offset the Supreme Court 
decision in the Chicago & North Western 
“agency station” labor case (see story). 
By Senator Dirksen, of Illinois. 


H.R, 12181, to assist state and local 
governments in improving mass trans- 
portation services in city areas (T.W., 
April 2, p. 54). By Representative Nix, 
of Pennsylvania. 


AIR TRANSPORTATION 


S. 3529, to implement proposals of the 
FAA to establish its wartime relation- 
ships with the Department of Defense 
(T.W., May 14, pp. 20 and 58). By Sena- 
tor Magnuson, of Washington. 


H.R. 12234, to eliminate authority for 
payment of subsidies for domestic trunk 
air transportation (T.W., May 14, p. 67). 
By Representative Brock, of Nebraska. 


WATER TRANSPORTATION 


H.R. 12186, to permit vessel owners at 
their own cost, to purchase insurance on 
construction-subsidized ships. By Rep- 
resentative Zelenko, of New York. 


GENERAL TRANSPORTATION 


S. 3527, to “protect” members, officers 
and employes of the ICC from physical 
assault while performing their official 
duties (T.W., May 14, p. 13). By Sena- 
tor Magnuson, of Washington. 


H.R. 12166, to repeal the tax on the 
transportation of persons. By Repre- 
sentative Chenoweth, of Colorado. 


President of AAR Defends 
Air Mail Bill Opposition 


The president of the Association of 
American Railroads has taken exception 
to a statement by Senator Monroney, 
of Oklahoma, that an “unbelievable 
barrage of misinformation, largely em- 
anating from the railroads,” had been 
received by members of Congress urging 
them to oppose legislation to permit 
more airlift of ordinary iirst-class sur- 
face mail. 


The AAR president, Daniel P. Loomis, 
replied May 12 by letter to the charge 
made on the Senate .floor two days 
earlier by the senator (T.W., May 14, p. 
62). 

“I know,” Mr. Loomis said, “that tne 
railroad witnesses in public testimony 
before committees of Congress have cor- 
rectly stated the effect on railroad pas- 
senger train service and revenue of the 
proposal for flying first-class and other 
preferential mail. 


“We have seen the flying of surface 
mail start in 1953 between Chicago, New 
York and Washington; early in 1954, 
Jacksonville, Miami and Tampa were 
added; later in 1945 it was extended 


along the west coast; this year it hus 
been expanded to include Atlanta, De- 
troit, Cleveland and Pittsburgh, and it 
is now proposed to extend this to al! 
major cities throughout the United 
States. These cities are among those 
where the best train service is still 
available. 

“In addition to concern over the effect 
on railroad passenger revenues and serv- 
ice, as a result of eliminating railway 
postal cars on trains serving these cities, 
Congress should be concerned about 
mail service to the more than 11,000 com- 
munities and post offices in the United 
States which are served by rail and not 
served by air. There are only about 800 
air stops in the country. 

“Further, this program will eventually 


87 


remove the distinction between 7-cent 
air mail service for those who want to 
pay for it and 4-cent regular service for 
those who have no need for the more- 
costly service. The public then would 
be deprived of their freedom to choose 
the more-economical mail service pro- 
vided by rail transportation.” 


Hearing Scheduled on Bills 
To Implement CAB Request 


The aviation subcommittee of the 
Senate interstate and foreign commerce 
committee and the transportation and 
aeronautics subcommittee of the House 
“commerce” committee will hold hearings 
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concurrently on companion bills in- 
troduced at the request of the Civil 
Aeronautics Board, to empower the CAB 
to limit the type and extent of service 
authorized in air carrier certificates. 


The House hearings have been set for 
May 23 and 24. Earlier, the Senate sub- 
committee announced that its hearings 
would run May 20, 23, 24, 26 and 27 (T.W., 
May 14, p. 56). 


The board urged expedited congres- 
sional action on the bills (S. 1543 and 
H.R. 7593) as a result of a recent deci- 
sion by the U.S. Court of Appeals of the 
District of Columbia that the CAB had 
no authority to issue blanket authoriza- 
tions to a number of supplemental air 
carriers. 


Fifth Member Designated 
To Help With Rate Study 


Gordon C. Locke, general counsel for 
the Committee for Oil Pipe Lines, has 
been designated by that industry to serve 
on a special advisory group on rate 
policies in connection with the broad 
transportation study being made by the 
so-called Doyle group under the Senate 
interstate and foreign commerce com- 
mittee. 

Others previously selected by their re- 
spective industries are Jervis Langdon, 
Jr., vice-president and general counsel 
of the Baltimore & Ohio Railroad; F. G. 
Freund, director of the traffic depart- 
ment of the American Trucking Asso- 
ciations; A. C. Ingersoll, Jr., president of 
Federal Barge Lines, and Giles Morrow, 
president and general counsel of the 
























































Freight Forwarders Institute (T. W., 
March 12, p. 44, and March 5, p. 39). 

The airline industry also was asked to 
designate a representative. It had not 
done so, as of May 18. 


Exemption From Part IV 
Proposed for Express Firms 


Senator Smathers, of Florida, has in- 
troduced S. 3542, which would exempt 
express companies from the provisions of 
section IV of the interstate commerce 
act—the section prohibiting railroads 
and water carriers from charging a high- 
er rate for a shorter distance than for a 
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longer distance over the same route and 
the same direction, and from charging 
more than the aggregate of the rates 
to the intermediate points. 

The only change which would be made 
in section IV (1) would be the inclusion 
of the words in the first sentence of 
that section “which is not an express 
company” before the references made 
to carriers subject to part ITI. 

Thus, the present provisions of section 
IV would apply to all common carriers 
subject to parts I and III of the act 
which are not express companies. 

Later, a similar bill (H.R. 12267) was 
introduced by Representative Williams, 
of Mississippi. 





AFL-CIO Maritime Leaders 
Oppose Railroads’ Plea 
To Acquire Hay Barge Line 


Joseph Curran and Paul Hall, co- 
chairmen of the seafarers’ section of 
the Maritime Trades Department of 
the AFL-CIO, issued a statement on 
May 17 in which they said that “in 
the interest of the many workers 
employed on the inland waterways 
and the public welfare, acquisition of 
control of the John I. Hay Co., a 





NATION'S 


FIRST 


SUPER TERMINAL FOR 
SUPERTANKERS 


Tremendous vessels—tall as a ten story building, 
longer than three football fields and displacing 
up to 75,000 tons—are “just right for size” along- 
side this newest Port of Los Angeles terminal. 


Providing an overall tying-up length of 1160 
feet, the $4,000,000 facility includes five hy- 
draulically controlled loading arms capable of 
discharging 35,000 barrels of crude oil per hr. 


Here is another giant step in the continuing 
expansion program that keeps Los Angeles 
Harbor first in the West 
and a leader among 
the great seaports 
of the world. 


BERNARD J. CAUGHLIN, 
General Manager 

KERMIT R. SADLER, Traffic Manager 
Room 1300, City Hall, Los Angeles 12, California 


barge line, by the Illinois Central and 
Southern Pacific railroads “should 
not be allowed” by the ICC. 


The transaction, if approved, the un- 
ion leaders asserted, would mean the end 
of the Hay line and would be the start 
of further acquisitions of barge opera- 
tions by the railroads. 

Their statement came as Examiner H. 
J. Blond, of the Commission, prepared 
to reopen the hearing on the application 
May 23 in St. Louis. Proponents of the 
application were heard in March by Ex- 
aminer Blond in a hearing in Washing- 
ton, D.C. (T.W., March 26, p. 278). 


Messrs. Curran and Hall, in their 
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When your shipments go Clipper Piggyback 
you come out ahead several ways. Deliveries are 
fast and on schedule; you can forget about 
time- and money-wasting delays. No more worries 
about damage and loss claims either; Piggyback 
shipping is smooth, weather-proof, undisturbed 
from door to door. To get all the big bonuses 
Piggyback can offer be sure to specify Clipper 
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statement, entitled “Future of Inlan 
Barge Industry Hanging,” said: 

“The efforts of the railroads to destr 
water transportation in this country a 
being intensified. The Illinois Centr 
and the Southern Pacific railroads a 
at present attempting to purchase 
competing barge company—the John 
Hay Co. 

“Such an acquisition is forbidden b 
the Panama Canal act, unless the Inter 
state Commerce Commission shall fi 
that such acquisition ‘will not preven 
such common carrier by water fror 
being operated in the interest of th 
public and with advantage to the con 
venience and commerce of the peopl 
and that it will not exclude, prevent, q 
reduce competition on the route b&b 
water under consideration.’ 

“If these railroad companies are 
lowed to purchase the John I. Hay Co 
it will mean the end of this barge li 
This acquisition, if permitted, will als 
open the door for the railroads to ae 
quire other ‘barge operations and even 
tually it will mean the end of an effee 
tive barge industry on the inlan 
waterways. History shows that when 
railroad company Owns a water carrie 
the results are bad. 

“For example: Ocean Steamship Ca 
of Savannah, owned and operated & 
the Central of Georgia. This steamshij 
company was a substantial operatio 
operating between Savannah and Ne 
York. Vessels were requisitioned in 19 
by the United States government, an 
operations have never been resumed. 

“The Sacramento Transportation Col 
owned and operated by the Southern Ps 
cific. This company operated eigh 
steamers and 24 barges at one time o 
the Sacramento River. Operation 
ceased prior to 1930. 


“The Atlantic Steamship Lines, ‘Mo 
gan Lines,’ owned and operated by th 
Southern Pacific. This was a substan 
tial operation that had existed for yea 
The government requisitioned the ve 
sels for $6 million during World War I 
The operations were not resumed afte 
the war. 


Canal Act Involved 


“All of these, and there are man 
more, are cases where the railroads 
ceived permission from the Interstat 
Commerce Commission to continue ¢ 
begin the operations after the Panam 
Canal act. 


“There is apparently only one excep 
tion to this pattern of abandonment bh 
the railroads of water operations n 
essential to their operation. This «4 
ception is the Baltimore Steam Pack 
Co., ‘The Old Bay Line,’ owned an 
operated by the Seaboard Airline Rai 
road Co. and the Southern Railway. Th 
single exception is a very sad operatic 
The wages and working conditions 6 
these vessels are a disgrace. For examplt 
some of the employes receive less t 
50 cents an hour and work more t 
70 hours a week. 


“Another phase of the domestic wa 
transportation—the coastwise and inte 
coastal shipping industry—has all bh 
disappeared since they came under 
control of the Interstate Comme 
Commission in 1939. The primary re@ 
son for their disappearance has be 
the loss of cargo to the railroads. TH 
cargo has been lost through the praé 
tice of predatory, selective rate cuttiz 
engaged in by the railroads. 

“The Interstate Commerce Comm 
sion has continually permitted the ral 





ell Menage reali“ ee 
TRAFFIC WORLD tl what hyd... 
what they get out of advertisements 


Published by TRAFFIC WORLD in the interest of those with the kinds of services 


and products that traffic managers buy. 


Traffic Service Corporation / 815 Washington Building, Washington 5, D. C. 


Confidential Report No. 15 


“T was with several companies as traffic man- 
ager, and each company viewed the traffic 
function differently. I believe that my pres- 
ent management is aware of the importance 
of traffic, but not as aware as I would like 
it to be. 


“Traffic is sometimes viewed as a necessary 
evil, as just another expense, but as time 
goes on its importance becomes apparent. 
For example, we had a rate situation here 
that affected all business in this community. 
The traffic managers in our area got to- 
gether and re-established the original rates. 
Management in the entire city realized how 
important the traffic management function 
was. So here, in the last few years, in my 
own company, traffic is gradually being rec- 
ognized as the important part of the com- 
pany that it is. 


“When I was hired, I was here six months 
before anyone asked me what I was doing. 
The treasurer said, ‘How are you doing?’ and 
I said ‘fine’ and that was the end of it. I was 
hired by the treasurer, and for three years 


I was not even on the organization chart. I 
was brought in to bring all of our phases of 
traffic together, and that was my basic job. 
There were many departments which got 
into a little bit of traffic before that — the 
accounting department, purchasing depart- 
ment, production department, service de- 
partment, etc. It was being done inefficiently, 
and so they thought that one, integrated 
traffic department could pull all the pieces 
together and could do the whole job better. 


“In purchasing transportation, the most im- 


portant factors are in this order: reliability; 
the territory served; and to some extent, the 
volume that they handle between two points. 
The higher the volume, generally, the better 
the service. Another indication of good serv- 
ice is the frequency of service between two 
points. Oh, yes, I’d say one of the most im- 
portant things is the past experiences that 
you’ve had with motor carriers. Sometime or 
other you’ve done some business with all the 
carriers in your area. Service is important, 
too; when the rates are competitive every- 
body has more or less the same rate, but one 


NOTE: This traffic manager agreed to talk openly, fully and objectively about his needs and his 
reactions to specific advertisements only on the condition that his name and his company not be 
revealed. His comments are quoted verbatim, except for editing required to conceal his identity. 


continued on next page 























company may give you a rougher time than th 
another on paying damage claims. BBS eB 


“Our management puts complete reliance in . 
the traffic department for all traffic mat- tr ffi f ti : 
ters such as selecting carriers, routing, and a C unc on 


so forth. In these areas I am completely my 


own boss. If you want to get management’s Says this traffic manager’s 

ideas about the traffic department I would m é q 
suggest that you speak to Mr......................... ; president: . 
our president.” . 


—~—_ 


Commenting on specific ads in Traffic 
World, this traffic manager said: 


“This is a striking ad, because it shows 
all different commodities, furniture, 
counters and so forth, and then it shows 
a padded football player to show that 
padded protection was one of their most 
important services that they offered. 
| think they have gotten through to me 


Get THE ADDED proTECTION OF PADDED PROTECTION with the idea of what they're advertising. 


IN UNCRATED snipPiNG vis. 


MURAL TRANSPORT 


Furnicure. fixtures and equipment travel safer 

when you ship UNCRATED vis Mural. Each individually padded 
wem speeds directly e consignee on specially sprung. 
smoother-nding deluxe vans No transfer layovers. On ume 
arrival ss assured by « Cencral Duspecching Syseem 
that dispatches promptly on your call 
tracks every shipment ngh« t 
desunanon You benefit. 900 
from Mural’s direct service 











phone Mural collect 
New York. 
EXermm 2-6500 






no agents... no extras. 


MURAL TRANSPORT, INC., 2900 REVIEW AVE., LONG ISLAND CITY, N. Y. 
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“The traffic department is involved in many 
functions of our company. It seemed to me 
at one time to be a great deal of organized 
confusion. I learned to appreciate it only 
after the war, when we had difficulties get- 
ting box cars. When I dipped into traffic and 
I saw how many rules they had .. . that you 
couldn’t go here and you couldn’t do that... 
I began to appreciate how much a traffic 
department meant. So now I depend on the 
traffic department, and don’t get involved. 


“T find that the carriers can get together with 
my traffic manager much better than I can 
with them directly, and I have a high regard 


GSS SSP SBS22] 


MOVING MOUNTAINS OF FOOD 


25,000,000 Tons of Edibles Move from Farms 
‘TS Your Table Each Year via Great Northern 


POTATOES to satunfy 
10,000,000 lusty appetites: 
for « year 


/ 
i 
5 
3 
I 
1 
i 
y 
I 
i 
4 
l 
I 
j 
! 
i 
I 
I 
I 
I 
! 
t 


x 
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for the way they find paths to solving what 

appear to me to be intricate problems. == 

“Our traffic manager is working now to get 
rates on a new product. I have no doubt that 
he will come up with the best possible solu- 
tion. As with my other key executives, I 
leave the management of our traffic to him 
so I can be free to concentrate on over-all 
company management problems. He buys 
transportation from whichever carrier he 
thinks will give him the best all-around deal 
in cost, service, etc. It’s his decision. He 
makes all arrangements. I’m thankful that 
no one else has to get into it.” 


“The Great Northern Railway ad is 
informative. It covers the subject of moving 
edibles— mountains of food. But | look 
at it in another light. If they’re good in 
transporting edibles, they should be good 
in transporting dry freight, which might be 
subject to damage. Generally you find 
that this is true. 


continued on next page 


“This Greyhound ad is a good ad. It shows 
how they load the freight, and about how they 
give 24-hour service, seven days a week 
and holidays too. It’s very important when you 
absolutely must get a shipment of small 
parts to a dealer. The only thing they 
don’t tell you in the ad is that they will only 
handle a package of such a size and weight ” HOUR SERVICE...7 DAYS A WEEK...HOLIDAYS TOO! 
that one man can handle it. On small but 

heavy shipments — that is, of great ( 

weight — Greyhound will not handle it. 
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How do you pick ONE out of dozens? 
Just like the Pony Express rider changed 


mounts frequently along the woy, o wise 

shipper frequently selects two good short 

line corriers noted for their speed 

in preference to o single line 

When you need © really good midwestern “‘Maps are very important. This is an unusual map 

corrier ‘Mac sets the pace consistently f . Ma é 

= -—r 2 ieening Sal Aener: then te because it’s presented in a different manner, like a 
photograph of the route, and | think it’s a good idea — 
showing the drawings of cities. On the lower map you 
can see that they have reproduced the same area that 
they show on the upper map. They also say that 
they have extensive authority to areas surrounding 
terminal cities, but the one fault of this ad is that they 
don’t tell you what towns in the areas they do have 
the authority to deliver freight to. Since we sell our 

Ge:.ere! Offices, 7400 N Ereedwey, ST LOUIS. MO | ° . 
TERMINALS WHI products to lots of small companies, it would also be 
helpful to know what the smaller towns and cities 

are between the big cities that they mention here, 
possibly a listing of the highway numbers that 
they cover would be useful.”’ 
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roads to engage in this practice despite 
the pleas and plight of the coastwise 
and intercoastal shipping companies. 

“In the interest of the many workers 
employed on the inland waterways and 
the public welfare, this acquisition 
should not be allowed.” 


Canadian ‘Non-Ops’ Press 
Wage Increase Demands 
Before Mediation Board 


A hearing on wage demands of 
non-operating employes of the Ca- 
nadian railways has been in progress 
in Montreal since May 10. 


Fifteen unions are involved in a dis- 
pute with the railways, which led to 
the appointment of a three-man medi- 
ation board to take evidence and make 
recommendations. 

The non-operating employes are ask- 
ing an increase of 25 cents an hour and 
liberalized vacation privileges, to be 
written into a contract to extend for 
two years from last January 1. The 
Canadian railways have estimated that 
the cost would run to $65 million a year. 


Frank H. Hall, of Montreal, chairman 
of the union’s negotiation committee, 
presented the union’s arguments over a 
period of three days. His basic conten- 
tion was that the non-operating em- 
ployes were entitled to a wage increase 
because their “real earnings” were too 
low, and that the increase should be 
granted whether or not the railroads 
could find the money to increase the 
present average pay to the “non-ops” 
of $1.77 cents an hour. 

Mr, Hall said the position of the 
workers was that they must not be ex- 
pected to subsidize public policy which 
required the railways to continue un- 
profitable services. Under that policy, 
he said, the railway workers alone should 
not be required to “foot the bill,” but 
that the entire public should bear the 
cost. 


Wage Standard at Issue 


At issue is the standard by which the 
wages of the railway employes are to be 
measured. Mr. Hall said that in the 
past the workers had accepted the “dur- 
able goods” standard, i.e., a comparison 
with wages in the durable goods indus- 
tries. He said the unions were not now 
sure what basis the railways would ad- 
vocate in the present hearings. He said 
the railways might suggest a “going 
wage” standard, but he asserted that the 
unions, having accepted the “durable 
goods” standard in the past, would in- 
sist on its use in arriving at a fair wage 
for the “non-ops.” 

Mr. Hall also said the railways failed 
to take into*consideration the increased 
productivity of workers. He introduced 
exhibits to back his contention that the 
Tfailways had overestimated the total 
cost of increased wages in the past be- 
cause, he said, they had not taken in- 
creased productivity into account. He 
Said the total number of “non-ops” in 
the Canadian National Railways and the 
Canadian Pacific Railways systems had 
decreased 11 per cent between 1957 and 
1959, and he asserted that the total wage 
bill was lower now than in 1956 and 1957. 

As anticipated by the representatives 
of the Canadian “non-ops,” a witness 
for the Canadian railways, presenting 
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their brief to the conciliation board 
which is hearing the dispute, proposed 
dropping the wages of durable goods 
workers as a measure for the wages of 
non-operating railways employes and 
the substitution of a scale to be pre- 
sented later when a firm of management 
consultants completes a study comparing 
rates of the railway workers with those 
paid for “comparable occupations” in 
fields other than railroading. 


Keith Campbell, assistant manager of 
labor relations for the Canadian Paicfic 
Railway, who presented the brief, said 
that the durable goods comparison was 
invalid. Durable goods industries, he as- 
serted, were “manufacturing industries,” 
whereas the railways were “a service in- 
dustry.” He said that the ratio of pay- 
rolls to gross revenues in the durable 
goods industry in 1958 was 25.9 per cent, 
while the ratio in the railway industry 
was 53.8 per cent. He said that the higher 
“labor content of railway service” made 
the impact of any wage increases much 
more severe than in the manufacturing 
industries. 

Other factors which Mr. Campbell 
said set the railway employes apart from 
the durable goods workers were that 
many railway functions were such that 
the railways could not make full use of 
the employes’ time; the dispersal of rail- 
way operations, making for greater 
costs, and that the railways must pro- 
vide service which is wasted if it is not 
used 


The Canadian railways have estimated 
that the demands of the “non-ops” would 
cost an additional $65 million a year, and 
the brief presented to the board stated 
that the net railway income in 1959 of 
the CNR and the CPR before fixed 
charges was $23 million less than the 
estimated cost of the demands of the 
non-operating employes. 


TWU Fixes June 6 as Date 


For Strike Against ‘Pennsy’ 


The Transport Workers Union (AFL- 
CIO) has announced that it has called 
a strike against the Pennsylvania Rail- 
road Co., to begin at midnight, June 6. 

Eugene C. Thompson, executive sec- 
retary of the National Mediation Board, 
said the union had notified the NMB 
May 12 of its intention to strike. The 
board had taken the strike threat “under 
consideration,” Mr. Thompson said, but 
had taken no action. The board has 
the power to notify the President that 
a threatened strike may disrupt inter- 
state transportation and to recommend 
the appointment of a Presidential emer- 
gency board. The appointment of such 
a board delays a threatened strike for 
60 days. 

The Transport Workers Union repre- 
sents about 20,000 employes of the Penn- 
sylvania Railroad, most of whom are 
shop workers and craftsmen. The dis- 
pute, according to Michael J. Quill, pres- 
ident of the TWU, involves union de- 
mands for severance pay for workers who 
have been cut off, an agreement to pre- 
vent contracting out of work, and a work 
classification system concerning the divi- 
sion of work among the various crafts. 
Mr. Quill also said the union sought a 
35-cent-an-hour wage increase. He de- 
scribed the calling of the strike as “the 
end of the line of three years of efforts 
to settle work rules.” 


The TWU and the International As- 
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sociation of Machinists, representing 
System Federation 152, Railway Em- 
ployes Department, (AFL-CIO), had 
threatened a strike against the Pennsyl- 
vania Railroad on December 21, 1959, 
That strike was called off after the two 
unions agreed to submit the issues to @ 
neutral investigator as had been rec. 
commended by the National Mediation 
Board (T.W., Dec. 5, p. 38). 


The Pennsylvania and the two uniong 
agreed to submit the case to Francis J, 
Robertson, an attorney of Washington, 
D.C. Mr. Robertson submitted his final 
report in the dispute earlier this month, 
the NMB said, but the Transport Work- 
ers Union refused to accept the findings, 
The board said that no information had 
been received from the second union. 


Longshoremen at Four Lake 
Ports Start Walkouts as 
Wage Agreements Expire 


(From Chicago Bureau of Traffic World) 


A walkout by longshoremen was 
begun May 18 at Chicago after work 
stoppages by such employes had 
started at Milwaukee, Cleveland and 
Toledo as contracts expired May 15. 


Local No. 19 of the International 
Longshoremen’s Association, at Chicago, 
went on strike but continued to nego- 
tiate with the Marine Association of 
Chicago for a new contract. The local, 
representing about 2,000 of 10,000 Lakes 
Longshoremen, is seeking an increase of 
42 cents in the present basic hourly wage 
rate of $2.33, in a one-year contract. 
The management group, speaking for 
more than 20 stevedoring and shipping 
firms, has offered 22 cents, in a 31%- 
month agreement to expire December 
31, 1962. 


At Chicago, there was bargaining 
under auspices of the Federal Mediation 
and Conciliation Service. 

At Milwaukee, 200-odd members of 
Local No. 815 of the ILA began picketing 
as negotiations were conducted by Fed- 
eral Conciliator Clement Murphy. The 
union wanted to raise the base pay per 
hour “to about $2.75,” from the present 
$2.30 per hour, over a three-year period, 
Mr. Murphy said. Two firms are in- 
volved—P & B Atlas Maritime Corp. and 
Federal Wisconsin Service Co. W. D. 
Vogel, president of P & B, would not 
discuss management’s pay offer, but said 
that “we want to go back to our old con- 
tract expiration of March 1.” 

At Cleveland, Local No. 1317, with 
about 200 members, is asking for hourly 
increases averaging about 13. cents an 
hour across the board in a one-year pact, 
while the four stevedoring firms in- 
volved have offered 8 cents and a three- 
year contract. 


The ILA indicated at a Chicago meet- 
ing May 9 that it wanted a Lakes-wide 
master contract to cover approximately 
40 ports. The Chicago Marine ‘Associa- 
tion counter-proposed a 30-day extension 
of present contracts to permit adoption 
of a policy by lake terminal operators 
as to the desirability of an association 
to represent the employers at all the 
lake ports. The ILA turned down the 
bid, and port-to-port bargaining was 
resumed. Present basic wages of long- 
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shoremen at lake ports range from $1.75 
to $2.55 an hour, the latter figure at 
Buffalo. 


Brown fo Retire July 31 
As Grand Chief Engineer 


Of Locomotive Brotherhood 


Guy L. Brown, grand chief engi- 
neer of the Brotherhood of Locomo- 
tive Engineers since 1953, announced 
May 17 from Cleveland that he 
would retire July 31. The BLE said 
he would be succeeded by Roy E. 
Davidson first assistant grand chief 
engineer for seven years. 


Mr. Brown, who will be 67 in August, 
said considerations of health, “both my 
own and Mrs. Brown’s, weighed heavily” 
in his decision. 

Mr. Brown said he would not have 
run again for the post if the BLE had 
held its international convention in 1959, 
as first planned. However, in a refer- 
endum, the members postponed that 
convention until 1962, automatically ex- 
tending the term to which Mr. Brown 
was elected in 1956. 

“That is too long for me to stay on 
the job,” Mr. Brown said, “as I cannot 
perform the duties of grand chief en- 
gineer in the manner I believe they 
ought to be handled.” 


Mr. Brown entered railroading in 1909 
as a locomotive fireman for the Chicago 
& North Western Railway. He was pro- 
moted to engineer in 1914 but continued 
to work mainly as a fireman for many 
years. 

He joined the BLE in 1939, becoming 
local chairman at Boone, Ia., his home. 
In 1945 he became general chairman for 
the engineers on the C & N W, with 
his office in Chicago. 

At the 1947 convention, he was made 
an alternate assistant grand chief en- 
gineer. He became an assistant grand 
chief engineer by succession in 1949. At 
the 1950 convention he was elected first 
assistant grand chief engineer. He 
assumed the top post just before the 
1953 convention because of the death of 
James P. Shields. Mr. Brown was elected 
to that post at the 1953 convention and 
reelected in 1956. 

His successor, Mr. Davidson, started in 
railroading in 1918 as a fireman on the 
Indiana Harbor Belt, the Illinois divi- 
sion of the New York Central System. 
He was BLE general chairman on that 
road six years before being elected an 
assistant grand chief engineer in 1947. 


Arbitration Board in BLE 


Case Hears Rail Executive 


The Pennsylvania Railroad chairman, 
James M. Symes, told the arbitration 
board considering the Brotherhood cf 
Locomotive Engineers’ demand for a 
12 per cent increase in basic daily rates 
of pay that survival of his industry de- 
pended on due regard for the financial 
position of the “troubled thirty” carriers. 

These railroads, he said in Chicago 
May 12, employed 30.5 per cent of all 
rail employes but reported a combined 
net deficit in 1959 of almost $43 million. 
It was unrealistic to consider only aver- 
age statistics for the entire industry, “as 
though both revenues and expenses were 
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shared equally by the railroads from a 
common pocketbook,” he told the six- 
man panel headed by Professor Archi- 
pald Cox, of Harvard Law School. The 
carriers are seeking a 15-cent reduction 
in hourly pay of the engineers. 


Mr. Symes was the last major witness 
for the carriers’ conference committees 
in the month-and-a-half old hearing. 
The management side concluded its 
presentation May 17, and BLE rebuttal 
began. Oral arguments will end around 
May 23, and a decision will be handed 
down by June 10. 


A Presidential emergency board hear- 
ing the non-operating unions’ pay and 
benefits increase case in the same Chica- 
go building continued to receive carrier 
arguments for a 15-cent hourly cut. The 
unions, representing about 500,000 em- 
ployes, want a 25-cents hourly increase 
plus fringe benefits, the cost of which has 
been estimated at an additional 14% 
cents hourly. Many of the same witnesses 
and same arguments used in the BLE 
hearings are being offered in the non- 
ops’ case, scheduled to end the last week 
in May. 

Mr. Symes told the BLE arbitrators 
that a new round of wage increases 
would force the abolition of thousands 
of jobs “even though it means additional 
deferred maintenance and deterioration 
of service.” He predicted that a 1-cent- 
an-hour wage hike would have the effect 
of reducing rail employment by 3,000 
workers and that subsequent declines in 
service and traffic levels would cause 
more layoffs. 


He said the railroads have not been 
enabled to live in an infiationary econo- 
my as far as pricing is concerned but 
have been required to do so in matters 
of cost. He added that rail management 
could not sacrifice public, stockholders 
or creditor interests any more than they 
could sacrifice those of their employcs. 


Emergency Board Reports 
On Long Island-BRT Case 


An emergency board appointed by the 
President to investigate certain unad- 
justed disputes between the Long Island 
Rail Road and certain employes repre- 
sented by the Brotherhood of Railroad 
Trainmen recommended, in a report it 
transmitted to the President on May 18, 
that all four of the BRT’s demands be 
withdrawn and that all but one of the 
as six demands likewise be with- 
rawn. 


The one carrier demand favored by 
the board was that “carrier will have 
the sole prerogative of arranging its 
runs to meet the requirements of its 
service.” 

The four union demands were that: 

“(1) All short turn-around passenger 
rules now providing for 26 days’ work be 
revised to read ‘22 days’ work’ and that 
said rules continue to contain all provi- 
sions now existing. 

“(2) All men in local freight service be 
given a five-day work week with seven 
day’ S pay. 

“(3) Yard brakemen’s rate for all 
switchtenders. 

_ “(4) All assignments not now receiv- 
ing 95-cent air hose allowance in yard 
service will be given said allowance un- 
der the same conditions that other men 
are paid.” 


The other demands of the Long Island, 
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omitting No. 2, the one recommended for 
adoption were: 


“(1) Payment of standard rates of pay 
in passenger and freight service. 

“(3) Discontinuance of payments un- 
der so-called ‘make whole’ rule. 

“(4) Elimination of time-and-one-half 
payments for a second tour of duty with- 
in 24 hours in road freight service. 

“(5) Eliminate requirements with re- 
spect to the manner in which road crews 
pick up and dispose of their train and 
handle their cabin car. 

“(6) Carrier will have the prerogative 
of transferring extra men from one yard 
to another without agreement.” 


Statistics 


Canadian Railway Loadings 
Fall Off at End of April 


Carloadings of revenue freight on 
Canadian railways in the last nine days 
of April totaled 90,056, compared with 
99,598 in the same period of 1959, the 
Dominion Bureau of Statistics reported. 


Among commodities loaded in fewer 
cars were coal, 3,622 (v. 4,634 last year); 
gasoline, 3,081 (3,656); sand, gravel and 
crushed stone, 3,328 (4.772); crude gyp- 
sum, 1,154 (2,032); lumber, timber and 
Plywood, 5,052 (6,464), and LCL mer- 
chandise 11,603 (15,701). Loaded in more 
cars were wheat, 8,254 (4,963); alumi- 
num ore and concentrates, 1,526 (934), 
and miscellaneous carload commodities, 
10,570 (9,538). 

Cars received from connections dropped 
8.8 per cent—from 37,465 to 34,150. Piggy- 
back loadings totaled 3,894 in the east 
(3,765 and 1959) and 1,350 in the west 
(657 last year). 

Over-all, loadings in the eastern divi- 
sion fell from 64,938 to 57,179, while in 
the west there was a decline from 34,660 
to 32,877. Receipts from connections 
dropped from 32,259 to 29,136 in the 
east and from 5,206 to 5,014 in the west. 


For the first four months of 1960, car- 
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The board noted that in its hearings 
it had overruled objections of the BRT 
to testimony of other carriers engaged in 
rail commutation service in the New 
York and Atlantic seaboard areas on 
“the theory that the objection went to 
the weight of the evidence rather than 
its competency.” 

The board said that in reply to ad- 
vice from the BRT that 300 to 400 of 
its members planned to testify, “the 
board stated that while it was not dis- 
posed to unduly restrict the parties as to 
the witnesses they might wish to bring 
in, it was unrealistic to expect so large 
a number of witnesses to be heard.” 


loadings in Canada totaled 1,125,436, 
down 1 per cent from the 1,136,261 in 
the same third of 1959. Receipts from 
connections, though, rose 5.7 per cent, 
from 477,342 to 504,597. Piggyback load- 
ings this year totaled 49,559, compared 
with 38,061 in the same months of last 
year. 


Cars Unloaded at U.S. Ports 
Totaled 87,415 in April 


Cars of export and coastal freight— 
except coal and coke—unloaded at U.S. 
Atlantic, Gulf and Pacific ports in April 
totaled 87,415, a rise of 27 per cent over 
the 68,657 in April of 1959, according to 
a report by C. A. Lauby manager of port 
traffic for the Association of American 
Railroads. 

Cars of grain accounted for 30,153 of 
the total. This was 66 per cent above the 
18,150 in 1959. 

Cars of other than grain amounted to 
47,046, up 14 per cent from the 1959 fig- 
ure of 41,229. 

Coastal freight unloadings accounted 
for 10,216 of the total, up 10 per cent 
from the 1959 figure of 9,278. 

At Great Lakes ports, the number of 
cars of export and coastal freight un- 
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loaded in April was 4,452, an increase of 
207 per cent from the April, 1959, figure 
of 1,451 (prior figures not available for 
Buffalo, Muskegon and Saginaw). Grain 
amounted to 1,061, as against 358 in the 
1959 month. Other than grain amounted 
to 331 cars, compared with 137 last year, 
Coastal freight unloadings were 3,060, ag 
against 956 last year. 


April Seaway Tonnage Up 
82% Over April, 1959 


A preliminary report of the St. Law- 
rence Seaway Development Corp., created 
by Congress to construct, operate and 
maintain the portion of the Seaway 
lying within the United States, shows 
that the number of ship transits and 
tonnage over the Montreal to Lake 
Ontario segment of the Seaway increased 
in April over the same month a year 
ago and that, while the number of 
transits through the Welland Canal fell 
6 per cent, the tonnage increased 42 
per cent. 

The corporation said that there were 
321 transits in the Montreal to Lake 
Ontario portion of the Seaway in April, 
as compared with 213 transits in 1959, 
an increase of 51 per cent. It said that 
the April tonnage this year was 826,650, 
as compared with 451,554 tons in April 
1, 1959, an increase of 82 per cent. It 
also reported that the increase in up- 
bound tonnage was 132 per cent, and the 
increase in downbound tonnage, 45 per 
cent. 


Welland Canal transits in April of 
this year totaled 546, with a total cargo 
tonnage of 1,603,023, compared with 580 
transits in April, 1959, and tonnage of 
1,138,058. The increase in the tonnage 
was 42 per cent. 


New Freight Car Deliveries 
In April Totaled 5,579 


Deliveries of new freight cars to the 
nations railroads totaled 5,579 in April, 
as compared with 5,950 in March and 
3,741 in April 1959, according to a joint 
announcement made on May 18 by the 
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Association of American Railroads and 
the American Railway Car Institute. 

Orders for new freight cars in April 
amounted to 5,551, as compared with 
1,959 cars ordered in March of this 
year and 3,736 cars ordered in April, 
1959, the AAR and ARCI. 

“The backlog of cars on order and 
undelivered as of May 1, 1960,” they said, 
“showed 20,721 on order in railroad 
shops and 20,282 in shops of contract 
car builders, for a total of 41,003. This 
compares with 42,131 cars on order and 
undelivered on April 1 and 35,479 cars 
on order and undelivered on May 1, 
1959.” 

A breakdown of the types of cars 
ordered and delivered in April and cars 
on order as of May 1, 1960, follows: 

As of May 1 


April On Order and 
Ordered Delivered Undelivered 


Box—Plain 1,833 1,214 11,519 
Box—Equipped — = 500 
1,381 
1,000 


458 
400 1,742 
Cov. Hopper 254 191 
Refr. 800 
Tank 314 
Caboose 5 
Other 30 


Total 5,551 


Car Builders 4,546 
Railroad and Private 
Car Line Shops 1,005 


Forwarders’ Fourth-Quarter 
‘59 Net Income After Taxes 
$1.2 Million Less Than ‘58 


Freight forwarders with gross rev- 
enues of $100,000 or more a year had 
net income of $1,113,856, before in- 
come taxes, and net income of $261,- 
595, after income taxes, in the fourth 
quarter of 1959, as compared with 
the 1958 figures of $1,970,146 and 
$1,454,497, respectively, according to 
statement Q-950 prepared by the 
Commission’s Bureau of Transport 
Economics and Statistics. 


The statement set forth revenues, ex- 
penses and statistics of freight forward- 
ers for the last quarter of 1959 and 1958 
and the calendar years 1959 and 1958. 


The yearly figures, published in the 
April issue of “Transport Economics,” 
are the same as those in the Q-950 state- 
ment, except the net income after in- 
come taxes is shown to be $3,979,051 
whereas “Transport Economics” reported 
the amount to be $3,973,992 (T.W., May 
7, p. 67). 


Transportation revenues in the fourth 
quarter amounted to $115,917,145, as 
compared with $109,331,978 for the 
fourth quarter of 1958. Total transporta- 
tion purchased in the fourth quarter of 
1959 amounted to $83,164,350, as com- 
pared with $79,151,037 in the fourth 
quarter of 1958. 


The forwarders had total operating 
revenues of $33,803,407 with incidental 
revenues amounting to $1,050,612 in the 
fourth quarter of 1959, as compared with 
$31,321,770 and $1,140,829 in the fourth 
quarter of 1958. Operating expenses 
amounted to $32,595,796 in the fourth 
quarter of 1959, as against $29,134,204 in 
the fourth quarter of 1958. 

The forwarders received from shippers 
1,083,427 tons of freight in the fourth 
quarter of 1959 as compared with 1,033,- 
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573 tons in the fourth quarter of 1958. 
In the fourth quarter of 1959, they re- 
ceived 6,352,760 shipments from shippers, 
as against 5,984,334 shipments in the 
fourth quarter of 1958. 


Savannah (Ga.) Port Tonnage 
Climbs to Record April High 


April represented the largest tonnage 
month ever experienced by the Georgia 
Ports Authority at its operations in 
Savannah, according to Robert C. Nor- 
man, chairman of the Georgia Ports 
Authority. 


Mr. Norman said April surpassed all 
other corresponding times in tonnage, 
with 148,044 tons and 71 vessels calling. 
“This is more than double the second 
highest April tonnage that occurred in 
1955, when tonnage for that month 
amounted to 177,785,” he said. “April 
tonnage for 1959 was 61,637; for 1958, 
50,235; for 1957, 59,189 and for 1956, 
17,665.” Mr. Norman added: 

“All items, including exports and im- 
ports, showed an increase in tonnage. 
The fiscal year ending in June, 1960, 
promises to be the highest tonnage rec- 
ord year of any experienced by the 
Georgia Ports Authority.” 


Truck Freight Billings 


Transport Clearings, composed of 16 
regional offices which collect freight bills 
for the trucking industry, reported that 
truck billings in the week ended May 6 
were 5.2 per cent above the same week 
in 1959. Total volume of bills for all 
reporting cities in the 1960 week was 
$18,457,176, compared with $17,546,193 in 
1959. 


Carload Waybill Study 


Under the title “Carload Waybill 
Statistics, 1959,” the Commission’s Bur- 
eau of Transport Economics and Statis- 
tics has issued a study, “Quarterly Com- 
parisons, Traffic and Revenue by 
Commodity . Classes,” statement QC-l, 
comprising nine pages. The study is 
based on a 1 per cent sample of termi- 
nations in the third quarter of 1959 and 
1958. 


Services and 


Products 


New Omaha-New York Flights 


United Air Lines says it will inaugu- 
rate a non-stop service between Omaha 
and New York May 25, with a first-class 
DC-7 flight departing Omaha near the 
close of busines and arriving at Idlewild 
Airport 3 hours 55 minutes later. An 
after-business DC-7 departure from New 
York is to arrive in Omaha by mid- 
evening. 


Tri-Level Auto Carrier 


Inadvertently omitted from the cap- 
tion for the photograph reproduced on 
page 39 of the May 7 issue of TrRaFFIc 
Wortp, under the heading, “Stacked 


Three High, Autos Go by Rail,” was 
the information that the adjustable 
“triple-deck” device for rail shipment 
of automobiles and trucks was con- 
structed and designed for the Southern 
Pacific Railroad by Whitehead & Kales 
Co., of Detroit. The tri-level rack or 
“Auto-Pack” consists of two separate 
steel frames, each 41% feet long, and 
the sections, according to Whitehead & 
Kales, are easily placed on a Clejan 
car with a crane. The Detroit firm says 
that when the “Auto-Pack” is not 
needed, the flat car on which it has 
been installed can be employed for other 
purposes and that “thus, ‘Auto-Pack’ 
does not tie up rolling steck for one 
class of shipping.” 


‘Largest’ Hopper Cars Built 


The last of 1,205 aluminum freight cars 
ordered by the Southern Railway rolled 
off the assembly lines of the Magor Car 
Corp., Clifton, N.J., May 10, according 
to the Reynolds Metals Co. Reynolds 
said Magor built 455 covered hopper cars 
for the Southern, while 750 gondolas 
were built by Pullman-Standard. Among 
the hoppers, it was stated, were some 


of the “world’s biggest”—almost 60 fe 
long and having capacity of 4,713 cub 
feet. 


1,000-Mile ‘Phone System 


Independent Truckers, Inc., Oma 
has announced the installation May 9 
more than 1,000 miles of private te 
phone lines connecting the Omaha hea i. 
quarters with terminals in Denve 
Sioux City, and Chicago. Roy R. Brow 
president, said the system was leasé 
from the Bell System’s long lines d@& 
partment and replaced a teletype ne® 
work. 


New Campbell 66 Terminal 


Campbell 66 Express, Inc., of Spring 
field, Mo., is building a 10-double-door 
split-level terminal in Fort Smith, Ark) 
F. G. Campbell, president, said the f@ 
cility, scheduled for completion June } 
would have a two-story office area 
a dock 130 feet long and 70 feet wi 
Freight would be handled by 4-whe@ 
carts and fork lift trucks, said Mr. Camp 
bell, and pickup and delivery vehicle 
would be equipped with two-way radig 


Personal News 


SHIPPERS 


Raymond F. Myers has been elected to 
a new position of vice-president in charge 
of manufacturing and transportation 
for Refined Syrups 
& Sugars, Inc., at 
Yonkers, N.Y., Hugh 
M. McKay, presi- 
dent, has an- 
nounced. Refined 
Syrups is an affili- 
ate of the Corn 
Products’ Co. Mr. 
Myers was formerly 
vice-president 
for transportation. 
Thomas M. Brown, 
vice-president for 
manufacturing, is 
relinquishing his 
post for reasons of health but will con- 
tinue as a vice-president. Mr. Myers 
joined Refined Syrups in 1946 as man- 
ager of sales engineering. He was ap- 
pointed manager of the transportation 
department in 1954, vice-president for 
transportation in 1955, and a director in 
1957. 


Elmer C. Pritz, assistant manager of 
the traffic department of the Standard 
Oil Co. (Indiana), retired May 15 after 
44 years of service. Mr. Pritz joined 
Standard Oil in 1916 as a traffic analyst 
in the Joliet sales division. He was 
transferred to the traffic department 
later that year in the general office at 
Chicago, where he advanced through 
the rate division to become a general 
supervisor in the department. He was 
appointed assistant to the traffic man- 
ager in 1949 and was promoted to as- 
sistant manager in 1956. 


R. F. Myers 


Victor E. La Porte and Leonard E. 
Grothaus have joined the traffic depart- 
ment of Emery Industries, Inc., at Cin- 
cinnati. Mr. La Porte was formerly with 


the New York Central Railroad. He & 
a member of the Delta Nu Alpha Trang. 
portation Fraternity and the Cincinnati 
Traffic League. Mr. Grothaus was form. 
erly a chief clerk with the Santa Fe 
Railway and was with the New York 
=— Railroad and the Interchemical 
orp. 


CARRIERS 


RAIL 


Pierre Delagrave has been appointed 
general passenger traffic manager for the 
Canadian National—Grand Trunk Rail- 
way System, it has 
been announced by 
A. H. Hart, vice- 
president of traffic. 
In his new position, 
Mr. Delagrave will 
direct the sales ef- 
forts of the passen- 
ger traffic staff in 
offices throughout 
Canada, the United 
States and abroad. 
He has served the 
Canadian National 
successively as spe- 
cial assistant to the 
vice-president and secretary of the sys- 
tem and as special assistant to the vice- 
president of traffic. 


Pierre Delagrave 


Harry E. Harty, chief clerk to the vice- 
president—traffic of the Frisco Railway 
Co., has been named district manager- 
sales, with headquarters in East St. 
Louis, Ill., effective May 16. Mr. Harty 
began with the Frisco in 1936 as an office 
boy in the traffic department. He sub- 
sequently held various positions in the 
passenger and traffic departments. He 
became chief clerk in 1958. 


W. G. Tierney, commercial agent at 
Boston for the Delaware & Hudson Rail- 
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road Corp., has been assigned the ter- 
ritory formerly covered by A. E. Duprey, 
recently appointed general agent in the 
freight department at San Francisco. 
R. J. Landry has been appointed travel- 
ing freight agent at Boston and has been 
assigned the territory formerly covered 
by Mr. Tierney. 


V. M. Christensen has been appointed 
superintendent of the new south Chicago 
division of the Elgin, Joliet & Eastern 
Railway Co., effective May 9. 


Morris J. Jones has been appointed 
commercial agent for the Louisville & 
Nashville Railroad Co. at Selma, Ala., 
E. W. Simpson, traffic manager, has an- 
nounced. 


Harvey L. Fjellman has been promoted 
to city freight agent at St. Paul for the 
Chicago & North Western Railway Co. 


G. William Edler, Jr., general indus- 
trial agent for the Southern Railway 
System, is moving his headquarters from 
Washington, D.C., to Louisville. He will 
be in charge of the Southern’s industrial 
development activities in Illinois, In- 
diana and Kentucky. 


T. M. Gordon, traveling freight and 
passenger agent at Portland, Ore., for 
the Northern Pacific Railway, has been 
made assistant general freight agent at 
St. Paul. H. P. Wohld, traveling freight 
and passenger agent at Tacoma, Wash., 
has been appointed district freight and 
passenger agent at Pasco, Wash., suc- 
ceeding A. R. Johnson, deceased. J. T. 
Mereer, city freight and passenger agent 
at Spokane, Wash., succeeds Mr. Gordon 
at Portland. W. L. Ninemire, chief clerk 
in the traffic office at Lewiston, Ida., 
succeeds Mr. Mercer, and R. E. Luckey, 
ticket’ clerk at Seattle, succeeds Mr. 
Ninemire at Lewiston. L. H. Holloway, 
city freight and passenger agent at 
Tacoma, succeeds Mr. Wohld at Tacoma, 
and F. L. Pugliese, service agent at 
Seattle, succeeds Mr. Holloway. R. D. 
Bartell, of the foreign freight office in 
Seattle, succeeds Mr. Pugliese. R. M. 
Montbriand, livestock agent at West 
Fargo, N.D., has been named city freight 
agent at Fargo. R. S. Smith, chief clerk 
in the livestock office at Billings, Mont., 
succeeds Mr. Montbriand. 


R. L. Mott has been appointed man- 
ager of trailer-on-flat-car traffic for the 
Seaboard Air Line Railroad, with head- 
quarters in Richmond, Va. He has been 
superintendent of the Seaboard’s south 
Florida division since May of 1958 at 
Tampa. B. C. High succeeds Mr. Mott 
at Tampa. Mr. High began with the 
company in 1942 in Tallahassee, Fla. 


J. D. Thomson, chief of the division 
bureau at Montreal for the Canadian 
Pacific Railway Co., will retire May 31 
after 37 years of service. A. G. Connolly 
has been appointed chief of division 
bureau with jurisdiction over division, 
Atlantic and eastern regions, with head- 
quarters at Montreal. 


Joseph C. Foshage, assistant general 
freight agent for the Missouri Pacific 
Railroad at St. Louis, retired April 30. 
He began his railroad career with the 
Frisco Railway in 1913 and joined the 
Missouri Pacific in 1925 as assistant 
chief clerk in the freight traffic depart- 
ment. William F. H. Niemann, general 
freight agent at St. Louis, retired May 
20. He joined the Missouri Pacific in 1909 
in the traffic department. 


MOTOR 


Arthur Hoelzer, district manager 
New Britain, Conn., for Spector Freight#® 
System, Inc., has been promoted to Newa) 
England regional manager, and Freda) 
Burke has been promoted to manager off) 
operations at Chicago. Mr. Hoelzer wil 
continue to be located in New Britaig 
He joined Spector in 1937. Mr. Burke 
will be responsible for line-haul opera 
tions throughout the system. He joine 
the company in 1958 as director of ope 
tions planning and control. 


Glen W. Huber has been appointed§/ 
northeast region manager of Ryde 
Truck Rental, Inc., a subsidiary of Ryde 
System, Inc. He will be in Detroit. He 
moved to the Miami general offices last 
year as director of purchasing. J. C. Pat 
terson has joined the Ryder System ag 
director of purchasing and Eldon & 
Brownfield has been named controller 
and a vice-president. Mr. Patterson wag 
formerly with the International Har 
vester Co. Mr. Brownfield joined the 
Great Southern division of Ryder in 
1954. 


C. B. Taufer has been appointed vice- 
president—terminal operations for Pa- 
cific Intermountain Express and A. H. 
Schaefer, Jr. has been made vice-presi- 
dent—traffic, C. G. Zwingle, vice-presi- 
dent of operations, has announced fol- 
lowing re-centralization of the general 
commodities operations division. Other 
appointments are: F. E. Devlin and D. 
C. Klein, assistant vice-presidents—ter- 
minal operations, and M. T. Hopper and 
G. L. Lyons, directors of sales. Mr. 
Taufer formerly vice-president of the 
western region, will be in charge of all 
system terminal operations. Messrs. Dey- 
lin and Klein, formerly regional sales 
managers, will assist M. J. Millard, vice- 
president of sales. Mr. Schaefer, formerly 
vice-president of the midwestern region 
and now vice-president of traffic, will 
transfer to P-I-E’s general office at Oak- 
land, Calif. 


Jack E. Schang has been appointed 
manger of sales administration for North 
American Van Lines, Inc. He was for- 
merly supervisor of sales administration. 
Prior to that he handled quotas and 
budgets. 


Kenneth A. Hines, Jr., has been named 
finance director of the Watson Bros 
Transportation Co., a new post. He will 
be in the general offices in Omaha. Hé@ 
was formerly with the First National 
City Bank of New York, working in he. 
transportation department. 4 

Cc. J. Miller has been promoted to sales 
manger at the Baltimore terminal iF 
Continental Transportation Lines, Img) 
He has been on the Pittsburgh te nal 
sales force more than six years. ; 


Allen J. Rishebarger has been promoted 
to Cincinnati terminal manager for 
T.IL.M.LE., Inc., Loyd Lanotte, presid 
has announced. Mr. Rishebarger jo 
T.ILME. in 1954 and was a sales repre=) 


sentative in Los Angeles until being se- 


lected for terminal manager training) 


program. ; 
7 


William F. Sweeney, Jr. has been ap! 
pointed to the sales force of Fowler & 
Williams, Inc., in the Metropolitan New) 
York City area and Michael E. Connelly 
has been appointed to cover the Phil 
delphia and Camden area. Mr. Sween 


; 
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was formerly with the Super Service 
Motor Freight Co. in the New York met- 
ropolitan area. Mr. Connelly was for- 
merly with General Expressways in the 
Philadelphia area. 


Sil Rossi has been appointed general 
sales manager for Rand Express Freight 
Lines, Inc. He will coordinate and di- 
rect the sales and advertising program. 
He joined Rand in January of 1958 as 
sales representative in northern New 
Jersey. He was later appointed southern 
regional sales manager. 


William F. Shields, Jr., has been named 
manager of the Union, N.J., terminal of 
Motor Cargo, Inc., C. E. Parker, assist- 
ant vice-president and system operations 
manager, has announced. Mr. Shields 
was formerly with Transamerican Freight 
Lines, Inc., and Trans World Airlines. 


Richard Eicher has been named man- 
ager of the Denver Chicago Trucking 
Co., Inc., terminal at Seattle, Wash. He 
joined D-C in 1956, and has undergone 
training in all its operations. He was 
assigned to the Seattle terminal in April 
of 1959 for training in terminal activities. 


AIR 


William A, Hyde has been appointed 
sales manager for United Air Lines in 
Sydney, Australia, effective June 1. He 
will head United’s sales and public rela- 
tions activities in Australia, New Zealand, 
Southeast Asia, Fiji, Samoa and Tahiti. 
Mr. Hyde joined the passenger and cargo 
sales department of Pan American World 
Airways at Sydney in 1947 and in 1949 
became agency and interline sales super- 
visor. He subsequently was appointed 
sales manager in Sydney. 


Russell Thayer has been appointed to 
a new position of director of military 
traffic for American Airlines, D. A. High- 
man, director of air freight sales, has 
announced. The post is one of four 
established in a recent alignment of the 
airline’s air freight department along 
individual “product” lines (T.W., April 
23, p. 92). Mr. Thayer will be responsible 
for development of traffic from the De- 
partment of Defense. He will also co- 
ordinate development of traffic from all 
other branches of the government, 
“Truckair,” and the movement of house- 
hold goods by air freight. 


OBITUARIES 


Robert Allan Floyd, 38, associate di- 
rector of the transportation division of 
the General Accounting Office, died of a 
heart attack May 13 at his home in 
Damascus, Va. He supervised the audit- 
ing of payments for transportation serv- 
ices made by the government. 


Robert Virgil Fletcher, 90, retired 
president and special counsel of the As- 
sociation of American Railroads and 
former chairman of the board of trustees 
of American University, died May 16 in 
Washington, D.C. (see story elsewhere 
in this issue). 


M. J. Buckley, 80, a director of Ameri- 
can President Lines, died May 10 of a 
heart attack. Mr. Buckley was active 
until the time of his death in a career 
that spanned almost 60 years. He be- 
gan his shipping career in 1902 with the 
old Pacific Mail Co. and he recently 
rounded out his thirty-eighth year of 
service with APL. 
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freight and 95% of our out- 
going freight travels by 


truck. 


“Shorter transit time mak- 
ing for faster deliveries plus 
the flexibility of door to door 
or spot and dock handling 
makes truck transportation 
very desirable and essential 
to our business.” 
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Traffic Clubs 


Milwaukee Traffic Club Has New te 


Gathered here are officers of the Milwaukee Traffic Club for the ensuing year. 


se 


Seated (from left) 


are: George T. Brewer, Jr., of the A. O. Smith Corp., a director; H. A. Jahnke, of Motor Cargo, Inc., 
ex-officio; Robert W. Brushe, of the Pressed Steel Tank Co., president, and Ray H. Gustafson, of the 


Chicago Great Western Railway, third vice-president. 


Standing: A. P. Vincenzo, of the Great 


Atlantic & Pacific Tea Co., director; R. B. Whitcomb, of Motor Transport, Inc., director; G. F. Mueller, 
of the Santa Fe Railway, director; Clarence Eberl, of North American Van Lines, director; E. S. 
Rogers, Jr., of the Soo Line Railroad, director; George G. MacCarthy, of the Chicago & North 
Western Railway, secretary-treasurer, and James J. Irlandi, of the Krause Milling Co., second vice- 


president. 


Absent is R. B. Birchard, of the Chicago, Milwaukee, St. Paul & Pacific Railroad, first 


vice-president. 


The Trattic Club of Tulsa, in observ- 
ance of National Transportation week, 
held a combined luncheon May 17 with 
members of the Women’s Traffic Club, 
the Chamber of Commerce and the local 
chapter of the Delta Nu Alpha Trans- 
portation Fraternity. The principal 
speaker was Jenkin Lloyd Jones, editor 
of the Tulsa Tribune. 
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The Traffic Club of Houston has elected 
the following officers for the ensuing 
year: J. L. Whittredge, traffic manager 
for Anderson-Clayton & Co., president; 
A. T. Leigh, Sr., of Sea-Land Service, 
Inc., first vice-president; P. E. Chimene, 
Jr., of the Gulf Oil Co., second vice- 
president; Jerry M. Boyer, traffic rep- 
resentative for the Frisco Lines, secre- 


On Cross-country Shipments 


KEEP CARS 
OUT OF 
CONGESTED 
DISTRICTS! 


Mark your bill of lading “Via Peoria 
& P. & P. U. Ry.” Switching charges 
absorbed between 15 line haul carriers 


at the hub of the U. S. rail network. 
ws PEORIA and PEKIN UNION 
c RAILWAY COMPANY 


L. R. Barnewolt, General Agent Peoria, Illinois 


TRAFFIC Worip 


tary, and Jack M. Bradshaw, of the New 
York Central System, treasurer. Di- 
rectors are: H,. E. Fisher, Jr., traffic man- 
ager of the A. O. Smith Corp. of Texas; 


Communications for this department 
should be mailed to Editorial Department, 
Traffic World, 815 Washington Building, 
Washington 5, D. C. 


Melvin R. Harper, assistant traffic man- 
ager of the Hughes Tool Co.; J. H 
Stringfellow, assistant traffic manager of 
the Jefferson Lake Sulphur Co., and 
Ernest N. Hensen, a traffic and transpor- 
tation consultant. The Rev. John C, 
Knowles, of the First Christian Church, 
was elected chaplain. 


The Los Angeles Transportation Club, 
at a meeting May 17, had as guest 
speaker Col. J. B. Colegrove, senior dep- 
uty director of Civil Defense for Los 
Angeles. He discussed civil defense in 
relation to traffic and transportation. A 
program of activities is planned by the 
club for May 24 in observance of World 
Trade Week at which “Miss World 
Trade” will be crowned. 


The Transportation Club of Blooming- 
ton (Tll.) scheduled May 21 as “Ladies’ 
Night” at the Elks Club rooms, 


The Clearing-Cicero Traffic Confer- 
ence, Chicago, will hold its annual golf 
outing June 21 at the Silver Lake Coun- 
try Club, according to John Merkle, of 
Kramer Bros. Freight Lines, chairman 
of the golf committee. 


The Traffic Club of Brooklyn will hold 
its annual outing June 15 at Reinhards 
Park, Bayville, L.I., John J. Lopinto of 
the Port of New York Authority and 
chairman of the publicity committee, has 
announced. 


The Norfolk-Portsmouth (Va. Traffic 
Club has announced that it will hold a 
dinner-dance June 17. The club held its 
annual spring outing on May 18. 


The Green Bay (Wis.) Traffic Club 
planned to observe “Ladies’ Night” May 
21 at the Green Bay Elks Club. The 
club has announced that its golf outing 


I sometimes wonder 
about this life. 

It might be better 
to have a wife. 
For if you’re always 
staying out late 
You might as well 
stay out with a mate 
Instead of howlin, 
pleadin, advisin, 
soliciting freight 
and philosophizing. 
But what I’m really 
supposed to say 

Is this: We need 
some freight today, 
So will you please 
send some 

my way? 

Sincerely, 
“Overworked” 
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will be held June 21 at the Oneida Golf 
& Riding Club, the Family Picnic will be 
July 23 and the Packer-Bear Shrine 
Football game at Milwaukee, will be 
August 27. 


The Women’s Norfolk-Portsmouth 
(Va.) Traffic Club held its seventh annual 
installation dinner-dance May 14 in the 
Monticallo hotel. A. S. Corbon, president 
of the men’s club, installed the officers. 
Representative Hardy, of Virginia, was 
the speaker. 


The Transportation Club of St. Paul 
held its first golf outing of the year May 
16. John Elmquist, Don Crowley and Bob 
Larson were on the sports committee. A 
luncheon was held May 12 in observance 
of National Transportation Week. Bill 
Boyer, president of the Minneapolis 
Chamber of Commerce, was the guest 
speaker. 


The Reading (Pa.) Traffic Club will 
hold its annual golf tournament and out- 
ing June 2 at the Reading Country Club, 
according to Allen H. Root, chairman of 
the publicity committee. 


The La Crosse (Wis.) Traffic Club will 
hold its fifth annual picnic June 9 in the 
Myrick Park shelterhouse. 


The Transportation Club of Rochester 
(N.Y.) Chamber of Commerce, in observ- 
ance of National Transportation week, 
will hold a panel discussion May 26 on 
“What’s New in Transportation.” The 
moderator will be Warren A. Rawson, 
traffic manager of the J. Hungerford 
Smith Co. Panelists will be Raymond C. 
Bopp, terminal manager of Spector 
Freight System Inc.; John R. Murray, 
district freight sales representative for 
the New York Central System, and O. 
W. Pickard, Jr., district sales manager 
for Capital Airlines. 


The Duluth-Superior (Minn.-Wis. 
Transportation Club held a meeting, des- 
ignated as “Superior Night” on May 18 
at the Superior Elk’s Club. The guest 
speaker was Tony Yaworski, art instruc- 
tor at Superior Central High School, who 
spoke on “Art of the Seaway.” 


The Traffic Club of Wichita (Kan.) 
held a dinner-dance May 13 in the Mam- 
bo Club. The club’s school graduation 
dinner will be held May 23 at Sidman’s 
Westerner. Its golf outing will be held 
June 9 at the Rolling Hills Country Club. 


The Metropolitan Traffic Association 
of New York held “Ladies’ Night” May 
20 in the Commodore hotel. Bill Boet- 
tigheimer was chairman. The club’s 
golf outing will be held May 24 at the 
Tamarack Country Club. Its Family 
Outing is scheduled for June 12 at the 
Fort Hill restaurant. 


The Transportation Club of Santa 
Clara County (Calif.) held “Truck 
Night” and “Ladies’ Night” May 12 in 
Lou’s Village. The club’s golf tuorna- 
ment will be held June 10. 


The Traffic Club of Montreal, Cana- 
da, will hold its thirtieth annual golf 
tournament and dinner June 28 at the 
Lachute Golf and Country Club, La- 
chute, Que. The club said its previously 
publicized date was changed on account 
of the provincial election. 


The Traffic Club of Greater Miami 
held a dinner-dance May 20 in the Caril- 
lon hotel, Miami Beach. The dance was 
jointly sponsored by the local chapter 
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from Ford or Burnham Van. He’s listed in the 
Yellow Pages. 


Service to ALL States 


BURNHAM VAN SERVIC: 


BURNHAM VAN SERVICE, INC., COLUMBUS, GA. FORD VAN LINES, LINCOLN, NEB, 





108 


advertisers’ 


index 


Page 


Adley Express Co. .. : we 
Alabama State Docks Comm. vee. 
Aloca Steamship Co., Inc. .. Inside Front Cover 
Allied Van Lines, Inc. 

American Export Lines, Inc. 

American Society of Traffic & Transp. 

American Trucking Associations 

American Waterways Operators, Inc. 
Associated Truck Lines, Inc. 

Association of American RRs. . 

Atchison, Topeka & Santa Fe Ry. 

Atlantic Coast Line RR. 

Bekins Van Lines 

Branch Motor Express 

Burnham Van Service . . 

Chesapeake & Ohio Ry. 

Clipper Carloading Co. 

Columbus Retail Merchants Delivery cena 
Consolidated Freightways 

Consolidated Forwarding Co. 

Container Transport International Inc. ... 
Denver Chicago Trucking Co. Inside Back Cover 
Denver & Rio Grande Western RR. 

Erie Railroad 

Farrell Lines .. 

Frisco Ry. 

General American Transportation Corp. 
Georgia Ports Authority . 

Gordons Transport, Inc. 

Great Northern Ry. . 

Greyhound Corp. .. 

Gulf, Mobile & Ohio RR. . 

Port of Houston 

Huber & Huber Mofor Express, Ine. 

Interstate Motor Freight System 

Interstate Motor Lines, Inc. 

Port of Lake Charles 

Lifschultz Fast Freight 

Port of Long Beach 

Port of Los Angeles .. 

Mason & Dixon Lines, Inc. ; 

Middle Atlantic Transportation Co. 

National Airlines, Inc. 

National Steel Company 

Navajo Freight Lines, Inc. .. 

Niagara Mohawk Power Corp. 

Nickel Plate Road . 

North Carolina State Ports Authority 

Norwalk Truck Lines, Inc. 

Pan American World Airways .... 

Peoria & Pekin Union Ry. Co. : 
Comm. of Public Docks-Portland, Ore. 

Qantas Empire Airways, Ltd. 

Rail-Trailer Co. . 

Railway Express Agency . 

Ryder System, Inc. 

Seaboard Air Line Railroad 

Sea-Land Service (Div. Pan Aflantic SS. Co.) 
Seatrain Lines, Inc. é fit 
Southern Pacific Co. Snare hs eons s See 
Spector Freight System otis aha soa RD 
Super Service Motor Freight ... 105 
Texas & Pacific Ry. Back Cover 
T.1.M.E., Inc. 103 
Toledo, Peoria & Western RR. . Centerspread 
Trans World Airlines, Inc. Ee 98 
Union Barge Line Corp. 78 
Union Pacific RR. 

United Air Lines 

U.S.A.C. Transport, Inc. 

Viking Freight Co. ; a 

Virginia State Ports Authority ra 

Watson Brothers Transportation Co., Inc. . 

P. A. Wetzel & Son . 

Weyerhaeuser Steamship Co. 

Wheaton Van Lines, Inc. .. 

Wilson Freight Forwarding Co. 








§ May 21 


New Officers of Norristown Traffic Club 


Shown are the new officers of the Traffic Club of Norristown (Pa.). 


K. A 
Arthur Anders, of North Penn Transfer, 
Engineers, Norristown, historian. 


of the Delta Nu Alpha Transportation 
Fraternity and the National Defense 
Transportation Association, the Traffic 
Club of Greater Miami, the Women’s 
Traffic Club of Greater Miami and the 
Railway Business Women’s Association. 


The Transportation Club of Kansas 
City, at its April dinner meeting, had 
more than 100 members and guests pres- 
ent. The guest speaker was Maj. James 


Seated (from left) are: Howard 


xy, assistant general traffic manager of James Lees and Sons Co., Bridgeport, vice-president; 
Lansdale, president, 
Standing are James J. Mellon (left), of Daniels Motor Freight, 
Philadelphia, treasurer, and Charles H. Johnson, Jr., 


and James W. Crane, of Welding 


of Whitemarsh Pa., secretary. 


Thomas (U.S. Army), who told about the 
current missile programs of the Army, 
Wayne Hollowell, of Avon Products, 
entertainment chairman, has announced 
that the Club will have a picinic on 
July 10 at Fairyland Park. 


The Traffic Club of Jacksonville (Fla.) 
scheduled a National Transportation 
Week dinner-dance for May 21 in the 
Roosevelt hotel. 


Delta Nu Alpha 


Bronx (N.Y.) Chapter No. 64, at a 
meeting on May 10, elected the following 
officers for 1960-61: Fred Keller, of the 
Railway Express Agency, president; A. 
William Jacobs, of Service Trucking Co., 
Inc., vice-president; Joseph J. Brenner, 
of Bronx Despatch, second vice-pres- 
ident; Al Valerie, of Chicago Express, 
secretary; Philip Cohen, of the Henle 
Wax Paper Manufacturing Co., treasurer, 
and, as directors, Raymond E. Collett, 
of Acme Fast Freight; Harold J. Vin- 
cent, of the Leeds Travelerwear Co., and 
G. R. Lockwood, of R. C. Motor Lines. 
A “transportation quiz” was conducted 
by Max Seiferth, traffic manager of Herz 
Manufacturing Co., Inc. John N. Gumley, 
of the R. C. Williams Co., was the winner. 


Oakland (Calif.) Chapter No. 154 has 
elected these new officers for the ensu- 
ing year: Samuel A. Wilcox, traffic man- 
ager of the metals division of the Kaiser 
Aluminum & Chemical Corp., president; 
Hatch Morrison, district traffic repre- 
sentative of the Chicago, Rock Island & 
Pacific Railroad, first vice-president; 


These men will guide the Akron (O.) chapter 

No. 17 of the Delta Nu Alpha Transportation 

Fraternity in the coming year. Left to right are: 

Don Bernhart, secretary; Carl Angelo, first vice 

president; Frank Bormet, president; Neil Vincent, 

second vice-president, and Jim Bliss, treasuref. 
They were elected May 11. 
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Chester F. Berggren, senior civilian in- 
structor, U.S. Naval School, Freight 
Transportation, at the Naval Supply 
Center at Oakland second vice-president; 
Richard D. Stokes, assistant traffic man- 
ager of the Howard Terminal, secretary, 
and Calvin J. Jacober, chief rate clerk 
for the National Lead Co., treasurer. The 
club has announced that it has presented 
James J. Broz, executive officer of the 
western traffic region of the Military 
Traffic Management Agency and outgo- 
ing president, an honorary membership 
in the chapter. 


Newark (N.J.) Chapter No. 39 will in- 
stall officers at a dinner June 27 in the 
Robert Treat hotel. The guest speaker 
will be Leroy Denziger, district super- 
visor of the Bureau of Motor Carriers 
of the Interstate Commerce Commission. 
Officers to be installed include William 
E. Daly, of Baltimore-New York Express, 
president, and Thomas P. Flood, of Sea- 
Land Service, Inc., first vice-president. 


Pennsylvania State University Chapter 
No. 59 held its fourth annual transpor- 
tation convocation May 7, with a lunch- 
eon in the Hetzel Union Building at- 
tended by about 60 members and guest. 
Ossian MacKensie, dean of the College 
of Business Administration, gave the 
welcome address at the convocation, the 
theme of which was “Decision Making— 
The Business Game Approach.” Partici- 
pants were given a simulated business 
situation in which the aid of the an 
IBM computer, they made decisions and 
planned for the future. National officers 
present included James F. Holtzer, im- 
mediate past president; Robert Tissot, 
secretary, and Alan B. Clarke, regional 
vice-president of central region No. 1 
At the senior banquet that evening, the 
following new officers for the ensuing 
year were installed bv Mr. Holtzer: Nick 
Dunyak, president; Bill Giovanoni, first 
vice-president; John Bonella, second 
vice-president; John Krisiak, secretary; 
Paul Pearce, treasurer, and Richard 
Scott, historian. The guest speaker at 
the banquet was Amos E. Nevhart, di- 
rector of the Institute of Public Safety, 
whose topic was “Freedom of the Road 
for a Price.” ‘Toastmaster was Thomas 
E. Valego, president of the chapter. 


St. Joseph (Mo.) Chapter No. 123, at 
its regular meeting May 9, elected Victor 
L. Emery, transportation commissioner 
of the Chamber of Commerce, as presi- 
dent. Other officers elected were: Her- 
man Nicholls, manager of the Gerber 
Products Co., first vice-president; Matt 
Grumann, general freight agent for the 
Santa Fe Railway, second vice-president; 
Bill Stout, traffic manager of the Wyeth 
Co., secretary, and O. E. Fredrickson, 
traffic manager of the Anchor Serum 
Co., treasurer, Directors are: Bill Cook, 
office supervisor for Gerber, two years, 
and Jim Fitzmaurice, assistant traffic 
Manager of the Western Tablet and 
Stationery Co., three years. The speaker, 
Mr. Nicholls, spoke about National 
Transportation Week. 


Philadelphia Chapter No. 4 has an- 
nounced that the following officers will 
be installed June 6 for the ensuing year: 
William F. Tapper, supervisory traffic 
officer of the U.S. Army ordnance dis- 
trict at Philadelphia, president; David 
R. Danner, assistant traffic manager for 
SKF Industries, first vice-president; 
John F. Bulman, general freight agent 








for the Western Carloading Co., second 
vice-president; Charles W. Ott, sales 
representative for R. A. Byrnes, Inc., 
secretary, and John E. Sheldon, sales rep- 
resentative for Miller Motor Express, 
treasurer. Directors are: Sol Clemenko, 
sales representative for Buch Express, 
Inc.; Paul Cooper, traffic representative 
for the Wilson Freight Forwarding Co., 
and Edwin S. Hart, traffic manager of 
the Key Chemical Co. The guest speaker 
will be Edward J. Darenthal, general 
traffic manager of the Radio Corp. of 
America. The annual G. Lloyd Wilson 
Memorial Award to a member of the 
chapter will be presented. 


Queen City Chapter No. 95, Cincin- 
nati, elected the following officers May 11, 
for the coming year: Frank Dykstra, 
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president; Thomas Boyce, first vice- 
president; W. R. Gilmore, second 
vice-president; W. H. Yeager, treasurer, 
and J. W. Consbruck, secretary. W. A. 
Boers was elected a director for three 
years. 


Gotham (N.Y.) Chapter No. 31. at its 
May 13 meeting, elected the following 
officers for the ensuing year: Hugh 
Kennedy, president; Raymond Tully, 
first vice-president; Edward Morgan, 
second vice-president and Raymond 
Strauss, secretary-treasurer. Directors 
elected were: Sydney Walsh, Maurice 
Gerb and Norman Korn. The guest 
speaker was George Olson, director of 
the Jersey City Traffic Bureau, whose 
topic was “The Art of Freight Classifica- 
tion.” 


classified advertising 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.50 a line (approximately 5 words), 


minimum three lines. 


Help Wanted 


WOULD YOU LIKE 
TO WORK IN 
SAN FRANCISCO? 


The Port of San Francisco is seeking a Man- 
ager of Trade Promotion, starting at $12,000. 
Qualified applicants will be given a nation- 
wide civil service examination. Experience in 
terminal operations, P.R., shipping & handling 
procedures, etc., plus college degree or 
equivalent in experience. Final filing date 
June 17, 1960. For full particulars write 


STATE PERSONNEL BOARD 
801 Capitol Ave. 
Sacramento, Calif. 


TANK CAR MAINTENANCE 
ASSISTANT SUPERINTENDENT 


For major east coast oil company. M. E. 
Degree required; at least three years ex- 
perience in industrial or railroad car shops; 
must be capable of directing tank car main- 
tenance and repair in company operated and 
contract shops. Excellent advancement op- 
portunity. Please furnish complete resume. 


Reply Box 2093 


TRAFFIC TRAINEE large midwest chemical 
company offers opportunity for young, am- 
bitious man with degree—prefer transporta- 
tion major. Previous traffic a de- 
sirable but not required. Write Box 2094. 


WANTED FOR NEW ENGLAND location by 
international company—young, ambitious 
man with well rounded traffic experience— 
college degree preferred but not required. 
Write Box 2095. 











Situations Wanted 


T™ or ASST. Age 35, coll., ICC practitioner. 


10 years solid industrial traffic experience 
with large organization. Now TM at 7000 
carload per year Chicago milling operation. 
Available in 30 days. Write Box 2096. 





Display ads, $20.00 a column inch. Ads Payable in Advance. 


Situations Wanted 


TRAFFIC MANAGER OR ASST. Age 43 with 
24 years experience in rail, motor, heavy 
industrial and rates. ICC Practitioner. Re- 
locate. Write Box 2091. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA’s 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and shipper, 
the lawyer and layman. The chief provisions 
of the Motor Carrier Act are given verbatim, 
along with I.C.C. regulations implemen 

it and the decisions of the Commission an 
the courts interpreting it. Essential points 
of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned so that the reader is neither 
burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely satisfied, your 
money will be refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 


TRAFFIC WORLD 


Will have an unusual position for a young 
man who will be graduating from college 
this June and is interested in a career 
in the publishing business. Please write 
fully and include three references; phone 


calls will not be accepted. Write to: 


E. F. Hamm Jr., Publisher 


TRAFFIC WORLD 
815 Washington Building 
Washington 5, D.C. 
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24-26 
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21-22 


23-24 
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13-14 
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27 


_Shenandogh Traffic Club, Winchester, Va. 


traffic dates 


Central Western Shippers Advisory Board, The Lodge, Sun Valley, 
ida, 


Southwest Shippers Advisory Board, Texas hotel, Fort Worth. 


Southeast Shippers Advisory Board, Peabody hotel, Memphis, Tenn. 
National Motor Freight Traffic Association, Inc., Washington, D.C. 


National Classification Committee of American Trucking Associations, 
Washington, D.C. 


Allegheny Regional Advisory Board, Nemacolin Country Club, 
Beallsville, Pa. 


Trans-Missouri-Kansas Shippers Board, Broadview hotel, Wichita. 


National Freight Claim Council of American Trucking Associations 
(annual assembly), Curtis hotel, Minneapolis. 


Great Lakes Regional Advisory Board, Statler Hilton hotel, Buffalo, 
N.Y. 


Pacific Northwest Advisory Board, Olympic hotel, Seattle. 
Northwest Shippers Advisory Board, Duluth hotel, Duluth, Minn. 


Mid-West Shippers Advisory Board, Schroeder hotel, Milwaukee. 


traffic club annual dinners 


i ‘Women’s Transportation Club of Rochester, Rochester, N.Y. 





Central Pennsylvania Traffic Club," W 
‘Women’s Traffic Club of Los Angeles, Los Angeles. 
Kankakee Transportation Club, Kankakee, Ill. 


Moundbuilders Traffic Club, Newark, O. 

Women’s Transportation Club of Fresno, Fresno, Calif. 
Women’s Traffic Club of Houston, Houston. 

Women’s Traffic Club of Lancaster, Lancaster, Pa. 
Women’s Traffic Club of Detroit, Detroit. 

Houston Freight Carriers Association, Houston. 
Women’s Traffic Club of York, York, Pa. 


Traffic Club of Palm Beach County, West Palm Beach, Fla. 


if * 
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PHON 


the D-C terminal 
nearest you for 


PROMPT PICKUP... 
PERFECT SHIPPING 


TERMINALS 
Albany, New York 
Buffalo, New York 
Chicago, Illinois 
Cleveland, Ohio 


Colorado Springs, Colo. 


Denver, Colorado 
Detroit, Michigan 
Evansville, Indiana 
Kansas City, Missouri 
Los Angeles, California 
Louisville, Kentucky 
Nashville, Tennessee 
New York, New York 
(North Bergen, N.J. 
Owensboro, Kentucky 
Phoenix, Arizona 
Pueblo, Colorado 
St. Louis, Missouri 
Seattle, Washington 
Syracuse, New York 


OFFLINE SALES OFFICES 


UN 9-8416 
RE 3910 
LA 3-7440 
SH 9-1666 
ME 2-1486 
DU 8-4567 
VI 3-9505 
HA 3-6487 
HU 3-9343 
AN 8-821 
ME 6-136] 
CH 2-5284 
LO 4-3320 
UN 3-0900) 
MU 3-5363 
AL 8-5321 
LI 3-4425 
CH 1-7830 
MA 4-3850 
HA 2-5177 


Boston, Massachusetts NO 7-3401R 
(Norwood, Mass.) é 


Cincinnati, Ohio 
Dayton, Ohio 
Milwaukee, Wisconsin 
New York, New York 
Philadelphia, Pa. 


HU 1-8165 
BA 2-5082 
DI 2-4110 
WI 7-6968 
LO 4-1360 


(Springfield, Pa.) 


Portland, Oregon 
Rochester, New York 
San Francisco, Calif. 
South Bend, Indiana 
Washington, D. C. 






DENVER CHICAGO 
TRUCKING CO., Inc. 


CA 2-4500 
GL 3-7533 
UN 1-4331 
CE 4-1393 
RA 6-6755 


The Only Direct Coast-to-Coast Carrier 


Lie Bees 


FL NENT OE 
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UP... 
PING 


UN 9-8416 
RE 3910 
LA 3-7440 
SH 9-1666 
ME 2-1486 
DU 8.4567 
VI 3-9505 
HA 3-6487 
HU 3-9343 
AN 8-821 
ME 6-136] 
CH 2-5284 
LO 4-3320 
UN 3-0900) 
MU 3-5363 
AL 8-5321 
LI 3-4425 
CH 1-7830 
MA 4-3850 
HA 2-5177 et Pgs 


SP eG) to perfect shipping 


) 7-3401R \ 
»9rwood, Mass.) t 
} 1-8165 . 2 a . ; 

. 2-5082 5 Perfect shipping begins with proper loading. That’s why we photograph your ship- 

2-4110 ment before it leaves for its destination. A photographic record assures you, that from the 

Sq very beginning, your shipment gets the careful attention it deserves while in our hands. 


Photos keep us on the alert . . . and study of them has helped us develop new and better 


ring field, Pa.) ‘ 
. 2-4500 handling and loading techniques. Here is just one example of the careful attention to detail 


ae that has earned for D-C an outstanding record for claim-free shipments. For the PERFECT 
 4-1393 SHIPPING you want, specify D-C—the Dependable Carrier! 
. 6-6755 


DENVER CHICAGO >> of 
TRUCKING CO., INC. 










THE ONLY DIRECT COAST-TO-COAST CARRIER 


‘oast Carrier 


Slap the T&P Brand on your 


shipments 


-..and we'll ride herd on ’em 
and see that they arrive in prime ( 


shape 
Fact 
round 


and right on schedule. 
is, we’re old hands at 
ing up new ways of hand- 


ling your shipments faster and 
better, cheaper and safer. If 


you’v 


e got any troublesome 


transportation problems, just 
turn them over to your T & P 
sales representative and watch 
him pin them down in champion- 
ship time. Put that T & P brand 
_on your shipments and they will 
receive the kind of service that 


Wins 


people, specially customers. 
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friends and influences 


ee ose 
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PART 2 


icc NEWS 


DECISIONS 


Eastern Rails Cut Canned Goods Rate 
Pennsy’ Gains Lehigh Valley Tracks 
Transport of Cement by Truck Limited 

ICC Gives Tentative Okay on Rate Pact 
Panhandle Pipe Line Ruled Private Carrier 


Frisco May Stop Two Passenger Trains . 
Two Calif. Firms Cited on Leasing Deal ... 
Rails Must Perform Switching at Plant .... 


Digest of Commission Rate Reports .... 
Railroad Abandonments ee 
Digest of Commission Motor Reports ‘ 
Uncontested Finance Cases ... 

Motor Finance Cases ... 


ORDERS 


Vehicle Leasing Exemption on Meat Hauls .. 
Suspension Lifted on-REA Apparel Rates . 


Va. Contract Carrier’s Permit Killed 
Bridge Washout Reroutes A & O R Traffic 


flood Conditions Affect Michigan Movers .. 


Shepard Lumber cacti’ 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 
Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 

New York ‘Package’ Rates Raised 

C& N W Seeks Purchase of M & St. L. 
long Island Road Wants Probe 

North Shore Asks for Fare Increase 

Roen Water Exemption Plea . 

Finance Applications . 

Motor Rights Applications 

Petitions for Rehearing, Etc. . 


COMPLAINTS 


RECOMMENDED REPORTS 


Shipper Entitled to Reduced Rates in TOFC 
Two Truckers Said Evading Regulation 


MAY 21, 1960 


REGULATORY 


NEWS & REPORT 


ICC NEWS 112 


MARITIME BOARD NEWS 139 


AERONAUTICS BOARD NEWS 140 


COURT NEWS 141 


> Late Regulatory News may be found 
on pages 19, 20 and 22 of Part 1 


Joint Board Says Trucker Went ‘Too Far’ .. .132 
Merged Terminal Employes Need Protection .132 
Motor Finance Proposals 

‘Pennsy’ Train Discontinuance 

Rail and Water Reports 

Motor Recommended Reports 


HEARINGS 
ICC Cases Assigned for Hearing ... 


MARITIME BOARD NEWS 


Seattle Water Carrier Levels Charges 
Conference, Members Must Submit Data ... 
Ocean Rate Boosts Allowed 


Gulf/South Conference to Show Cause ..140 
Banana Cases Continued 


AERONAUTICS BOARD NEWS 


More Trunk Airlines Ask Fare Increases ...140 
Northeast Merger Into TWA Considered ...141 


COURT NEWS 


Supreme Court Refuses C & N W Rehearing 141 
Train Discontinuance Need Argued 

Flight Engineers’ Contract Dispute Out ....142 
Airlines’ Anti-Trust Suit Against Rails ..142 
Motor Act Prosecutions . EER 





Interstate Commerce 
Commission News 


Eastern Rail Rate Cuts on Canned Goods 
To Meet Private Carrier Threat Upheld 


Costs of Private v. For-Hire Transport Examined, Views on Amended 
Rate-Making Rule Stated, Outstanding Minimum-Rate Order Modified 
By Commission as It Finds Suspended Commodity Rates Reasonable. 


Cost considerations and the pro- 
visions of amended section 15a (the 
rule of rate making) of the interstate 
commerce act were accorded weight 
and an outstanding minimum-rate 
order was modified by the Commis- 
sion as it found just and reasonable 
a proposal by eastern railroads to 
establish reduced commodity rates 
on specified movements of canned 
and preserved foodstuffs, subject to 
minima of 80,000 and 100,000 pounds, 
in order to meet private carrier com- 
petition. 


By its report in No. 7160, Foodstuffs— 
Between Mich. and Pa. and From Pa. 
to N.J.-N.Y., embracing a reopened case, 
No. 31104, Canned Goods in Official 
Territory (294 ICC 371), the Commission 
found just and reasonable the reduced 
rates which the respondents in the title 
proceeding (certain railroads parties to 
tariffs of the Traffic Executive Associa- 
tion—Eastern Railroads) proposed to 
establish on canned or preserved food- 
stuffs, minima 80,000 and 100,000 pounds, 
between Holland, Mich., and Pittsburgh, 
Pa., and from Pittsburgh to Newark, 
N.J., and New York, N.Y., including sta- 
tions on the Long Island Rail Road from 
Long Island City to Little Neck, N.Y., 
Forest Hills to Queens Village, N.Y., 
Blissville to St. Albans, N.Y., and Ever- 
green to Flatbush Avenue, Brooklyn. 

By the order appended to the instant 
report the Commission modified its order 
of February 21, 1955, in No. 31104 to the 
extent indicated in the instant report, 
and discontinued the proceeding in I. 
and S. No. 7160. 


Truck Lines, Water Carrier Protest 


The considered schedules, filed to be- 
come effective April 30, 1959, were sus- 
pended, the Commission said, on pro- 
tests of the Central States Motor Freight 
Bureau, Inc., the Middle Atlantic Con- 
ference, The Emery Transportation Co., 
Craig Trucking, Inc., and Pan-Atlantic 
Steamship Corp., until November 30, 
1959, and the effective date was volun- 
tarily postponed by the respondents 
until June 1, 1960. 


“The proposed schedules,” the Com- 
mission said, “were suspended because, 
among other things, they appeared to be 
in violation of our order in No. 31104, 
Canned Goods in Official Territory, 294 
ICC 371. Upon petition of respondents 


The Pennsylvania Rairoad Co. and the 
Chesapeake & Ohio Raiway Co., and re- 
plies thereto, we reopened this proceed- 
ing for hearing on a consolidated record 
with the title proceeding to the extent 
necessary to determine whether our or- 
der should be modified. In the prior re- 
port, we prescribed reasonable carload 
and truckload rates on canned goods 
within Official Territory. The prescribed 
rates for rail carriers were applicable in 
connection with carload minimum 
weights of 36,000 and 60,000 pounds. 


“The Secretary of Agriculture and the 
H. J. Heinz Co. intervened herein and 


DECISIONS 
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offered evidence in support of the pro- 
posal. There was no shipper opposition. 


Effect of Proposed Rates 

“Presently, the respondents maintain 
rates, minima 36,000 and 60,000 pounds, 
respectively, of 55 and 46 cents [per 100 
pounds] between Holland and Pitts- 
burgh, 469 miles, and 57 and 48 cents 
from Pittsburgh to New York City, in- 
cluding Newark, 439 miles. These rates 
are somewhat higher than the prescribed 
minimum rates of 48.3 and 41.4 cents, 
same minima, between Holland and 
Pittsburgh, and 50.6 and 43.7 cents from 
Pittsburgh to New York City. The com- 
petitive motor carrier rates of Emery, 
minima 22,000 and 30,000 pounds, are 85 
and 70 cents from Pittsburgh to New 
York City and Newark. The latter rates 
are maintained also by motor carriers 
parties to tariffs of the Middle Atlantic 
Conference. 

“To alternate with their present rates, 
the respondents propose reduced rates, 
minima 80,000 and 100,000 pounds, re- 
spectively, of 40 and 36 cents between 
Holland and Pittsburgh, and 42 and 37 
cents from Pittsburgh to New York City, 
Newark, and stations on the Long Island. 
The stated purpose of this proposal is 
to obtain greater yields, more efficient 
use of equipment, and meet private car- 
rier competition. .. . 


“The H. J. Heinz Co., sometimes called 
the shipper, apparently is the only ship- 
per in position to benefit from this pro- 
posal. It has plants or distributing ware- 
houses at Holland, Pittsburgh, and Glen- 


dale, N.Y. . . . The shipper has a reg 
ular movement of canned goods betw 
Holland and Pittsburgh, and from Pit 
burgh to Glendale, of which the respg 
dents transport nearly 90 and 100 
cent, respectively. During the last f 
years, its shipments to Pittsbun 
averaged 62,910 pounds, and those to N 
York City, in the first 11 months of 
about 64,000 pounds, or an over. 
average of about 63,000 pounds to 
two destinations... . 

“Based on an average load of abo 
63,000 pounds, the respondents’ prese 
60,000-pound rates to Pittsburgh 
New York City yield about $289 and $ 
respectively. Minimum yields under t 
proposed 80,000-pound rates to the 
spective destinations would be $320 ar 
$336, and under the proposed 100, 
pound rates, $360 and $370. 


Revenue Loss by Truck Line 


“Emery, @ motor carrier, mo 
16,300,000 pounds of this traffic fro 
Holland to Pittsburgh in 1954... .] 
revenue from the shipper’s traffic ¢ 
clined from $728,000 in 1954 to $4309 
in 1958. It attributes these losses to 
lower-volume rates of the _ respo 
dents. ... 


“Other motor common and conti 
carriers also participate in the mov 
ment of this traffic to a small exter 
usually during an emergency. In rece 
months the shipper has conducted pf 
vate motor carrier operations betwee 
these points... . 


“With its present equipment, the shi 
per has moved canned goods betwe 
Holland and Pittsburgh, and from Pitt 
burgh to Glendale. In the reverse 4 
tion, it hauled materials necessary f 
its plant operation at Pittsburgh, such 
labels, sugar, advertising material, 
mustard pouches, The latter mate 
usually are moved by motor common 
contract carriers. 


“Based on its private motor 
operations, the shipper submitted a ce 
study of the movements above referre 
to. This study developed a round-t 
cost of $304.58 between Hollard 
Pittsburgh, composed of $92.50, $148 
$114.75, $40.17, $11.47, and $30.70 f 
driver’s pay, payroll expense, variat 
truck costs, fixed charges for its tract 
and trailer, overhead, and turnpike fe 
respectively. Driver’s pay was based ¢ 
a round trip of 850 miles at 9 cents’ 
mile, plus two layover allowances, 
the payroll expense included vacatit 
and holiday pay founded upon 19.6 p 
cent of a driver’s wages of $76.50 
such a trip. Its variable costs are cor 
posed of 13.5 cents a mile times ¢ 
miles, while its fixed charges are bas 
on its annual-lease cost of $3,057.48 


a tractor-trailer, divided by an expel 


ence record of 100 trips a year, or $30. 
per trip, plus $9.60 per trip amortizati 
expense, Actual Pennsylvania and Of 
turnpike fees between Butler Valley, F 
and Westgate, O., are used, and overhe 
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is based on 15 per cent of a driver’s 

ages. Its round-trip cost between Pitts- 
burgh and New York City was $281.27, 
smposed of $74.01, $8.80, $128.70, $35.26, 
$9.30, and $25.20 for driver’s pay, payroll 
expense, variable truck expenses, fixed 
carges, overhead, and turnpike fees, 
respectively. It urges that by using its 
own equipment it could effect substan- 
tial savings. 


Motor Carrier’s Cost Figures 


“According to Emery, it would cost the 
hipper $342.18 to move canned goods 

ween Holland and Pittsburgh, com- 
wsed of fixed, variable, and supervisory 
d administrative expenses of $39.64, 
971.43, and $31.11, respectively. The fixed 
masts include depreciation of tractor and 
yailer, 6 per cent interest on the in- 
sstment, fire, theft, and collison insur- 
ance, and license fees. Included under 
variable costs are drivers’ payroll, pay- 
mill taxes and fringe benefits based on 
1! per cent of a driver’s wages, public- 
lability and property-damage insurance, 
argo insurance, service, and mainte- 
mance, fuel, tire replacement costs, turn- 
pike fees, the Ohio use tax, and the New 
York ton-mile tax. The drivers’ pay- 
nll is based on the prevailing scale of 
wmion wages paid by Emery for opera- 


matons between Holland and Pittsburgh, 


which is 0.09075 cent per mile, plus five 
hours’ waiting time at $2.55 an hour, 
and hotel expenses of $8 for two rest 
priods. Emery shows the round-trip 
casts between Pittsburgh and New York 
City for private carrier operations as 
$914.41, using similar computations. Based 
on these data, it submits that a motor 
carrier rate of 42.2 cents, minimum 37,000 
pounds, would be necessary to meet the 
estimated private carrier cost from Pitts- 
burgh to New York City, and that the 
proposed rates are insufficient to meet 
the purported savings by private car- 
riage. As stated, the present motor 
carier rate is 70 cents, minimum 30,000 
pounds. 


“On the basis of data contained in 
the [ICC] cost finding section’s public 
statement No. 5-58 for 1957, the re- 
spondents computed their out-of-pocket 
costs for handling the considered traffic 


mavetween Holland and Pittsburgh for 


loads of 36,000, 60,000, 80,000 and 100,000 
pounds, over the actual route of move- 
ment of 469 miles. These data include 
terminal and through train costs and 
were adjusted to reflect 1959 wage and 
price levels, as well as the national loss 
and damage average. A 41-per-cent 
empty return ratio was allowed, and 
an adjustment was made to reflect the 
one interchange. As thus computed, 
these costs are 30.4 and 26.4 cents per 
10 pounds for the 80,000- and 100,000- 
pound minima, respectively, and each 
lading would afford a 9.6-cent contribu- 
tion above out-cf-pocket cost. Based on 
similar computation from Pittsburgh to 
New York City, the out-of-pocket costs 
at the respective minima are 27.3 and 
%9 cents. The proposed rates from and 
to the latter points are 14.7 and 13.1 
cents above these out-of-pocket costs, 
Which the respondents urge are over- 
Slated. . . . These cost data were not 
disputed. The minimum yields under the 
Pmoposed rates are in excess of the aver- 
age rail revenue on canned goods dur- 
ing 1957 within Official Territory for 
COmparable distances. .. .” 


‘Unforeseen Costs’ 


The Commission said Emery asserted 
that the respondent railroads’ cost com- 
Pilations, as well as those of the shipper, 


made no allowance for “unforeseen costs 
which are inevitable in private carrier 
operations” and that only relatively 
small volume of this traffic could be 
transported profitably by private car- 
riage. Emery argued that the shipper’s 
loads would not be balanced, said the 
Commission. It then stated its conclu- 
sions: 

“When considering competitive rates, 
section 15a(3) of the act prohibits us 
from holding rates of a carrier to a par- 
ticular level in order to protect the traf- 
fic of any other mode of transportation, 
unless the rates proposed are in con- 
travention of the national transporta- 
tion policy. The evidence is convincing 
that the proposed rates are reasonably 
compensatory, will result in increased re- 
venue yields, more efficient use of equip- 
ment, and will to a certain extent meet 
private-carrier competition. Moreover, 
there is no indication that the shipper’s 
competitors will be prejudiced, nor that 
the proposed rates constitute a destruc- 
tive competitive practice. These are ade- 
quate reasons for departing in this in- 
stance from our prior findings in the em- 
braced proceeding. The evidence would 
not support a further modification of the 
corresponding findings in respect of com- 
peting motor carriers. 


“We find that the proposed rates are 
just and reasonable, and the prior find- 
ings in the embraced proceeding are 
modified accordingly. An order modify- 
ing the order in that proceeding and dis- 
continuing the title proceeding will be 
entered.” 


In a concurring expression, Commis- 
sioner Freas said: 


“The conclusions and findings reached 
herein, with which I agree, are made 
necessary by our action in No, 31104, 
Canned Goods in Official Territory, 294 
ICC 371. In my separate concurring-in- 
part expression in the report in that pro- 
ceeding I pointed out that, based upon 
the record, a minimum rate order for the 
railroads was not warranted and would 
serve no useful purpose. I am still of that 
view.” 


‘Pennsy’ Allowed to Operate 
Over Lehigh Valley Tracks 


The acquisition by the Pennsylvania 
Railroad Co., of trackage rights over a 
line of railroad of the Lehigh Valley 
Railroad Co., between Mount Carmel, 
Pa., and Shenandoah, Pa., in Northum- 
berland and Schuylkill counties, Pa., a 
distance of approximately 16 miles, has 
been approved and authorized by the 
Commission, division 4, by a report and 
order in Finance No. 21048, Pennsylvania 
Railroad Co.—Trackage Rights—Lehigh 
Valley Railroad Co. 


The authorization is subject to condi- 
tions for the protection of employes as 
were prescribed in Oklahoma Ry Co. 
Trustee Abandonment, 257 ICC 177. 


The division said that the proposed 
transaction would afford a through and 


more direct route between applicant’s 
own lines west of Mount Carmel and 
Shenandoah 


the territory east of 
through which applicant now operated. 


It said that the rights granted were 


bridge. rights only and_- restricted ap- 


plicant from performing a local service 
between Mount Carmel and Shenandoah. 
Applicant expected that the proposal 
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would more fully insure the providing by 
it of adequate transportation service to 
the public, the division said. 



















































































Cement in Tank Trailers 
Not Permitted Under Right 


For Cement in Containers 


Insofar as a motor carrier certifi- 
cate authorizes the transportation of 
“cement, in containers,” it does not 
authorize the transportation of loose 
unpackaged cement, in tank trailers, 
the Commission, division 1, has found 
in a report and order in MC-C-2371, 
Whitfield Transportation, Inc. v. 
Joseph Solis, Jr., Doing Business as 
Solis Trucking et al., and an em- 
braced case. 


The Commission entered an order re- 
quiring cessation of the transportation 
found not authorized by the certificate 
in controversy, and in the embraced pro- 
ceeding, denied an application for cer- 
tain operating rights for the transpor- 
tation of cement. The cease and desist 
order was entered against Montezuma 
Truck Lines, Inc. The division said that 
Montezuma had requested that it be 
made a party defendant in MC-C-2371, 
since the corporation was the successor 
in interest to the individual proprietor- 
ship which was the original defendant 
in the proceeding. The embraced pro- 
ceeding was MC-76052, Sub. 14, John B. 
Able, Extension—Bulk Cement, but was 
retitled Montezuma Truck Lines, Inc., 
Extension—Bulk Cement after the Com- 
mission, division 4, by order in MC-FC- 
62140-B substituted Montezuma Truck 
Lines as applicant in the proceeding in 
lieu of John B, Able, doing business as 
Montezuma Trunk Lines. The complaint 
in the title case was dismissed as to Jo- 
seph Solis, Jr., doing business as Solis 
Trucking. The statutory compliance 
date of the order was fixed as June 22. 


Authority Sought 


The division said that the complainant 
had alleged that Able, of Durango, Colo., 
pursuant to authority leased from Jo- 
seph Solis, Jr., was transporting cement 
in bulk, in tank or hopper-type vehicles, 
from Portland, Colo., to Farmington, 
N.M., and that such transportation was 
not authorized. In the embraced pro- 
ceeding, the substituted applicant sought 
a certificate for the transportation (1) of 
cement, in bulk, from Portland, to points 
in San Juan County, N.M., and those 
in Apache and Navajo counties, N.M., 
and (2) of cement from Portland to 
points in Rio Arriba County, N.M. 


The division said that Montezuma held 
a certificate, as pertinent, authorizing 
the transportation of cement, in con- 
tainers, from Portland to points in San 
Juan County, and to points in Navajo 
and Apache counties, north of a line 
extending along U.S. Highway 66 through 
Winslow, Holbrook and Chambers, Ariz., 
except points within five miles of the 
highway. Pursuant to this authority, 
the Commission said, Able began trans- 
porting loose unpackaged cement in 
trailers from Portland to points in San 
Juan County in May of 1958. 
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The sole question raised by the com- 
plaint was whether the defendant’s 
transportation of loose and unpackaged 
cement in tank vehicles was within the 
scope of its certificate which authorized 
the transportation of “cement, in con- 
tainers,” the division said. 


Defendant’s Contentions 


“As indicated, the trailers used by de- 
fendant in its bulk cement operations 
are of tank design, and completely en- 
close or confine the commodity being 
transported,” the division said. Based 
upon a dictionary definition of the term 
‘containers,’ defendant argues that such 
tank trailers are themselves ‘containers’ 
‘vithin the meaning of its authority, and 
that it is therefore authorized to per- 
form the considered operation. Termi- 
nologies used in certificates to describe 
the operating rights intended to be 
granted, however, are based primarily 
upon industry usage and common un- 
derstanding, rather than upon academic 
definitions. Since it is evident that most, 
if not all, commodities will be contained, 
to some extent at least, by the vehicles 
or trailers in which they move, the 
proper construction of the disputed terms 
as used in defendant’s certificate must 
be determined pursuant to and in ac- 
cordance with their commonly accepted 
commercial or trade meanings which 
generally are narrower and more re- 
strictive than technical dictionary defi- 
nitions. 

“The phrase ‘in containers,’ as used in 
motor carrier operating rights which au- 
thorize the transportation of fungible 
commodities, is in reality synonymous 
with the term ‘packaged’ in that it does 
not contemplate the transportation of 
commodities which are tendered to the 
carrier in loose unpackaged form. In 
other words, that phrase describes the 
actual commodity authorized to be trans- 
ported, rather than the vehicle of in- 
strumentality of commerce in which the 
commodity moves, and is generally em- 
ployed in certificates and permits to 
distinguish packaged commodities from 
those fungibles which are shipped loose. 
A commodity which moves in loose un- 
packaged form and which is confined 
solely by the vehicle in which it is trans- 
ported historically has been considered 
exclusively within the purview of author- 
ity to transport commodities ‘in bulk.’ 
In the circumstances we conclude that 
defendants’ transportation of bulk ce- 
ment in the described tank trailers is not 
within the scope of its certificate No. 
MC-76052, Sub. 16, which authorizes the 
transportation of ‘cement, in containers.’ 


Conclusions 


“Although the actual operations com- 
plained of here were performed by Able, 
rather than by Montezuma Truck Lines, 
Inc., the latter corporation, which is 
the successor to Able, has petitioned to 
be made a party defendant herein, and 
apparently has continued conducting the 
considered operations. In the circum- 
stances, we believe that Montezuma 
Truck Lines, Inc., should be made a 
party defendant herein and the attached 
order will so provide. Since Joseph 
Solis, Jr., has sold his operating authority 
and motor carrier properties to Able and 
is no longer leasing that authority to 
defendant Able as alleged in the com- 
plaint, the complaint as to him will be 


With respect to the application pro- 
ceeding, the division said that it believed 
that the evidence of a need for motor 
carrier service from Portland to points 
in Apache and Navajo counties was too 
vague and speculative to warrant a grant 
of authority. Accordingly, it concluded 
that the application should be denied in 
its entirety. 


ICC Conditionally Okays 
Proposed ‘Sec. 5a’ Pact 


Of Western Tariff Bureau 


A rate-making agreement between 
and among four motor common car- 
riers, members of the Western 
Carriers Tariff bureau, has been con- 
ditionally approved by the Commis- 
sion, division 2, by a report in Section 
5a Application No. 74, Western Car- 
riers Tariff Bureau—Agreement. 


The division said that entry of an order 
of approval would be withheld for a 
period not exceeding three months from 
the date of service of the report (May 
16) to afford the applicants an opportu- 
nity to present an amended agreement, 
and that if such an agreement was not 
filed in that period, an order dismissing 
the application would be entered. 


Member Carriers 


The division said an application seek- 
ing approval of the agreement was filed 
by Bigge Drayage Co., of San Leandro, 
Calif., for itself and on behalf of Belyea 
Truck Co., St. Johns Motor Express Co., 
and Ashworth Transfer, Inc. The agree- 
ment relates to procedures for the joint 
consideration, initiation or establishment 
of joint rates and rules and regulations 
applicable to the transportation of prop- 
erty between points in the United States. 
The division said the Department of 
Justice opposed certain features of the 
agreement as originally filed, but that 
the protest was withdrawn after the ap- 
plication was amended. 


“The agreement here sought to be ap- 
proved consists of the articles of associa- 
tion and by-laws of the bureau, which 
is a single document signed by the four 
applicants,” the division said. “By its 
terms it will have no force or effect until 
approved by the Commission. The bureau 
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is an unincorporated, non-profit organi. 
zation. Its purpose, as set forth in the 
agreement, is to publish tariffs containing 
joint rates, and rules and regulations 
governing the transportation of all prop- 
erty covered by the certificates of present 
and future members moving in interstate 
commerce between points in the United 
States. Any common carrier of property 
by motor vehicle engaged in interstate 
commerce may become a member and 
participate in the bureau’s publications 
by executing the agreement and paying 
its proportional share of the expenses 
Fees and charges to be assessed against 
members are set forth in paragraph 12 
of the agreement. A carrier may with- 
draw from the bureau at any time, and 
any member failing to pay its share of 
the expenses may be expelled by a major- 
ity vote of the board of directors.” 


Board of Directors 


The division said that, under terms of 
the proposed agreement, the affairs of 
the bureau were conducted by a board 
of directors, with provisions for their 
election and the filling of vacancies. The 
division said that, although the applica- 
tion indicated that each member of the 
bureau would have an equal vote in con- 
nection with any bureau matter or pro- 
posal, the agreement merely provided for 
a board of four directors, all of whom 
could be employes of the same member 
carrier, It said that situation should be 
clarified. The division then discussed 
provisions for the employment of an 
agent and an alternate agent, provisions 
for meetings of the bureau, and rules 
governing the publication of bureau 
tariffs. 

‘No Public Notice’ 


“No provision is made in the agree- 
ment for giving notice of filing of pro- 
posals or the action taken thereon to 
any interested persons other than par- 
ticipating carriers,” the division said 
“Likewise, there is no provision which 
affords shippers an opportunity to be 
heard and to make any presentation in 
writing or orally for or against a pro- 
posal. Unless advised by member car- 
riers, shippers might not be aware of 
pending proposals under consideration 
by the bureau or of the final dispositions 
taken in connection therewith. Agree- 
ments which have been approved by the 
Commission require that appropriate 
public notice of the filing of proposals be 
given to interested parties desiring such 
information, that they be permitted to 
be heard on such matters, and that no- 
tice of final actions taken by the bureau 
be given in the same manner and to the 
same extent as docketed proposals. The 
agreement here under consideration 
should carry similar rules of procedure, 
and approval will be withheld until ap- 
propriate modification of the agreement 
is made.” 

The division said there seemed to be 
little doubt that provisions in the agree- 
ment assured members their right of 
independent action, but the Commission 
“has looked with disfavor upon any 
language in section 5a agreements that 
may be susceptible of misinterpretation.” 


Independent Action 


“Thus, to avoid any question which 
might arise in this respect, the agree- 
ment should be amended so as to pro- 
vide specifically that there is accorded 
to each party the free and unrestrained 
right to take independent action in the 
publication of rates, rules, and regula- 
tions, either before or after any deter- 
mination arrived at through bureau 
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procedure,” the division said. “The 
amendment also should include a rea- 
sonable time limit within which such 
independent actions will be published.” 

“We find that approval of the agree- 
ment described herein is prohibited by 
paragraph (6) of section 5a of the act. 
However, upon amendment of the ar- 
ticles of association and by-laws as 
pointed out above, the agreement should 
be approved, subject to such general 
terms and conditions as have been, or 
may hereafter be, prescribed. Entry of 
an order of approval will be withheld 
for a period not exceeding three months 
from the date of service of this report 
to afford the applicants an opportunity 
to present an agreement in harmony with 
the conclusions herein. If such an agree- 
ment is not filed within that period, 
an order dismissing the application will 
be entered.” 


Panhandle Eastern Found 
To Be Private Carrier 


Subject to Safety Rules 


The Panhandle Eastern Pipe Line 
Co., of Kansas City, Mo., has been 
and is engaged in the transportation 
of property, in interstate or foreign 
commerce, as a private carrier by 
motor vehicle, and is operating in 
violation of ICC regulations relative 
to the qualification and maximum 
hours of service of employes and 
safety of operation and equipment, 
the Commission, division 1, has de- 
termined. 


The division made its findings in a 

report, accompanied by an order, in 
MC-C-2205, Panhandle Eastern Pipe Line 
Co., Investigation of Operations. The 
division required the carrier to cease 
and desist and thereafter refrain from 
violations of the Commission’s safety 
regulations, effective June 22. 


The division said Panhandle -operated 
a system of pipelines extending from 
Texas to Michigan for the interstate 
transmission of natural gas. By an order 
entered April 7, 1958, the division insti- 
tuted an investigation to determine if 
Panhandle had been operating as a pri- 
vate carrier in violation of Commission 
motor carrier safety regulations. 


‘Basic Question’ 


“The basic issue before us is whether 
or not respondent is a private carrier 
of property by motor vehicle, as defined 
in section 203(a)(17) of the act... .” 
the division said. 


The division said the respondent was 
neither a motor common or contract 
carrier, but “it admittedly operates motor 
vehicles in interstate commerce trans- 
porting property of which it is the own- 
er.” The division said it disagreed with 
Panhandle’s argument that it was not a 
commercial enterprise “in the ordinarily 
accepted sense of that term.” 


“The fact that respondent is a public 
utility regulated by the Federal Power 
Commission does not make it any less a 
commercial enterprise. . . .” the division 
Said. “We think it obvious that a ‘busi- 
hess’ or ‘industry’ existing not merely to 
Provide service to the public as a public 
Utility, but also to make a profit for its 
owners is a commercial enterprise in the 
Senerally accepted sense of the term, 


and that the motor-carrier transporta- 
tion which it performs is in furtherance 
of a commercial enterprise. 


“Respondent’s next argument is that, 
if it should be found to be a commercial 
enterprise, it is not the sort of commer- 
cial enterprise envisioned by section 
203(a)(17). It here relies upon the rule 
of ejusdem generis, arguing that only if 
the transportation it performs is in 
furtherance of a commercial enterprise 
involving the sale, lease, rent, or bail- 
ment of property or some similar ac- 
tivity, would it come within the defini- 
tion. When properly applied, the rule of 
ejusdem generis is a useful canon of 
construction. Ordinarily it limits gen- 
eral terms following specific ones to 
matters similar to those specified; but, it 
is only an instrumentality for ascer- 
taining the correct meaning of words 
when there is uncertainty, and it may 
not be used to defeat the obvious purpose 
of the legislation. Gooch v. United States, 
297 US., 124, 128. It should be resorted 
to not to obscure and defeat the intent 
and purpose of Congress, but to elucidate 
its words and effectuate its intent. It 
cannot be employed to render general 
words meaningless. Mason v. U ited 
States 260 U.S. 542, 554.” 


Purpose of Congress 

The division said it was a gener-lly 
acknowledged rule of statutory construc- 
tion that the legislative intent shoula be 
sought from a consideration of an act 
taken as a whole, and not merely from 
detached portions thereof. It said that 
the primary purpose of Congress in in- 
cluding section 203(a)(17) in the motor 
carriers act of 1935 was to enable the 
ICC to provide safety regulations for 
private carriers, “and especially to enable 
us to exercise control over the hours 
of service of drivers of private motor 
vehicles.” 

The Commission quoted a statement by 
Senator Wheeler, sponsor of the bill 
which became the motor carriers act, and 
said it was obvious that the primary 
concern of Congress was the safety of 
the public. 

“There is no apparent reason why it 
should have been more concerned about 
the safety of operation of a vehicle used 
in transporting its owner’s goods to 
market than of one used in transporting 
a commodity which will ultimately be 
consumed by the owner himself,” the 
Commission said. “We are convinced 
that to apply the rule of ejusdem generis 
in construing the final portion of section 
203(a) (17) in the manner urged by re- 
spondent would be to defeat the obvious 
purpose of the legislation. Taking these 
words in their normally accepted mean- 
ing and considering this section in its 
entirety, in the context of the act taken 
as a whole, we think it clear that the 
transportation performed by respondent 
is in the furtherance of a commercial 
enterprise. In the circumstances we con- 
clude that respondent is a private car- 
rier of property by motor vehicle as 
defined in section 203(a)(17) of the act.” 

‘Work ‘fruck’ Argument 

The division said that Panhandle’s 
final argument was that, even if it 
should be found to be a private carrier, 
its vehicles were work trucks, and there- 
fore exempt from the requirement that 
their drivers keep daily logs. However, 
the division said that it did not appear 
that all of Panhandle’s vehicles were 
equipped or designed specially for use 
in the construction of its pipelines, and 
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that, in any event, “even work vehicles 
are exempt only from the requirement 
that their drivers keep daily logs, and 
their operation in interstate commerce 
is subject to the other, equally impor- 
tant, safety regulations.” 


“The evidence is clear,” the division 
said, “and respondent does not seriously 
dispute, that its vehicles are used in 
moving materials and equipment be- 
tween warehouses, meter stations, regu- 
lator stations, and points on its pipeline, 
in interstate commerce, and that it has 
made no effort to comply with the ap- 
propriate safety regulations relative to 
qualification and maximum hours of 
service of employes and safety of oper- 
ation of equipment. In view of our 
conclusion that respondent is a private 
carrier . . . it must follow that such 
operations have been and are being con- 
ducted in violation of the terms of this 
Commission’s safety regulations pre- 
scribed for private carriers under section 
204(a) (3). 


Division’s Findings 


“We find that respondent, Panhandle 
Eastern Pipe Line Co., has been and is 
engaged in the transportation of prop- 
erty, in interstate or foreign commerce, 
as a private carrier by motor vehicle as 
defined in section 203(a)(17) of the 
interstate commerce act; that respond- 
ent is subject to the regulations pre- 
scribed by the Interstate Commerce 
Commission under section 204(a)(3) of 
the act relative to qualification and 
maximum hours of service of employes 
and safety of operation and equipment 
49 CFR 190.1-196.9, except part 194 
thereof, and that respondent is operating 
in interstate or foreign commerce in 
violation of such regulations. 

“An order will be entered requiring 
respondent to cease and desist and there- 
after to refrain and abstain from such 
violations and to achieve and thereafter 
continuously maintain compliance with 
such regulations.” 


Frisco May Discontinue 


Two Passenger Trains 
The Commission, division 4, by a report 


and order in Finance No. 20934, St. 
Louis-San Francisco Railway Co., Dis- 
continuance of Service Between Fort 
Scott, Kan., and Tulsa, Okla., has per- 
mitted the Frisco to discontinue its pas- 
senger trains Nos. 117 and 118 between 
Fort Scott, Kan., and Tulsa, Okla., on 
finding operation of the trains not re- 
quired by public convenience and neces- 
sity, and that the continued operation 
would unduly burden interstate com- 
merce. The investigation was ordered 
discontinued. 

The division said that the Frisco, pur- 
suant to section 13a(1) of the interstate 
commerce act, filed a notice and support- 
ing statements in which it proposed to 
discontinue the trains, effective January 
16, 1960. On protests of certain state 
officials, residents of affected communi- 
ties, various civic organizations, and cer- 
tain railway labor groups the ICC in- 
stituted and investigation into the 
proposal. Continuation of the trains was 
ordered for a period not to exceed four 
months beyond January 16. 


The division said the trains were the 
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only ones operating between Fort Scott 
and Afton, Okla. The division said there 
was a multiplicity of common carrier 
passenger transportation in the area 
served by the trains, that motor carriers 
“stand ready, willing and able” to handle 
express shipments, and that mail service 
was being provided by motor truck be- 
tween certain of the points involved. It 
said passenger patronage on the trains 
had been declining. 


The rail labor organizations requested 
that employe-protective conditions be im- 
posed should the trains be discontinued. 
However, the division said the probable 
adverse effect on the employes. when con- 
sidered with other factors, did not justify 
the findings it was required to make be- 
fore continuation of the trains might be 
justified. 


ICC Orders Truck Lessor, 
Manufacturer to Refrain 


From Unauthorized Carriage 


The Commission, division 1, has 
entered a cease-and-desist order 
against a Los Angeles trucking leas- 
ing company, its controlling owner 
and a manufacturer of tile at Long 
Beach, Calif., on finding operations 
conducted under lease arrangements 
between them before January 1, 1959, 
constituted unlawful contract car- 
riage, in violation of sections 203(c) 
and 209(a) of the interstate com- 
merce act. 


The order was appended to a report 
issued in MC-C-2375, Evan Williams, 
et al.—Investigation of Operations. June 
27 was set as the effective date of the 
order, entered against Evans Williams 
and Daily Leasing Service, Inc., and the 
shipper respondent, Mastic Tile Corp. of 
America. 

Williams’ Operations 

The division said it had instituted the 
proceeding by order entered June 10, 
1958, concerning the motor carrier op- 
erations of Evens Williams (whose cor- 
rect name was found to be Evan Wil- 
liams), doing business as Daily Trucking 
Service, and Daily Leasing Service, Inc., 
to determine if they had been engaging 
in transportation for hire in violation 
of the act, and to determine if Mastic 
Tile had participated in such violations. 
The division said Daily Trucking and 
Daily Leasing were both controlled by 
Mr. Williams, who was president of both, 
and had a common telephone number, 
office, and terminal at Long Beach. Daily 
Trucking held intrastate authority to 
transport property in California, and 
about 90 per cent of its revenue was 
derived from the transportation of Mas- 
tic’s traffic, it said. Daily Leasing held 
no motor carrier authority, the division 
added, but it owned or controlled cer- 
tain vehicular equipment which had 
been used for the interstate transpor- 
tation of Mastic products under lease 
agreements since about June, 1956. 


“Mastic manufactures floor tile, at 
Long Beach, which it distributes in a 
number of western states in motor vehi- 
cle equipment of Daily Leasing,” the 
division said. “On May 7, 1956, it en- 


tered into a so-called master lease agree- 
ment with Daily Leasing, to which sup- 
plements were thereafter added to desig- 
nate the tractors and trailers to be used 
for particular trips. .. .” 

The division then discussed provisions 
of the agreements, with respect to the 
responsibility of Mastic and Daily Leas- 
ing; and described certain operations 
made under the agreements with Mastic 
and under agreements with certain other 
shippers. 

Certain of the operations described 
involved shipments of grain in Daily 
Trucking and Daily Leasing equipment 
from points outside of California to Los 
Angeles. 

On January 1, 1959, the division said, 
a new lease was entered into between 
Mastic and Daily Leasing. 

“Williams, who was employed by Mas- 
tic from 1952 until August, 1958, and 
his corporations have not restored to 
trip leasing since March, 1957, and, since 
May, 1958, have prepared no payroll in- 
formation for Mastic, have not partici- 
pated in making Mastic payroll deduc- 
tions or distributions, and have not re- 
imbursed Mastic for drivers’ salaries,” 
the division said. “He discontinued his 
participation in arrangements to obtain 
backhaul traffic for Mastic in March, 
1958, and Mastic itself now secures its 
own backhaul. Daily Leasing maintains 
a 24-hour answering service for use by 
drivers when difficulties arise on trips; 
prior to August, 1958, Williams assigned 
Mastic drivers to equipment; such assign- 
ments are now made by Mastic’s dis- 
patcher; grain or a Mastic raw material, 
gilsonite, is transported by Mastic on 
backhauls; Mastic drivers now provide 
Daily Leasing with trip reports for use 
solely in the preparation of state fuel 
mileage tax returns, and the Williams 
group of business organizations have 
no right or power to hire or fire the 
Mastic drivers.” 


The division said that the respondents 
raised no issue respecting findings by an 
examiner that Williams and Daily Leas- 
ing had engaged in transportation of 
property without appropriate authority 
prior to March, 1958. However, it said, 
Williams’ successor in interest, Daily 
Trucking Service, Inc., not being in 
existence prior to March, 1958, was not 
a party to such violations. 


Agreements Modified 


“In March, 1958, and again, in January, 
1959, significant modifications were made 
in the business arrangements existing 
between Mastic and the various Williams 
business organizations,” the division said. 
“The obvious intent of such modifica- 
tions was to devise a relationship by 
which the parties might avoid the 
regulations which, prior to March, 1958, 
they had been evading. Such attempts 
are not new to motor carrier regulations. 


The division quoted from a _ court 
decision in Georgia Truck System v. 
Interstate Commerce Commission, 123 
F 2d 210, and in the Commission’s deci- 
sion in Pacific Diesel Rental Co., Investi- 
gation of Operations, 78 MCC 161. 

“Basically,” the division said, “we have 
before us on eastbound haul from Cali- 
fornia to points in other states of prop- 
erty, which, if provided for hire, re- 
quires either a contract carrier permit 
or @ common carrier certificate from 
this Commission. This haul is coupled 
with a backhaul of property which, if 
provided for hire, may or may not re- 
quire authority from this Commission. 
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... It is evident that, in the circus 
stances here present, the transportatigy} 
of tile eastbound and the backhaul ¢ 
gilsonite as a raw material used by Mas 
tic would constitute private carriage 
when it is both within the scope, 

in furtherance, of Mastic’s primary nor 
transportation business enterprise, if 
transportation is accomplished by 
hicular equipment used exclusively } 
Mastic, and Mastic in fact, has the 
clusive right to control, direct and dom 
inate the performance of the servis 
Under some of the earlier arrangement 
described, Williams or one of his co 
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porations actually participated in th 
direction of the operation of the vehicle 
the activities of the operators thereof, ¢ 
the delivery of cargoes and thereby de 
feated Mastic’s exclusive right to com 
trol, direct and dominate the transpor 
tation... .” 


‘Partnership’ Existed 


The division said that, until Mr. Wil- 
liams discontinued his participation ip 
arrangements to secure backhauls for 
Mastic in March, 1958, it was clear that 
no matter how the terms of agreement 
varied, there existed an overall partner. 
ship arrangement by which both Wil. 
liams and Mastic profited. The division 
said, however, that it was satisfied that 
from January, 1959, and possibly from 
August, 1958, to the end of the hearing 
in the proceeding, the operations investi- 
gated were in compliance with the act 


“In view of the fact that the most re- 
cent written agreements were in effect 4 
mere five weeks at the close of the hear- 
ing herein, however,” the division said, 
“we deem it necessary to specifically 
admonish the respondents that (1) par- 
ticipation by the Williams group in the 
direction of (a) the operation of the 
leased vehicles; (b) the action of the 
operators thereof, or (c) the delivery of 
cargoes; (2) maintenance of any relation 
by the lessor with the drivers of his 
equipment by which the drivers are de- 
pendent upon Williams or one of his 
corporations for their present, future, or 
continued employment, or (3) participa- 
tion by Williams, one of his group or 
enterprise for the coodinated use of 
driver-vehicle combinations by Mastic 
and any business organization of the 
Williams group for their mutual profit 
from any operation encompassing trans- 
portation subject to the act, is incon- 
sistent with private carriage by Mastic 
and would cause respondents’ most re 
cent arrangement to revert to operations 
in violation of sections 203(c) and 206 
(a)(1) or 209(a)(1) of the act. The 
transportation which formerly was per- 
formed in violation of the act is objec- 
tionable due to the presence of one oF 
more of those practices (which are in- 
consistent with private carriage) named 
in (1), (2), and (3) of this paragraph 
There is no evidence of a holding out by 
any of the respondents to perform sefv- 
ice for the general public, except that 
relating to exempt backhauls. But there 
is evidence of devotion of the Williams 
group’s equipment to Mastic and of the 
services of both Williams and Daily 
Leasing to the movement of Mastic’s 
property indicating that the involved 
transportation was unlawful contract 
carriage. We conclude, therefore, that 
the considered past operations consti- 
tuted motor contract carriage in violation 
of sections 203(c). and 209(a)(1) of the 
act. 


“Respondents contend on exceptions 




















































































And, it c 
spondent: 
have con 
in, unau 
ability to 
erations | 
preceding 
poses a 
Daily Mi 
erations, 
is no evic 
ice, Inc., 
the prac 
cause, th 
has not t 
to, our ¢ 
be direct 
of the \ 


“We fi 
business 
Daily Le 
engaged 
@ty in 
pensatior 
vehicle, 
in violati 
(l) of tl 
“We fu 
of Amer 
liams ar 
has beer 
mauthor 
“An aj 
requiring 
cease an 
to abstai 
ing, join 
tion, in 

of the cl 
be unlav 
































ICC Se 
Switcl 
Rever: 


Six ra 
found « 
ing seri 
the Riv 
Motor | 
propose 
forming 
been f 
Commi: 


The a 
in Ford 
Ex Part 
Affectin 
penses, 
findings 
Were re 
1935 wa 

Railrc 
ing wert 
Way Co. 
Detroit, 


































% 


RAFFIC WoO 


the circus 
ansportation 
backhaul @ 
ised by Mas 
ate carria 
2 scope, ang 
rimary no 
rprise, if 
shed by 
‘clusively 
has the ¢ 
ct and dom 
the servic 
rrangement 
of his co 
ated in th 
the vehi 

‘s thereof, ¢ 
thereby de 
ght to con 
he transpor 


ed 

itil Mr. Wil- 
ticipation 
wckhauls for 
is clear that 
f agreement 
rall partner- 
1 both Wil. 
The division 
atisfied that 
ossibly from 
the hearing 
ions investi- 
ith the act, 


the most re- 
e in effecta 
of the hear- 
ivision said, 

specifically 
hat (1) par. 
‘roup in the 
tion of the 
tion of the 
» delivery of 
any relation 
vers of his 
vers are de- 
one of his 
t, future, or 
) participa- 
is group or 
ted use of 
by Mastic 
tion of the 
utual profit 
ssing trans- 
t, is incon- 
> by Mastic 
Ss’ most re- 
Oo operations 
(c) and 206 
> act. The 
ly was per- 
ct is objec- 
e of one or 
lich are in- 
age) named 
paragraph. 
ding out by 
rform sefv- 
except that 
. But there 
he Williams 
and of the 
and Daily 
of Mastic’s 
ne involved 
ul contract 
refore, that 
ons consti- 
in violation 
)() of the 


exceptions 


May 21, 1960 


tthat, inasmuch as all unlawful opera- 


tions have been ‘completely and un- 
equivocally discontinued,’ a cease and 
desist order should not be entered. We 
do not agree. It is desirable, in the 
public interest, that the respondents 
which have here shown to have engaged, 
in the recent past, in unlawful opera- 
tions under color of lease arrangements 
and that others, whether shippers or 
equipment owners, confronted with or 
considering operations similarly unlaw- 
ful, have a guide which they should 
follow to govern future actions. Com- 
pare Galveston Truck Line Corp. v. Ada 
Motor Lines, Inc., 73 MCC 617, 629-30. 
And, it cannot be doubted that the re- 
spondents, which have been shown to 
have conducted and to have participated 
in, unauthorized operations, have the 
ability to reinstate similar unlawful op- 
erations in the manner set forth in the 
preceding paragraph; this remains and 
poses a continuing threat. Compare 
Daily Maid, Inc.—Investigation of Op- 
erations, 68 MCC 339, 341. Because there 
is no evidence that Daily Trucking Serv- 
ice, Inc., as such, has been engaged in 
the practices found unlawful, and be- 
cause, though represented by counsel, it 
has not been made a formal party here- 
to, our cease and desist order will not 
be directed to this particular corporation 
of the Williams group. 


“We find that Evan Williams, doing 
business as Daily Trucking Service, and 
Daily Leasing Service, Inc., have been 
engaged in the transportation of prop- 
ety in interstate commerce, for com- 
pensation, as contract carriers by motor 
vehicle, without appropriate authority 
in violation of sections 203(c) and 209(a) 
(1) of the interstate commerce act. 


“We further find that Mastic Tile Corp. 
of America in concert with Evan Wil- 
liams and Daily Leasing Service, Inc., 
has been participating in the described 
wmauthorized operations. 

“An appropriate order will be entered 
requiring the respondents named to 
cease and desist forthwith, and hereafter 
to abstain from engaging or participat- 
ing, jointly or severally in any opera- 
tion, in interstate or foreign commerce, 
of the character found in this report to 
be unlawful.” 


ICC Says Railroads Must Do 
Switching at Ford Plant; 


Reverses Prior Decision 


Six railroad respondents have been 
found obligated to perform switch- 
ing service at line-haul rates within 
the River Rouge plant of the Ford 
Motor Co., at Detroit, Mich., and a 
proposed allowance to Ford for per- 
forming the switching service has 
teen found lawful by the entire 
Commission on further hearing. 


The action was by a report and order 
mn Ford Motor Co—Terminal Allowance. 
Kx Parte No. 104, Practices of Carriers 
Affecting Operating Revenues and Ex- 
penses, Part II, Terminal Services. The 
findings in a prior report, 209 ICC 17, 
Were reversed, and an order of May 14, 
1935 was vacated and set aside. 

_ Railroad respondents in the proceed- 
hg were: The Chesapeake & Ohio Rail- 
Way Co.; Detroit Terminal Railroad Co.; 
Detroit, Toledo & Ironton Railroad Co.; 


The New York Central Railroad Co.; 
The Pennsylvania Railroad Co., and the 
Wabash Railroad Co. 


Original Report 

“In accordance with the findings in 
the original report in this docket, Pro- 
priety of Operating Practices—Terminal 
Services, 209 ICC 11, called the original 
report,” the ICC said, “the Commission 
found, in the prior report, that service 
beyond the interchange tracks in the 
Ford plant described of record exceeded 
the equivalent of team-track or simple- 
switching delivery, and was a plant serv- 
ice for which the carriers were not 
compensated in their interstate line- 
haul rates; that the payment of an al- 
lowance for service beyond those inter- 
change tracks provided the means by 
which the industry enjoyed a prefer- 
ential service not accorded to shippers 
generally, and that by such payment 
the respondents refunded or remitted a 
portion of the rates or charges collected 
or received as compensation for the 
transportation of property, in violation 
of section 6(7) of the interstate com- 
merce act.” 


The ICC said that on September 4, 
1959, the respondents and the industry 
filed a joint petition for leave to file a 
petition for reopening, reconsideration 
and vacation or modification of the 
cease and desist order entered in 1935, to- 
gether with verified statements and argu- 
ments. The proceeding was reopened for 
further hearing by the Commission, and 
an oral hearing was held on December 
10, 1959. A proposed report and briefs 
were waived by the parties, the Commis- 
sion said. 


Changes Since Prior Report 


“The pleadings,” it continued, “rest 
mainly on the ground that the findings 
in the original report herein were modi- 
fied by those in the report on further 
consideration, 294 ICC 705 (1955), and 
that the switching operations and other 
conditions within the plant have changed 
substantially. The findings in the prior 
report were based, for the most part, on 
the conclusions that the performance of 
spotting services by each of the six lines 
serving the industry would be impracti- 
cal and undesirable, unless performed 
under the direction and control of the 
industry; that the industry had never 
requested the carriers to perform the 
spotting services beyond the points of 
interchange and that the service beyond 
the interchange tracks, as then consti- 
tuted, would exceed the equivalent of 
team-track or simple-switching delivery 
which the respondents were required to 
perform under their line-haul rates. 


“Twenty years later, in Carrier Switch- 
ing at Industrial Plants in the East, 294 
ICC 159, we approved as lawful certain 
tariff rules governing the receipt and 
delivery of cars of freight moving to and 
from private and industrial tracks at 
published carload rates, which had the 
effect of modifying in some respects the 
findings in the original report. One of 
the rules thus approved provides that de- 
lay and interruption in placing or remov- 
ing such cars resulting from the opera- 
tions of a common carrier by rail on 
industry tracks shall not be deemed to be 
a break in the continuous movement of 
the cars, nor in excess of the ordinary 
operating convenience of the carriers, nor 
a Circumstance for which the industry 
is‘directly responsible. Thus, interference 
by a rail carrier arising from the opera- 
tions of two or more rail carriers within 
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a single industrial plant does not con- 
stitute a disability of the industry. 


“The industry now advises that it is 
willing to have the carriers perform 
switching within the plant, and states 
that the requested switching would not 
exceed the equivalent of team-track or 
simple-switching delivery, and thus that 
it is a service which the carriers are 
obligated to perform under their line- 
haul rates, in accordance with the modi- 
fied Ex Parte No. 104 principles.” 


The Commission described the physi- 
cal facilities of the River Rouge plant. 
It said that, since the prior report, many 
changes had been effectuated which 
altered the switching operations within 
the plant, including changes in manu- 
facturing and service facilities, the ad- 
dition and elimination of products made, 
and changes in handling methods and 
procedures, 


Motor Competition 


“Apparently as a result of the prior 
report herein,” said the ICC, “the re- 
spondents have lost a substantial por- 
tion of the industry’s traffic to motor car- 
riers, which are able to spot their trailers 
for loading and unloading at points 
within the plant area without charge in 
addition to their line-haul rates. ... It 
is expected that approval of the termi- 
nal allowance sought herein would par- 
tially alleviate the competitive handicap 
of the rail carriers serving the plant and 
assist their efforts to participate more 
fully in the traffic generated therein.” 


The Commission said that switching 
service performed in the plant by the 
industry railroad system was separated 
into two parts, called the general service 
and constant service systems, the latter 
performed solely in connection with the 
industry’s steel division and excluded 
from the requested service or allowance 
to be paid in lieu thereof. Also excluded 
from the requested service were car 
movements effected by other means. 


After discussing a detailed study of the 
switching operations in the plant, the 
Commission concluded that the portion 
of the service charged to the line-haul 
carriers in the study was a type of serv- 
ice that the respondents could perform 
in a continuous movement, at their or- 
dinary operating convenience, without 
interruption, interference, or any other 
condition caused by the industry, or for 
which it was responsible. 


“We further find,” the Commission 
said, “in view of the changed conditions, 
the separation of the two rail services 
within the plant, and the willingness of 
the industry to have the carriers per- 
form the required switching services, 
measured by the above-mentioned Ex 
Parte No. 104 principles, that the pro- 
posed services may be regarded as in the 
nature of ordinary team-track or place- 
ment switching which the carriers are 
obligated to perform under their line- 
haul rates... .” 


Service Charge 


In lieu of the proposed services, the 
respondents desired to exercise their op- 
tion under section 15(13) of the inter- 
state commerce act and pay the industry 
an allowance for the actual cost to the 
industry for performing such services, 
subject to a maximum of $7.10 a loaded 
car. 
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“Upon further hearing,” the Com- 
mission concluded, “we find that the 
switching services described of record 
are services of transportation which 
the respondents are obligated to per- 
form under the line-haul rates, and for 
the performance of which by the industry 
the respondents may lawfully pay an al- 
lowance in accordance with section 15 
(13) of the act, and that the allowance 
proposed is a reasonable charge as to the 
maximum to be paid by the respondents. 
The findings in the prior report are re- 
versed. 


“An appropriate order vacating the 
order accompanying the prior report and 
discontinuing this proceeding will be 
entered.” 


Commission Reports 


pm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 

reports. Mimeographed copies of such re- 
a in full may be obtained by prompt 
application to the Commission. 
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TOBACCO—I. and S. M-13047, Tobacco 
—Between Points in N.Y., N.J., Ky., N.C., 
and Va. By division 3. Service of an 
examiner’s report omitted. Order of 
suspension, dated October 28, 1959, 
vacated and proceeding discontinued on 
finding just and reasonable proposed 
reduced commodity rates on tobacco, 
homogenized, reconstituted, or recon- 
structed, in hogshead, boxes, cartons, 
bales or rolls, minimum 22,000 pounds, 
from Spotswood, N.J. and Ancram, N.-Y., 
to xington and Louisville, Ky., and 
between Lexington and Louisville, on the 
one hand, and, on the other, Richmond, 
Va., and Durham, Greensboro and Reids- 
ville, N.C. The rates under investigation 
were filed to become effective October 
31, 1959, but by Webb Transfer Line, 
Inc. On protests of certain rail carriers 
and of a motor carrier association (the 
association withdrew its objection prior 
to the hearing) operation of the schedules 
Was suspended to and including May 30. 
The proposed rates from Spotswood were 
shown as $1.02 a 100 pounds to Lexing- 
ton and $1.09 to Louisville. The former 
rates were class rates of $1.81 and $1.87, 
respectively, minimum 20,000 pounds, the 
division said. It said that because homo- 
genized tobacco had not yet been speci- 
fically described in the classification, the 
class rates on manufactured tobacco 
were applied by the respondent on past 
shipments under the analogy rule. The 
division said that it might not be as- 
sumed that the class rates on another 
commodity, applied under the analogy 
rule, reflected the reasonable minimum 
rates that might be applied on this com- 
modity—a recently-developed commodity 
—and that there was no indication that 
the proposed rates would constitute a 
destructive competitive practice. 


LARD, SHORTENING — I. and S. M- 
12437, Shortenings, From Champaign, 
Til., to Michigan. By division 2, on 
further hearing. Modified procedure 
followed and service of a recommended 
report omitted. Findings in prior re- 
port, 308 ICC 436, affirmed and proceed- 
ing discontinued on finding just and 
reasonable reduced commodity rates on 
lard and other shortenings, in straight 
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or mixed shipments, minima 20,000 and 
30,000 pounds, from Champaign, IIl., to 
nine points in Michigan. The rates were 
published by the Central States Motor 
Freight Bureau at the request of Darling 
Freight, Inc. They were suspended 
originally on protest of the bureau, and 
it was on consideration of a petition by 
the bureau that the proceeding was re- 
opened for further hearing. The pro- 
posed rates range from 55 cents, mini- 
mum 30,000 pounds, and 66 cents, mini- 
mum 20,000 pounds, from Champaign 
to Kalamazoo, to 57 cents, minimum 30,- 
000 pounds, and 75 cents, minimum 20,- 
000 pounds, from Champaign to Grand 
Rapids. The division said that as indi- 
cated in the prior report, the proposed 
rates yield minimum truck-miles rev- 
enues which compared favorably with 
the minimum revenues derived from 
rates published by the bureau on the 
same commodities from application prin- 
cipally from Champaign to points in 
the same general territory. It said the 
record showed that the proposed rates 
were compensatory and that it was satis- 
fied that they did not constitute a de- 
structive competitive practice. 


FREIGHT, ALL KINDS—I. and S. No. 
7265, Freight, All Kinds—Kansas City, 
Mo.-Kan., to Nebraska. By division 3. 
Service of a recommended report and or- 
der omitted. Schedules ordered canceled, 
without prejudice, on or before June 24, on 
not less than one day’s notice, on finding 
not shown just and reasonable rates of 
110 cents, 103 cents and 94 cents per 100 
pounds, minimum 18,000, 20,000 and 30,- 
000 pounds, respectively, on freight, all 
kinds from Kansas City Mo.-Kan. to 
Grand Island Neb. for transportation in 
Plan II trailer-on-flat-car service. The 
rates were filed to become effective No- 
vember 10, 1959, by the Chicago, Burling- 
ton & Quincy Railroad and the Union 
Pacific Railroad, but on protest of the 
Middlewest Motor Freight Bureau, op- 
eration of the schedules was suspended 
to and including June 9. The division 
said that the principal purpose of the 
proposed rates was to meet the trans- 
portation requirements from the Kansas 
City warehouse of Butler Brothers to its 
55 retail outlets in Nebraska. It said 
that the proposed rates of 110, 103 and 
94 cents, reflected 101.9, 95.4 and 87 per 
cent of the docket No. 28300 Class-45 
rates. The division added that it ap- 
peared that many of the all freight rates 
now in effect were less than Class 45. 
However, it said that the schedules were 
deficient in that they were not restricted 
as to mixtures. The protestant had con- 
tended that since they were not so re- 
stricted the rates could be applied on 
straight shipments of a single commod- 
ity. Commissioner Webb dissented in 
part. 


CLOTHING—I. and S. M-13096, Clothing 
—Winston-Salem to New York, New Jer- 
sey and Pennsylvania. By division 2. 
Modified procedure followed and service 
of a recommended report omitted. Sched- 
ules ordered canceled on or before June 
27, on not less than one day’s notice, 
and proceeding discontinued, on finding 
not shown just and reasonable proposed 
reduced any-quantity rates on clothing, 
from Winston-Salem, N.C., to Bethle- 
hem, Harrisburg, Philadelphia and Read- 
ing, Pa., and the New York, N.Y., includ- 
ing Jersey City and Paterson, N.J. port 
district. The rates were filed to become 
effective November 20, 1959, and later, 
by parties to tariffs of the Motor Car- 
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riers Traffic Association, Inc., and 
Southern Motor Carriers Rate confer 
ence, of which Billings Transfer Co 
was the proponent, the division said) 
They were suspended until June 
1960, on protest of the Norfolk, Baltimon 
& Carolina Line. The division showe 
in a table, that the proposed any-quar 
tity rates were 244 cents per 100 poun 
to Bethlehem and 223 cents to Har 
burg, as compared with present rat 
of 293 cents and 270 cents, respectively 
on shipments weighing less than 2, 
pounds, and 264 and 242 cents, on ship 
ments of 2,000 pounds, and over, respe¢ 
tively. The division said that the recop 
was inadequate to support a finding th 
the proposed rates would be compens 
tory. 


Railroad Abandonments 


PENNSYLVANIA—By an application 
Finance No. 21114, the Philadelphi 
Baltimore & Washington Railroad Co 
as owner, and the Pennsylvania Railro 
Co. as lessee, have asked the Commissiox 
for authority to abandon that portion 
of the Shelbyville branch extendin 
generally in a northeasterly direction 
from a point east of Rushville, Ind., t 
the end of the branch in Bentonville 
Ind., a distance of 12.99 miles, all located 
in Fayette and Rush counties, Ind. Ap- 
plicants said that an embargo was placed 
against carload traffic to and from the 
line effective March 21, because ope 
tions could not be safely continued if 
view of the condition of bridges, and that 
the expenditure of large sums of mon 
for repairs would be substantially in ex- 
cess of the revenue produced from busi- 
ness offered for transportation over the 
line. 


SOUTHERN PACIFIC—The Commis- 
sion, division 4, by a certificate in Fi- 
nance No. 20965, Southern Pacific Co 
Abandonment, McKittrick Branch (Por- 
tion), has authorized the Southerm 
Pacific to abandon a portion of its Mc- 
Kittrick branch, San Joaquin division 
extending from a point near Button- 
willow, to the end of the line near Mc- 
Kittrick, approximately 14.048 miles, to- 
gether with certain incidental trackag 

in Kern County, Calif. The division saic 
the line was operating at a deficit and 
that its continued maintenance and op- 
eration would impose an undue and wun- 
necessary burden on interstate com- 
merce. The division imposed conditions 
for the protection of employes, as set 
forth in Chicago, B & R Co., Abandon- 
ment, 257 ICC 700. The effective date of 
the certificate is 30 days from May 16 


WESTERN PACIFIC—By an applica- 
tion in Finance No. 21116, the Western 
Pacific Railroad Co. has asked the Com- 
mission for authority to abandon ap 
proximately 1.52 miles of its so-called 
Hazelton and Scotts Avenue lines of 
railroad in Stockton, Calif., to construct 
approximately 0.18-mile of solely-owned 
track and 036-mile of joint Western 
Pacific-Southern Pacific track in Stock- 
ton, and to acquire additional trackage 
rights over approximately 0.78-mile of 
double track of the Atchison, Topeka 
and Santa Fe Railway Co. in Stockton 
The applicant said, as the reason for 
its application, that the City of Stock- 
ton was planning certain improvements 
involving grade separations. 
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a STOCKTON—By a certificate and order 


in Finance No. 21002, The Stockton 
Terminal & Eastern Railroad, Abandon- 
ment (Portion), the Commission, division 


4, has permitted the Stockton Terminal 


& Eastern Railroad to abandon that por- 
tion of its line of railroad extending 
from west of Wall Road to Fine station, 
approximately 1.687 miles, in San Joaquin 
County, Calif., subject to conditions for 
the protection of employes the same as 
were prescribed in Chicago, B & Q R Co., 
Abandonment, 257 ICC 700. The certifi- 
cate was made effective 30 days from 
its date, May 9. The division said that 
the portion of the line to be abandoned 
no longer served any public need and 
that continued operation would impose 
an unnecessary and undue burden on 
interstate commerce. 


NEW HAVEN—The Commission, divi- 
sion 4, by a certificate in Finance No. 
20933, New York, New Haven & Hartford 
Railroad Co., Abandonment Between 
North Eastham and Provincetown, Mass., 
has permitted the New Haven to aban- 
don a portion of its line, extending from 


#3 point near North Eastham and extend- 


ing to the end of the line at Province- 
town, approximately 19.81 miles, all in 
Barnstable County, Mass. The division 
said it appeared that the line was in 
poor condition and that the large ex- 
penditures required for its rehabilita- 
tion were not warranted. It said alterna- 
tive service was available. The division 
imposed conditions for the protection of 
tailroad employes, as set forth in Chi- 
cago, B & Q R Co., Abandonment, 257 
ICC 700. The effective date of the certi- 
ficate is 30 days from May 11. 


Commission Motor Reports 


Pp An asterisk before the docket number 
means that report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 


copies of such re in full may be ob- 
ro awe c ports in may 


ine y prompt application to 
mission. 


Com- 


Ld 


*MC-117885, Sub. 1, Charles J. 
Hashem, dba Hashem, Brothers, Scran- 
ton, Pa., Common Carrier “Grandfather” 
Application. Continuance of operation, 
tlananas, from Baltimore, Md., New 
York, N.Y., and Weehawken, N.J., to 
Scranton and Wilkes-Barre, Pa., over 
fregular routes. 


*MC-118967, L. T. Kissinger, West 
Plains Mo., Common Carrier Applica- 
tion. Certificate granted. Commercial 
fertilizer, in bags, (1) from East St. 
louis, Ill., to points in Howell, Oregon, 
Shannon, Wright, Texas, Ozark, and 
Douglas counties, Mo., and those in Ful- 
ton, Baster, Izard, Sharp and Randolph 
counties, Ark., and (2) from West Plains, 
Mo., to points in the Arkansas counties, 
ecified in (1), over irregular routes. 
It was noted that Commissioner Goff did 
tot participate. 


*MC-119072, Thrift Transfer, Inc., 
Alexandria, Va., Common Carrier Ap- 
plication. Certificate denied. (1) Cement 
and mortar cement, from Riverton, Va., 
and points within five miles thereof, to 
points in the District of Columbia, and 
Montgomery, Prince Georges, Anne Arun- 
del and Howard counties, Md. and (2) 
fertilizer from Alexandria, Va., to the 
destinations specified in (1), over irregu- 
lar routes. Commissioner Goff did not 
participate. 


* MC-119202, Paul L. Barner, Lock Hav- 
en, Pa., Contract Carrier Application. 
Permit denied. Dry fertilizer, from the 
plant site of the American Agricultural 
Chemical Co., of Baltimore, Md., to ap- 
plicant’s warehouse in Pine Creek Town- 
ship, Clinton County, Pa., and empty 
containers, on return, over irregular 
routes. Commissioner Goff did not par- 
ticipate. 

*MC-119127, Jack Gray Co., Inc., 
Hammond, Ind., Common Carrier Appli- 
cation. . Certificate granted. Sand and 
gravel, in bulk, in dump vehicles, from 
Morocco, Ind., to points in Cook and 
Kankakee counties, Ill., with conditions, 
over irregular routes. Commissioner Goff 
did not participate. 

*MC-117726, Rebert J. Hendricks, 
Portland, Me., Common Carrier Applica- 
tion. Continuance of operation, frozen 
blueberries, from points in Maine to De- 
troit, Mich., Duluth, and Minneapolis, 
Minn., Milwaukee, Wis., New York, N.Y., 
and Peach Glen and Pottstown, Pa., over 
irregular routes. Commissioner Herring 
concurred in part. 


* MC-107107, Sub. 122, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension— 
High Point, N.C. Certificate granted. 
Frozen hush-puppies, from High Point, 
N.C., to points in Va., W.Va., Ill., Ind., 
O., Wis., Minn., Ia., N.Y., N.J., Pa., Vt., 
N.H., Conn., Mass., Mich., and Mo., with 
conditions against tacking or joining of 
authority with any other, over irregular 
routes. Commissioner Goff concurred in 
part. 


* MC-42627, Sub. 1, Z. Tavss, Inc., New 
York, N.Y., Conversion Proceeding.. Cer- 
tificate granted in lieu of a permit held 
by applicant and proceeding discontin- 
ued. Fireproof building materials, tech- 
nical paints, water-proofing materials 
and steel cable, between New York, N.Y., 
on the one hand, and, on the other, 
points in N.Y., and N.J., within 150 miles 
of Columbus Circle, N.Y., and those in 
Connecticut within 85 miles of Columbus 
Circle, over irregular routes. 


* MC-2253, Sub. 20, Carolina Freight 
Carriers Corp., Cherryville, N.C., Exten- 
sion—Harrisburg, Pa. Certificate denied. 
Meat, fresh, frozen and cured, from 
Orangeburg, S.C., to Harrisburg, Pa., 
over irregular routes. 


MC-54515, Sub. 7, Bangor & Aroostook 
Railroad Co., Bangor, Me., Extension 
—Aroostook County, Me. Certificate 
granted. General commodities, with ex- 
ceptions, serving applicant’s rail stations 
in Aroostook County, Me., as off-route 
points in connection with its authorized 
regular-route motor carrier operations 
to and from Presque Isle and Houlton, 
Me., subject to conditions limiting serv- 
ice to that auxiliary to, or supplemental 
of, rail service; limiting service to less- 
carload shipments having a prior or 
subsequent rail movements and limiting 
authority to transport explosives to a 
period of five years. Commissioner Goff 
did not participate. 


MC-112384, Sub. 1, Arthur Johncox & 
Son, Ontario, N.Y., Common Carrier 
Application—Section 7(c). Certificate 
granted and dual operations of applicant 
and Caledonia Lines, Inc., a motor con- 
tract carrier under common control ap- 
proved. Frozen fruits, frozen berries and 
frozen vegetables, from specified points in 
New York to New York City, Boston, 
Mass., Newark, Jersey City, NJ., East 
Hartford, Conn., and Boyerstown, Pa., 
over irregular routes. 


MC-116110, Sub. 3, P. C. White Truck 


ICC News 


Line, Inc., Dothan, Ala., Extension—Tyn- 
dall Field, Fla. Certificate denied. Gen- 
eral commodities, serving points in Tyn- 
dall Field, Fla., beyond the commercial 
zone of Panama City, Fla., and north of 
U.S. Highway 98, as off-route points in 
connection with applicant’s regular-route 
operations. Applicant found to already 
hold authority to serve points in Tyndall 
Field within the commercial zone of Pan- 
ama City and points beyond the commer- 
cial zone lying south of U.S. Highway 98, 
and application, to the extent it sought 
such authority, dismissed. 


* MC-117809, P & P Cartage, Inc., Chi- 
cago, Ill., Contract Carrier Application. 
Permit denied, on finding applicant un- 
fit to conduct the proposed operation. 
Cement, in bulk, from Buffington, Ind., 
to points in Illinois, on and north of 
U.S. Highway 150, over irregular routes. 
Commissioner Goff dissented in part. 


* MC-25970, Warren R. Ochse and 
Raymond F. Ochse, dba Ochse Bros., of 
Closter, N.J., Extension—10 States. Cer- 
tificate denied. Household goods, between 
points in Bergen and Passaic counties, 
N.J., on the one hand, and, on the other, 
points in Del., Ill., Ind., Mass., N.C., O., 
R.I., S.C., Va., W.Va, and District of 
Columbia, over irregular routes. 


MC-1504, Sub. 132, Atlantic Greyhound 
Corp., Extension—Charleston Air Force 
Base, S.C. (re-numbered and re-entitled 
MC-1501, Sub. 181, The Greyhound Corp., 
Chicago, Ill, Extension—Charleston Air 
Force Base, S.C.) Certificate granted. 
Passengers and their baggage, and ex- 
press and newspapers, from the junc- 
tion of U.S. Highway 52 with South Caro- 
lina. Highway 642, over the latter to its 
junction with unnumbered highway (Air- 
port Road) to its junction with US. 
Highway 52 and return over the same 
route, serving -the intermediate point of 
Charleston Air Force Base, S.C. 


MC-117384, Davidson Brothers, Belle- 
fonte, Pa., Common Carrier. On recon- 
sideration, findings in prior report (79 
MCC 669) reversed and _ certificate 
granted. Limestone and limestone prod- 
ucts, from Bellefonte, Pa., and points 
within 10 miles thereof, to points in 
Conn., Del., Md., Mass., NJ., N.Y., O., 
RI., Va., W.Va., and the District of 
Columbia, and return of pallets used in 
the transportation of limestone and lime- 
stone products, over irregular routes. 


* MC-51102, Sub. 7, Emma Berger, dba 
L. Berger and Son, Philadelphia, Pa., 
Conversion Pr . Issuance of cer- 
tificate in lieu of presently-held permits 
denied and proceeding discontinued. (1) 
Flaxseed, linseed oil, salad oil, and prod- 
ucts of flaxseed and linseed, from Phila- 
delphia, Pa., to Yonkers and New York, 
N.Y., and points in a described New 
Jersey area, and (2) animal and vege- 
tables tallows, animal greases, soap stock, 
fatty acids, oleic acid, and whitealene, in 
bulk, in tank trucks, between Philadel- 
phia, Pa., on the one hand, and, on the 
other, Oella and Bel Air, Md., and points 
within two miles of Bel Air, Md., Camden 
and Newark, N.J., points within 15 miles 
of Newark and points in the New York 
commercial zone, over irregular routes, 
and (3) linseed oil and salad oils, in tank 
trucks, from Philadelphia, Pa., to Balti- 
more, Md., and New Haven, Conn., and 
points within 25 miles of each, over ir- 
regular routes. 
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* MC-88220, Sub. 14, Wabash Valley 
Trucking, Inc., Brazil, Ind., Extension— 
Waste Paper. Certificate granted. Waste 
paper, from Chicago, Ill., to Terre Haute, 
Ind., over irregular routes. 


* MC-101781, Sub. 2, Hal S. Gilbert, dba 
Gilbert’s Towing Service, Extension— 
Wrecked Motor Vehicles. Certificate de- 
nied. Wrecked or disabled motor vehicles 
and trailers, except house trailers, by 
use of wrecker-type equipment only, be- 
tween points in Oregon, on the one hand, 
and, on the other, points in Calif., and 
Ida., over irregular routes. 


*MC-110104, Sub. 2, Melvin Aston 
Trucking Co., Cincinnati, O., Extension— 
Columbus, O. Proposed operation found 
to be that of a common carrier and cer- 
tificate denied. Lubricating oils and 
greases, in containers, from Bradford, 
Pa., to Columbus, O., over irregular 
routes. 


* MC-118048, Augustine J. Nelson and 
Albert B. Arthur, dba Arnel Trading, of 
Chelsea, Mass., Common Carrier “Grand- 
father” Application. Certificate granted. 
Continuance of operations, imported 
wool, wool tops and noils, and wool waste 
(carded, spun, woven, or knitted), from 
points in Massachusetts to points in a 
described area of Michigan, and from 
Chicago, Ill., to points in described areas 
of N.Y., Mass., and R.I., over irregular 
routes. 

* MC-118117, A. O. Johnson, of Mobile, 
Ala., Common Carrier “Grandfather” 
Application, embracing MC-118201, John 
Sephton, dba John Sephton Produce Co., 
Common Carrier “Grandfather” Appli- 
cation. Certificates granted. In title case, 
continuance of operations, bananas, from 
Mobile, Ala., to Indianapolis and Terre 
Haute, Ind.; Clarksville, Lebanon and 
Knoxville, Tenn.; St. Louis, Mo.; Deca- 
tur, Ill.; Cincinnati, O., and Louisville, 
Ky., over irregular routes. In embraced 
case, continuance of operations, bananas, 
(1) from Mobile, Ala., to Clarksville, 
Nashville, and Chattanooga, Tenn.; In- 
dianapolis and Terre Haute, Ind.; Cin- 
cinnati, O.; Louisville, Ky., and Decatur, 
Tll., and (2) from New Orleans, La., to 
Indianapolis, Ind., over irregular routes. 

* MC-118200, Charles Sherwood, dba 
Charles Sherwood Produce, of Muncie, 
Ind., Common Carrier “Grandfather” 
Application. -Certificate granted. Con- 
tinuance of operations, bananas, from 
Mobile, Ala., and New Orleans, La., to 
Indianapolis and Terre Haute, Ind., over 
irregular routes. 

* MC-118920, Rebert H. Whiting, of 
Edinburg, Pa., Contract Carrier Applica- 
tion. Permit granted. Ceramic and re- 
fractory products, from New-.Castle, Pa., 
to points in 15 states, over irregular 
routes, under contract with Shenango 
China, Inc. 


* MC-118971, Eklund Brothers Trans- 
port, Inc., of Watford City, N.D., Com- 
mon Carrier. Certificate denied.. Crude 
oil, in bulk, from points in specified 
counties in North Dakota, to points in 
Dawson County, Mont., over irregular 
routes. 

* MC-1485, Sub. 4, Frank C. Schroll, 
dba Schroll Transportation Co., of 
Wethersfield, Conn., Common Carrier 
“Grandfather” Application. Certificate 
granted. Continuance of’ operations, 
frozen fruits, frozen berries, and frozen 
vegetables, between North Abington, 
Mass., and Hartford, Conn.,-over irregular 


routes. Commissioner Herring, dissenting, 
said that on the basis of the probative 
evidence, he did not believe that the 
applicant had shown proof of operations 
before and after the critical date to the 
extent granted. 


MC-110831, Sub. 7, Thomas Motor 
Freight, Inc., of Dallas, Tex., Extension 
—Pipe. Certificate granted. Pipe used 
in the storage and transmission of water, 
from Lone Star, Tex., to points in Ark., 
Kan., La., Mo., N.M., and Okla., over 
irregular routes. 


* MC-117672, Frank Louis Crenshaw, of 
Louisville, Ky., Common Carrier “Grand- 
father” Application. Certificate granted. 
Continuance of operations, bananas, (1) 
from New Orleans, La., Mobile, Ala., and 
Tampa, Fla., to Louisville Ky. and (2) 
from New Orleans, La., to Canton, O., 
over irregular routes. 


* MC-28769, Magic Empire Express, of 
Tulsa, Okla., Common Carrier Applica- 
tion. Certificate denied. General com- 
modities, with exceptions, moving in ex- 
press service, between specified points in 
Kansas and Oklahoma, over described 
routes. 
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Uncontested Finance Cases 


~~ oe order approved in Finance 
No. 74, Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. Equipment Trust Cer- 
tificates, authorizing the Chicago, Milwau- 
kee, St. Paul & Pacific Railroad Co. to as- 
sume obligation and liability in respect of 
not exceeding $4,650,000, of Chicago, Mil- 
waukee, St. Paul & Pacific Railroad equip- 
ment trust Certificates, Series Y Y, bearing 
dividends at the rate of 334 per cent per an- 
num, to be issued by the Continental Illi- 
nois National Bank and Trust Co. of Chi- 
cago, as trustee, and sold at $98.3517 per cent 
of principal, plus accrued dividends thereon, 
in connection with the procurement of cer- 
tain new equipment. This is the second and 
final installment of $7,650,000 of certif- 
icates of that series, the first in the princi- 
pal amount of $3,000,000 having been author- 
— by division 4’s order of February 11, 


Order approved in Finance No. 21096, au- 
thorizing T.I.M.E., Inc., of Lubbock, Tex., to 
issue not exceeding 15,000 shares of common 
stock of the par value of $2 each, to be dis- 
tributed to its stockholders as a 4-per-cent 
stock dividend, and, in lieu of the issue of 
fractional shares, to sell those shares of stock 
not delivered as a part of the dividend at the 
prevailing market price on the record date, 
but not less than par, to furnish sufficient 
funds for the payment of cash to those en- 
titled to fractional share interests. 


Order approved in Finance No. 21075, au- 
thorizing the Denver & Rio Grande Western 
Railroad Co. to assume obligation and li- 
ability, as guarantor, in respect of not ex- 
ceeding $2,100,000 of its equipment trust cer- 
tificates, series Y, in connection with the 
acquisition of 200 70-ton triple hopper cars, 
50 50-ton flat cars, and 20 70-ton double 
hopper cars. 


Motor Finance Cases 
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MC-F-7296, City Transfer & Storage Co., et 
al.—Control—Interstate Freight Lines, Inc. 
Acquisition by Donald J. Fortune, Donald J. 
Fortune (Evelyn M. Bernard, trustee), City 
Transfer & Storage Co., Eyres Transfer & 
Warehouse Co., Reliable Transfer & Storage 
Co., Inc., Taylor-Edwards Warehouse & 
Transfer Co., Inc., Hullin Transfer Co., Rudie 
Wilhelm Warehouse Co., Oregon Transfer 
Co., and Holman Transfer Co., of Seattle, 
Wash., of control of Interstate Freight Lines, 
Inc., also of Seattle, through purchase of 
capital stock, or otherwise, and, in turn by 
D. H. McDonald and Lawrence Mc Donald, 
Earl L. and Evelyn J. Dempsey, Carl A. 
Whitehead, Edward A. Hullin, D. E. Taylor, 
Rudolph, Angelina M., Rudie, Jr. and Robert 
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J. Wilhelm, Marcile Carlock Bates Cowlig, 
individually and as trustee, and Herbert M, 
Herbert M., Jr., and Leonard P. Clark 
through such acquisition, approved and am 
thorized, subject to conditions. 


MC-F-7322, Adley Express Co.—Purchase= 
Alger Bros., Inc. Purchase by the Adley Em 
press Co., of New Haven, Conn., of the 
erating rights and certain property of Alger 
Bros., Inc., of Medford, Mass., and acquisk 

. Adley, R. J. Adley and D. — 
Adley of control of the operating rights ang 
property, approved and authorized, subjeq 
to conditions. 


MC-F-7506, Johnson Motor Lines, Inc— 
Purchase (Portion) — Cooper Motor Lines, 
Inc. Application of Johnson Motor Li 
Inc., of Charlotte, N.C., for temporary oper 
tion of a portion of the motor carrier righty 
of Cooper Motor Lines, Inc., of Greenville 
8.C., granted, with conditions. 


SPeeeeeeeeeeeeeeeeeeeeeeeeees 


ORDERS 
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Application of Exemption 
To Leasing of Vehicles 
For Meat Hauling Affirmed 


The Commission has refused to 
reconsider a decision in the motor 
vehicle lease and interchange pro- 
ceeding in which it held, by a six- 
to-five vote, that motor vehicles used 
in the private carriage of fresh 
meats and other perishable products 
of livestock were embraced within 
the exemption terms of section 24 
(f)(1) of the interstate commerce 
act, and that the lease of such 
equipment with drivers to authorized 
carriers was not subject to the pre- 
scribed 30-day minimum duration 
period, under certain conditions. 


By an order in Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers (second supplemental re- 
port of the Commission), the Commis- 
sion denied various petitions for recon- 
sideration and/or oral argument, for the 
reasons, it said, that the findings were 
in accordance with the evidence and 
the applicable law and that no sufficient 
cause appeared for reopening the pro- 
ceeding for reconsideration or oral argu- 
ment. 


The Commission’s second  supple- 
mental report was on consideration of @ 
petition filed by Swift & Co., of Chi- 
cago, seeking a declaratory order to the 
effect that fresh meat and other meat 
products were perishable products man- 
ufactured from perishable property of @ 
character embraced: within section 203 
(b) (6) of the act within the meaning 
of section 204(f)(1) of the act, and that, 
therefore, petitioner’s vehicles used reg- 
ularly in the transportation of perish- 
able meat products on lease, with driv- 
ers, to authorized carriers were not sub- 
ject to the Commission’s rule requiring 
such leases to be of 30 days duration 
(T.W., Feb. 28, 1959, p. 15). 

The Commission said that an examl- 
nation of the legislative history under- 
lying section 204(f) (1) of the act demon- 
strated clearly that petitioner’s interpre- 
tation of the section was correct and 
that the leasing of equipment with 
drivers used regularly by private cal- 
riers in the transportation of meat was 
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meant to be expected from the Commis- 
sion’s authority to fix the duration of the 
jease. 

In the instant order, the Commission 
denied petitions for reconsideration filed 
by various carriers. It denied (a) a joint 
petition of midwest Coast Transport, 
Inc., Colonial & Pacific Frigidways, Inc., 
and Little Audrey’s Transportation Co., 
Inc.; (b) a joint petition of rail carriers 
who had replied to Swift’s petition, (c) a 
joint petition of Argo Collier Truck Line 
Corp., Budreck Truck Lines, Inc., Chi- 
cago Southern Transportation Co., 
Chrispens Truck Lines, Inc., Lee Broth- 
ers, Inc., Reefer Transit Lines, Inc., and 
Safeway Truck Lines, Inc, (d) a 
petition of Watkins Motor Lines, Inc., 
and (e) a petition of the Contract Car- 
rier Conference of the American Truck- 
ing Associations, Inc. Swift & Co., and 
the Secretary of Agriculture had replied 
to the petitions (T.W., April, 11, 1959, p. 
88; May 9, 1959, p. 88, and May 23, 1959, 
p. 24). 


ICC Removes Its Suspension 
Of Incentive Express Rates 
On Apparel Bulk Shipments 


The Commission, division 2, has 
vacated and set aside, as of June 4, 
its suspension of incentive rates of 
the Railway Express Agency on bulk 
shipments of wearing apparel from 
and to all stations in the United 
States but has continued in effect 
its investigation of the lawfulness 
of the rates which it ordered at the 
time the rates were suspended. 


The order of investigation and sus- 
pension was entered in I. and S. No. 7304, 
Aggregate Rates on Wearing Apparel— 
Railway Express Agency. Vacation of 
the suspension was asked by the Railway 
Express Agency, shippers and shipper 
organizations. 

In its order dated February 5, division 
2, acting as an appellate division, sus- 
pended until September 6, pending in- 
vestigation, schedules of the REA under 
which a consignor might tender at one 
time any number of shipments of wear- 
ing apparel destined to any number of 
consignees in bulk lots aggregating 300 
pounds or more. The individual ship- 
ments would take the rate applicable to 
the total weight of all the shipments. 
The rates were suspended on protests of 
certain freight forwarders and motor car- 
ners. 

In its order vacating the suspension, 
the division said that consideration was 
given to the petition of the respondents 
and to supporting petitions filed by the 
National Retail Merchants Association, 
Department of- Commerce and Industry 
of Oklahoma, National -Textile Traffic 
Bureau, and a petition of California 
Fashion Creators and Theodor of Cali- 
fornia, as well as replies of the freight 
forwarder protestants, the National New 
York Packing and Shipping Co., Inc., the 
National Motor Freight Traffic Associa- 
tion and Middle Atlantic Conference 
(T.W., April 16, p. 18; March, 26, p. 267; 
March 19, p. 14; March 5, p. 14; Feb. 
13, ‘. 96; Feb. 6, p. 101, and Jan. 30, 
p. 15). 

In asking the Commission ‘to vacate 
the suspension order, the REA said: 


“Revenues yielded by these rates will 


be characterized by an operating ratio of 
76 per cent and the rates as applied to 
the traffic of only 48 shippers whose op- 
erations have been carefully studied wili 
yield more than $950,000 annually in the 
form of contribution to fixed cost and 
profit. The likelihood is that the totality 
of traffic which is available to move un- 
der the proposed rates will produce ap- 
proximately 10 times that amount in 
annual profit and contribution to fixed 
cost.” 

The motor carriers and freight for- 
warders challenged the lawfulness of 
the rates and contended that if they 
were allowed to become effective sub- 
stantial traffic would be diverted from 
them. 


Authority of Virginia 


Contract Carrier Revoked 


The Commission, division 1, by an or- 
der in MC-C-2316, John Albin Vaughn, 
Jr., Revocation of Permit (Woodford, 
Va.), has revoked and canceled, effec- 
tive June 20, permit MC-76271, issued 
July 2, 1941, in the name of John Albin 
Vaughn, Jr. 

The division said the respondent had 
failed to notify the Commission whether 
he had resumed operations as a contract 
carrier pursuant to his permit, or to 
inform the ICC if he desired an oral 
hearing at which to present evidence as 
vo why the permit should not be re- 
voked. 


In a recommended report in the pro- 
ceeding a Commission hearing examiner 
proposed that the Commission find that 
the respondent had abandoned his op- 
eration and was not in compliance with 
the requirements of the interstate com- 
merce act or the Commission’s rules and 
regulations thereunder (T.W., June 20, 
1959, p. 90). 

The examiner said the carrier was au- 
thorized to transport lumber from 
Guinea, Va., and Baltimore, Md., to 
points in Delaware the District of Co- 
lumbia, and to points in described areas 
of Maryland, Pennsylvania, and Virginia; 
fertilizer, from Baltimore to points in 
specified counties in Virginia, and feed, 
seed, hardware and roofing materials, 
from Baltimore to Fredericksburg, Va., 
with no transportation for compensation, 
except as otherwise authorized, on 
return to the origin points. 


Arkansas & Ozarks Washout 


Causes Rerouting of Traffic 


Charles W. Taylor, the Commission’s 
permit agent under revised service order 
No. 562, Rerouting of Traffic—Appoirt- 
ment of Agent, has issued Taylor’s ICC 
Order No. 116, authorizing the Arkansas 
& Ozarks Railway Corp. and its connec- 
tions to divert or reroute traffic over any 
available route to expedite the move- 
ment of traffic routed over its line, be- 
cause of a bridge and track washout 
between Seligman, Mo., and Harrison, 
Ark. 


The order became effective at 9 a.m. 
on May 13. It will expire at 11:59 p.m, 
on June 13, unless changed. The order 
was issued by Agent Taylor under the 
revised service order empowering him to 
authorize the rerouting of -traffic, when, 
in his opinion, carriers are unable to 
move traffic over their lines. 


ICC News 


Michigan Flood Conditions 


Cause Rerouting of Traffic 


In two separate orders, Charles W. 
Taylor, the Commission’s permit agent 
under revised service order No. 562, Re- 
routing of Traffic—Appointment of 
Agent, has authorized the Minneapolis, 
St. Paul & Sault Ste. Marie Railroad 
Co. (the Soo Line) and the Ann Arbor 
Railroad Co. to reroute traffic from cer- 
tain of their lines in Michigan. 

In Taylor’s ICC order No. 114, effec- 
tive from 11:30 a.m. May 9 to 11:59 p.m. 
May 19, unless changed, the Ann Arbor 
was authorized to disregard shippers’ 
routing and to divert and reroute traf- 
fic offered to it for movement via ferry 
at Manistique, Mich., over any available 
route to expedite the movement because 
of flood conditions affecting the ferry 
service. 

The order was vacated and set aside 
by Taylor’s order No. 114-A, effective at 
1 p.m., May 16. 

In Taylor’s ICC order No. 115, effective 
from 12:01 p.m. May 10 to 11:59 p.m. 
May 20, unless changed, the Soo Line 
and its connections were authorized to 
divert or reroute traffic for deliveries to 
the Lake Superior & Ishpeming Rail- 
road Co. at Eben Junction, Mich., over 
any available route, regardless of rout- 
ing shown on the way bill, because of 
floods in the Eben Junction, Mich., area. 

Both orders were issued by Agent 
Taylor under the revised service order 
which empowers him to authorize the 
rerouting of traffic, when, in his opinion, 
carriers are unable to move traffic over 
their lines. 


Shepard Lumber Authority 


The Commission, division 1, by, an 
order in W-895, Sub. 15, Shepard Steam- 
ship Co., Temporary Authority—Lumber 
(6), has authorized Shepard Steamship 
Co., of Boston, Mass., to operate as a 
contract carrier by self-propelled vessels 
in the transportation of lumber and 
lumber products, in lots of 1 million net 
board feet or more, for not more than 
three shippers on any one voyage, from 
Seattle, Olympia, Tacoma, Grays Harbor, 
Vancouver, Longview, and Willapa Har- 
bor, Wash., Coos Bay, Portland, Warren- 
ton, Westport, Wauna, Newport, Brad- 
wood, and Astoria, Ore., to Tampa, 
Jacksonville, Port Everglades, and Port 
Canaveral, Fla. The division said the 
order would continue in force to and in- 
cluding November 5, unless changed. 
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Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, 
Suspension. 


PTITITIL 


I. and 8. No. 7361, Air Coolers and Re- 
lated Articles—TOFC—New York to Tex- 
as, from May 16 to and including De- 
cember 15, schedules published in sup- 
plements 38 and 39 to joitit® tariff ICC 
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4335 of Southwestern Freight Bureau, 
agent, St. Louis, Mo., proposing to estab- 
lish new and reduced rail commodity 
rates for trailer-on-flat-car service, on 
air coolers, heaters, humidifiers and re- 
lated articles, minima 27,000 pounds in 
some instances, 30,000 pounds in others, 
from Maspeth and New York, N.Y., to 
Galveston, Houston and Texas City, Tex. 


I. and S. No. 7362, Geographical Globes, 
KD—From Chicago, Ill, to New York, 
N.Y., from May 16 to and including De- 
cember 15, schedules published in sup- 
plement 25 to tariff ICC-FF No. 19, is- 
sued by Central States Freight Service, 
Inc., of New York, N.Y., proposing to 
establish a new freight forwarder com- 
modity rate on geographical globes, 
knocked down, bodies nested, in pack- 
ages, from Chicago, Ill, to New York, 
N.Y. 


I. and S. No, 7363, Lubricating Oil and 
Grease—La., and Ark., to the East, from 
May 18 to and including December 17, 
schedules published in supplement 206 to 
joint tariff ICC 4150 of the Southwestern 
Freight Bureau, agent, St. Louis Mo., 
proposing to establish new all-rail com- 
modity rates on lubricating oil and 
grease, minimum 30,000 pounds, in 
packages, or in bulk in tank cars, from 
El Dorado, Ark., and certain other points 
in Arkansas and Louisiana, to specified 
points in Conn., Del., D.C., Md., Mass., 
N.J., N.Y., Pa., and R.I. 


I. and S. No. 7364, Naval Stores— 
Florida Points to Mass., N.J., N.Y., and 
Pa., from May 19 to and including De- 
cember 18, schedules published in sup- 
plements 104 and 106 to tariff ICC 1060 
(Spaninger series), tariff MF-ICC 385 
(Spaninger series) of Southern Freight 
Association, agent, Atlanta, Ga., propos- 
ing to establish reduced all-rail com- 
modity rates on naval stores, minima 
38,000 and 60,000 pounds, from Jackson- 
ville and South Jacksonville, Fla., to 
Boston, Springfield and Taunton, Mass.; 
Long Branch, Trenton and Winslow 
Junction, NJ.; New York, N.Y., and 
Philadelphia, Pa. 


IL. and S. M-13514, Paper Boxes—Mas- 
peth and Glendale, N.Y., to Greensboro, 
N.C., from May 14, and later, to and 
including December 13, schedules pub- 
lished in supplement No. 5 to tariff MF- 
ICC No. 5 and in tariff MF-ICC No. 6 
of Fleming’s Transfer, Danville, Va., pro- 
posing a reduced motor common carrier 
commodity rate on corrugated paper 
boxes, flat, knocked down flat or folded 
flat, minimum 32,000 pounds, from Glen- 
dale and Maspeth, L.I., N-Y., to Greens- 
boro, N.C. 


IL. and S. M-13515, Plastic Materials or 
Products—Texas Origins to Ohio Points, 
from May 14, and later, to and including 
December 13, schedules published in 
supplements 48, 50 and 53 to tariff MF- 
ICC 320 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on plastic 
materials or products, viz.: power, gran- 
ules, pellets, flakes, liquid, lumps or solid 
mass, in bags, barrels or boxes, minima 
30,000 and 60,000 pounds, from Freeport, 
Tex., to Findlay, O., and waive the tariff 
requirement that shipper load and con- 
signee unload on 60,000 pound ship- 
ments of these same commodities from 
numerous Texas origins to Akron, Cleve- 
land, Columbus, Dayton and Toledo, O. 


I. and S. M-13517, Lumber—From, to, 
or Between Points in the South, from 
May 16 to and including December 15, 
schedules published in tariff MF-ICC No. 
4 of Tiger Truck Lines, Inc., Atlanta, 
Ga., proposing to establish reduced motor 
common carrier truckload mileage com- 
modity rates on lumber from, to, or be- 
tween points in the south. 


I. and S. M-13518, Lumber—From, to, 
or Between Points in the East and South, 
from May 16 to and including December 
15, schedules published in tariff MF-ICC 
No. 5 issued by Tiger Truck Lines, Inc., 
of Atlanta, Ga., proposing new motor 
common carrier truckload commodity 
rates on lumber from points in New 
York and Pennsylvania to points in 
North Carolina and Tennessee and also 
reduced motor common carrier mileage 
commodity rates between points in the 
east and south. 


I. and S. M-13519, Candy and Con- 
fectionery, LTL—N.Y., N.J., and Pa., to 
Fla., from May 18 to and including De- 
cember 17, schedules published in sup- 
plement No. 6 to tariff MF-ICC No. 89, 
issued by Alterman Transport Lines, 
Inc., Miami, Fla., proposing to establish 
reduced less-truckload motor common 
carrier commodity rates for 5,000 pounds 
and over, and 10,000 pounds and over, 
on candy, confectionery and related 
articles, from New York, N.Y., and 
group; Camden, N.J., and Philadelphia, 
Pa., to points in Florida. 


I. and S. M-13520, Coffee Beans Other 
Than Green—New Orleans, La., to Mis- 
souri, from May 18 to and including De- 
cember 17, schedules published in tariff 
MF-ICC No. 16 of Frigidways, Inc., 
Memphis, Tenn., proposing new motor 
common carrier less-truckload and truck- 
load commodity rates on coffee beans, 
other than green, from New Orleans, La., 
to points in Missouri. 


IL. and S. M-13521, Iron and Steel Arti- 
cles—Illinois and Indiana to Iowa, from 
May 18 to and including December 17, 
schedules published in supplement No. 34 
to tariff MF-ICC No. B-12 of A. R. 
Fowler, agent, St. Paul, Minn., and sup- 
plement No. 15 to tariff MF-ICC No. 23 
of William A, Landau, agent, Des Moines, 
Ia., proposing to establish reduced motor 
common carrier commodity rates on iron 
or steel articles, minimum 30,000 pounds, 
from Chicago, IL, and points grouped 
therewith, to Ames and Des Moines, Ia. 


I. and S. M-13522, Candy and Con- 
fectionery—New York to Chicago and 
Rockford, Ill., from May 18, to and in- 
cluding December 17, schedules pub- 
lished on fourteenth revised page 54-A 
to tariff MF-ICC No. 2 of Ellsworth 
Freight Lines, Inc., Eagle Grove, Ia., 
proposing to establish reduced commod- 
ity rates on candy and confections, 
minima 30,000 and 65,000 pounds, from 
oe _ N.Y., to Chicago and Rock- 
ord, Til. 


I, and S. M-13523, Iron or Steel Arti- 
cles—Chicago, Ill, to Terre Haute, Ind., 
from May 18, and later, to and includ- 
ing December 17, schedules published in 
tariff MF-ICC No. 944 and supplement 
No. 7 thereto, of Central States Motor 
Freight Bureau, Inc., agent, Chicago, IIl., 
proposing to establish reduced motor 
common carrier less-than-truckload com- 
modity rates on iron or steel articles, 
from Chicago, Ill., to Terre Haute Ind., 
for account of certain carriers. 


I. and S, M-13524, Coffee Beans and 


Cocoa Beans—Between New York, N.Y., 


and Chicago, from May 18 to and in- 






May 21, | 


cluding December 17, schedules publis Duluth, § 
on tenth revised page 120B to tarifffroad Co., 
MF-ICC No. 36 (Heuer Truck Lines, Ing} The Co 
series) of Kroblin Refrigerated XPregjan appell 
Inc., Sumner, Ia., proposing to establishfto susper 
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nating commodity rate, minimum 60,00§ pommodit 
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Tariffs Not Suspended: 


APPELLATE ACTION 


wm Re juced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not toe 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secreta 
when the disposition of protests is pean 
from the Commission's Board of Suspension 
to the division. 
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The Commission, division 2, acting as 
an appellate division, voted May 12 not 
to suspend protested schedules naming 
new motor contract carrier actual rates 
and charges on glass and related articles, 
less-truckload, from Toledo, O., to des 
tinations in Central Territory, between 
Toledo and Ottawa, Ill, and from Ot 










Co. dism 



































tawa, Ill. to Detroit, Mich., published) stracticn 
in tariff MF-ICC No. 72 and supplement sad 
No. 1 thereto of Arlington Truck Co,§ MY%hod 
Toledo, effective May 15 and later. Signal | 
Division 2, acting as an appellate divi- —. 
sion, voted May 13 not to suspend pro-§ tion 136 
tested schedules naming new and reduced § **5 ™ 
all-rail commodity rates on finished and Respo 
semi-finished articles of aluminum, brass, § pended 
bronze, copper, cupro-nickel, nickel sil- J a... 
ver, and zinc and zinc alloy, minima Lé&§ 
generally 30,000 and 50,000 pounds, be-@ Calif. t 
tween points in Official Territory, pub- a 4 
lished in supplement 79 to tariff I0C§ “T's s 
C-29 of Traffic Executive Association-§ Tex. an 
Eastern Railroads, agent, and others, ~ 
effective May 15 and later. wy 
Division 2, acting as an appellate divi- § ©, “ae 
sion, voted May 13 not to suspend pro- & yei), v; 
tested schedules naming new motor con- 1 & } 
tract carrier actual rates and charges on § *- © 
steel and metals, minima 23,000, 28,000 8 purch, 
32,000 and 35,000 pounds, between Provi- L&s 
dence, R.I., East Longmeadow, Mass., and § ™- to! 
New Britain, Conn., on the one hand,@ yc-s 
and, on the other, Conshohocken and § Operati 
Fairless, Pa., published in tariff MF-ICC — 
No. 6 of John S. Geiger’s Sons, Newark, - 
N.J., effective May 14. MC-1 
The Commission, division 2, acting 8 § %..M4™" 
an appellate division, voted May 17 not to 
suspend protested schedules naming new pnac-s 
and reduced commodity rates on irm§ \°S., 
ore, minimum three gross tons less than § igainst 
the marked capacity of the car, except 
when cars are loaded to their full vis- § ,,“P>! 
ible capacity, actual weight will be the B reques: 
minimum, from origins in Michigan © § the Cc 
Presque Isle, Mich., and Marquette (Dock § ™g, ‘ 
Yard), Mich., published in tariff ICC NO. @ truck 
237 of Lake Superior & Ishpeming Rail- , 






road Co., and in tariff ICC No. 3958 of the 
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Duluth, South Shore and Atlantic Rail- 
road Co., effective May 18, and later. 
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The Commission, division 2, acting as 
an appellate division, voted May 16 not 
to suspend protested schedules naming 
new and reduced motor common carrier 
commodity rates on matrix paper, min- 





68 jmum 22,000 pounds, and on matrix paper 
k, N.Y., ang 





and pulpboard or fibreboard, minima 
24,000, 30,000 and 35,000 pounds, from 
Indianapolis, Ind., to Chicago, Ill., and 
on lawn mowers and related articles, 
minimum 20,000 pounds, from Shelby- 
yille, Ind., to Chicago, Ill., published in 
supplement No. 5 to tariff MF-ICC No. 
197 and in supplement No. 10 to tariff 
MF-ICC No. 209 of Ziffrin Truck Lines, 
Inc., Indianapolis, Ind., effective May 17. 
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Commission Orders 





Pr 


No. 32463, Missouri Intrastate Freight Rates 
and Charges. Proceeding reopened for fur- 
ther hearing at a time and place to be desig- 
nated, such hearing to be limited in scope 
to testimony and evidence reflecting cur- 
rent intrastate rate situation within state 
of Missouri. 


No. 33259, Laytham Foundry, Inc. v. N.Y.C., 
et al. Order of Nov. 16, 1959, directing 
modified procedure, vacated. Proceeding 
transferred to special docket for disposition. 













No. 33346, Candy or Confectionery—Be- 
tween Chicago and Louisville & Cincinnati. 
Respondent required on or before 40 days 
from May 3 to cancel the schedules on not 
less than one day’s notice, and proceeding 
discontinued, because respondent has not 
submitted a statement of facts and argu- 
ment and modified procedure. 









No. 33380, Louisville Scrap Material Co. 
y. B. & O., et al. Louisville & Nashville R.R. 
Co. dismissed as a party defendant. 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Maintenance, and 
Repair of Automatic Block Signal Systems, 
Interlocking, Traffic Control Systems, Auto- 
matic Train Stop, Train Control, and Cab 
Signal Systems, and Other Similar Appli- 
ances, Methods and Systems. Petition of 
Pennsylvania R.R. Co. for relief from sec- 
tion 136.507 insofar as it applies to petition- 
e’s multiple unit passenger cars, granted. 















Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the following: 

I. & S. 7190, Class and Commodity Rates— 
Calif. to Tex. 

I. & S. 7258, Gypsum Board—Clark and 
Newark, N.J. to Norfolk, Va. 

I. & 8. 7277 and ist Sup., Ethylene Glycol— 
Tex. and La. to Chicago. 

I. & S. 7280, Edible Nuts—St. Louis, Mo. 
to Kansas City & Omaha. 

I. & S. 7289, Iron and Steel—Western Pa. 
to Wallingford, Conn. 

I. & S. 7292, Anhydrous Ammonia—Hope- 
Well, Va. to Philadelphia, Pa. 

L. & S. 7313, Preight, All Kinds—Md., N.J., 
N.Y. & Pa. to E. St. Louis & St. Louis. 

I. & S. 7315, Iron or Steel Articles—Pitts- 
burgh, Pa. to Houston, Tex. 

I. & S. 7321, Iron or Steel Articles—Chicago, 
ll. to Evansville, Ind. 


MC-5696, United Transport Lines, Inc. 
Operating authority issued May 23, 1955, re- 
Yoked coincidentally with issuance of au- 
thorized certificate MC-119502. 





























MC-13636, Sub. 14 TA, Pitzer Bros. Order 
of Mar. 18, conditionally approving appli- 
tation, reinstated as of May 9. 







MC-36900, Sub. 4 TA, United States Van 
Lines, Inc. Order of Dec. 31, 1958, modified 
by deleting from face thereof restrictions 
igainst tacking and combining. 









Applications having not been the subject 
of formal hearings and applicants having 
Tfequested dismissal of their applications, 
the Commission has issued orders dismiss- 
mg, the egutentiene in the following: 

-501 Sub. 85, Central & Southern 
Truck Lines, Inc. 

MC-111138, Sub. 19, Colonial & Pacific 
Frigidways, Inc. 

MC-115856, Sub. 6, Transport Delivery Co. 







MC-55236, Sub. 44 TA, Olson Transporta- 
tion Co. Applicant’s petition for reconsid- 
eration of order of Apr. 4, denying certain 
temporary authority, denied. 


MC-55830, Sub. 3, Freight Transfer, Inc., 
Extension—Philadelphia, Pa. Proceeding re- 
opened for further hearing at a time and 
place to be fixed for purpose of determining 
= of applicant to engage in such oper- 
ations. 


MC-98349, Sub. 3, Hunt Truck Line. June 
8 fixed as date on or before which protestant 
may file verified statements in opposition to 
application, and June 20 fixed as date on or 
before which which applicant may file 
verified statements in rebuttal. 


The Commission, by Commissioner Mur- 
phy, has reopened for oral hearing at a time 
and place to be fixed, several motor carrier 
application cases. In each case, the applicant 
is required to make available for cross-ex- 
amination those witnesses who signed veri- 
fied statements in support of the applica- 
tion, failing which, the statements will be 
subject to a motion to strike. Applicants 
also are permitted to call other witnesses in 
support of their applications. The proceed- 
ings are: 

MC-107496, Sub. 155, Ruan Transport Corp. 

MC-108973, Sub. 5, Interstate Express, Inc. 

MC-110593, Sub. 9, Mobile Homes Trans- 
port, Inc. 


MC-C-2560, County Transit Co.—Revoca- 
tion of Certificate. Respondent notified and 
required to appear for hearing at a time 
and place to be fixed and show cause, if 
any there be, why an order should not be 
entered, requiring him within a reasonable 
time to institute operations within scope 
of certificate MC-115933. 


MC-F-7352, Consolidated Express Co., Inc. 
—Purchase (Portion) — Arthur A. Fogarty, 
Inc. Deen dismissed at applicants’ re- 
quest. 


MC-FC-62535, Murrow’s Transfer, Inc., Pur- 
chase Chafin Transfer Co. Petition of Byrd 
Motor Line, Inc., for reconsideration of 
order of Dec. 11, 1959, approving application, 
denied, and order of Dec. 11, 1959, made 
effective as of May 10. 


MC-FC-62858, Nichols Transfer & Storage 
Co., Transferee, and Don Eaton Transfer & 
Storage, Inc., Transferor. Petition of United 
Van Lines, Inc., for reconsideration of order 
of Mar. 2, authorizing transfer of a portion 
of operating rights in Certificate MC-66990, 
and of those in MC-66990, Sub. 5, denied. 
Order of Mar. 2 made effective as of May 6. 


MC-FC-63088, Robert Bush Truck Service, 
Transferee, and Junior-Fenton Express Co., 
Transferor. Order of Apr. 8, approving trans- 
action, vacated, and application dismissed 
at parties’ request. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismiss- 
ing the soetieations in the following: 

FF-37, Sub. 1, Pacific Forwarding Associa- 
tion, Inc. Extension—Alaska. 

FF-49, Sub. 2, Westland Forwarding Co. 
Extension—Same. 

FF-51, Sub. 2, Merchant Shippers Associa- 
tion Extension—Same. 

FF-51, Sub. 3, Same Extension—Hawaiil. 

FF-79, Sub. 1, Western Carloading Co., Inc. 
Extension—Same. 


No. 32585, Humble Oil & Refining Co., 
Carter Division v. A. C. & Y., et al. Com- 
plaint dismissed at complainant’s request 
in view of final disposition of No. 32519, 
Phillips Petroleum Co. v. A. C. & Y., et al., 
decided Aug. 3, 1959. 


No. 32635, Shahmoon Industries, Inc. v. 
A. C. & Y., et al. Complaint dismissed at 
complainant’s request. 


No. 32850, Sub. 1, Humble Oil & Refining 
Co., et al. v. A. & S., et. al. Complaint dis- 
missed at complainant’s request in view of 
final disposition of No. 32519. 


No. 33068, Sub. 1, Sidford & Greene, Inc. 
v. P. RR. Co.; No. 33068, Sub. 1, Same v. 
Reading Co. Complaint dismissed at com- 
plainant’s request. 


No. 33355, Candy, Confectionery & Chew- 
ing Gum-Between Chicago and Cincinnati 
& Louisville. Respondent required on or 
before 40 days from May 3 to cancel the 
schedules on not less than one day’s notice, 
and proceeding discontinued because re- 
spondent has failed to submit statement 
.; facts and argument under modified pro- 

jure. 
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I. & S. 7078, Vegetable Cake & Meal-IFA, 
SFA, SWL, WTL Territories. Order of Apr. 
15, requiring respondents to cancel schedules 
on or before May 25, modified to become 
effective July 23, on not less than one day’s 
notice, 


MC-55811, Sub. 59, Craig Trucking, Inc. 
Application dismissed at applicant’s request. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim” per- 
mit has been issued in MC-100592, Sub. 15, 
James Stuffo, Inc., Philadelphia, Pa. 


MC-110525, Sub. 407, Chemical Tank Lines, 
Inc. Order of Feb. 19, reopening matter for 
oral hearing at a time and place to be later 
fixed, vacated. 


MC-111478, Oil Carriers Co. Operating au- 
thority issued Mar. 21, 1950 revoked coinci- 
dentally with issuance of authorized certifi- 
cate MC-112703, Sub. 5. 


MC-112020, Sub. 74, Commercial Oil Trans- 
port. Order of Mar. 15, referring matter to 
Jt. Bd. 180 for oral hearing, vacated. Mat- 
ter reassigned for further processing under 
no-hearing procedure. 


MC-112582, Sub. 13, TA, T. M. Zimmerman 
Co. Applicant’s petition for reconsideration 
of order of Apr. 5, denying certain temporary 
authority, denied. 


MC-113979, Ashline Trucking, Inc. Operat- 
ing authority issued Aug. 2, 1956, as amended 
May 29, 1959, revoked coincidentally with 
issuance of authorized certificate MC-119407. 


MC-114965 R-10, Cyrus Petroleum Truck 
Line. Applicant’s petition for reconsidera- 
tion of order of Apr. 21, granting, in part, 
emergency temporary authority, denied. 


MC-118746, Sub. 1 TA, Cullman Banana 
Supply. Order of May 30, conditionally ap- 
proving application, reinstated as of May 11. 


I. & S. M-13138, Crude Arsenic — Tacoma, 
Wash. to San Francisco Group. Proceeding 
assigned for oral hearing at a time and 
place to be designated for purpose of cross- 
examining witness Merle E. Imus, and to 
afford opportunity for introduction of ad- 
ditional evidence by parties. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from May 9 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-13375, Bakery Goods—Betw. Chi- 
cago & Detroit, and Chicago to Elkhart. 

I. & S. M-13390, Sodium Hydrochlorite & 
Silicate—Bet. Chicago and Ind. Points. 

I. & S. M-13391, Lumber and Forest Prod- 
ucts—Ore. to Los Angeles, Calif. Group. 

I. & §S. M-13392, Iron or Steel Articles— 
Utica, N.Y. to Ashtabula, O. 


I. & S. M-13433, as supplemented, Pick Up 
Allowance at Kansas City, Mo. Order of Apr. 
21, insofar as it directed that this proceeding 
be handled under modified procedure, va- 
cated. Proceeding assigned for hearing June 
28, at Missouri Commission’s hearing room 
on the 10th floor of the Jefferson Bldg., Jef- 


ferson City, Mo., before Examiner E. E. 
Kobernusz. 


MC-FC-62457, Morton Truck Lines, Trans- 
feree, and Loren Dobson, Transferor. Order 
of Sept. 28, 1959, denying transfer, vacated. 
Transfer to transferee of certain operating 
— authorized subject to terms and con- 

ons. 


MC-FC-62733, Brookings Livestock & Truck- 
ing Co., Transferee, and Sequoia Trucking, 
Transferor. Petition of Everts’ Commercial 
Transport, Inc., et al. for reconsideration of 
order of Jan. 14, approving application for 
transfer, denied. Order of Jan. 14 made 
effective as of May 6. 


W-C-4, Great Lakes Shipowners Associa- 
tion v. Reiss Steamship Co. Defendant’s 
petition for reconsideration of order of Dec. 
14, 1959, denying its petition for issuance of 
an order permitting it to take deposition of 
president of complainant, denied. 


Applications having not been the sub- 
ject of formal hearings and applicants hav- 
ing requested dismissal of their applications, 
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the Commission has issued orders dismissing 
the applications in the following: 

FF-37, Sub. 2, Pacific Forwarding Associa- 
tion, Inc. Extension—Hawail. 

FF-43, Sub. 1, Universal Carloading & Dis- 
tributing Co., Inc. Extension—Alaska. 

, Sub. 3, Westland Forwarding Co. 
nsion—Hawail. 

Orr st. Sub. 1, International Forwarding 
Co. Extension—Alaska. 

FF-148, Sub. 6, Republic Carloading and 
Distributing Co., Inc. Extension—Same. 

MC-112020, Sub. 91, Commercial Oil Trans- 


port. 


No. 33009, Armour & Co. v. C. G. W., et al. 
Defendants’ petition for reconsideration and 
oral argument denied. 


The Commission, by Commissioner Mur- 
phy, has reopened for oral hearing at a 
time and place to be fixed, several motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who signed 
verified statements in support of the appli- 
cation, failing which, the statements would 
be subject to a motion to strike. Appli- 
cants also are permitted to call other wit- 
nesses in support of their applications. The 
roceedings are: 
a MC_966. Sub. 12, Capitol Truck Lines, 
Inc. 

MC-110814, Sub. 11, Western Lines. 

MC-112411, Sub. 3, Ketchel Strauss. 

MC-119584, Sienknecht Truck Line. 


MC-1775, Sub. 7' TA, Akron Parcel De- 
livery, Inc. Applicant’s petition for recon- 
sideration of order of Mar. 17, denying cer- 
tain temporary authority, denied. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued orders revoking specified operating 
rights in the following proceedings: 

MC-18902, Cotton Trade Warehouses, Inc., 
New Orleans, La., certificate issued Feb. 12, 
1945. 

MC-59689, Morris Hecht, Hillside, N.J., per- 
mit issued Aug. 4, 1953. 

MC-88439, Ben Spieller, Philadelphia, Pa., 
permit issued Nov. 29, 1938. 

MC-112655, Jeffson, Inc., Lawrence, Mass., 
certificate issued June 17, 1957. 

MC-23130, A. D. Powell, Luling, Tex., cer- 
tificate issued Oct. 17, 1950. 

MC-107038, Julius E. Goplin, Hettinger, 
N.D., certificate issued Mar. 6, 1957. 

MC-118066, Queenie Capozzoli, Burgetts- 
town, Pa., certificate issued Aug. 13, 1959. 

MC-118584, Kobylaski Trucking Corp., 
Pine Island, N.Y., certificate issued Sept. 23, 
1959. 

MC-65809, William A. Baughman, Connells- 
ville, Pa., permit issued June 1, 1943. 

MC-89089, Fetzer & Cleary Bus Co., North 
Attleboro, Mass., certificate issued Feb. 6, 


1952. 

MC-93925, Emery J. La Coursiere, Red 
Lake Falls, Minn., certificate issued Sept. 
13, 1941. 


MC-39998, Smith & Howell Film Service, 
Inc. Applicant’s petition for correction of 
certificate assigned for processing and dis- 
position under no-oral hearing procedure. 
Verified statements submitted along with 
said petition, received in evidence. 


MC-57989, Lampert Trucking. Application 
to register intrastate authority with Com- 
mission dismissed at applicant’s request. 


MC-106977, Sub. 19, T. S. C. Motor Preight 
Lines, Inc., Extension — Alternate Routes 
(now entitled Ryder Truck Lines of Louisi- 
ana, Inc., Extension—Alternate Routes). Pro- 
ceeding reopened for reconsideration on pres- 
ent record. 


MC-108859, Sub. 31, Clairmont Transfer Co. 
Extension — Liquid Chemicals, Escanaba, 
Mich. Proceeding reopened for futher hear- 
ing at a time and place to be fixed for 
purpose of determining fitness of applicant 
to engage in such operations. All accident 
reports filed with Commission for years 1957 
through 1959, in accordance with require- 
ments of 49 CFR 194.4, permitted to be in- 
troduced in evidence at further hearing 
herein, including use of excerpts therefrom 
and development of oral testimony with re- 
spect thereto. 


MC-112963, Sub. 4 TA, Roy Bros., Inc. Ap- 
plication in MC-112963, Sub. 5, for cor- 
responding permanent authority considered 
as timely filed and applicant authorized to 
continue temporary Operations until final 
determination of such application. 





MC-115887, Sub. 1, Robert H. Henderson 
and Raymond H. Jenkins Extension—N. C. 
— petition for reconsideration de- 
nied. 


MC-117794, Paul L. Humrich. Application 
dismissed because applicant has failed to 
comply with provisions of section 217 of in- 
terstate commerce act and rules and regula- 
tions prescribed thereunder. 


MC-118101, Sub. 1 TA, Ray Gilbert, Jr. Or- 
der of Mar. 24, conditionally approving appli- 
cation, reinstated as Of May 12. 


MC-118331, LeRoy Gainey Common Car- 
rier “Grandfather” Application. Proceeding 
reopened for further hearing at a time and 
place to be fixed. 


MC-118964, Sub. 1 TA, Wells Transporta- 
tion. Applicant’s petition for reconsidera- 
tion of order of Mar. 18, granting, in part, 
temporary authority, denied. 


MC-119034, Sub. 1 TA, Ball Truck Line. 
Applicant’s petition for reconsideration of 
order of Mar. 18, granting, in part, tempo- 
rary authority denied. 


MC-119710 R, Shupe Bros. Petitions of ap- 
plicant and Morton Salt Co. for reconsidera- 
tion of order of Apr. 28, denying certain 
emergency temporary authority, denied. 


MC-120527, Buck’s Express Service. Ap- 
plicant notified that Form BMC 75 state- 
ment supported by Michigan Original Com- 
mon Carrier Restricted Certificate No. L- 
10968 which authorizes no transportation as 
a common carrier of property in intrastate 
commerce, is not acceptable for filing under 
second proviso of section 206(a)(1) of inter- 
state commerce act, and that it may not 
perform operations in interstate or foreign 
commerce as a motor carrier of property cor- 
responding to authority in Michigan Original 
Common Carrier Restricted Certificate No. 
L-10968. 


MC-C-1891, Oil Field Equipment, Materials 
and Supplies to and Between the South- 
west. Petition of Attorney General of Texas 
on behalf of Railroad Commission of Texas 
for leave to intervene and present evidence 
at a further hearing to be held herein on 
May 16, at Dallas, Tex., denied. 


MC-C-2657, Lookabill Trucking Co.—Revo- 
cation of Certificate. Order of Aug. 28, 1959, 
vacated, and proceeding discontinued. 


MC-C-2729, General Transport, Inc.—Revo- 
cation of Certificates. Order of Dec. 16, 1959, 
vacated, and proceeding instituted under 
section 204(c) discontinued because carrier 
is currently in compliance with insurance 
filing requirements. 


MC-C-2807, Crawford Truck Lines—Revo- 
cation of Certificate. Order of Apr. 5 vacated, 
and proceeding instituted under section 
204(c) discontinued because carrier is cur- 
rently in compliance with rate filing re- 
quirements. 


Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with re- 
spect to notification to the Commission as to 
compliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued orders in the following pro- 
ceedings directing the respondents to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the or- 
ders, and thereafter maintain compliance, or 
to show cause within 10 days after the ex- 
piration of that time why their operating 
authorities should not be revoked, or to 
request oral hearing for such a purpose, 
failing which, consideration will be given to 
revocation of authorities: 

MC-C-2809, Dunlap Transfer—Revocation 
of Certificate, May 16. 

MC-C-2817, Hensley Bros.—Revocation of 
Certificate, May 16. 


MC-C-2967, Bob Wootan Moving and Stor- 
age Co., Inc.—Revocation of Certificate. Or- 
der of Apr. 26 vacated, and proceeding insti- 
tuted under section 204(c) discontinued be- 
cause carrier is currently in compliance with 
rate filing requirements. 


I. & S. M-13362 and ist Supplemental Or- 
der Thereto, Meats and Related Articles— 
New York, N.Y., to Ia., Neb., Minn. & Kan. 
Respondent’s petition and supplemental pe- 
tition thereto for vacation of suspension or- 
ders denied. 


I. & S. M-13380, Chemicals—North Clay- 
mont, Del., to Rochester, N.Y. Petition of 
Rodgers Motor Lifes, Inc., et al., for vaca- 
tion of suspension order denied. 


I. & S. M-13408, Sugar—N.Y. and Pa. to 
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Cincinnati & Toledo, O. Petition of Tran 
american Freight Lines, Inc., for vacat 
of suspension order insofar as it suspend 
rates from Philadelphia, Pa., only, denie 


I. & §S. M-13428, Various Commoditie 
Bronx, N.Y. to New England. Order of 
12, insofar as it directed that this proceeding 
be handled under modified procedure, 
cated, and proceeding assigned for 
hearing at a time and place to be designa 


MC-F-5724, Cletus Houff—Control—Elliogj 
Bros. Trucking Co., Inc.; MC-F-5806, Ho 
Transfer, Inc.—Investigation of Contra 


































































tive Mar. 
pension. 


Elliott Bros. Trucking Co., Inc. Applicant MC-6264 
petition for reopening, reconsideration, Mar. 4, re 
further hearing denied. Applicants’ peti m2 for oO 
to stay order of Oct. 16, 1959, and extenggsgned fc 
time for filing petitions for reconsiderat bearing p 
in MC-F-5724, denied. Order in MC-F- 9 

shall not be effective until further order MC-2393 
Commission in view of civil action pending 0. Exte 
in United States district court for westemp MC-35628, 
district of Virginia, Case No. 475, to system E3 


aside order of Oct. 11, 1956. 





MC-F-6339, Central Freight Lines, Inc— 

































































Control—Alamo Express, Inc. Petition of J MC-111: 
L. Walker for modification of order of Jagginc. APP 
4 denied. —— 
sidere a 
MC-F-7305, Woods Industries, Inc.—Contrg thorized 
—United Transports, Inc., et al.; Finangs§ util fina 
20854, Woods Industries, Inc.—Stock. Effes 
tive date of recommended order stayed pend-§ MC-114 
ing further order of Commission. ice, Inc. 
der of ! 
MC-F-7394, Long Island R.R. Co. v. Del@ gfcate v 
ware, Lackawanna & Western R.R. et al. MoM granting 
tions of defendant, and Stone’s Express, Ine, conduct 
et al. to dismiss complaint overruled, Answer 
to complaint may be filed within 20 days mc-119 
from May 16. Service 
MC-F-7437, Buske Lines, Inc—Contram§ "2°%,.°% 
Kirchner Express, Inc. Matter referred to —— 
Examiner Joseph M. Zurlo for recommends. Pe eation 
tion of an appropriate order thereon accom-§ "°° 
panied by reasons therefor. MC-C-! 
MC-FC-61269, All Freight Transportationy @"%%°™ 
Co., Inc., Transferee, and Forbes Trucking , g 
Co., Inc., Transferor. Petition of Long Is- 1. & < 
land R.R. Co. for leave to intervene reopen- Pa.. to 
ing, and vacation of order of June 16, 199m “0tor L! 
and certificate issued in MC-117453 covering hy 
operating rig ransferred pursuan F 
order, denied. - as Applict 
p 
MC-FC-62813, M. Brownstein, Inc., oemel | 
feree, and inland Freightways, Inc., Trea — 
r. Application m . 
A, sed at applicants spplicati 
FF-148 
Applications having not been the subject Distribu 
of formal hearings and applicants having) MC-19 
requested dismissal of their applications, the Transfer 
Commission has issued orders dismissing MC-11 
the applications in the following: ice. 
FF-43, Sub. 2, Universal Carloading & Dis- MC-11 
tributing Co., Inc. Extension—Hawaii. Corp. 
FF-57, Sub. 2, International Forwarding Co. g 
Extension—Same. No. 3 
MC-50132, Sub. 72, Central and Southem™ 3. & O. 
TIMC.52974. Sub, Ne 21 
- » Sub. 5, Jacobs Transfer Co., ad 7 
Extension “Meats Co., Ine June 27. 
-118760, Sub. 1, B & S Transports. . 
MC-119607, Louis E. Horwath. * } 
No. 32084, Traylor Engineering and Manu- ange 
facturing Division of Puller Co. v. L. V., etal. 
Petitions of complainant for reopening, oral I. & 
argument before, and reconsideration by, en-@ troit & 
tire Commission, and intervener in support® RR. cx 
of defendants for reconsideration of a portion denied 
of report, denied. 
MC-31 
No. 32130, United States of America v. W.P.@ Inc. Pe 
R.R. Co.; No. 32131, Same v. S. A. L. R.R. Go. Bureau 
No. 32132, Same v. B. & A. R.R. Co. Com-@ il, era 
plainant’s petition for reconsideration denied. denied 
No. 32252, Fresh Meats—Transcontinental— MC-3 
Westbound; I. & S. 7068, Fresh Meats, Patk- Line, I 
inghouse Products—Midwest to Coast. Effec- eration 
tive date of order of Feb. 4, as amended by@ tion fo 
order of Mar. 17, further postponed to June 1959, ck 
16, without change in requirements. 
MC-8 
No. 33190, Cement-Dundee, Mich. to Chik @ Inc. a 
cago, Ill. Protestants’ request for oral argu- thority 
ment denied. F 
No. 33388, Empire Petroleum Co. v. C. B. = 
& Q., et al. Order of Mar. 30, directing 1, 195 
that this proceeding be handled under Yoked 
modified procedure, vacated, and proceediMg BH thorizc 
assigned for oral hearing at a time and 
place to be designated. MC-1 
I. & S. 7227, Grain—From C&NW in Neb. @ fisss; 
Via Lower Missoufi River Markets. Order of @ yoy)’ 
Apr. 6, requiring tespondents to cancel schéd- B ywo_1}: 
ules on or before May 18, on not less than dee. N 
one Gay’s notice, modified to bécome eff Buoy 


tive July 18, without change in requirements. 
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May 21, 1960 


I. & 8. 7304, Aggregate Rates on Wearing 
Apparel—Railway Express Agency. Order of 
Feb. 5 vacated as of June 4 insofar as it sus- 
pended operation of schedules designated 
therein, but proceeding of investigation of 
schedules to continue in full force and effect. 


I. & S. 7308, Canned Foodstuffs & Related 


weArticles—E. St. Louis to Pittsburgh. Pro- 


seeding discontinued because respondents un- 
der special permission filed schedules effec- 
tive Mar. 14 canceling schedules under sus- 


m pension. 


MC-6264, Sub. 4, L & N Transfer. Order of 
Mar. 4, referring matter to Joint Board No. 
2 for oral hearing, vacated. Matter reas- 
sgned for further processing under no- 
hearing procedure. 


MC-23939, Sub. 89, Asbury Transportation 
Co., Extension — Cryogenic Liquids—Wyo.; 
MC-35628, Sub. 226, Interstate Motor Freight 
System Extension—New Concord, O. Effective 
date of recommended orders stayed pending 
further order of Commission. 


MC-111302, Sub. 21 TA, Highway Transport, 
Inc. Application in MC-111302, Sub. 22, for 
corresponding permanent authority con- 
sidered as timely filed and applicant au- 
thorized to continue temporary operations 
until final determination of such application. 


MC-114194, Sub. 29 TA, Kreider Truck Serv- 
ice, Inc. Temporary authority granted by 
order of Nov. 23, 1959, revoked because a cer- 
tificate was issued in MOC-114194, Sub. 23, 
ganting applicant permanent authority to 
conduct operations authorized herein. 


MC-119221, Sub. 1 TA, Heavy Duty Wrecker 

Service. Temporary authority granted by 
order of Sept. 29, 1959, revoked because a 
certificate was issued in MC-119221 granting 
applicant permanent authority to conduct 
erations authorized herein. 


MC-C-2796, Louis A. Puoco—Revocation of 
Certificate. Proceeding discontinued. 


I. & S. M-13238, Pulpboard—Philadelphia, 
Pa., to Greensboro, N.C. Petition of Grubb 
Motor Lines, Inc., for cancellation of hearing 
now set for May 18, before Examiner Mc- 
Mahan, denied. 


Applications having not been the subject of 
formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

FF-148, Sub. 7, Republic Carloading and 
Distributing Co., Inc. Extension—Hawaii. 

MC-19227, Subs. 71 and 72, Leonard Bros. 
Transfer & Storage Co., Inc. 

MC-113533, Sub. 33, Lake Refrigerated Serv- 
ice 


MC-113908, Sub. 63, Erickson Transport 
Corp. 


No. 32075, Long Island Lighting Co. v. 
B. & O., et al. Defendants directed to pay 
teparation to complainant on or before 
June 27. 


I. & S. 7215, Newsprint Paper—Via Chey- 
enne, Wyo., and Denver, Colo. Protestant’s 
petition for reconsideration and oral argu- 
ment denied. 


I. & S. 7333, Motor Vehicles—TOFC—De- 
toit & Lorain to Buffalo. Petition of Wabash 
2. Co. for vacation of suspension order 

nied. 


MC-30092, Sub. 13 TA, Herrett Trucking Co., 
Inc. Petition of North Pacific Coast Freight 
Bureau for reconsideration of order of Mar. 
a. senting certain temporary authority, 

nied. 


MC-35396, Sub. 31 TA, Arnold Ligon Truck 
line, Inc. Applicant’s petition for reconsid- 
eration of order.,of Jan. 18, denying its peti- 
tion for reconsideration of order of Dec. 10, 
1959, denied. . 


MC-82690, Sub. 1, George W. Garig Transfer, 
Inc. Application to register intrastate au- 
thority dismissed at applicant’s request. 


MC-109761 and Sub. 3, Carl Subler Truck- 
ing, Inc. Operating authorities issued Feb. 
1, 1955 and Jan. 21, 1955, respectively, re- 
Yoked coincidentally with issuance of au- 
thorized certificate in MC-116763, Sub. 10. 


MC-113843, Sub. 29, Refrigerated Food Ex- 
pees. Inc., Extension—Paper Bags; MC- 
13843, Sub. 32, Same, Extension—Candy; 
MC-113843, Sub. 35, Same, Extension—Vt.; 
MC-113843, Sub. 36, Same, Extension—Dun- 
dee, N.Y.; MC-113843, Sub. 38, Same, Exten- 
sion—Ky. Proceedings reopened for further 
hearing-on a consolidated record at a time 


and place to be fixed for purpose of deter- 
mining fitness of applicant to engage in such 
operations. All accident reports filed with 
Commission for years 1956 through 1959, in 
accordance with requirements of 49 C.F.R. 
194.4, permitted to be introduced in evidence 
at further hearing herein, including use of 
excerpts therefrom and development of oral 
testimony with respect thereto. 


MC-117304, Sub. 4 TA, Paffile Truck Lines. 
Order of Mar. 22, conditionally approving 
application, reinstated as of May 16. 


MC-119532, Farrell & Son. Application re- 
opened for oral hearing at a time and place 
to be fixed later. Applicant required to make 
available at hearing those witnesses who 
signed verified statements in support of 
application for purpose of cross-examination 
with respect to matters set forth in their 
verified statements. If said witnesses do not 
appear for cross-examination their verified 
statements are to be subject to a motion to 
strike. Applicant permitted, at hearing, to 
call other witnesses in support of application. 


MC-F-7343, Willis Shaw Frozen Express, 
Inc.—Purchase — Olmsted Trucking Co., 


(Robert W. Garver, Jr., Trustee); MC-F-7458, 
-_ * 
dis- 


W. M. (Billy) Walker, Inc.—Purchase—J 
Marks Trucking Co., Inc. Applications 
missed at applicants’ request. 
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Orders Stayed 


P Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section bp provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


No. 32909, Southern Iron and Metal Co. v. 
American Commercial Barge Line Co., et al. 
Order of Mar. 4 stayed pending disposition 
of defendants’ petition for reconsideration, 
oral hearing and or oral argument. 


I. & S. M-13046, Foodstuffs—Swedesboro 
Transportation Co. Order of Mar. 31 stayed 
pending disposition of respondent’s petition 
for reopening and or reconsideration. 


I. & S. 7210, Routing-Purniture-Car. & 
N. W. to St. Louis-E. St. Louis. Order of 
Apr. 4 stayed pending dispostion of respond- 
ents’ petition for reconsideration. 


I. & S. 7229, Routing—Cement—A.C.L. R.R. 
—South. Order of Apr. 1 stayed pending 
disposition of respondent’s petition for re- 
consideration and oral argument. 


MC-F-6740, Kingsway Transports Ltd.— 
Purchase—Charles A. Kuhns Delivery, Inc. 
Order of Mar. 23 stayed pending disposition 
of petitions of Interstate Motor Freight Sys- 
tem, et al. and Consolidated Truck Lines 
Ltd., et al. for reconsideration. 


Modified Procedure Cases 


p> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date showr. after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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June 2—No. 33418, Petition of The Atchison, 
Topeka & Santa Fe Ry. Co. on Order of 
Referral from the United States District 
Court for the Northern District of Okla. 

June 8—I. & S. 7354, Coffee—New Orleans, 
La. to Chicago, Il. 

June 8—I. & S. M-13462, Plastic Powder— 
Niagara Falls, N.Y., to Watertown, Mass. 
June 8—I. & S. M-13464, Sugar—From Calif. 

Groups to Points in Colo. and Wyo. 

June 8—I. & S. M-13468, Scrap Rubber— 

From Tampa, Fla. to Gadsden, Ala. 
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June 8—I. & S. M-13472, Scrap Metals—From 
Phoenix, Ariz. Group to Chicago, Ill. Area. 

June 8—I. & S. M-13473, Rubber Goods & 
Other Articles—Denver, Colo. to Kan. 

June 8—I. & S. M-13474, Foodstuffs—N.Y. to 
Ark., La., Okla. & Tex. 

June 8—I. & S. M-13476, Adhesives & Re- 
lated Articles—Midwest Transfer Co. of Ill. 

June 8—I. & S. M-13478, Aviaton Gasoline— 
Tampa, Fla. to Augusta, Ga. 

June 8—I. & S. M-13480, Frozen Potatoes— 
Me, to Tex. 


June 8—I. & S. M-13481, Foodstuffs—West 
Coast to O. and Mich. 

June 8—I. & S . M-13482, Air Conditioners— 
Maspeth, N.Y. to Binghamton, N.Y. 

June 8—I. & S. M-13484, Returned Palets, 
Platforms or Skids—Chicago to Battle 
Creek. 

June 8—I. & S. M-13485, Iron or Steel Cans 
—Chicago, Ill. to Indianapolis, Ind. 

June 8—I. & S. M-13487, Coffee & Coffee Ex- 
tract—New Orleans, La. to Cincinnati, O. 


June 8—I. & S. 7356, Glue from Twin Cities 
Group to Chicago Group. 


June 8—I. & S. M-13486, Baler Twine—From 
Milwaukee, Wis. to Ia. 


June 13—I. & S. M-13491, Class & Commod- 
ity Rates, Exception Ratings—Ill. & Wis. 
June 20—No. 33436, Marquette Cement Manu- 

facturing Co. v. A. G. S., et al. 


June 20—No. 33435, Dolby Advertising of 
a Charles, Inc., et al. v. T. & N. O 
et al. 


APPLICATIONS 
AND PETITIONS 


ICC Allows Hike in New York 
Area ‘Package’ Rates; Boost 


In Florida Rates Protested 


After having voted not to suspend 
a 5 per cent increase in all class and 
commodity rates for less-truckload 
shipments weighing less than 1,000 
pounds and an increase of 30 cents 
per shipment in the minimum 
charges of the motor carriers in the 
New York Short-Haul area, the Com- 
mission, division 2, had before it sev- 
eral protests against selective in- 
creases in motor carrier rates on 
traffic to and from Florida. 


On considereation of protests filed by 
the New Jersey Industrial Traffic League, 
the Eastern Industrial Traffic League, 
and the National Small Shipments Traf- 
fic Conference, Inc., the division voted 
not to suspend the increased class rates 
in section 1, table A, of supplement No. 
41, or the increased commodity rates 
and minimum charge provision in sup- 
plement No. 40, to tariff MF-ICC No. A- 
972 of the Middle Atlantic Conference in 
the New York short-haul territory, ef- 
fective May 16. 


In protesting the increases published 
by the MAC, the Eastern Industrial 
Traffic League said that the shipping 
public was in no position to gain access 
to the full cost data of the carriers on 
a current basis, and that “even were 
that so, it still would lack the necessary 
financial and technical resources to 
analyze properly that cost data.” The 
carriers had failed to offer the shipping 
public sufficient cost data to support a 5 
per cent increase, the league said, add- 
ing that even if the carriers had done 
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so, the public would not be in a position 
to verify it. 

The league also said that confinement 
of the increases so as to apply only to 
shipments that weighed less than 1,000 
pounds was unsupported by cost data on 
the part of the conference. The league 
said that the conference claimed the 
increases were justified because of in- 
creased operating costs, but that there 
were no cost data to show just how it was 
that increased operating costs, if any, 
were solely with respect to shipments 
weighing under 1,000 pounds, and, if 
so, to what exent. 

The league alleged that the increases 
were unjust and unreasonable, unjustly 
discriminatory with regard to descrip- 
tion of traffic, and unduly preferential 
and prejudicial, in violation of section 
216 of the interstate commerce act. 


The league also said that application of 
the increase to shipments weighing less 
than 1,000 pounds was “especially con- 
fusing in view of the fact that the Mid- 
dle Atlantic Conference has traditionally 
established its weight bracket at 2,000 
pounds...” 

The New Jersey Traffic League and the 
National Small Shipments Traffic Con- 
ference made substantially the same al- 
legations in their petitions for suspen- 
sion and investigation. 


Carriers’ Justification 


In a statement of justification, the 
conference said the carriers had decided 
to increase the rates on shipments of 
less than 1,000 pounds and to withhold 
increasing the rates on heavier ship- 
ments for the following reasons: 

“An increase in the rates for shipments 
under 1,000 pounds is essential because 
the present rates and minimum charges 
on these shipments are not sufficient to 
return the full costs for transporting 
them and additional revenues are neces- 
sary to bring them closer to a compen- 
satory level. The rates for shipments 
weighing 1,000 pounds and more are not 
being increased in order to keep them 
from being diverted to private carriage 
and to non-conference carriers that are 
not increasing their rates. 


“In the carriers’ judgment, their 
competition does not now permit them 
to increase the rates for shipments in 
excess of 1,000 pounds. It is their judg- 
ment also that to increase the rates for 
the shipments of 1,000 pounds or more 
will encourage a diversion of the large 
shipments and this would, in turn, place 
an even greater burden on the remain- 
ing shipments under 1,000 pounds. The 
same competition does not prevent in- 
creasing the rates and charges for ship- 
ments under 1,000 pounds since they are 
the most costly to transport and neither 
the conference or non-conference car- 
riers can afford to transport them at less 
than the rates here being proposed.” 


Florida Rates 


With respect to the increase in rates 
to and from Florida, the Commission was 
asked to suspend supplement No. 20 to 
tariff No. 100-B MF-ICC No. 209 of the 
Central and Southern Motor Freight 
Tariff Association, Inc., effective May 23. 


Petitions for suspension and investi- 
gation have been filed by the United 
States Department of Agriculture, the 
Southern Traffic League, the Palm Beach 
County Freight Traffic Bureau, the At- 









lanta Freight Bureau, the General Serv- 
ice Administration, the Heyden Newport 
Chemical Corp., and jointly by the Na- 
tional Small Shipments Traffic Confer- 
ence, the Florida Rate Conference the 
Broward County Traffic Association, the 
Greater Tampa Chamber of Commerce, 
the Traffic and Rate Bureau of the 
Greater St. Petersburg Chamber of Com- 
merce, the Greater Miami Traffic Asso- 
ciation and the Palm Beach County 
Freight Traffic Bureau. 

Illustrative of the contentions made 
by the protestants were those made in 
the joint petition. Those petitioners said 
that the supplement would increase all 
less-truckload and any-quantity rates on 
shipments moving between Fiorida and 
northern points subject to rate basis 
between 700 and 2,000. They said the 
supplement provided that Class 50 rates 
would be increased to 60 per cent of 
Class 100; Class 55 would be increased 
to 62% per cent of Class 100; Class 60 
would be increased to 65 per cent of 
Class 100 and Class 65 would be in- 
creased to 67%4 per cent of Class 100. 

“The rates published in supplement No. 
20 of respondent’s tariff No. 100-B will 
result in increases on the affected traf- 
fic ranging from 4 per cent to 20 per 
cent,” the joint petitioners said. “The in- 
creases apply only on traffic consigned 
to or from the state of Florida. Identical 
traffic consigned to or from adjoining 
and nearby states, such as Georgia, Ala- 
bama and South Carolina will not be 
subjected to the increase.” 

Petitioners said that transportation 
conditions within Florida did not justify 
“this discriminatory increase.” They said 
that the rates published in supplement 
No. 20 would completely disrupt the 
classification relationship of articles mov- 
ing under Class 50, 55, 60 and 65 ratings 
and that an even greater classification 
disparity would be caused by the fact 
that respondents’ increased rates would 
apply only to less-truckload and any- 
quantity shipments, while identically 
rated truckload traffic would continue 
to move on the lower scale which pres- 
ently applied to less-truckload, any- 
quantity and truckload shipments. 


C & N W Asks ICC Approval 
Of Purchase of M & St. L 


The Commission has docketed as 
Finance No. 21115 an application filed 
May 12 by the Chicago & North Western 
Railway Co. for authority to purchase 
the properties of the Minneapolis & St. 
Louis Railway Co. 

The boards of directors of both rail- 
roads on April 7 approved the purchase 
by the North Western of all the prop- 
erty, equipment and other assets of the 
M & St. L for $20,929,920, subject to ICC 
approval (T.W., April 9, p. 22). 

The North Western would pay $3,488,- 
320 at the time of the closing of the 
sale, under terms of the agreement be- 
tween the two roads. In addition to all 
other liabilities of the M & St. L, the 
North Western would assume liability of 
$17,441,600 in 6 per cent first-mortgage 
bonds to be created by the M & St. L 
on its properties. 

The total sale price is equal to $30 a 
share on M & St. L outstanding common 
stock. If the sale is approved this year, 
the M & St. L would also become en- 
titled to cash benefits estimated at more 
than $3 million. 


Consummation of the acquisition would 
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make the North Western the third-larg§ ys is di 
est road in the United States from thef connectir 
standpoint of mileage operated, totaling§ going to 
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Rail Service to Long Island 


In a petition filed with the Com- 
mission protesting tariff proposals of 
the New York Central Railroad pro 
viding for the establishment @ 
joint rail-motor routes and rates for 
Flexi-Van trailer service to and from 
points in Nassau and Suffolk counties, 
N.Y., the Long Island Rail Road has 
asked the ICC to enter into a gen- 
eral investigation of the necessity 
for and desirability of rail-motor 
carrier joint routes and rates to and 
from Long Island points. 


The Long Island asked the Commission 
to suspend and investigate rates for Plan 
V piggyback service to and from Long 
Island as published effective May 27 in 
tariff No. 6603, ICC No. 2047, issued by 
R. T. Waite, manager of the tariff bureau 
of the New York Central Railroad Co, 


The Long Island said that an item 
of the protested tariff specifically stated 
that the tariff was governed by Uniform 
Freight Classification No. 5, Agent W. 
S. Flint’s ICC A-5, and by exceptions to 
the Uniform Freight Classifications, 
(Trunk Line Territory Tariff 
Bureau) tariff 183, ICC A-1109. 


“Subdivision 4 of section 6 of the inter- 
state commerce act requires joint tariffs 
to specify the parties thereto,” the Long 
Island said. “To the best of the knowl- 
edge and belief of the Long Island, 
neither Central Freight Trucking, Inc, 
nor Perkins Trucking Co., Inc., are par- 
ties to either above-mentioned Uniform 
Freight Classification or exceptions to 
uniform freight classifications although 
both of these motor common carriers are 
listed as participants in the above-iden- 
tified and protested freight tariff 6603. 
Thus it appears to the Long Island that 
the above-identified freight tariff 6603 
is in violation of section 6(4) of the inter- 
state commerce act.” 

The Long Island also contended that 
the protested schedules were in violation 
of sections 4 and 217 of the act. 


General Investigation 

In support of its plea for a general 
investigation, the Long Island said the 
ultimate result of the institution and 
maintenance of Plan V piggyback service 
to and from Nassau and Suffolk counties 
would be the deterioration of vital freight 
service or inc passenger fares, oF 
both. 
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The Long Island referred to the Com- 
mission’s investigation in No. 33270, an 
investigation of Plan V piggyback rates 
of the Delaware, Lackawanna & Western 
Railroad, and said that at the hearing, 
Thomas M. Goodfellow, president of the 
Long Island, testified as follows: 


“As traffic presently being handled by 
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us is diverted to piggyback, our other 
connecting carriers, seeing the business 
going to... {other carriers], will 
have to initiate services to compete. I 
believe that the effect of such an increase 
in competition in the restricted geo- 
graphical area in which we operate will 
be disastrous and demoralizing to the 
Long Island Rail Road.” 


The protesting railroad said that it 
was well established that competition 
among the carriers operating on Long 
Island already was severe and the im- 
position of additional competition could 
seriously undermine, if not destroy, exist- 
ing vital service. 


Plan II Favored 


The Long Island contended that not 
only was Plan V piggyback detrimental 
to the public welfare and interests, but 
that it was not in any way needed in 
order to provide coordinated service or 
to compete with other modes of carriage 
in the area. 


“The Long Island is presently develop- 
ing with interested carriers arrangements 
for Plan II piggyback service to and 
from this area and will be willing to 
extend the same arrangements to any 
carriers presently interchanging traffic 
with it provided such carrier is not 
directly in competition with such service 
by way of Plan V piggyback,” the rail- 
road said. 


“Thus, even if it be said that the 
public interest requires a coordinated 
rail-motor transport service, the Long 
Island is ready, willing and able to pro- 
vide such service through joint routes 
and rates which will allow it to preserve 
its present freight revenues and con- 
sequently preserve the integrity of the 
present full common carrier service it 
offers. 


“Certainly before allowing other rail 
carriers to invade a limited area such 
as Long Island, the Commission has a 
duty and obligation to the public to 
foster and encourage the continuation 
of existing rail carriage. Any lesser 
action by the Commission would seem 
to be detrimental to the best interest 
of the community which the Commis- 
sion is bound to serve.” 

The Long Island said that, in support 
of its petition for a general investigation 
by the Commission into the desirability 
or necessity for Plan V piggyback serv- 
ice to or from points on Long Island, 
it had set forth the “following basic 
points: 

“(a) Because of the uniqueness of the 
Long Island situation, Plan V piggyback 
would be detrimental to the interests 
of the Long Island community. 


“(b) The Commission has a duty to 
foster sound economic conditions in 
transportation and to preserve existing 
common carriage where required by the 
public interest. 

“(c) Plan II piggyback offers an al- 
ternative means whereby the Commis- 
sion can encourage the development of 
additional service and still protect vital 
existing service.” 


With respect to the Central’s sched- 
ules, separate petitions for suspension 
Were filed by Helena Rubinstein, Inc., 
and the Metalab Equipment Co., a divi- 
sion of the Norbute Corp. Generally, the 
petitioners claimed that since the Long 
Island Rail Road was a railroad rede- 
velopment corporation charged by New 
York statute to operate at no less than 
& break-even point, any diversion of 
traffic might result in curtailment of 
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service to them, as shippers on the Long 
Island, or in increased charges for serv- 
ice. 


North Shore Seeks Authority 


For Immediate Fare Increase 


The Chicago, North Shore & Milwau- 
kee Railway, in complicance with an 
interim report and order of the Com- 
mission on the road’s application to 
abandon its entire operation, has asked 
the ICC and the Illinois Commerce Com- 
mission for an order granting immediate 
fare increases. 

The request was filed in No. 33337, The 
North Shore Commuters’ Association, 
Inc. v. Chicago North Shore & Milwau- 
kee Railway. In that proceeding the 
association asked that the North Shore 
be required to raise its fares, in an effort 
to keep the railroad from abandoning its 
operations. 

In a decision May 4, in Finance No. 
20245, Chicago North Shore & Milwau- 
kee Railway Co., Abandonment of En- 
tire Operation, the ICC deferred final 
action on the railroad’s abandonment 
application for a trial period of one year 
to afford the North Shore, in cooperation 
with regulatory commissions, state and 
local authorities and the public, an op- 
portunity to explore all possibilities for 
profitable operation, including an im- 
mediate request for a fare increase 
(T.W., May 14, p. 89). 

The railroad said in its petitior that, 
in the instant complaint proceeding, the 
association proposed that the North 
Shore’s interstate fares be increased 5 
per cent, with certain exceptions to be 
increased 15 per cent, and that all of the 
railroad’s intrastate fares be increased 15 
per cent. 

The North Shore said A. D. Robertson, 
of the staff of the Illinois commission, 
offered a mileage and ticket plan designed 
to increase revenues on all generally 
used classes of fares by an amount 
equivalent to an approximate average 
increase of 18 per cent in the railroad’s 
fares. 

Another plan was also submitted by 
the association contemplating that the 
defendant’s basic fares could be increased 
8 per cent, with certain exceptions, and 
that commutation fares be increased 25 
per cent, with certain exceptions. 

Pursuant to the interim report, the 
North Shore said it was joining with the 
complainant and the interveners in re- 
questing the ICC and the Illinois com- 
mission to grant an immediate increase 
in fares in such amounts as they deter- 
mined were warranted from the evidence 
and exhibits. 

The North Shore said that, with the 
filing of interstate and Illinois fares, it 
would file comparable tariffs covering 
intrastate service in Wisconsin. 

“Defendant makes this request for in- 
creased fares in compliance with the 
aforementioned interim report of the 
Interstate Commerce Commission and 
its accompanying order, but all without 
prejudice to its position that it should 
be permitted to abandon its entire line of 
railroad and the operation thereof,” the 
railroad said. 


Water Exemption Plea 


The Roen Steamship Co., of Sturgeon 
Bay, Wis., has filed an application in W- 
675, Sub. 1, seeking exemption from 
regulation, under section 303(e) of Part 
III of the interstate commerce act, the 
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transportation of pulpwood in rafts from 
Sugar Loaf, Grand Marais and Horse- 
shoe Bay, Minn., and Port Arthur and 
Sheesheeb Bay, Ont., to Ashland, Wis. 
(from where the commodity is to be 
transported to various points in Wiscon- 
sin by rail), and the transportation of 
the raft from Ashland back where an- 
other raft of pulpwood would be as- 
sembled. 
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Finance Applications 


Finance No. 21112, Navajo Freight Lines, 
Inc., of Denver, Colo., asks authority to 
issue 315,000 shares of common stock and 
504,000 shares of Class A Common as a stock 
dividend on its presently issued and out- 
standing capital stock, and to issue and sell 
to underwriters 61,000 shares of common 
stock concurrently with the sale by present 
stockholders of 189,000 shares of common 
stock for public distribution. 


MC-F-7533, Donaldson Transfer Co., of 
Waterloo, Ia., asks authority to purchase 
the operating rights and properties of Nel- 
son Transport, Inc., of Des Moines, Ia., and 
to operate temporarily. 


MC-F-7534, McCarty Truck Line, Inc., of 
Trenton, Mo., asks authority to purchase 
all of the assets of Trenton Motor Xpress, 
Inc., of Trenton, Mo., including the certifi- 
cate of public convenience and necessity and 
all tangible property. 


MC-F-7536, Vance Trucking Co., Inc., of 
Henderson, N.C., asks authority to purchase 
certain operating rights of Northern Neck 
Transfer, Inc., of Montross, Va. 


MC-F-7537, Yellow Cab Co., of San Pran- 
cisco, Calif., a non-carrier in control of a 
motor carrier by stock Ownership, asks au- 
thority to acquire control of Russ Di Salvo, 
Inc., of San Prancisco, through stock owner- 
ship, and to operate temporarily. 


MC-F-7538, Howard Terminal, of Oakland, 
Calif.. and El Dorado Motor Transportation 
Co., also of Oakland, ask authority to con- 
solidate and merge their properties. 


MC-F-7539, Harry Schneider and Rose 
Schneider, co-partners, doing business as 
Schneider's Transfer, of Richmond, Va., ask 
authority to purchase certain operating 
rights of W. Irvin, David A., and Robert B. 
Worsham, doing business as W. I. Worsham 
& Bros., also of Richmond, and to operate 
temporarily. 


MC-F-7542, Interstate Motor Lines, Inc., of 


Haderlie, doing business as Haderlie Truck 
Lines, of Thayne, Wyo. 


MC-F-7543, Texas Bus Lines, of Galveston, 
Tex., asks authority to purchase certain op- 
erating rights of Coastal Coaches, Inc., also 
of Galveston. 
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* MC-200, Sub. 204, Riss & Co., Inc., North 
City, Mo. Regular routes, general 
commodities, with exceptions, serving Kel 
sey-Hayes Co. plant in Romulus Township, 
Wayne County, Mich., as an off-route point 
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in connection with authorized regular route 
operations to and from Detroit, Mich. 

* MC-2202, Sub. 186, Roadway Express, Inc., 
Akron, O. General commodities, with excep- 
tions, serving Carlon Products Corp. plant 
mear Aurora, O., as an Off-route point in 
connection with authorized regular route 
operations to and from Cleveland, O. Note: 
Common control may be involved. 

* MC-2392, Sub. 20, Wheeler Transport 
Service, Inc., Genoa, Neb. Irregular routes, 
liquid petroleum gas, in bulk, in tank ve- 
hicles, and damaged or rejected shipments, 
between points in Ill., Ia., Kan., Minn., Mo., 
Neb., N.D., S.D., upper peninsula of Mich., 
and Wis. 

# MC-3018, Sub. 6, McKeown Transporta- 
tion Co., Chicago, Ill. Irregular routes, com- 
pressed and liquid acetylene, argon, nitro- 
gen and hydrogen gases, in cylinders, East 
Chicago and Hammond, Ind., to Jackson- 
ville, Ill., and Cedar Rapids, Ia., and empty 
containers, on return, under contract with 
Linde Co., a division of the Union Carbide 


Corp. 

* MC-4405, Sub. 355, Dealers Transit, Inc., 
Chicago, Ill. Irregular routes, trailers, semi- 
trailers, trailer chassis and semi-trailer chas- 
sis, other than those designed to be drawn 
by passenger automobiles, in initial truck- 
away service, Baton Rouge, La., to all points 
in U.S., including Alaska, but excluding 
Hawaii. 

* MC-14252, Sub. 13, Commercial Motor 
Freight, Inc., Columbus, O. Alternate routes, 
general commodities, with exceptions, be- 
tween specified points in Ohio, serving no 
intermediate points, in connection with au- 
thorized regular-route operations. 

* MC-14252, Sub. 14, Commercial Motor 
Freight, Inc., Columbus, O. Regular routes, 
general commodities, with exceptions, be- 
tween Zanesville, O., and Wheeling, W.Va., 
serving no intermediate points, as an alter- 
nate route for operation convenience only in 
connection with authorized regular-route 
operations. 

* MC-14252, Sub. 15, Commercial Motor 
Freight, Inc., Columbus, O. Regular routes, 
general commodities, with exceptions, be- 
tween Cleveland and Stow, O., serving all 
intermediate points. 

MC-15252, Sub. 16, Commercial Motor 
Freight, Inc., Columbus, O. Regular routes, 
general commodities, with exceptions, be- 
tween Zanesville, O., and General Electric 
Co. plant, serving no intermediate points. 

MC-19778, Sub. 34, Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co., Chicago, Il. 
Regular routes, general commodities, with 
exceptions, but including articles of unusual 
value, Classes A and B explosives, commodi- 
ties in bulk, and those requiring special 
equipment, (1) between Wabasha, Minn., 
and Menomonie, Wis., and (2) between Du- 
rand, Wis., and Chippewa Falls, Wis., over 
specified routes, serving specified intermedi- 
ate and off-route points; also (a) between 
Chippewa Falls, Wis., and Menomonie, Wis., 
(b) between Minneapolis, Minn., and Eau 
Claire, Wis., and (c) between Eau Claire, 
Wis., and LaCrosse, Wis., over specified al- 
ternate routes, serving no intermediate 
points, for operating convenience only in 
connection with authorized and pending 
regular route operations. Note: Duplication 
with present authority to be eliminated. 

* MC-28132, Sub. 54, Hvidsten Transport, 
Inc., Fargo, N.D. Irregular routes, petroleum 
and petroleum products, in bulk, in tank 
vehicles, Mandan, N.D., and points within 
10 miles thereof, to points in Minnesota. 

* MC-38383, Sub. 10, Glenn Cartage Co., 
Girard, O. Irregular routes, (1) steel, steel 
products and machinery, (2) paper and paper 

roducts, and (3) building material, from 

elsey-Hayes Co. plant in Romulus Town- 
ship, Wayne County, Mich., to points in 
Mich., O., Pa., N.Y., W.Va., and Ky. 

* MC-40857, Sub. 7, Short Line Express 
Co., Inc., South Bend, Ind. Regular routes 
general commodities, with exceptions, serv- 
ing B. F. Goodrich Tire Co. plant in Milan 
Township, Allen County, Ind., 11 to 13 miles 
from City limits of Fort Wayne, Ind., as an 
off-route point in connection with authorized 
regular-route operations to and from Fort 
Wayne, Ind. 

* MC-41984, Sub. 17, Blanton Trucking Co.. 
Inc., Milford, Va. Irregular routes, general 
commodities, with exceptions, between points 
in specified counties in Va., and N.C. 

* MC-43442, Sub. 13, Transportation Serv- 
ice, Inc., Detroit, Mich. Irregular routes, 
general commodities, with exceptions, serv- 
ing Kelsey-Hayes Co. plant in Romulus 
Township, Wayne County, Mich., as an off- 
route point in connection with authorized 
regular route operations between Detroit, 
Mich., and points in Mich., and O. 

* MC-47898, Sub. 1, Clark Cartage Co., Inc., 


Green Bay, Wis. Irregular routes, liquid 
propane gas, in bulk, in tank vehicles, Kan- 
kakee, Ill., and points within five miles 
thereof, to points in specified counties in 
Wisconsin. 

* MC-50201, Sub. 17, Douglas Trucking 
Lines, Inc., Owosso, Mich. Irregular routes, 
general commodities, with exceptions, serv- 
ing Kelsey-Hayes Co. plant in Romulus 
Township, Wayne County Mich., as an off- 
route point in connection with regular route 
operations to and from Detroit, Mich., and 
commercial zone thereof. 

* MC-50544, Sub. 43, Texas & Pacific Motor 
Transport Co., Dallas, Tex. Regular routes, 
general commodities, without exceptions, be- 
tween junction Louisiana Highways 1 and 
970, also junction Louisiana Highways 1 and 
418 and construction site of Old River Lock 
near Torras, La., over specified routes, serving 
no intermediate points. 

* MC-52139, Sub. 5, Chicago, Michigan & 
Eastern Freight Lines, Inc., Chicago, Ill. Ir- 
regular routes, aluminum siding, parts, ac- 
cessories and mate used in installation 
thereof, and damaged and rejected ship- 
ments, between Chicago Heights, Ill., on 
one hand, and, on the other, specified points 
in Michigan. 

* MC-52673, Sub. 11, Fred Olson Motor Serv- 
ice Co., Milwaukee, Wis. Ir lar routes, 
transmissions and engine driving gear or 
steering gear parts, Muncie, Ind., to Keno- 
sha, Wis., and skids, pallets or empty con- 
tainers, on return. 

* MC-55896, Sub. 8, Ray Wiliams Freight 
Lines, Inc., Lincoln Park, Mich. Irregular 
routes, general commodities, with excep- 
tions, serving Kesley-Hayes Co. plant in 
Romulus Township, Wayne County, Mich., 
as an off-route point in connection with 
regular route operations to and from De- 
troit, Mich., and commercial zone thereof. 

* MC-59852, Sub. 13, All States Freight, Inc. 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, serving B. F. Goodrich 
Co. plant in Milan Township, Allen County, 
Ind., 11 to 13 miles from city limits of Fort 
Wayne, Ind., as an off-route point in con- 
nection with authorized regular-route oper- 
ations to and from Fort Wayne, Ind. 

* MC-67818, Sub. 66, Michigan Express, 
Inc., Grand Rapids, Mich. Regular routes, 
general commodities, with exceptions, serv- 
ing Kelsey-Haynes Co. plant in Romulus, 
Mich., as an off-route point in connection 
with authorized operations. 

* MC-69116, Sub. 52, Spector Freight Sys- 
tem, Inc., Chicago, Ill. Irregular routes, gen- 
eral commodities, with exceptions, (1) be- 
tween B. F. Goodrich Tire Co. plant in 
Milan Township, Allen County, Ind., on one 
hand, and, on the other, all termini, inter- 
mediate and off-route points authorized to 
be served by applicant pursuant to its cer- 
tificate MC-69116 and subs. 26, 27, 28, 29, 30, 
31, 32, 33, 35, 36, 39, 40, 41, 43, 45, 47, and 48, 
and (2) serving the Goodrich plant as an 
off-route point in connection with author- 
ized regular route operations to and from 
Fort Wayne, Ind. 

* MC-73262, Sub. 15, Merchants Freight 
System, Inc., Terre Haute, Ind. Irregular 
routes, general commodities, with exceptions, 
serving Kelsey-Hayes Co. plant in Romulus 
Township, Mich., as an off-route point in 
connection with presently authorized oper- 
ations. 

MC-84739, Sub. 7, Severson Transport, Inc., 
Edgerton, Wis. Irregular routes, specialty 
— in bags, Davenport, Ia., to Madison, 

s. 

* MC-95876, Sub. 19, Anderson Trucking 
Service, Inc., St. Cloud, Minn. Irregular 
routes, granite, stone, marble and slate and 
machinery, equipment, materials and sup- 
plies, used in or in connection with quarry- 
ing, fabricating and finishing of monu- 
mental and structural granite, stone, mar- 
ble and slate, between points in Minnesota. 

* MC-101075, Sub. 60 (amendment) Trans- 
port, Inc., Moorhead, Minn. Irregular routes, 

leum and petroleum products, in bulk, 
mn tank vehicles, and rejected shipments, 
between points in Ill., Ia., Kan., Minn., Mo., 
Neb., N.D., S.D., upper peninsula of Mich., 
and Wis. 

* MC-102567, Sub. 77, Earl Clarence Gib- 
bon, dba Earl Gibbon Petroleum Transport, 
Bossier City, La. Irregular routes, petroleum 
and petro! products, except liquefied 
petroleum gases, in bulk, in tank vehicles, 
points in Calcasieu Parish, La. to specified 
points in Texas. Note: No duplication of ex- 
isting authority is sought. 

* MC-103654, Sub. 53, (amendment) Schir- 
mer Transportation Co., Inc., St. Paul, 
Minn. Irregular routes, petroleum and pe- 
troleum products, in bulk, in tank vehicles, 
and rejected shipments, between points in 
Til, Ia., Minn., Kan., N.D., S.D., Neb., upper 
peninsula of Mich., Wis., and Mo. 

* MC-104004, Sub. 149, Associated Trans- 
port, Inc., New York, N.Y. routes, 
general commodities, with exceptions, serv- 
ing Greencastle, Pa., as an termediate 
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point in connection with authorized regulat 
route operations between Knoxville, Tenn, 
and New York, N.Y. 

* MC-104128, Sub. 83, (amendment) Camp- 
bell’s Service, South San Gabriel, Calif 
Irregular routes, campers and camp coaches, 
truckaway, points in California to points 
in Ark., Pla., [ll., Ia., Kan., La., Minn., Miss 
Mo., Neb., N.D., Okla., S.D., Wis., Wash., ang 

yo. 

* MC-106117, Sub. 5, Rumpf Truck Ling 
Inc., Tecumseh, Mich. Irregular routes, gens 
eral commodities, with exceptions, serving 
Kelsey-Hayes Co. plant in Romulus Town: 
ship, Wayne County, Mich., as an off-rout 
point in connection with regular-route op 
erations to and from Ypsilanti, Mich. 

* MC-106398, Sub. 156, National Traile@ 
Convoy, Inc., Tulsa, Okla. Irregular routes, 
boats not exceeding 20 feet in length, point 
in Maryland to all points in US., ang 
damaged or refused shipments of boats, re. 
turned to shipper. 

* MC-107002, Sub. 152, W. M. Chamberm 
Truck Line, Inc., Kenner, La. Irregular 
routes, corn syrup and liquid sugar, ang 
blends of corn syrup and liquid sugar, ip 
bulk, in tank vehicles, points in Jeffersog 
County, Ala., to points in Ala., Ark., Fla, 
Ga., La., Miss., N.C., S.C., and Tenn. 

* MC-107496, Sub. 157, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, pe& 
troleum and petroleum products, in bulk, if 
tank vehicles, Superior, Wis., to points ig 
Minnesota. Note: Duplication with preg 
ent authority to be eliminated. 

* MC-108449, Sub. 101, Indianhead Truck 
Line, Inc., St. Paul, Minn. Irregular routeg 
petroleum and petroleum products, in bulk, 
in tank vehicles, Superior Wis., to points 
in Minnesota. Note: Common control may 
be involved. Duplicating authority will be 
eliminated. 

* MC-109450, Sub. 2, Albert E. Pirtle, dbg 
Hub Cartage Co., Lincoln Park, Mich. In 
regular routes, general commodities, with 
exceptions, serving Kelsey-Hayes Co. plant 
in Romulus Township, Wayne County, Mich, 
as an Off-route point in connection with 
carrier’s regular-route operations to and 
from Detroit, Mich., and commercial zong 


thereof. 

* MC-110525, Sub. 416, Chemical Tank 
Lines, Inc., Downingtown, Pa. Irregular 
routes, plastic materials, dry, in bulk, 
trailer vehicles, and rejected shipments d 
plastic materials, between Springfield, Mass, 
Roanoke, Va., and Addyston, Ohio. 

* MC-111159, Sub. 102, Miller Transporters, 

Ltd., Jackson, Miss. Irregular routes, c& 
ment from Marquette Cement Manufactur 
ing Co. plant at Brandon, Miss., to points ip 
Ark., La., and Miss. Note: Duplication with 
present authority to be eliminated. 
* MC-112223, Sub. 49, Quickie Transport 
Co., Minneapolis, Minn. Irregular routes, 
coal and coke, between points in Minnesota, 
and empty containers, on return. 

* MC-112474, Sub. 4, Walter Rowan, James 
town, N.Y. Irregular routes, salt, points if 
Livingston County, N.Y., to points in speck 
fied counties in Pennsylvania. Note: Duplk 
cating authority not sought. 

* MC-112486, Sub. 3, Leo Sternweis, Marsh- 
field, Wis. Irregular routes, malt beverages, 
St. Louis, Mo., to Straford, Wisconsin 
ids, and Stevens Point, Wis., and em 
containers, on return. 

* MC-112497, Sub. 159, Hearin Tank Line, 
Inc., Baton Rouge, .. Irregular route 
naval stores and products and derivative 
thereof, including tall oil products anf 
chemicals, in bulk, in tank vehicles, Hatties 
burg, Miss., to points in Ala., Ga., Fla., N.@ 
8.C., Tenn., Tex., Ark., and La. 

* MC-113666, Sub. 3, Freeport Transpom 
Inc., Freeport, Pa. Irregular routes, reframe 
tory products, brick, e, and sewer pipt 
specified points in Allegheny and Clari@f 
counties, Pa., to points in O., Mich., W.V& 
Va., Md., N.Y., N.J., Del., B.I., Conn., 

Ind., Ill., Kan., Mo., Ky., Wis., and D.C., 
sand, silica, clay, and other materials 


in production of refractory products, 
empty containers, on return. 


* MC-113666, Sub. 4, Freeport Tran 


Inc., Freeport, Pa. Irregular routes, refrat 
tory products, brick, tile, and sewer pi 
points in Armstrong County, Pa., to po’ 
in Ind., Tll., Ky., Kan., Mo., and Wis., all 
sand, silica, clay, and other materials 

in production of refractory products, 
empty containers, on return. 

* MC-113779, Sub. 121, York Interstal® 
Trucking, Inc., Houston, Tex. Trre 
routes, chemicals, dry, in bulk, in specializa 
equipment, between points in Tex. N. 
Okla., Ark., La., Miss., Ala., Ga., and Fla, 

# MC-116119, Sub. 5, John F. Harris, 
Hogan’s Transfer & Storage Co., El 
W.Va. Irregular routes, malt beverages, 
containers, Pittsburgh, Pa., to Elkins, W. 
and empty containers, on return. 

Dual operations may be involved. 

* MC-116339, Sub. 4, J & M Enterprises, 

Lakeland, Pla. Irregular routes, salt 
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* MC-117401, Sub. 1, Hansen Bros. Eleva- 
tor Co., Storm Lake, Ia. Irregular routes, 
pebble lime, in bulk, Duluth, Minn., and 
Superior, Wis., to points in Ia. (except 
Storm Lake and Holstein), Neb. (except Ne- 
praska City), and specified points in S.D. 

* MC-117439, Sub. 5, Bulk Transport, Inc., 
Baton Rouge, La. Irregular routes, cement, 
in bulk, in packages and bags, Demopolis 
and Birmingham, Ala. to points in Fia., Ga., 
La., Miss., and Tenn., and rejected ship- 
ments, on return. ’ 

* MC-117592, Sub. 1 (correction), Gerald 
L. Kramer, Quakertown, Pa. Irregular 
routes, cinders, points in Northampton 
County, Pa., to points in New Jersey and 
points in specified counties in New York. 
Note: Purpose of republication is to reflect 
correctly authority sought as to points in 
Northhampton County, Pa., indicated in 
error in previous publication as restricted 
to Northampton, Pa. 

* MC-118159, Sub. 3, Everett Lowrance, New 
Orleans, La. Irregular routes, wheat bran, 
wheat shorts, alfalfa meal and alfalfa pellets, 
in sacks or in bulk, points in Kansas to 
points in La., and Miss. 

* MC-118362, Sub. 2 (republication), E. F. 
Bushman, dba Sawyer Dray Line, Sturgeon 
Bay, Wis. Irregular routes, (1) frozen fruits; 
(2) frozen berries; (3) frozen fruit and berry 
concentrates; (4) fruit and berry concen- 
trates and juices, not frozen, but requiring 
refrigeration;- (5) canned fruits; (6) canned 
berries; (7) processed and manufacturer 

roducts of fruits and berries, and (8) fresh 
ruit, and fresh berries, when transported on 
same vehicle, and at same time with non- 
frozen commodites cribed above, (a) be- 
tween points in Brown, Door and Kawanee 
counties, Wis., on one hand, and, on the 
other, points in Ark., Ariz., Calif., Colo., Ida., 
Ill., Ia., Ind., Kan., La., Me., Mass., Mich., 
Minn., Mo., Mont., Neb., Nev., N.M., N.Y., 
O., Okla., Ore., Pa., S.C., Tex., Wash., and 
Wyo. Note: Purpose of republication is to 
eliminate item (b) published in previous 
publication (T.W., April 23, p. 116). 

* MC-119163, Sub. 7, Rolling Boats, Inc., 
Nashville, Tenn. Irregular routes, boats (of 
any size and description), loaded in special 
rack boat trailers, and parts thereof when 
accompanying boats, points in Wisconsin 
and Fort Dodge, Ia., to points in continental 
US., including D.C., and empty containers, 
on return. 

* MC-119434, Sub. 2, Joyce Trucking Co., 
Chicago Heights, Ill. Irregular routes, acids 
and chemicals, except in bulk, in tank ve- 
_ between Chicago Heights and Chicago, 

# MC-119589, Jack P. Beck, dba Package 
Delivery Service, St. Paul, Minn. Regular 
routes, such merchandise as is dealt in and 
sold by wholesale and retail department 
stores, St. Paul, Minn., to Hudson, Wis., and 
between Stillwater, Minn., and Hudson, Wis., 
serving all intermediate points. 

# MC-119605, Caribou Truck Lines, Inc., 
Edmonton, Alberta, Canada. Regular route, 
lumber and sawmil machinery, Sweetgrass, 
Mont., to Minneapolis-St. Paul, Minn., serv- 
ing all intermediate points in Minnesota 
and, as off-route points, North West Lum- 
bers Sales plants in Minnesota. 

* MC-119720, Robert N. Shumate, dba Rob- 
ert Shumate, Olympia, Wash. Irregular 
routes, house trailers, by towaway, between 
points in specified counties in Washington, 
on one hand, and, on the other, points in 
Ore., Calif., Ariz., Ida., and Mont. 

* MC-2900, Sub. 100, Ryder Truck Lines, 
Inc., Jacksonville, Fla., Regular routes, gen- 
eral commodities, with exceptions, (1) be- 
tween Old Town, Fla., and junction of al- 
ternate U.S. Highway 129 and U.S. Highway 
27, near Branford, Pla.; (2) between junction 
U.S. Highway 27 and Florida Highway 53, in 
Florida, and Quitman, Ga.; and (3) be- 
tween Atlanta, Ga., and Gadsden, Ala., serv- 
ing no intermediate points, as alternate 
toutes for operating convenience only. (Han- 
dling without ‘oral hearing requested.) 

* MC-28264, Sub. 6, 3 Y Motor Freight, Inc.. 
Spokane, Wash. Regular routes, general 
commodities, with exceptions, between Spo- 
kane, Wash., and Newport, Wash., 
Specified intermediate and off-route points. 
(Handling without oral hearing requested.) 

* MC-71902, Sub. 64, United Transports, 
Inc., Oklahoma City, Okla. Irregular routes, 
automobiles, in secondary movements by 
truckaway and driveaway, St. Louis, Mo., to 
specified points in Missouri. (Handling with- 
out oral hearing requested.) 

* MC-86687, Sub. 52, (republication as 
amended), Seaboard Air Line Railroad Co., 
Richmond, Va. Regular routes, general com- 
modities, moving as passe baggage or 
in railway express or baggage car service be- 
tween Wilmington, N.C., and Charlotte, N.C., 
Serving all intermediate points which are 
Stations on applicant’s rail line, subject to 


restrictions. (Handling without oral hear- 
ing requested.) 

# MC-87857, Sub. 50, Brink’s, Inc., Chicago, 
Ill. Irregular routes, currency, coin and se- 
curities, between points in Chicago, Ill., 
commercial zone, on one hand, and, on the 
other, specified points in Iowa. (Handling 
without oral hearing requested.) 

* MC-103201, Sub. 18, Frontier Freight 
Lines, Salt Lake City, Utah. Irregular routes, 
general commodities, with exceptions, serv- 
ing Elkol and Hams Fork Reservoir, Wyo., as 
off-route points in connection with author- 
ized regular route operations between Evans- 
ton and Big Piney, Wyo. (Handling with- 
out oral hearing requested.) 

* MC-108461, Sub. 89, Whitfield Transpor- 
tation, Inc., Las Cruces, N.M. Irregular 
routes, general commodities, including dry 
bulk commodities (moving in dump or hop- 
per-type equipment), with exceptions, be- 
tween points in Hidalgo, Luna, Grant, and 
Dona Ana counties, N.M. Note: Common 
control may be involved. (Handling with- 
out oral hearing requested.) 

* MC-108671, Sub. 18, Tarbet Trucking, 
TIuc., Munice, Ind. Regular routes, general 
commodities, with exceptions, serving (1) 
junction U.S. Highways 25 and 30-S, near 
Lima, O., and (2) junction U.S. Highways 
25 and 30-N, near Beaverdam, O., for joinder 
purposes only. Note: Common control may 
be involved. (Handling without oral hear- 
ing requested.) 

* MC-111302, Sub. 22, Highway Transport, 
Inc., Knoxville, Tenn. Irregular routes, 
chemicals, in bulk, in tank vehicles, Knox- 
ville, Tenn., to points in Kan., and Neb. 
(Handling without oral hearing requested.) 
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No. 32477, United States of America v. 
G. N. Ry. Co. Complainant asks reconsider- 
ation, or in alternative, reopening, further 
hearing and reconsideration. 


No, 33375, Fresh Meats—Chicago to Twin 
Cities. L. C. L. Transit Co. asks discontinu- 
ance of proceeding insofar as it relates to it. 


I. & S. 7229, Routing—Cement—Atlantic 
Coast Line R.R—South. Respondent rail- 
road asks reconsideration and Oral argu- 
ment on record. 


MC-11185, Sub. 111, J-T Transport Co., Inc. 
Extension—San Diego, Calif. Western Truck 
Lines, Ltd., et al. move that applicant’s 
petition for reconsideration and request for 
Oral argument be stricken. 


MC-52657, Sub. 515, Arco Auto Carriers, Inc. 
Applicant asks reconsideration. 


MC-61506, Russell Transfer Co., Inc. Ap- 
plicant asks interpretation of commodity 
description in permit. 


MC-103654, Sub. 46, Schirmer Transporta- 
tion Co., Inc. Applicant asks reconsidera- 
tion and other relief. 


MC-108228, Sub. 11, J. A. Miles, Jr. Appli- 
cant asks authority to amend its petition 
for reopening and reconsideration and asks 
leave to file amended application. 


MC-112020, Sub. 70, Commercial Oil Trans- 
port Extension—Ala. Applicant and Eldon 
Miller, Inc., ask reconsideration by entire 
Co on. 


MC-113410, Sub. 20, Dahlen Transport, Inc., 
Extension—Acids and Chemicals. Applicant 
asks reconsideration and reopening to ad- 
duce additional evidence either at further 
hearing or by verified statement. 


MC-117344, Sub. 16, Maxwell Co., Extension 
—Hamilton County, O. Chemical Tank Lines, 
Inc., asks reconsideration and oral argument. 


MC-118404, Jack Holomon. Railroad pro- 
testants ask dismissal with prejudice or 
denial of application for lack of prosecution. 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employees of Mo- 
tor Carriers and Safety of Operation and 
Equipment. American Trucking Associations, 
Inc., asks reconsideration. ‘Volkswagen of 
America, Inc., asks reconsideration, revision 
and postponement of effective date of order 


of Jan. 25 
MC-F-6740, Kingsway Transports, Ltd.— 
les A. Kuhns Delivery, Inc. 


Purchase—Char' 
Interstate Motor Freight Systems, et al. ask 
reconsideration. 


No, 33408, Wheat, Rye and Flaxseed to Du- 
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luth and Minneapolis. Archer-Daniels-Mid- 
land Co., et al. ask reconsideration. 


Finance 20760, Lehigh Valley R.R. Co. Loan 
Guaranty. Applicant asks modification of 
order of Nov. 27, 1959. 


MC-1124, Sub. 155, Herrin Transportation 
Extension—Zee, La.; MC-106977, Sub. 20, 
T. S. C. Motor Freight Lines, Extension— 
Same. Worthy Motor Lines asks considera- 
tion of an interpretation of its Louisiana 
intrastate certificate which is registered with 
the Commission in deciding applications. 


MC-115841, Sub. 68, Refrigerated’ Trans- 
portation, Inc. Colonial Refrigerated Trans- 
portation, Inc. (an Alabama corporation) 
asks substitution as applicant in lieu of 
Colonial Refrigerated tion, Inc. 
(a Delaware corporation). 


MC-118301, R. E. Bray Common Carrier 
“Grandfather” Application. Applicant asks 
permission to file amendment to original 
application. 


MC-F-6740, Kingsway Transports Ltd.— 
Purchase—Charles A. Kuhns Delivery, Inc. 
Consolidated Truck Lines Limited, et al., 
ask reconsideration. 


No. 32698, Sinclair Oil & Gas Co. v. A. & 


S., et al. Complainant asks dismissal of 
complaint. 


Finance 20438, Cornell Steamboat Co., et 
al.—Purchase, Etc.—Frank A. Lowery; W-539, 
Sub. 1, Cornell Steamboat Co., Extension— 
Freighting. Callanan Road Improvement Co., 
et al. ask reopening, reconsideration, and 
reversal by entire Commission. 


I. & S. 72227, Grain—From C & N W in 
Neb. via Lower Missouri River Markets. 
TransContinental Freight Bureau Lines ask 
reconsideration and stay of effective date of 
order of Apr. 6 pending consideration of 
petition for reconsideration. 


MC-115399, Sub. 4, J. J. Gentry, Extension 
—Douglas County, Ore. Applicant asks re- 
hearing. 


MC-118301, R. E. Bray Common Carrier 
“Grandfather” Application. Applicant asks 
reopening and reconsideration. 


I. & S. M-13479, Substituted Freight Serv- 
ice Between Memphis, Tenn. and New Or- 
leans, La. Strickland Transportation Co., 


— et al. ask vacation of suspension or- 
er. 


I. & S. M-13514, Paper Boxes—Maspeth & 
Glendale, N.Y. to Greensboro, N.C. Fleming’s 
Transfer asks vacation of suspension order. 


MC-F-7023, Associated Truck Lines, Inc.— 
Purchase (Portion)—Geo. F. Alger Co.; Fi- 
nance 20500, Associated Truck Lines, Inc.— 
Note and Assumption of Obligations. Appli- 
cants ask postponement of effective date of 
report and order of Apr. 15. 


No. 31321, Alabama Instrate Rates and 
Charges on Coal, Lumber and Scrap Iron. 
St. Louis-San Francisco, et al. ask modifica- 
tion of order of Oct. 17, 1955. 


No. 31915, Atlantic Coast Line R.R. Co., et 
al. v. Southern Ry. Co., et al. Complainants 
ask vacation of order of Mar. 24 and entry 
of a final order on issues presented by com- 
Pplaint on present record. 


No. 32357, Grays Harbor Chair & Manu- 
facturing Co. v. N. P., et al.; I & S. 7262, 
FPurniture Stock West Coast to Eastern Terri- 
tory. Salmanson and Co. asks modification 


of order of July 31, 1959, to exclude “redwood” 
therefrom. 


No. 32668, American Stores Co., et al. v. 
A. C. & Y., et al. Complainants ask recon- 
sideration. 


MC-30451, Sub. 19, Luper Transportation 
Co. Contract Carrier “Grandfather” Appli- 
cation. Applicant asks reconsideration. 


MC-113678, Sub. 4, Curtis, Inc., Extension— 
Baltimore, Md. Applicant asks reconsidera- 
tion. 


MC-116048, Sub. 2, Mangum Trucking Co., 
Inc. Common Carrier “Grandfather” Appli- 
cantion. Class I rail carriers in southern 
territory, et al. ask reconsideration. 


MC-118674, Jesus Guzman Common Carrier 
Application. Applicant asks rehearing and 
further hearing. 
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MC-119692, Donald Fitzpatrick. Illinois 
nore R.R. Co. asks clarification of appli- 
cation. 


I. & S. M-13490, Printed Matter—Pa. to Chi- 
cago. Safeway Truck Lines, Inc. asks re- 
consideration and vacation of suspension 
order. 


No. 32357, Grays Harbor Chair & Manufac- 
turing Co. v. N. P., et al.; lL. & S. 7262, Pur- 
niture Stock West Coast to Eastern Territory. 
Suncraft of California supports complainant’s 
petition for modification of order of July 31, 
1959, as reported in 308 ICC 239. 


Finance 12131, Boston & Providence R.R. 
Corp. Reorganization. Applicant asks post- 
ponement of hearing assigned June 1 until 
further order. 


I. & S. 7355, Cigarettes & Tobacco—Within 
the South. Brown & Williamson Tobacco 
Corp. asks cancellation of suspension order. 


MC-111545, Subs. 34, 35, 36, 37 and 38, 
Home Transportation Co., Inc. Gregory 
Heavy Haulers, Inc. asks pre-hearing con- 
ference. 


MC-112184, Sub. 11, Manfredi Motor Transit 
Co. Extension—Houston, Tex. Applicant asks 
reconsideration and oral argument. 


MC-52917, Subs. 
Motor Lines, Inc. 
eration. 


MC-113651, Sub. 28, Indiana Refrigerator 
Lines, Inc., Extension—Meats, Meat Products 
and Meat By-Products, and Commodities 
Distributed by Meat Packing Houses. Appli- 
cant asks consideration of records in MC- 
113651, Sub. 28, and Emery Transportation 
Co., MC-114019, Sub. 22, as a joint matter 
and issuance of joint division orders cover- 
ing both matters. 


MC-115757, Sub. 24, Bulk Motor Transport, 
Inc. Applicant asks severance and grant. 


MC-117864, Saks & WHazzouri. Applicant 
asks reopening of application for motor car- 
rier grandfather certificate. 


MC-118283, Daniel Fielden Common Carrier 
“Grandfather” Application. Louisville & 
Nashville R.R. Co., et al. ask reconsideration, 
or oral hearing if need be, and modification 
of report and order. 


35 and 36, Chesapeake 
Applicant asks reconsid- 


MC-119268, Osborn, Inc. Central and South- 
ern Truck Lines, Inc. asks change in hearing 
date set June 23 at Birmingham, Ala. 


I. & S. M-13084, Shoe Dressing and Related 
Articles—N.Y. to Pittsburgh, Pa.; No. 33320, 
Shoe Dressing, Related Articles—To Pitts- 
burgh from New York, N.Y. Middle Atlantic 
Conference asks order to show cause. 


I. & S. M-13494, Chemicals and Related 
Articles—Midland, Mich., to Minn 


reconsideration and vacation of suspension 
order. 


MC-F-6970, Myers Transfer & Storage Co.— 
Purchase (Portion) — Pioneer Storage Co. 
Bekins Van Lines Co., et al. ask reconsidera- 
tion by entire Commission and stay of effec- 
tive date of order. Aero Mayflower Transit 
Co., Inc., asks reconsideration. 


MC-F-7472, Houck Transport Co.—Purchase 
(Portion) — John H. Cohee. Buckingham 
Freight Lines asks reconsideration of order 
granting temporary authority. 


MC-F-7478, Speedway Transports, Inc.— 
Purchase—Auto Haulers Co. Applicants ask 
reconsideration of order of Apr. 26, denying 
temporary authority. 


e@eeeeeeeeee eee eeeeeeeeeeee ee 


COMPLAINTS 


No. 33133 (tenth supplemental order), 
All Freight in Trailer on Flat Car—Be- 
tween the East and and East St. 
Louis. Investigation instituted by the 
Commission, Board of Suspension, into 
the lawfulness of rates and charges on 


freight, all kinds, and empty trailers, in 
trailer-on-flat-car service, between Chi- 
cago and East St. Louis, Ill, and Ho- 
boken, Jersey City, Newark and Kearny, 
N.J.; Philadelphia, Pa., and Batimore, 
Md., as set forth in supplements Nos. 22 
and 26 to tariff ICC No. 24465 of the 
Baltimore & Ohio Railroad Co., and in 
various tariff publications of other rail- 
roads. 


No. 33359 (second supplemental order), 
Cement—Pennsylvania Points to New 
England and Middle Atlantic Points. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges on portland 
mortar cement, in bulk and packaged, 
from points in Pennsylvania to points in 
New England and Middle Atlantic terri- 
tories, as set forth in supplement No. 1 
to tariff MF-ICC No. 17 of Modern 
Transfer Co., Inc., and in tariff MF-ICC 
No. 7 of Schwerman Co. of Pa., Inc. 


No. 33366 (second supplemental order) 
Pig Iron—Buffalo, N.Y., to Chicago, IIlL., 
and Gary, Ind. Investigation instituted 
by the Commission, Board of Suspension, 
into the lawfulness of rates and charges 
on pig iron, in carloads, minimum 112,- 
000 pounds, from Buffalo, N.Y., to Chi- 
cago, Ill., and Gary, Ind., as set forth in 
supplement No. 37 to tariff ICC No. 24012 
of the Baltimore & Ohio Railroad Co., 
and in various tariff publications of 
other railroads. 


No. 33405 (first supplemental order), 
Charges, Detention of Vehicles Due to 
Strike Interference. Investigation in- 
stituted by the Commission, Board of 
Suspension, into the lawfulness of 
charges applicable for the detention 
of vehicles because of strike interference 
at points in Middlewestern and Eastern 
territories, as set forth in supplements 
Nos. 9 and 16 to tariff MF-ICC No. 328, 
and in supplement No. 297 to tariff MF- 
ICC No. 167 of Middlewest Motor Freight 
Bureau, agent. 


No. 33435, Dolby Advertising of Lake 
Charles, Inc., et al., v. Texas & New 
Orleans Railroad Co., et al. Allege 
charges on carload shipments of bill- 
boards or signboards, from Gary and 
Indiana Harbor, Ind., fabricated in tran- 
sit at Galesburg, Ill., and reshipped to 
Lake Charles and Lafayette, La., during 
statutory period, in violation of sections 
1 and 6. Ask cease-and-desist order. 
Modified procedure ordered. (William A. 
Dwyer, Jr., 1020 S. Henderson St., Gales- 
burg, Ill.) 


No. 33436, Marquette Cement Manufac- 
turing Co. v. The Alabama Great South- 
ern Railroad Co., et al. Alleges rate on 
carloads of cement clinker, from Rock- 
mart, Ga., to its plant at Brandon, Miss., 
in the period from October 19, 1958 to 
and including October 28, 1958, in viola- 
tion of section 1. Asks reparation, Modi- 
fied procedure ordered (Burchmore, Good 
& Bobinette, Chicago 3, Ill.) 


No. 33438, Alcoholic Liquors—Detroit, 
Mich., to Chicago, Ill. Investigation in- 
stituted by the Commission, division 2, 
acting as an appellate division, into the 
lawfulness of rates and charges on 
alcholic liquors, in glass, in boxes, min- 
ima 30,000 and 40,000 pounds, from 
Detroit, Mich., to Chicago, Ill, and 
from and to points grouped therewith, 
as set forth in supplement No. 4 to 
tariff MF-ICC No. 44 of Keeshin Trans- 
port System, Inc., and in supplement 
No. 16 to tariff MF-ICC No. 919 of Cen- 


























TRAFFIC WORK May 21, 1 





tral States Motor Freight Bureau, In 
agent. 


MC-C-2976, Earl St. John—Revocatio 
of Certificates (Stanwood, Ia.). Respond 
ent ordered by the Commission, Tempo 
rary Authorities Board, to show caus 
why it should not be required to comp 
with section 215 of the interstate com. 
merce act, with respect to evidence @ 
insurance or other security for the pre 
tection of the public, or indicate if he 
desires oral hearing, failure to comply 
with which to result in construing show. 
cause order as institution of investigatian 
to determine whether authorities should 
be revoked or suspended. 


MC-C-2986, Freight Transfer, Inc. 
Investigation and Revocation of Certif. 
icate. Investigation instituted by the 
Commission, division 1, to determing 
whether Freight Transfer, Inc., of West 
Haven, Conn., has been failing to com 
ply with the Commission’s motor carrie 
safety regulations, and with terms ang 
conditions of its certificate. 
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RECOMMENDED 
REPORTS 


Reduced Round-Trip Rates 
On Shipper-Owned Trailers 
In TOFC Service Held Lawful 


Reduced rates on groceries pub- 
lished as flat rates in dollars-per- 
flat-car and applying on round-trip 
movements of shipper-owned trailers 


—with a maximum of 70,000 pounds a 
for two trailers in TOFC service, the § puted 
rate per flat car being $219 between § conten 
Kansas City and Wichita, Kan., and — 
$279 between Kansas City and St. “rhe 
Louis—have been held just and rea- § porn, 
sonable by Hearing Examiner Ed- § ing be 
ward H. McMahan, of the Commis- § private 
sion, in a recommended report in — 
No. 33221, Groceries and Store Sup- § jefore 
plies—Between Kansas City and § it com 
Wichita, Kan. iy 
The examiner said the investigation, the ra 
ordered by the Commission last October tive n 
9, concerned rates published by the 8 oi) ,, 
Western Trunk Line railroads in tariffs B & oon 
of Western Trunk Lines Committee, spond 
agent, and the Chicago, Burlington & § rte. 
Quincy Railroad Co., applicable on intet- B gown 
state or foreign commerce of groceries rates 
and store supplies, fresh meats, frozen 
fruits, frozen vegetables, and empty 
trailers, in trailer-on-flat-car service, The 
between Kansas City, Mo.-Kan., and St. therei 
Louis, Mo. gener: 
The examiner said the rates were de- tribut 
vised under TOFC Plan III, in which § trans; 
the shipper provides its own trailers consis 
(leased or owned by the shipper) and vice; 
delivers the loaded trailers to the rail- Was ¢ 
road loading ramp, then handles the de- intere 
liveries of the trailers at destination. by th 
Under the application of the rates, the costs 
examiner said that “the maximum & con 
weight of 70,000 pounds per flat car is of ad 
restricted to the extent that the weight § porta 


of any one commodity cannot exceed 50 
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per cent of the total weight of the lading 
on each flat car, with the exception that 
the weight of frozen fruits or vegetables, 
or fresh meats, which articles can only 
be shipped in mixed shipments with 
groceries and store supplies, cannot ex- 
ceed 20 per cent of the aggregate weight 
of entire mixed shipment.” 

The examiner said the rates were pub- 
lished as a result of conferences between 
representatives of the respondents and 
the warehouse operations manager of 
the Kansas City division of Safeway 
Stores. The examiner stated that: 

“The rates herein, while published to 
attract the traffic of Safeway, are avail- 
able to any shipper who can conform 
to Plan III TOFC service by providing 
their own trailers and moving them to 
and from the ramps. 

“The rates are based on 50 cents per 
car-mile, the Kansas City-Wichita dis- 
tance being that of the Mo-Pac, from 
its train yard in Kansas City to its train 
yard in Wichita, of 219 miles, or a round- 
trip mileage of 438 miles, making the 
rate $219, and the Kansas City-St. Louis 
distance, trom Mo-Pac train yard to 
train yard being 279 miles, or a round- 
trip distance of 558 miles, making that 
rate $279 ... 

“The revenue per car-mile of 50 cents 
under the rates herein, compared to the 
revenue per car-mile produced by other 
Plan III commodity rates on other move- 
ments in the same general territory, is 
greater in each instance than the follow- 
ing: On fresh meats and packinghouse 
products between Omaha and South 
Omaha, Neb., and Kansas City, Mo., a 
distance of 193 miles, a rate of $91 and 
$95 per flat car, amounting to 47.1 and 
49.2 cents per car-mile, and on empty 
trailers returned rate of $29 and $33, 
amounting to 15 and 17.1 cents per car- 
mile...” 


Protestant’s Contention 

The examiner said that the protestant, 
Middlewest Motor Freight Bureau, dis- 
puted the need for these rates, and 
contended there was no competitive 
necessity for their continued mainte- 
nance. The examiner added: 

“The fact that there is considerable 
traffic in the involved commodities mov- 
ing between the points herein, some by 
private carriage and some by other 
modes, and that the respondents were 
moving very little if any of such traffic 
before these rates were published, made 
it competitively necessary, insofar as the 
tespondents were concerned, that they 
seek to attract such traffic, and thus 
the rates were published as a competi- 
tive necessity. The same circumstances 
still continue to exist, and therefore it 
is competitively necessary that the re- 
spondents continue to maintain said 














































shown that there is a need for said 
tates in the public interest.” 


Conclusions 


The examiner concluded that the rates 
therein were in the best interest of the 
general public, in that they would con- 
tribute to adequate and efficient railway 
transportation service at the lowest cost 
consistent with furnishing of such ser- 
vice; that it had been shown that there 
Was a need for said rates in the public 
interest, and that the revenue produced 
by those rates was sufficient to cover the 
costs for providing the service, and make 
& contribution to the over-all operations 
of adequate and sufficient railway trans- 
portation in the public interest. 


















tates. On the second issue, it has been — 


“The protestant,” according to the ex- 





aminer, “raised no objection to the cost 
study of the respondents, but it does at- 
tack the reasonableness of the rate 
schedules as being too low for the high- 
ly valued commodities to be transported. 
It points out that such rates are on a 
lower level than even the current rates 
on low-grade commodities such as sand 
and gravel. 


“That being the case, nevertheless, 
these rates are shown to be well above 
out-of-pocket costs and to be necessary 
to attract the traffic involved, and the 
Commission has held in numerous pro- 
ceedings involving competitive situa- 
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tions that rates which cover out-of- 
pocket costs and make some contribu- 
tion to the fully distributed cost are 
reasonable.” 

The examiner concluded that the 
rates were shown to be just and reason- 
able, and that the schedules as pub- 
lished were lawful. He recommended an 
order be entered discontinuing the in- 
vestigation. ; 

Any exceptions must be filed within 30 
days from May 18, the date of service. 


Two Truck Lines Evaded State Regulation 
By Means of ‘Subterfuge, Examiner Says 


In State PUC Complaints Against Two Motor Carriers, Finding That 
Defendants Operated Unlawfully in Using Interstate Rights Into 
New Jersey for Hauls Between Pennsylvania Points Is Recommended. 


Upholding some, but not all, of the 
allegations made by the Pennsyl- 
vania Public Utility Commission in 
complaints filed by that agency with 
the federal Commission, an ICC ex- 
aminer has recommended findings 
that two motor common carriers, 
Hudson Transportation Co. and 
Arrow Carrier Corp., have performed 
unauthorized transportation in the 
haulage of certain traffic between 
specified points in Pennsylvania via 
points in New Jersey. 


The recommended report by Exam- 
iner H. L..Hanback was issued in MC- 
C-2671, Pennsylvania Public Utility 
Commission v. Hudson Transportation 
Co., embracing MC-C-2696, Same v. Ar- 
row Carrier Corp., and embracing, also, 
separately docketed petitions of the de- 
fendant carriers for a declaratory order 
of the federal Commission. er 
Hanback said that the evidence was con- 
vincing that the defendant carriers were 
using their ICC-authorized routes via 
New Jersey points “primarily as a sub- 
terfuge to avoid regulation by the PUC” 
of Pennsylvania and that “the transpor- 
tation performed over these routes in the 
handling of the substantial volume of 
traffic which moves solely between the 
Pennsylvania points here involved .. . 
does not constitute bona fide transporta- 
tion in interstate commerce.” 

The examiner said that, all things 
considered,” he concluded that Hudson 
and Arrow were “engaged in unlawful 
transportation of Pennsylvania intra- 
state traffic over routes via New Jersey 
points, in violation of their interstate 
certificates, and as a subterfuge to avoid 
regulation by [the Pennsylvania] PUC, 
and that each carrier should be ordered 
to cease and desist from engaging in 
such unlawful operations.” 

Denial of Petitions Proposed 

Dealing with the petitions of each 
defendant (that of Hudson rta- 
tion Co. in MC-113933, and that of Ar- 
row in MC-71536 and in Sub. Nos. 1, 2 
and 3 thereof) for a declaratory order, 
the examiner found that the matters to 
which the petitions were directed had 
been disposed of in his findings in Nos. 





MC-C-2671 and MC-C-2696, and that in 
view of the findings, and the recommen- 
dation for entry of a cease and desist 
order in the complaint proceedings, the 
petitions should be denied. 

In each of the two considered com- 
plaints, Examiner Hanback said, the 
Pennsylvania commission alleged that 
the defendant had transported property 
by motor vehicle between certain points 
in Pennsylvania over routes through 
points in New Jersey without having 
first obtained a certificate of public con- 
venience and necessity from the federal 
Commission or having obtained a cer- 
tificate of public convenience from the 
Pennsylvania PUC as required by sec- 
tions 202(b) and 202(c) of the public 
utility law of that state. 

In their petitions, he said, Hudson and 
Arrow requested issuance by the federal 
Commission of an order interpreting the 
certificates of the petitioning carriers or 
the issuance by the ICC of a declaratory 
order finding: (1) That the certificates 
were not intended to, and did not, limit 
the authorized transportation to ship- 
ments moving from points in Pennsyl- 
vania, on the one hand, to points in 
other states, on the other, and (2) that 
petitioners under their certificates might 
conduct interstate operations between 
Pennsylvania points through “the New 
Jersey gateway” to the extent specified 
in those certificates and might inter- 
change or interline shipments beyond 
their authorized areas of service with 
connecting interstate carriers so long as 
such traffic moved through New Jersey. 


Complainant’s Contentions 


“On brief,” said the examiner, “com- 
plainant contends (1) that the two para- 
graphs in Hudson’s certificates [one 
authorizing irregular-route operations 
between Philadelphia and certain points 
and areas in New Jersey, the other 
authorizing operations between described 
points and areas in New Jersey and 
points within 40 miles of Stroudsburg, 
Pa., over irregular routes] .. . may not 


lawfully be tacked together for the pur- 
pose of providing through service; (2) 
that in the transportation of traffic be- 
tween the points here involved, Hudson 
has converted its irregular-route author- 
ity to unauthorized regular-route opera- 
tions; (3) that by tacking its authority, 
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Hudson is also performing unauthorized 
cross-haul operations between two or 
more points in the same radial area it is 
authorized to service; (4) that Arrow, by 
means of its several tacking meth- 
ods .. ., is making double use of single 
grants of authority, which is not per- 
missible; (5) that subterfuge by Hudson 
and Arrow is shown (a) by unauthorized 
tacking practices, (b) by the handling 
of a substantial volume of intrastate 
traffic which moves solely between an 
origin point in Pennsylvania and a des- 
tination point in the same state, (c) by 
advertising direct service on shipments 
of the traffic, (d) by the movement of 
this traffic on regular runs daily over 
regular routes via points in New Jersey 
with no stops at points in that state to 
pick up or deliver freight, except the 
stops made by Arrow at its Phillipsburg 
(N.J.) terminal, (e) by the transporta- 
tion of this intrastate traffic over inter- 
state routes which are about 100 per cent 
longer than the existing intrastate routes 
from Philadelphia to Allentown, and 
somewhat longer than the existing in- 
trastate routes from Philadelphia to 
Scranton, and (f) by admissions on the 
part of Hudson and Arrow that if no 
intrastate authority or interstate author- 
ity was required for the movement of 
this traffic, these carriers probably 
would transport the freight over the 
shorter and more direct intrastate routes, 
and (6) that tacking is not authorized 
by the act.” 


Examiner Hanback said that the cases 
cited by the complainant to support its 
allegation of unlawful tacking were “not 
controlling here,” for the reasons, among 
others, that Hudson’s authorities were 
not restricted against tacking and that 
Hudson had not made double use of a 
single grant or combined the separate 
grants for the purpose of performing 
cross-hauls between two points in the 
same authorized radial area. He stated 
that Arrow’s certificated authorities also 
were not restricted against tacking. 


Bases for ‘Subterfuge’ Finding 


Reasons for the proposed finding that 
“the movement of the state freight is a 
subterfuge to evade the jurisdiction of 
the PUC” of Pennsylvania, the exam- 
iner said, were: 


“That the vehicles used by Hudson 
nightly to transport the state freight 
and other freight are not stopped to 
pick up or deliver any traffic at points 
in New Jersey; that in the transporta- 
tion of freight between Philadelphia, 
Allentown and Scranton, Hudson is per- 
forming regular-route service nightly, 
and its certificated authority is limited 
to irregular-route service; that in the 
transportation of the state freight, the 
routes used by each carrier from Phila- 
delphia to Allentown are excessively cir- 
cuitous, and the routes used by each car- 
rier from Philadelphia to Scranton are 
somewhat circuitous, compared to the 
direct intrastate routes which can be 
utilized more efficiently and eonomically 
by existing intrastate carriers in the 
movement of this traffic from Phila- 
delphia to Allentown and Scranton.” 

The specific findings of the examiner 
in MC-C-2671 and MC-C-2696 were: 

“(1) That the described operations by 
defendants between Philadelphia, - Pa., 
and points in Pennsylvania via points 
in New Jersey in the. transportation of 


property which originates at a point in 
Pennsylvania and terminates at a point 
outside the state, and vice versa, are 
bona fide operations in interstate or 
foreign commerce, and authorized in 
their certificates . . . and (2) that de- 
fendants’ transportation of property 
which originates at Philadelphia, Pa., 
and terminates at other points in Penn- 
sylvania, and vice versa, was and is not 
authorized in their certificates; that de- 
fendants have engaged in the transpor- 
tation of the traffic described in (2) 
above without proper authority and in 
violation of section 206(a)(1) of the act, 
and that an order should be entered re- 
quiring each defendant to cease and 
desist, and thereafter to refrain and 
abstain from all operations of the char- 
acter found in this report to be unlaw- 
ful.” 

Exceptions may be filed with the Com- 
mission within 30 days from May 16, the 
date of service. 


Truck Line Has ‘Gone Too 
Far,’ Joint Board Finds 


A joint board has recommended that 
the Commission enter a cease and desist 
order requiring Shortway Truck Line, 
Inc., to comply with the terms of its cer- 
tificate, on finding that Shortway, of 
Flagstaff, Ariz., has been transporting 
property beyond the scope of its au- 
thority. 

Such action by the Commission was 
proposed by Joint Board No. 48, com- 
posed of Ophelia Sandoval of Arizona 
and Donald Hacking of Utah (the latter 
waived the right to participate in the 
proceeding), in a recommended report 
in MC-C-2559, Shortway Truck Line, 
Inc., Investigation. 

The board said that a witness from the 
Commission’s Bureau of Inquiry and 
Compliance “clearly and definitely 
showed that, from early 1958 up to July, 
1958, respondent had been transporting 
shipments in interstate commerce beyond 
its authorized scope of operations.” 

“Most of the unlawfully transported 
shipments,” the joint board said, “were 
overhead interstate shipments, trans- 
ported by respondent either from Phoenix 
to Flagstaff, Ariz., or in the reverse di- 
rection, and in no instance did the recited 
shipments have either their origin or 
destination at authorized on-route or off- 
route points northeast of Cameron, Ariz. 


“Representatives of respondent have 
informally contended that the shipments 
in question were not beyond the scope 
of respondent’s authority, and that in- 
terstate shipments may be transported 
between Phoenix and Flagstaff, even 
though they have neither origin or des- 
tination at authorized on-route or off- 
route points northeast of Cameron. 


“There is no merit to that contention. 
The operating restriction, which has al- 
ways been an essential part of this out- 
standing authority, plainly and simply 
provides that each and every interstate 
shipment transported under this au- 
thority must have either its origin or 
destination in the territory authorized 
for service, beyond and northeast of 
Cameron. 

“Since the shipments recited on this 
record have neither origin nor destina- 
tion in the area covered by the restric- 
tion, they were transported beyond the 
scope of respondent’s outstanding au- 
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thority. An appropriate order will be en- 
tered.” 

Any exceptions are due within 35 days 
from May 17. 


Protection for Terminal 
Employes in Merger Case 


Required, Examiner Finds 


Hearing Examiner Hyman J, 
Blond, by a recommended report on 
further hearing in Finance No. 18845, 
Louisville & Nashville Railroad Co, 
et al., Merger, Etc., has proposed that 
the Commission extend to the em- 
ployes of the Atlanta Joint Terminals 
the same protection it prescribed for 
employes of the Louisville & Nash- 
ville Railroad and the Nashville, 
Chattanooga & St. Louis Railway ag 
a condition to the Commission’s 
approval, in a report and order in 
the same proceeding, of a merger 
of the L & N and the NC & St. L. 


For the benefit of the railway employes 
who might be adversely affected by con- 
summation of the approved merger, the 
Commission imposed conditions the same 
as those specified in New Orleans Un- 
ion Passenger Terminal Case, 282 ICC 
271, Examiner Blond said. The Com- 
mission stated, in its report, he said, 
that “the Atlanta Joint Terminals em- 
ployes are to be protected.” 

Examiner Blond said that the L & N 
contended that employes of the Atlanta 
terminal were not covered by the pro- 
tective conditions, and filed suit in the 
federal district court for the westem 
district of Kentucky seeking to set aside 
the Commission’s report and order inso- 
far as they prescribed conditions for 
the protection of employes of the ter- 
minal. 

Among other things, the L & N con- 
tended, Examiner Blond said, that the 
Commission, in protecting empolyes other 
than those of the applicants to the 
merger, exceeded its statutory powers. 
He said that on its own motion, the 
Commission reopened the proceeding. 

The examiner found that the Atlanta 
Joint Terminals was an unincorporated 
agency created by the L & N and NC& 
St. L and the Atlantic Coast Line Rail- 
road Co., and other railroads covering 
joint use and operation of terminal 
properties and facilities in Atlantic, Ga. 
He further found that employes of the 
Atlanta Joint Terminals were employes 
of the railroads jointly and proportion- 
ately, in relation to the terminal sery- 
ice provided for each of the railroads 
and the sums contributed by each rail- 
road to pay the expense of the agency, 
and were employes of each railroad in- 
cluding the two merging carriers. 

Examiner Blond said it was imperative 
that the report of March 1, 1957 (im 
which the merger was approved) be 
clarified and that the details of the evi- 
dence adduced at the further hearing 
and the conclusions found be made part 
of the report. Any exceptions to the re 
port are due within 30 days from May 17. 


Motor Finance Proposals 


By a recommended report in MC-F- 
7261, Lombard Bros., Inc——Purchase— 
James J. Sentner, Inc., Hearing Exam- 
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iner Joseph M. Zurlo has proposed that 
the Commission approve and authorize 
the purchase by Lombard Bros., Inc., of 
Waterbury, Conn., of the operating 
rights of James J. Sentner, Inc., of 
North Bergen, N.J., and the acquisition 
by Joseph R. Nicholas, Gioconda and 
Clotilda Lombard, of control of the oper- 
ating rights through the purchase. 

Hearing Examiner M. L. Winson, of 
the Commission, by a recommended 
report in MC-F-7213, Arkansas-Best 
Freight System, Inc.—Purchase—G. M. 
Bradsher (Doyle Bradsher, Administra- 
tor), has proposed that the Commission 
approve and authorize, subject to con- 
ditions, the purchase by Arkansas-Best 
Freight System, Inc., of Fort Smith, 
Ark., of the interstate operating rights 
of G. M. Bradsher (Doyle Bradsher, 
administrator), doing business as Brad- 
sher Truck Service, of Rector, Ark., and 
acquisition by R. A. Young, Jr., also 
of Fort Smith, of control of the rights 
through the purchase. 


‘Pennsy’ Train Discontinuance 
Plea Approved by Examiner 


Hearing Examiner William J. Gibbons, 
of the Commission, in a recommended 
report in Finance No. 20863, The Penn- 
sylvania Railroad Co., Discontinuance of 
Service Between Trenton and Phillips- 
burg, N.J., has proposed that the ICC 
grant a petition of the carrier to dis- 
continue the last two passenger trains 
on its Belvidere-Delaware branch be- 
tween Trenton and Phillipsburg, N.J. 


The trains involved are Nos. 2359 and 
2372. The examiner said the railroad 
had sustained relatively heavy financial 
losses from operation of the trains in 
the last three years. He found that the 
burden that would be imposed on inter- 
state commerce by the continued oper- 
ation of the trains far outweighed the 
“minor inconvenience” to which the 
public might be subjected by the dis- 
continuance of the trains. He also found 
that the Commission was without power 
under section 13a(2) of the interstate 
commerce act te impose conditions for 
the protection of employes adversely 
affected by the discontinuance. 

The examiner said an attempt by the 
railroad to have the trains discontinued 
had been turned down three times by 
the New Jersey Board of Public Util- 
ities. 

Any exceptions to the report must be 
fled with the ICC within 30 days from 
May 18. 
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Rail and Water Reports 


Recommended orders in these reports 
become effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 


nevesenees UUPPRRECODROUREERGEEESSOEEEODODOEOOGOOUOUDOOUTOROCRRERERORERERCOOSED 


DEMURRAGE—No, 33354, Great Lakes 
Steel Corp. v. Delray Connecting Rail- 
toad Co. (Served May 12). By Hearing 
Examiner John F. Wright. Modified 
Procedure followed. Recommends dis- 
missal of complaint on finding not 
shown unjust and unreasonable demur- 
rage charges collected and sought to be 
collected for the detention of 405 car- 
loads of coal at Detroit, Mich., on and 


between January 6, 1959, and March 19, 
1959. Examiner Wright said the com- 
plainant sought reparation of $2,948 and 
waiver of undercharges of $14,940. Under 
the average demurrage agreement used 
by the complainant, the examiner said, 
demurrage charges were assessed at the 
rate of $4 per day per car for the first 
four days after two days free time plus 
an additional two days where a claim, 
as here, was seasonably filed for thawing, 
and $8 per car per day thereafter. He said 
that only the $8 charge was in issue and 
a reduced charge of $4 per car per day 
was sought. Examiner Wright said, how- 
ever, that the record was not convincing 
that forces beyond the control of the 
complainant were the proximate cause 
of the car detention, as alleged, or that 
due diligence was exercised by the com- 
plainant in its efforts to release the cars 
for return to the carrier. 
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Motor Recommended Reports 


> Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or af the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed of postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 


CERTIFICATES—LICENSES—PERMITS 


Alabama (Birmingham) — MC-120173, 
Sub. 1, Bama Express, Inc., Common 
Carrier Application. Certificate pro- 
posed. General commodities, with excep- 
tions, between Birmingham, Ala., and 
Aberdeen, Miss., over specified routes, 
and return, serving no intermediate 
points, restricted to traffic moving from, 
to or through Aberdeen. 


Alabama (Sulligent) — MC-119483, 
Southern Transportation Corp., Contract 
Carrier Application. Denial of permit 
proposed. Men’s and boys’ slacks and 
walking shorts and items used in the 
manufacture thereof, between specified 
points in 14 named states, over irregular 
routes. 


Alabama (Winfield) —-MC-118002, C. M. 
Mills, dba Mills Wholesale Produce Co., 
“Interim” Application—Section 7(c). Cer- 
tificate proposed. Bananas, from Mobile, 
Ala., to Birmingham, Ala., over irregular 
routes. 


Arkansas (Fort Smith)—MC-96881, 
Sub. 5, Orville M. Fine, dba Fine Truck 
Line, Extension— Broken Bow, Okla. 
Certificate proposed. General commod- 
ities, with exceptions, (a) between 
DeQueen, Ark., and Valliant, Okla., over 
US. Highway 70, and (b) between 
Broken Bow and Valliant, Okla., over 
a@ specified route, and return, serving 
all intermediate points. 


Arkansas (Little Rock) — MC-117951, 
Paul Pinkerton, Common _ Carrier 
“Grandfather” Application. Permit pro- 
posed, on finding operations those of a 
contract carrier. Continuance of opera- 
tions, bananas, from New Orleans, La., 
to Little Rock, Ark., over irregular 
routes, limited to service under a con- 
tinuing contract or contracts with Gil- 
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man-Kosten & C. H. Briley Co., of Little 
Rock. 


California (Menlo Park)—MC-42487, 
Sub. 434, Consolidated Freightways Corp. 
of Delaware, Extension — Chemicals to 
North Dakota, Wyoming, Colorado, and 
Nevada, embracing MC-730, Sub. 163, Pa- 
cific Intermountain Express Co., Exten- 
sion—Chemicals to North Dakota, Wy- 
oming, Colorado, and Nevada, and MC- 
107643, Sub. 50, St. Johns Motor Express 
Co., Extension—Chemicals to North Da- 
kota, Wyoming, Colorado, and Nevada. 
In MC-42487, Sub. 434, certificate pro- 
posed. In MC-730, Sub. 163, and MC- 
107643, Sub. 50, denial of certificates 
proposed. In the title case, caustic seda, 
in bulk, in tank vehicles, from East 
Pasco, Wash., to Sinclair and Casper, 
Wyo., over irregular routes. In the em- 
braced cases, acids, chemicals, and chem- 
ical solutions, in bulk, in tank vehicles, 
between points in Oregon and Washing- 
ton, on the one hand, and, on the other, 
points in N.D., Wyo., Colo. and Nev., 
over irregular routes. 


California (Watsonville) —MC-118277, 
Raymond Gray, dba Apple City Trans- 
portation, Common Carrier “Grand- 
father” Application. Denial of certifi- 
cate proposed for want of prosecution. 
Frozen fruits, frozen berries, and frozen 
vegetables, from Watsonville, Modesto, 
Los Angeles, Sanger, and Salinas, Calif., 
to specified points in Ariz., Tex., N.M., 
Colo., Ida., Mont., Nev., Ore., Wash. and 
Utah, oxer irregular routes. 


Canada (Cape Bald, New Brunswick) 
—MC-117876, Leo LeBlanc, dba Leo 
LeBlanc Fresh Transport, “Grandfather” 
Application. Certificate proposed. Con- 
tinuance of operations, bananas and fresh 
fruits and vegetables, in mixed loads 
with bananas, from Boston, Mass., to 
the port of entry on the U.S.-Canadian 
border at Calais, Me., over irregular 
routes. 


Canada (Chester Basin, Nova Scotia) 
—MC-118396, Paul Andrew Wood, Com- 
mon Carrier “Grandfather” Application. 
Certificate proposed. Continuance of 
operations, bananas, from Boston, Mass., 
to the port of entry on the U.S.-Cana- 
dian border at or near Calais, Me., over 
irregular routes. 


Canada (Hamilton, Ont.)—MC-1096, 
Sub. 2, Canada Coach Lines, Ltd., Exten- 
sion—Alternate Routes. Certificate pro- 
posed. Passengers and their baggage and 
express, in same vehicle, between Buffalo 
and the U. S.-Canadian boundary, and 
Niagara Falls and the U. S.-Canadian 
boundary, over specified alternate routes 
and return, with restrictions. 


Canada (Hamilton, Ont.) — MC-1096, 
Sub. 4, Canada Coach Lines, Ltd., Ex- 
tension—Charter Operations. Certificate 
proposed. Passengers and their baggage, 
in round-trip charter operations, from 
ports of entry on the US.-Canadian 
boundary, to all points in the U.S., except 
Hawaii, and return, restricted to traffic 
originating and terminating in Canada. 


Canada (Vancouver, B.C.) —MC-112- 
035, Sub. 2, J. C. Thompson and I. F. 
Thompson, dba J. C. Thompson & Son, 
Extension — Eastport, Ida. Certificate 
proposed. Horses, other than ordinary, 
and stable supplies and equipment, in 
same vehicle with such horses, mascots, 
and the personal effects of their attend- 
ants, trailers and exhibitors, between 
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points in Washington, on the one hand, 
and, on the other, the port of entry on 
the U.S.-Canadian boundary at or near 
Eastport, Ida., restricted to shipments 
originating at or destined to points in 
Alberta, Manitoba and Saskatchewan, 
Canada, over irregular routes. 


Connecticut (Hartford) —MC-115025, 
Sub. 4, The Short Line of Connecticut, 
Inc., Extension—Hartford. Certificate 
proposed. Passengers and their baggage, 
and express and newspapers in the same 
vehicle, between New Haven and Hart- 
ford, Conn., over described routes, serv- 
ing all intermediate points, restricted 
against the transportation of passengers 
from New Haven to Hartford, which 
passengers have a destination of Pitts- 
field, Mass., or Albany, N.Y. 

Florida (Crescent City) — MC-117860, 
Montgomery & Slaughter, Inc., Common 
Carrier “Grandfather” Application. 
Denial of application for certificate pro- 
posed. Frozen fruits, frozen vegetables 
and bananas, from points in Fla., N.C., 
Md., Ga., Del., N.Y., and Va., to points 
in 26 states, over irregular routes. 

Florida (Jacksonville) — MC-103378, 
Sub. 167, Petroleum Carrier Corp., Ex- 
tension—Fertilizer. Denial of certificate 
proposed. Fertilizer and fertilizer mate- 
rials, in bags, from points in Chatham 
County, Ga., to points in Aiken, Barn- 
well, Orangeburg, Berkley, Charleston, 
Colleton, Dorchester, Bamberg, Allendale, 
Hampton, Jasper and Beaufort counties, 
S.C., over irregular routes. 

Florida (Sarasota)—-MC-117734, M. C. 
Posey & Associates, Common Carrier 
“Grandfather” Application. Denial of 
application for certificate proposed. 
Bananas and frozen fruits, from Tampa 
and West Palm Beach, Fla., to points 
in Ala. Ga. Tenn., N.C., S.C., NY., 
Va., Md., Ill, O., Fla., and D.C., over 
irregular routes. 


Georgia (Atlanta) —MC-107515, Sub. 
339, Refrigerated Transport Co., Inc., 
Extension — Meats, Fresh and Frozen. 
Certificate and dual operations recom- 
mended. Meat, fresh, frozen, salted, 
cooked, or cured, in vehicles equipped 
with mechanical refrigeration, from 
Grenada, Miss., to points in Ga. (except 
Atlanta, Macon, Columbus, Griffin, and 
Montezuma), Ala., Tenn. (except Mem- 
phis), Minn., Ind. (except points in In- 
diana within the Chicago commercial 
zone), O., and Ky., over irregular routes, 
— to traffic originating at Gren- 


Georgia (Thomasville) —MC-95540, 
Sub. 319, Watkins Motor Lines, Inc., 
Extension—South Dakota. Denial of cer- 
tificate proposed. Frozen foods, except 
frozen fruits, frozen berries and frozen 
vegetables, and citrus products, requir- 
ing refrigeration but not frozen, from 
points in Florida, to points in N.D., and 
S.D., over irregular routes. 

Idaho (Pocatello)—MC-263, Sub. 101, 
Garrett Freightlines, Inc., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of opera- 
tions, frozen vegetables, serving the 
off-route point of Hillsboro, Ore., in con- 
nection with authorized regular-route 
operations. 


Illinois (Chicago)— MC-52657, Sub. 
575, Arco Auto Carriers Inc., Extension 
—Communication Shelters. 
certificate proposed. 
shelters, equipped, from Rochester, N. Y., 


to points in the U. S., including Alaska, 
over irregular routes. 

Indiana (Albany)—MC-55811, Sub. 58, 
Craig Trucking, Inc., Extension—Pitts- 
burgh. Denial of certificate proposed. 
Foodstuffs, food preparations and dam- 
aged or rejected shipments, between 
North Baltimore, O., and Pittsburgh, Mc- 
Kees Rocks and McKeesport, Pa. 


Indiana (Indianapolis) — MC-108678, 
Sub. 42, Liquid Transport Corp., Exten- 
sion—Columbus, O. Certificate proposed. 
Edible and inedible oils, except petroleum 
products, in bulk, in tank vehicles, from 
Columbus, O., to points in Mich., N.Y., 
Pa., Del., N.J., and Md., with the condi- 
tion that this authority, to the extent it 
duplicates any previously granted to ap- 
plicant, shall not be construed as con- 
ferring more than one operating right. 


Iowa (Des Moines)—-MC-119398, K. W. 
Cassady, dba Cassady Truck Line, Com- 
mon Carrier Application. Denial of cer- 
tificate proposed. (a) Washing machines, 
dryers, ironers, freezers, and refrigerator- 
freezers, from Newton, Ia., to specified 
points in Minn., S.D., and Neb., and (b) 
Freezers and refrigerator-freezers, from 
Amana, Ia., and points within five miles 
thereof, to the points in (a) and, on re- 
turn, rejected and damaged commodities, 
over irregular routes.. 

Iowa (Pilot Grove)—MC-31799, Sub. 1, 
William G. Hellman and Alfred H. Hell- 
man, dba Hellman Trucking Co., Exten- 
sion—Feed. Certificate proposed. Ani- 
mal feeds, from Peoria, Ill., to points in 
Davis, Des Moines, Henry, Jefferson, Lee, 
Louisa, Van Buren and Wapello coun- 
ties, Ia., over irregular routes. 

Iowa (Waterloo)—MC-114211, Sub. 17, 
Donaldson Transfer Co., Extension — 
Ford Dodge, Ia., and Omaha, Neb. Cer- 
tificate proposed. Earth-moving and 
contractors’ equipment, including in- 
dustrial lift trucks and industrial cranes, 
restricted to shipments originating at 
plants of American Road Equipment Co. 
and Sargent Engineering, Inc., at 
Omaha, Neb., and Fort Dodge, Ia., re- 
spectively, to points in the U.S., except 
Alaska and Hawaii, over irregular routes, 

Kansas (Pittsburg)—MC-115036, Sub. 
10, Van Tassel, Inc., Extension—Dry Fer- 
tilizer from Pryor, Okla. Certificate and 
dual operations proposed, with jurisdic- 
tion reserved. Urea fertilizer or fertilizer 
compounds and feed grade urea, dry, in 
bulk and in bags, from the plant of the 
Grand River Chemical division of Deere 
& Co., at or near Pryor, Okla., to points in 
Tex., La., Ark., Mo., Ill, Ia., Minn., N.D., 
and S.D., over irregular routes, subject to 
the condition that applicant maintain 
completely separate accounting systems 
for its private and for-hire operations 
and not at the same time and in same 
vehicle transport property both as a pri- 
vate carrier and as a carrier for hire. 


Kansas (Pittsburg)—MC-115036, Sub. 
12, Van Tassel, Inc., Extension—Dry Fer- 
tilizer to Kansas and Nebraska. Certifi- 
cate and dual operations 
recommended by a corrected report and 
recommended order. Dry fertilizer, in 
bulk, and in bags, from Tulsa, Okla., to 
points in Kan., and Neb. in September 
and October each year, over irregular 
routes, and, on return, empty containers. 


Louisiana (Monroe)—MC-704, Sub. 21, 
J. O. (Red) Willett Pipe Lines S 
Corp., Extension—Alaska, embracing MC- 
19416, Sub. 10, Dunn Bros., Inc., of Dallas, 
Tex., Extension—Same, and MC-106497, 
Sub. 12, Parkhill Truck Co., of Tulsa, 
Okla., Extension—Same. Certificate pro- 


in Alaska, over irregular routes. 

Maine (Sullivan)—MC-115321, Sub. | 
Leroy O. Martin, 
“Grandfather” Application. 
proposed. Continuance of operations 
frozen berries, from points in Hancock 
County, Me., to points in Massachusetts; 
Mt. Carmel, Conn.; New York, Redhook 
and Marlboro, N.Y.; Newark and Jersey 
City, N.J.; Philadelphia, Pittsburgh and 
Downingtown, Pa.; Cleveland, O., and 
Chicago, Ill., over irregular routes. 


Maryland (Baltimore) — MC-11583§, 
Sub. 1, Express Van Lines, Inc., Exten- 
tion—Alaska. Denial of certificate pro 
posed. Household goods, between points 
in Calif., Ore., and Wash., and that part 
of Idaho on and west of U.S. Highway 
93 and on and south of U.S. Highway 
30, on the one hand, and, on the other, 
points in Alaska, over irregular routes. 

Massachusetts (Boston)—MC-29250, 
Sub. 6, New England Transportation Co, 
Extension—Cement. Certificate pro 
posed. Cement, in bulk, in tank or hop- 
per-type vehicles, from, to and between, 
all points applicant is authorized t 
serve in Mass., Conn. and R.I., with ex- 
ceptions, restricted to traffic having an 
immediately prior movement by rail 
from origins in Pennsylvania. 


Massachusetts (Boston) — MC-117758, 
J. F. Gurry Trans. Co., Inc., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of opera- 
tions, (1) bananas, (a) from Baltimore, 
Md., and Philadelpiha, Pa., to Boston, 
Mass., and (b) from points in the New 
York, N.Y., commercial zone, to Boston, 
and Waterville and Portland, Me., and 
(2) frozen blueberries, from Gloucester 
and Boston, Mass., to the New York 
commercial zone, over irregular routes, 


Massachusetts (Brookline) — MC- 
119454, C & M Trucking, Inc., Contract 
Carrier Application. Denial of permit 
proposed. New automobiles, namely 
buses, chassis, passenger cars, trucks, 
station wagons, of foreign manufacture, 
in secondary or subsequent movemenis, 
by truckaway, (1) from Boston, Mass., to 
points in Massachusetts, and (2) from 
Bedford and Boston, Mass., 
in Maine, and damaged, refused and/or 
repossessed new automobiles as specified, 
on return movements, over irregular 
routes, 


Massachusetts (Chelsea) — MC-118233, 
Elizabeth E. Trioli, dba Trioli Trucking 
Co., “Grandfather” Application. Certifi- 
cate proposed. Continuance of oper- 
ations, bananas, from points in the New 
York, N.Y., commercial zone, to Boston, 
Mass., over irregular routes. 


Massachusetts (Taunton) — MC-794%, 
Sub. 17, Young’s Motor Truck Service, Ine., 
Extension—New Hampshire. Certificate 
proposed. Sand, abrasive or foundry, 
bulk, in dump-type trucks and dump 
type trailers, from points in Barnstable 
and Plymouth Counties, Mass. to points 
in New Hampshire over irregular routes. 


Massachusetts (Waltham) —MC- 
109632, Sub. 16, Lopez Trucking Inc., Ex- 
tension—Sectional Floors, Certificate pro- 
posed. Sectional floors and sectional 
board tracks, uncrated, and parts and 
supplies used in the installation thereof, 
when transported with shipments of said 
fioors and tracks, between Boston, Mass. 
on the one hand, and, on the othe, 
points in the U.S., except those in Alaska 
and Hawaii, over irregular routes. 


Michigan (Shelby) — MC-116290, Sub. 
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2, Wayne Gafford, dba Gafford Trucking 
Co., “Grandfather” Application. Denial 
of application for certificate proposed. 
Frozen fruits, frozen berries and frozen 
vegetables, between points in Ark., IIL, 
Ind., Ia., Ky., La., Mich., Miss., Mo., Neb., 
O., Tenn., Tex., and Wis, over irregular 
routes. 

Minnesota (F airmont)—MC-118507, 
Sub, 1, L. M. Rosen and Elmer Rosen, 
dba Rosen Livestock, Common Carrier 
Application. Denial of certificate pro- 
posed. Fence posts, woven wire, barbed 
wire, nails, smooth wire and welded 
fabric, except commodities which because 
of size or weight require special equip- 
ment or special handling, from Duluth, 
Minn., to points in Ia., N.D., and S.D., 
over irregular routes. 


Minnesota (St. Paul) —-MC-108973, Sub. 
3, Interstate Express, Inc., Extension— 
Columbia, Mo. Permit proposed. Fresh 
citrus juices, in containers, from Colum- 
bia, Mo., to points in Ill, Ia., Minn., and 
Wis., and those in Nebraska on and east 
of U.S. Highway 81, and returned ship- 
ments, on return, over irregular routes. 

Mississippi (Amory)—MC-603, Sub. 16, 
T. R. Shumpert, dba Shumpert Truck 
Line, Extension—Gattman, Miss. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Gattman, Miss. 
as an intermediate point in connection 
with authorized regular-route operations 
between Amory, Miss. and Aliceville, Ga. 

Mississippi (Jackson) —MC-111159, Sub. 
109, Miller Transporters, Ltd., Extension 
—Processed Clay. Certificate proposed. 
Processed clay, in bulk, from Jackson, 
Miss., to points in Tex., and La., over 
irregular routes. 


Mississippi (Jackson) —-MC-111159, Sub. 
110, Miller Transporters, Ltd., Extension 
—Crupp and Rogerslacy, Miss. Certifi- 
cate proposed. Petroleum and petroleum 
products, except liquefied petroleum 
gases, in bulk, in tank vehicles, from 
Crupp and Rogerslacy, Miss., to points 
in Arkansas, over irregular routes. 


Mississippi (Mantachie) — MC-35439, 
Sub. 6, Sample Truck Line, Extension— 
Mantachie, Miss. Certificate proposed. 
General commodities, with exceptions, 
serving Mantachie, Miss., as an off-route 
point in connection with authorized 
regular-route operations. 

Missouri (Arnold)—MC-117509, Sub. 4, 
Ben R. Schilli, dba Schilli Transporta- 
tion, Extension—Fertilizer. Permit pro- 
posed. Under contract with (a) the Mon- 
santo Chemical Co., of St. Louis, Mo., 
manufactured dry fertilizers, from the 
site of the facilities of the Monsanto 
Chemical Co., located within five miles 
of the Crab Orchard Arsenal at Ordill, 
Ill., to points in Ark., Ind., Ia., Kan., Ky., 
Mich., Mo., O., Tenn. and Wis. and (b) 
with the Spencer Chemical Co. of Kansas 
City, Mo., manufactured dry fertilizer, 
from the site of the facilities of the 
Spencer Chemical Co., at Marion, IIl., 
to points in Ark., Ind., Ia., Ky., Mich., 
Mo., O., Tenn., and Wis., and empty 
shipper-owned vehicles from points in 
Ark., Ind., Ia., Kan., Mich., Mo., O., 
Tenn., and Wis., to Marion Ill. and (c) 
with the Olin Mathieson Chemical Corp., 
of Baltimore, Md., empty shipper-owned 
vehicles, from points in Ark., Ind., Ia., 
Ky., O., Tenn., Kan., and Mo., to Ordill, 
Tl, all over irregular routes. 


Missouri (Campbell) —MC-119423, Wil- 
key & Lankford, Inc., Common Carrier 
Application. Certificate proposed. Road 
Materials, in bulk, in dump trucks, be- 
tween points in Dunklin and Pemiscot 
counties, Mo., on the one hand, and, on 


the other, points in Clay, Craighead, 
Greene, and Mississippi counties, Ark., 
over irregular routes. 


Missouri (Clifton Hill) — MC-119462, 
G. W. Reynolds, dba Reynolds Truck 
Line, Common Carrier Application—East 
St. Louis, Ill., embracing MC-119462, Sub. 
1, G. W. Reynolds, Common Carrier Ap- 
plication—Kansas City, Mo. Certificates 
proposed. (a) Feed and fertilizer, from 
East St. Louis, Ill., to points in Chari- 
ton, Howard, and Randolph counties, 
Mo.; Boonville, Cooper County, Mo., and 
Madison, Monroe County, Mo., and (b) 
fertilizer (except liquid fertilizer, in 
bulk, in tank vehicles) from Kansas 
City and Lawrence, Kan., to the desti- 
nation points set forth in (a), subject to 
a restriction against joinder of parts (a) 
and (b), over irregular routes. 


Missouri (Drexel)—MC-106271, Sub. 6, 
Francis D. Good, Extension—Gravel and 
Related Commodities. Certificate pro- 
posed. Gravel, sand, dirt, lime and rock, 
in bulk, in dump trucks and lime truck 
equipment, from points in Bates and 
Case counties, Mo., to LaCygne, Kan., 
and points within 20 miles thereof, over 
irregular routes. 


Montana (Billings) —MC-26396, Sub. 
22, Star Transfer Co., Extension—Salt. 
Certificate proposed. (1) Dry fertilizer, 
in bulk, and in bags, from ports of entry 
on the U.S. Canadian boundary, located 
in Mont. (except from Sweetgrass, Mont., 
to points in Mont., and Wyo., and N.D., 
to points in Montana, those in North 
Dakota on and west of U.S. Highway 83, 
points in South Dakota west of the Mis- 
souri River, and those in Wyoming, and 
(2) salt, salt products, and salt com- 
pounds, from Williston, N.D., to points in 
Montana, and those in Big Horn, Hot 
Springs, Johnson, Park, Sheridan, and 
Washakie counties, Wyo., over irregular 
routes. 


Montana (Butte) — MC-118648, Am- 
brose Refrigerated Service, “Grand- 
father” Application. Certificate proposed. 
Continuance of operations, frozen fruits 
and frozen vegetables, from points in 
Colo., Calif., Wash., Ore., Utah, and Ida., 
to points in Montana, over irregular 
routes. 

Nebraska (Scottsbluff) — MC-113402, 
Sub. 1, Carl Schwarzkopf, dba Schwarz- 
kopf Truck and Grain Co., “Grand- 
father” Application. Certificate pro- 
posed. Continuance of operations, 
frozen berries, from Watsonville, Calif., 
to Scottsbluff, North Platte, Grand Is- 
land and Norfolk, Neb., and Sioux Falls, 
S.D., over irregular routes. 

New Hampshire (Franklin) —-MC-17979, 
Sub. 8, Martin A. Crowley, dba Martin A. 
Crowley Trucking, Extension—Pre-Cast 
Concrete Structural Beams. Certificate 
proposed. Pre-cast concrete structural 
beams, because of size or weight requiring 
special handling or the use of special 
equipment, from Franklin, N.H., to points 
in Me., N.H., Vt., and Mass., over ir- 
regular routes. 


New Jersey (Bergenfield) — MC-29890, 
Sub. 22, Rockland Coaches, Inc., Exten- 
sion — Hackensack Avenue. Certificate 
proposed. Passengers and their baggage, 
in same vehicle, (a) between River Edge 
and Hackensack, N.J., and (b) within 
Westwood, N.J., over described routes, 
and return, serving all intermediate 
points. 


New Jersey (Flemington) — MC-1051, 
Sub. 4, Sam Bass Trucking Co., Inc., Ex- 
tension—Synthetic Gum Resins, embrac- 
ing MC-1051, Sub. 5, Same, Extension— 
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Same. Permits proposed. In MC-1051, 
Sub. 4, synthetic gum resins, in con- 
tainers, from Flemington, N.J., to speci- 
fied points in Pa., and N.Y., and empty 
containers, on return, over irregular 
routes, under a continuing contract with 
the Polymer division of Cary Chemicals, 
Inc., of Flemington. In MC-1051, Sub. 5, 
same commodities, from Flemington, to 
points in Conn., Mass., and R.I., and 
empty containers, on return, over irreg- 
ular routes, under a continuing contract 
with same. 


New Jersey (Livington) — MC - 117895, 
Frigid Transport System, Section 7 “In- 
terim” Application, embracing MC- 
117895, Sub. 1, Same, Section 7 “Grand- 
father” Application. In title case, cer- 
tificate proposed. In embraced case, 
denial of certificate proposed. In title 
case, continuance of operations, frozen 
vegetables, frozen fruits and frozen 
berries, between points in New Jersey, on 
the one hand, and, on the other, Phila- 
delphia and Reading, Pa., New York and 
Copiagua, N.Y., and Wilmington, Del., 
over irregular routes. In embraced case, 
the same commodities, from points in 
N.Y., N.J., and Pa., to points in Del., 
N.J., N.Y., and Pa., over irregular routes. 


New York (New York) — MC-66562, 
Sub. 1576, Railway Express Agency, Inc., 
Extension—Platte, Yankton. Certificate 
proposed. General commodities, includ- 
ing Class A and Class B explosives, mov- 
ing in express service, between Yankton, 
S.D., and Platte, S.D., over a specified 
route, and return, serving intermediate 
points of Tyndall, Springfield, Avon, 
Wagner, Lake Andes and Geddes, S.D., 
in service auxiliary to, or supplemental 
of, air or railway express service, sub- 
ject to the condition that authority to 
transport dangerous explosives be lim- 
ited to a period expiring five years from 
date of certificate. 


New York (New York)—MC-66562, Sub. 
1629. Railway Express Agency, Inc., Ex- 
tension—Roanoke, Ala. Certificate pro- 
posed. General commodities, moving in 
express service, except commodities in 
bulk, between Anniston and Roanoke, 
Ala., over a described route, and return, 
serving the intermediate points of Tal- 
ladega, Ashland, Lineville and Wadley, 
Ala., with the usual conditions. 


New York (New York)—MC-66562, 
Sub. 1638, Railway Express Agency, Inc., 
Extension — Mitchell, S.D. Certificate 
proposed. General commodities, between 
Mitchell, and Canton, S.D., over specified 
routes, and return, serving the inter- 
mediate points of Alexandria, Emery, 
Bridgewater, Parker, Chancellor and 
Lennox, S.D., and the off-route point 
of Marion, S.D., in service auxiliary to, 
or supplemental of, air or railway ex- 
press service, subject to the condition 
that authority to transport dangerous 
explosives be limited to a period expir- 
ing five years from date of certificate. 


New York (New York)—MC-66562, Sub. 
1639, Railway Express Agency, Inc., Ex- 
tension—Clear Lake, Ia. Certificate pro- 
posed. General commodities moving in 
express service, between Waterloo, and 
Clear Lake, Ia., over a regular route, 
and return, serving the intermediate 
points of Waverly, New Hampton, Charles 
City, Rudd, Nora Springs, Mason City, 
Nashua and Plainfield, Ia., and the off- 
route point of Ionia, Ia., with the usual 
conditions. 
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New York (New York)—MC-66562, 
Sub. 1640, Railway Express Agency, Inc., 
Extension—Prairie du Chien, Wis. Cer- 
tificate proposed. General commodities, 
moving in express service, beginning and 
ending at Prairie du Chien, Wis., to 
humerous specified points in Ia. and 
Wis. and serving numerous intermediate 
points with usual conditions. 


New York (Plainview)—MC-119249, 
Eugene Brisk, dba Gene Brisk Delivery, 
Contract Carrier Application. Permit 
proposed. Household appliances, be- 
tween Newark, N.J., and Yonkers, Hemp- 
stead, and New York, N.Y., on the one 
hand, and, on the other New York, N.Y.; 
points in Nassau, Orange, Putnam, Rock- 
land, Suffolk, and Westchester counties, 
N.Y.; those in Fairfield and New Haven 
counties, Conn., and those in Bergen, 
Essex, Hudson, Hunterdon, Mercer, Mid- 
dlesex, Monmouth, Morris, Passaic, 
Somerset, Sussex, Union, and Warren 
counties, N.J. over irregular, under con- 
tract with a number of appliance dealers 
of New York, N.Y. 


North Carolina (Raleigh)—MC-34837, 
Sub. 11, Reliable Transport, Inc., Ex- 
tension—Western North Carolina and 
Western South Carolina. Certificate pro- 
posed. Petroleum gasoline, in bulk in 
tank vehicles, from Richmond, Va., to 
points in North Carolina on and west of 
U.S. Highway 21, and those in South 
Carolina on and west and north of US. 
Highway 1, over irregular routes. 

North Carolina (Wilmington) — MC- 
117301, Sub. 4, Earl Stevens and I. R. 
Stevens, dba I. J. Stevens & Sons, Ex- 
tension—Pennsylvania and Maryland. 
Permit proposed. Creosoted poles and 
piling, from points in New Hanover and 
Brunswick counties, N.C., to points in 
Pa., and Md., under continuing contract 
or contracts with the Gulf States Creo- 
soting Co., of Wilmington, N.C., over 
irregular routes. 

Ohio (Alliance)—-MC-675, Sub. 2, Clyde 
B. Alexander, dba A. & M. Transit Lines, 
Extension—New York. Certificate pro- 
posed. Passengers and their baggage, in 
round-trip charter operations, beginning 
and ending at points in Summit, Portage 
and Stark counties, O., and extending to 
New York, N.Y., over irregular routes. 

Oklahoma (Oklahoma City) — MC- 
119346, Red Crest Express, Inc., Contract 
Carrier Application. Permit proposed. 
Beer, in bottles, kegs or cans and ad- 
vertising or promotional material dis- 
tributed therewith, from Oklahoma City, 
Okla., to Muenster, Wichita Falls, Borger 
and Amarillo, Tex., and Roswell, Hobbs, 
Ft. Sumner, Las Cruces and Albuquerque, 
N.M., and, on return, empty containers, 
over irregular routes, under contract 
with Lone Star Brewing Co., of Okla- 
homa City, Okla. 


Oklahoma (Tulsa)—MC-106338, Sub. 
134, National Trailer Convoy, Inc., Ex- 
tension—Wyoming. Denial of certificate 
proposed for want of prosecution. Boats, 
not exceeding 20 feet in length, from 
points in Wyoming, to all points in 
the US., including Alaska, and damaged 
or refused shipments, on return, over 
irregular routes. 

Oregon (Albany)—MC-118045, Albany 
Food Products, Inc., Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
frozen vegetables, (1) from Albany, Ore., 
to Seattle and Burlington, Wash.; ports of 





entry on the U.S.-Canadian boundary at 
or near Blaine and Sumas, Wash., and 
points in San Francisco, Alameda, and 
Los Angeles counties, Calif., and (2) 
from Seattle, to Corvallis, Ore., over ir- 
regular routes. 


Oregon (Eugene)—MC-117421, Sub. 1, 
Coast Refrigerated Transport Co., Con- 
tract Carrier “Grandfather” Applica- 
tion. Permit proposed. (1) Frozen fruits, 
from Watsonville and Sanger, Calif., to 
Eugene, Ore.; (2) frozen berries, from 
Santa Rosa, Calif., and Seattle and 
Olympia, Wash., to Eugene, and (3) 
(3) frozen vegetables, from Patterson 
and Modesto, Calif., to Eugene, under 
continuing contract or contracts with 
Chet’s Famous Foods, of Eugene, over 
irregular routes. 


Pennsylvania (Elizabethville) — MC- 
114569 Sub. 26, Shaffer Trucking, Inc., 
Extension — Confectionery. Certificate 
and dual operations proposed. Confec- 
tionery and related chocolate products, 
from points in Derry township (Hershey), 
Pa., to points in Ark., Colo., La., Kan., Mo. 
(except St. Louis, Mo.), Neb., N.M., N.D., 
S.D., Tenn., Tex., and Wyo., over irregular 
routes. 


Pennsylvania (Penn Argyl) —MC-52729, 
Sub. 18, Fiorot Trucking, Extension— 
Cedar Shakes. Certificate proposed. (1) 
Wood shingles, cedar shakes and cedar 
shake panels, and nails, paint and other 
materials and supplies used in the in- 
stallation of such commodities and when 
moving therewith, from Windgap, Pa., 
to points in R.I., Conn., Del., Md., Mass., 
NWJ., N.Y., O., N.H., and D.C., and speci- 
fied points in Me., Vt., and W.Va., and 
(2) asbestos and asphalt shingles, and 
supplies used in the installation of such 
commodities when moving therewith, 
from Windgap, to points in New Hamp- 
shire and specified points in Maine and 
damaged shipments, on return, over ir- 
regular routes. 

Pennsylvania (Quarryville)—MC- 
105461, Sub. 18, Benjamin H. Herr, dba 
Herr’s Motor Express Extension—Phila- 
delphia, Pa. Certificate proposed. Grass 
stops, in rolls, metal stove shovels and 
building materials made of metals, from 
the Penn Supply and Metal Corp. plant 
at Philadelphia, Pa., to specified points 
in N.Y., and Me., and points in Conn., 


R.I., Mass., and N.H., over irregular 
routes. 
Pennsylvania (Troy)—MC-119453, G. 


Richard Morris, dba Morris Transfer, 
Contract. Carrier Application. Permit 
proposed. Hydrogen gas, compressed, in 
bulk, in shipper-owned tank vehicles, 
from Edgewood, Md., and Niagara Falls, 
N.Y., to the plant of Sylvania Electric 
Products, Inc., at Towanda, Pa., and, on 
return, empty shipper-owned tank ve- 
hicles, with conditions, under continu- 
ing contract with Sylvania, over irregular 
routes. 

South Carolina (North Charleston)— 
MC-119215, Cecil W. Dowling and F. P. 
Sykes, dba House Trailer and Mobile 
Home Movers, Common Carrier Appli- 
cation. Denial of certificate proposed. 
House trailers and mobile homes, in- 
cluding furnishings thereof, in intial and 
secondary movements, truckaway (tow- 
away), between points in Charleston and 
Beaumont counties, S.C., on the one 
hand, and, on the other, points in the 
U.S., including Alaska, over irregular 
routes. 

South Carolina (St. Matthews)—MC- 


18535, Sub. 31, O. Alex, dba Hicklin Mo- 
tor Line, Common Carrier “Grand- 
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father” Application. Certificate pro 
posed. Continuance of operations 
bananas, from Tampa, Miami and Jack 
sonville, Fla., and Charleston, S. C., ® 
Columbia, S. C., and Raleigh, N. C., ove 
irregular routes. 
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South Dakota (Sioux Falls)—MGJ ino Alask 
111812, Sub. 91, Midwest Coast Transport, Virginis 
Inc., Extension—Black Hills. Certificate Harry Ec 
proposed. Meats, packinghouse products “Grandfa 
and commodities used by packinghouse¢s, posed. Co 
from Rapid City, S.D., to points in Ney, nas from 
Calif., Ariz., Ore., Wash., and Ida., over Fla. to 
irregular routes. Lynchbur 
Texas (Dallas) — MC-113514, Sub. 5§,§ tract or 
Smith Transit, Inc., Extension—Rock§ Co., of L; 
dale, Tex. Denial of certificate proposed Virginis 
Fly ash, in bulk, in hopper trailers, from§ ponney } 
Rockdale, Tex., to Bossier City, La., ov § webster 
irregular routes. Frozen f 
Texas (Dallas)—MC-115135, Sub. §§ all points 
Chemical Express, Extension—Okla- § City, Ia., 
homa, embracing MC-116391, Sub. 3% Virgini: 
Cement Transports, Inc., Extension—§ Fred B. ! 
Same. Permits proposed and approval § Extensior 
of dual operations recommended. Inf and oth 
title case, under contract with Lone Star § wholesale 
Cement Corp. of Maryneal, Tex., cement, § from Roz 
in bulk, from Maryneal, Tex., to pointg§ N.C., Te! 
in Oklahoma, over irregular routes. Ij § routes, u 
embraced case, cement, in container, § McKesso 
from Maryneal, Tex., to points in Okla- Wiscon 
homa, over irregular routes, also under§j, Rueb 
contract with Lone Star. Transfer 
Texas (Houston)—MC-116077, Sub. %4,§ (Correcte 
Robertson Tank Lines, Inc., Extension—§ Ice crear 
New Mexico. Certificate proposed. Mo-§ ucts, fro 
lasses, in bulk, in tank vehicles, from § Winona, 
points in Jefferson, Harris and Nueces § Minn., 
counties, Tex., to points in New Mexico, § Allamak: 
over irregular routes. and (2) 
Texas (Lubbock)—MC-35320, Sub. 71, % the © 
TIME., Inc., Extension—Alternateg UTS 
Route, Springfield, Mo. Certificate pro § Wiscor 
posed. General commodities, with excep- § 8, Dia 
tions, between Springfield, Mo., and Mc., E 
Memphis, Tenn., over a described route, § Detroit, 
and return, serving no intermediate@ Mit pro} 
points, as an alternate route for operating § #pplican 
convenience only, in connection with au-§ mery (e 
thorized operations. thereof, 
Texas (Texarkana) — MC-114486, Sub. _ 3 
1, Autrey F. James, dba A. F. James —— 
Truck Line, Extension—Several States. cetwauk 
Permit proposed. (1) Clay, clay products -s S 
and jointing materials, (a) from theg yo US 
plant of the W. S. Dickey Clay Manu- om | 
facturing Co., about four miles from™ ™°™*> ‘ 
Greenwood, Ala., and from Chattanooga, “2uing 
Tenn., Meridian, Miss., and North Bir-™ “ewest 
mingham, Ala., to points in Ala., Ark,™ “ Chic: 
Fla., Ga., Kan., Ky., La., Miss., Mo., N.C., 
Okla., S.C. Tenn., Tex., and Va., and (b) 
from Texarkana, Ark.-Tex., to points ing} ‘**** 
Kan., Miss., Mo., Neb., N.M., Tenn., and 
Tex., and, on return, clay products and 
equipment, materials and supplies used 
in their manufacture, packaging, trams- § ‘*** * 
port or distribution, and (2) clay prod- 
ucts and equipment, materials and sup- 
plies used in their manufacture, packag- 
ing, transport and distribution, from§ /C.C. | 
points in Ark., Okla., and La., to Tex- 
arkana, Tex., over irregular routes, under a 
a continuing contract or contracts with are 
the Dickey company, Kansas City, Mo. ink 
Texas (Tyler)—MC-118298, Melvin B. wil 
Garton, dba Blue Bonnett Distributing _ 
Co., Common Carrier “Grandfather” Ap- 
plication. Denial of certificate proposed. 
Frozen Fruits, frozen berries, and frozen 
vegetables, from Dallas and Tyler, Tex. 
to Louisville, Ky., Shreveport, La., St. Cl 
Louis, Mo., and New York City, over it- 
regular routes. 






Utah (Provo) — MC-12719, Mary P. 
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Losee, dba Mrs. W. E. Losee Tours, 
Broker Application. License proposed. 
Passengers and their baggage, in same 
vehicle, on all-expense charter tours, be- 
ginning and ending at Provo, Utah, and 
extending to points in the US., includ- 
ing Alaska and Hawaii. 

Virginia (Lynchburg) — MC-117958, 
Harry Edward Ford, Contract Carrier 
“Grandfather” Application. Permit pro- 
posed. Continuance of operations, bana- 
nas, from Baltimore, Md., and Tampa, 
Fla., to Charlottesville, Danville and 
Lynchburg, Va., under a continuing con- 
tract or contracts with Canada Produce 
Co., of Lynchburg, over irregular routes. 

Virginia (Norfolk) —MC-94265, Sub. 72, 
Bonney Motor Express, Inc., Extension— 
Webster City. Certificate proposed. 
Frozen foods, (1) from Crozet, Va., to 
all points in Iowa, and (2) from Webster 
City, Ia., to Crozet, over irregular routes. 


Virginia (Roanoke)—MC-52512, Sub. 1, 
Fred B. Mundy, dba F. M. Trucking Co., 
Extension—rugs. Permit proposed. Drugs 
and other commodities dealt in by 
wholesale and retail drug business houses, 
from Roanoke, Va., to specified points in 
N.C., Tenn., and W.Va., over irregular 
routes, under continuing contract with 
McKesson & Robbins, Inc., of Roanoke. 


Wisconsin (La Valle)—-MC-119270, Sub. 
1, Rueben W. Hartje, dba Hartje’s 
Transfer, Common Carrier Application. 
(Corrected). Certificate proposed. (1) 
Ice cream, fruit juices, and dairy prod- 
ucts, from La Crosse, Wis., to points in 
Winona, Fillmore, and Houston counties, 
Minn., and points in Winneshiek, 
Allamakee, and Clayton counties, Ia., 
and (2) defective or damaged shipments 
of the commodities described on return, 
over irregular routes. 

Wisconsin (Racine)—MC-111472, Sub. 
63, Diamond Transportation System, 
Inc., Extension—Noyes, Minn., and 
Detroit, Mich., Gateways. Interim per- 
mit proposed, pending determination of 
applicant’s status. Agricultural mach- 
inery (except farm tractors) and parts 
thereof, and tractor attachments, for 
earth moving, with exceptions, from 
Bloomington, Ill.; Glencoe, Minn.; Cleve- 
land, Newbury and Coldwater, O., and 
Milwaukee, Wis., to the port of entry on 
the U.S.-Canadian boundary at Noyes, 
Minn., and, on return, returned ship- 
ments, over irregular routes, under con- 
tinuing contract or contracts with Mid- 
dlewest Farm Equipment Export Corp., 
of Chicago, Ill. 
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HEARINGS 
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LC.C. Cases Assigned for Hearing 


> 1.C.C. cases assigned for hearing or oral 
ergument appear below. The assignments 
are grouped under separate headings as to 
roil, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
ae be published as announced by the 
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RAIL 
Changes in Assignments 


. & &. 7323, Iron or Steel Beams—Economy, 
. to Houston, assigned May 18, at Wash- 
ton, D.C., canceled. 


No. 32885, Bananas—Import—Eastern Ports 
to Official Territory, assigned May 19, at 
Washington, D.C., canceled and reassigned 
June 28, at Washington, D.C., before Ex- 
aminer Fichthorn. 

No. 33 National Automobile Transport- 
ers Association v. St. L.-S. F., et al., assigned 
May 24, at Washington, D.C., canceled and 
reassigned July 12, at Washington, D.C., 
before Examiner Dahan. 

No. 33326, Lumber—Between N.C. & S.C. 
and Official & Southern Terr., assigned May 
18, at Atlanta, Ga., canceled. 

No. 33371, Iron and Steel Articles—Betw. 
Central Terr. and Mass. & R.I., assigned May 
24, at Boston, Mass., canceled and reassigned 
June 23, at New P.O. & Ct. Hse. Bidg., Bos- 
ton, Mass., before Examiner Dishman. 

No. 33320, Shoe Dressing, Related Articles— 
To Pittsburgh, from New York, N.Y., assigned 
May 25, at New York, N.Y., canceled and re- 
assigned June 22, at U.S. Army Reserve Bidg., 
New York, N.Y., before Examiner Dishman. 

No. 32871 and Ist, 2nd, 3rd and 5th Sups., 
Coal to New York Harbor Area, assigned 
June 8, at Washington, D.C., canceled and 
reassigned June 13, at Washington, D.C., 
before the Commission. 

No. 33366 as supplemented, Pig Iron—Buf- 
falo, N.Y. to Chicago, Ill., and Gary, Ind., 
assigned June 14, at Washington, D.C., can- 
celed and reassigned June 21, at Washington, 
D.C., before Examiner McMahan. 

No. 32627, Bakery Goods—Burlington and 
Chicago to Twin Cities, assigned May 23, at 
Chicago, Ill., canceled. 

1. & S. 7327, Clay—S.D. and Wyo. to South- 
ern Ports, assigned June 9, at Chicago, Ill., 
canceled. 

I. & S. 7319, Empty Beer Carriers, in Trail- 
ers—Chicago, Ill. to Twin Cities, assigned 
June 10, at Chicago, Ill., canceled. 

F.S.A. 35797, Products of Alfalfa—Western 
Points to Points in Southern Territory, as- 
signed May 27, at St. Louis, Mo., postponed 
to a date to be fixed. 

Finance 21062, St. Louis-San Francisco Ry. 
Co. Discontinuance of Service Between St. 
Louis, Mo., and Memphis, Tenn., assigned 
June 8, at Cape Girardeau, Mo., canceled 
and reassigned June 15, at U.S. Ct. Rms., 
— Girardeau, Mo., before Examiner Con- 
ey. 

Finance 21045, Missouri-Kansas-Texas R.R. 
Co. of Tex. Abandonment Between Smith 
and Belton, Tex., assigned June 16, at Tem- 
ple, Tex., canceled and reassigned June 23, 
at Fed. Bldg., Temple, Tex., before Examiner 
Conley. 

Finance 21043, Apalachicola Northern R.R. 
Co. Abandonment Between Franklin and 
Apalachicola, Fla., assigned June 24, at 
Apalachicola, Fla., canceled and reassigned 
July 1, at Chamber of Commerce Rms., 
Apalachicola, Fla., before Examiner Conley. 


New Assignments 


June 15—Jersey City, N.J.—Plaza Hotel—Ex- 
aminer Gibbons: 

Finance 21028—Lehigh Valley R.R. Co.— 
Trackage Rights—Owego to Campbell 
Hall, N.Y. 

June 15—Washington, D.C.—Examiner Fich- 
thorn: 

No, 33396—Coal—O. & W. Va. to Minn. & 
Wis.—Joint Rail and Lake. 

June 16—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Kobernusz: 

Fourth Section Applications 35579, 35318, 
35395, 35611, 35810 35918, 35884, 36032 and 
36094—-Vegetable Meal and Related Arti- 
cles. 

June 16—Temple, 
iner Conley: 

Finance 21045—Missouri-Kansas-Texas R.R. 
Co. of Tex. Abandonment Between 
Smith and Belton, Tex. 

June 22—Kansas City, Mo.—New Pickwick 
Hotel—Examiner Kobernusz: 

No. 33409—Grain from Kansas City, Mo., to 
Ia. and Neb. 

June 27—Jefferson City, Mo.—Jefferson Bldg. 
—Examiner Kobernusz: 

No. 32463—Missouri Intrastate 

Rates and Charges. 


Tex.Fed. Bldg.—Exam- 


Freight 


WATER 


Changes in Assignments 


FF-37, Sub. 1, Pacific Forwarding Associa- 
tion, Inc. Extension—Alaska, assigned May 25, 
at Washington, D.C., canceled. 

FF-49, Sub. 2, Westland Forwarding Co. Ex- 
tension—Alaska, assigned May 25, at Wash- 
ington, D.C., canceled. 

FF-51, Sub. 2, Merchant Shippers Associa- 
tion Extension—Alaska, assigned May 25, at 
Washington, D.C., canceled. 

FF-51, Sub. 3, Merchant Shippers Associa- 
tion Extension—Hawali, assigned May 25, at 
Washington, D.C., canceled. 


ICC News 


FF-79, Sub. 1, Western Carloading Co., Inc. 
Extension—Hawail, assigned May 25, at Wash- 
ington, D.C., canceled. 

FF-37, Sub. 2, Pacific Forwarding Associa- 
tion, Inc., Extension—Hawali, assigned May 
25, at Washington, D.C., canceled. 

FF-43, Sub. 1, Universal Carloading & Dis- 
tributing Co., Inc., Extension—Alaska, as- 
—— May 25, at Washington, D.C., can- 
celed. 

FF-49, Sub. 3, Westland Forwarding Co., 
Extension—Hawali, assigned May 25, at 
Washington, D.C., canceled. 

FF-57, Sub. 1, International Forwarding 
Co., Extension—Alaska, assigned May 25, at 
Washington, D.C., canceled. 

FF-148, Sub. 6, Republic Carloading and 
Distributing Co., Extension — Alaska, as- 
= May 25, at Washington, D.C., can- 
celed. 

FF-40, Sub. 3, Merchants Carloading Co., 
Inc. Extension—Alaska, and FF-40, Sub. 4, 
Same Extension—Hawaili, assigned May 25, 
at Washington, D.C., canceled. 

FF-128, Sub. 1, Clipper Carloading Co, Ex- 
tension—Alaska and Hawaii, assigned May 
25, at Washington, D.C., canceled. 

FF-31, Sub. 1, Western Transportation Co., 
Inc., Los Angeles, Calif., assigned May 25, 
at Washington, D.C., canceled. 

FF-52, Sub. 2, Pacific & Atlantic Shippers, 
Inc., Extension—Alaska and Hawaii, assigned 
May 25, at Washington, D.C., canceled. 


MOTOR 


Changes in Assignments 


I. & S. M-13084, Shoe Dressing & Related 
Articles—To New York, N.Y. to Pittsburgh, 
Pa., assigned May 25, at New York, N.Y., 
canceled. 

MC-26396, Sub. 21, Star Transfer Co., Bil- 
lings, Mont., assigned June 8, at Commercial 
Club, Billings, Mont., transferred to June 
8, at Yellowstone County Ct. Hse., Billings, 
Mont., before Examiner Cunningham. 

MC-118880, Sub. 1, Brooks Sales Co., 
Brownsville, Tex., assigned May 13, at Hous- 
ton, Tex., canceled. 

MC-C-2762, Burg Trucking Corp.—Investi- 
gation and Revocation of Permits, and MC- 
FC-62737, Dobear Trucking Corp., New Mil- 
ford, N.J., Transferee, and Burg Trucking 
Corp., New York, N.Y., Transferor, assigned 
May 18, at New York, N.Y., postponed to a 
date to be fixed. 

MC-19227, Subs. 71 and 72, Leonard Bros. 
Transfer & Storage Co., Inc., Miami, Fia., 
common carrier applications, assigned May 
18, at San Francisco, Calif., canceled. 

MC-8484, Finton Delivery, Inc., Salamanca, 
N.Y., assigned May 19, at Buffalo, N.Y., can- 
celed and reassigned June 27, at Hotel Buf- 
falo, Buffalo, N.Y., before Examiner Clement. 

MC-55811, Sub. 59, Craig Trucking, Inc., Al- 
bany, Ind., common carrier application, as- 
signed May 31, at Indianapolis, Ind., canceled. 

MC-263, Sub. 115, Garrett Preightlines, Inc., 
Pocatello, Ida., common carrier application, 
and MC-109141, Sub. 24, L. P. Gas Transport 
Co., Billings, Mont., common carrier applica- 
tion, assigned June 6, at Commercial Club, 
Billings, Mont., transferred to June 6, at 
Yellowstone County Ct. Hse., Billings, Mont., 
before Jt. Bds. 259 and 360, respectively. 

MC-52369, Sub. 56, Northern Tank Line, 
Miles City, Mont., common carrier applica- 
tion, assigned June 7, at Commercial Club, 
Billings, Mont., transferred to June 7, at 
Yellowstone County Ct. Hse., Billings, Mont., 
before Jt. Bd. 269. 

MC-116698, Sub. 7, Babcock & Lee Freight 
Lines, Inc., Billings, Mont., common carrier 
application, assigned June 9, at Commercial 
Club, Billings, Mont., transferred to June 9, 
at Yellowstone County Ct. Hse., Billings, 
Mont., before Jt. Bd. 82. 

MC-71067, Sub. 7, Van Gorp Van Service, 
Inc., Louisville, Ky., common carrier appli- 
cation, and MC-119581, Stearns Motor Co., 
Monticello, Wayne County, Ky., common car- 
rier application, assigned June 9, at Kentucky 
Hotel, Louisville, Ky., transferred to June 
9, at U.S. Ct. Rm. No. 1, Louisville, Ky., be- 
fore Examiner Heineman and Jt. Bd. 155 
respectively. 

MC-109637, Sub. 146, Southern Tank Lines, 
Inc.,° Louisville, Ky., common carrier appli- 
cation, and MC-112617, Sub. 65, Lquid Trans- 
porters, Inc., Louisville, Ky., common carrier 
application, assigned June 8, at Kentucky 

otel, Louisville, Ky., transferred to June 8, 
at U.S. Ct. Rm. No. 1, Louisville, Ky., before 
Jt. Bd. 1. 

MC-96165, Subs. 6 and 7, Irene Del Farno, 
Administratrix, Estate of Thomas Del Farno, 
North Providence, R.I., assigned June 15, 






























































































138 


ICC News 


at Main P.O. Bldg., Providence, R.I., trans- 
ferred to June 15, at Veterans Administra- 
tion Conference Rm., Providence, R.I., before 
Examiner Horwich. 

MC-F-7433, Harbor Transportation Co., Inc. 
—Purchase—Daniel L. Portanova, and MC- 
98832, Sub. 1, Harbor Transportation Co., 
Inc., assigned May 16, at U.S. Ct. Rms., 
Martford, Conn., transferred to May 16, at 
Connecticut State Armory, Hartford, Conn., 
before Examiner Patrick. 

MC-1800, Sub. 24, Alexandria, Barcroft 
Washington Transit Co. Extension—Wash- 
ington International Airport, MC-75289, Sub. 
16, D.C. Transit System, Inc., Extension— 
Same, MC-68167, Sub. 34, Washington, Vir- 
ginia, and Maryland Coach Co., Inc., Exten- 
sion—Same, MC-103113, Sub. 1, rt 
Transport, Inc. Extension—Same, and MC- 
1504, Sub. 146, Atlantic Greyhound Corp. 
Extension—Same, assigned May 16, at Wash- 
ington, D.C., canceled and reassigned June 
27, at Washington, D.C., before Jt. Bd. 12. 

MC-109616, Sub. 9, Consolidated Truck 
Lines, Limited, Toronto, Ontario, Canada, 

ed May 16, at Buffalo, N.Y., canceled. 

MC-119385, Gallagher Coal Co., Benezette, 
7 assigned May 16, at Buffalo, N.Y., can- 
celed. 

MC-52657, Sub. 584, Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier applica- 
tion, assigned May 17, at Washington, D.C., 
canceled. 

MC-F-7327, Consolidated Express Co., Inc. 
—Purchase (Portion)—Service Transporta- 
tion, Inc., and MC-F-7449, Consolidated Ex- 
press Co., Inc.—Investigation of Control— 
Service Transportation, Inc., assigned May 
18, at U.S. Ct. Rms., Hartford, Conn., trans- 
ferred to May 18, at Connecticut State 
Armory, Hartford, Conn., before Examiner 
Patrick. 

MC-113908, Sub. 65, Erickson Transport 
Corp., Springfield, Mo., common carrier ap- 

lication, assigned May 18, at Kansas City, 

, canceled. 

I. & S. M-13404, Various Commodities— 
From or To Ill., Mich., O., Pa., assigned May 
23, at Chicago, Ill., canceled. 

MC-F-7149, Accelerated Transport-Pony 
Express, Inc.—Control—Downing & Perkins, 
Inc., assigned May 23, at U.S. Ct. Rms., Hart- 
ford, Conn., transferred to May 23, at Con- 
necticut State Armory, Hartford, Conn., be- 
fore Examiner Patrick. 

MC-3647, Sub. 281, Public Service Coordi- 
nated Transport, Maplewood, N.J., common 
carrier application, assigned May 23, at 
Newark, N.J., canceled. 

MC-3647, Sub. 282, Public Service Coordi- 
nated Transport, Maplewood, N.J., common 
carrier application, assigned May 24, at 
Newark, N.J., canceled. 

MC-F-7405, Leonard Bros. Transfer & Stor- 
age Co., Inc.—Purchase (Portion)—Dade 
Trucking, Inc., assigned May 25, at Washing- 
ton, DC., canceled and reassigned June 2, at 
Washington, D.C., before Examiner Zurlo. 

MC-119487, Apex Grain, Inc., Cromwell, 
Ind., common carrier application, assigned 
May 27, at Pittsburgh, Pa., postponed in- 
definitely. 

MC-109637, Sub. 149, Southern Tank Lines, 
Louisville, Ky., common carrier application, 
and MC-114091, Sub. 24, Direct Transport Co. 
of Ky., Inc., Louisville, Ky., common carrier 
application, assigned June 6, at Kentucky 
Hotel, Louisville, Ky., transferred to June 6, 
at U. S. Ct. Rm. No. 1, Louisville, Ky., be- 
fore Examiner Heineman. 

MC-116698, Sub. 7, Babcock & Lee Freight 
Lines, Inc., Billings, Mont., common carrier 
application, assigned June 9, at Commercial 
Club, Billings, Mont., transferred to June 9, 
at Yellowstone County Ct. MHse., Billings, 
Mont., before Jt. Bd. 82. 

MC-109637, Sub. 136, Southern Tank Lines, 
Inc., Louisville, Ky., and MC-116938, Sub. 3, 
Frank Beaty, Manchester, Tenn., assigned 
June 10, at Kentucky Hotel, Louisville, Ky., 
transferred to June 10, at U.S. Ct. Rm. No. 1, 
Louisville, Ky., before Examiner Heineman. 

MC-119057, Co-Ord, Inc., Milwaukee, Wis., 
— June 16, at Milwaukee, Wis., can- 
celed. 

MC-110420, Sub. 254, Quality Carriers, Inc., 
Burlington, Wis., common carrier applica- 
tion, assigned May 17, at Cincinnati, O., 
canceled. 

MC-119598, Landis, Inc., New Castle, Del., 
contract carrier application, assigned May 17, 
at Washington, D.C., canceled and reassigned 
June 20, at Washington, D.C., before Ex- 
aminer Roberts. 

MC-C-2635, Calef Transfer—Revocation of 
Certificate, assigned May 18, at Des Moines, 
Ia., canceled. 

MC-45057, Sub. 10, McLeod Trucking Serv- 
ice, Reno, Nev., assigned May 23, at Carson 
City, Nev., canceled. 


MC-52974, Sub. 5, Jacobs Transfer Co., Inc. 


Extension—Meats, assigned May 24, at Wash- 
ington, D.C., canceled. 

MC-C-1842, American Envelope Co. v. 
A & H Truck Line, Inc., et al., assigned May 
25, at Washington, D.C., postponed to a date 
to be fixed. 

I. & S. M-13336, Envelopes—West Car- 
rollton O. to Pa. and W.Va., assigned May 
25, at Washington, D.C., canceled. 

MC-30837, Sub. 274, Kenosh Auto Trans- 
port Corp., Kenosha, Wis., common carrier 
a. assigned May 26, at Washington, 
D.C., canceled and reassigned June 20, at 
U. S. Custom Hse., Chicago, Ill., before Ex- 
aminer Moran. 

MC-108068, Sub. 32, U. S. A. C. Transport, 
Inc., Detroit, Mich., common carrier appli- 
cation, assigned June 2, at Washington, D.C., 
postponed indefinitely. 

MC-118760, Sub. 1, B & S Transports, 
Memphis, Tenn., assigned June 14, at Mem- 
phis, Tenn., canceled. 

I. & S. M-13350, Freight, All Kinds—Be- 
tween Cleveland, O. and Points in Mass., 
assigned June 15, at Cleveland, O., canceled. 

MC-2202, Sub. 182, Roadway Express, Inc., 
Akron, O., common carrier application, and 
MC-119118, Sub. 6, McCurdy’s Trucking Co., 
Latrobe, Pa., common carrier application, 
assigned June 16, at New Fed. Bidg., Pitts- 
burgh, Pa., transferred to June 16, at Alleg- 
heny County Ct. Hse., Pittsburgh, Pa., before 
Jt. Bd. 59. 

MC-119607, Louis E. Horwath, Uniontown, 
Pa., common carrier application, assigned 
June 17, at Pittsburgh, Pa., canceled. 

MC-118934, Sub. 1, Maurice Bedard, St. 
Johns, Quebec, Canada, common carrier ap- 
plication, assigned June 20, at Montpelier, 
Vt., canceled and reassigned June 22, at U.S. 
, - “ae Monpelier, Vt., before Examiner 

elch. 

MC-13300, Sub. 66, Carolina Coach Co., 
Raleigh, N.C., assigned June 22, at Rich- 
mond, Va., canceled and reassigned July 11, 
s “ Ct. Rms., Richmond, Va., before Jt. 


MC-50132, Sub. 72, Central and Southern 
Truck Lines, Inc., Caseyville, Ill., assigned 
July 11, at Atlanta, Ga., canceled. 

MC-665, Sub. 61, Missouri-Arkansas Trans- 
portation Co., Joplin, Mo., common carrier 
application, assigned May 24, at Topeka, 
Kan., canceled. 

MC-F-7302, National Transportation Co. 
—Purchase—Leon E. Taylor, assigned May 
27, at U.S. Ct. Rms., Hartford, Conn., trans- 
ferred to May 27, at Bond Hotel, Hartford, 
Conn., before Examiner Latts. 

MC-F-6715, Lippa Transportation Co., Inc. 
—Purchase—Lichtman’s Express Co., Inc. 
(Joseph Moritz, Trustee), assigned May 27, 
at New York, N.Y., canceled and reassigned 
June 3, at U.S. Army Reserve Bldg., New 
York, N.Y., before Examiner Murphy. 

MC-119219, Sub. 1, Burt Distributing Co., 
Albuquerque, N.M., assigned May 26, at 
Albuquerque, N.M., canceled and reassigned 
June 6, at State Comm., Santa Fe, N.M., 
before Jt. Bd. 87. 

MC-104128, Sub. 83, Campbell’s Service, 
South San Gabriel, Calif.. common carrier 
application, assigned June 14, at Seattle, 
Wash., canceled and reassigned June 20, at 
Fed. Bldg., Los Angeles, Calif., before Ex- 
aminer Linn. 

MC-113533, Sub. 33, Lake Refrigerated Serv- 
ice, Ridgefield, N.J., common carrier applica- 
tion, assigned June 20, at Chicago, Ill., can- 


celed. 
MC-55811, Sub. 60, Craig Trucking, Inc., 
Albany, Ind., common carrier application, 


assigned June 27, at Indianapolis, Ind., can- 
celed and reassigned June 30, at U.S. Ct. 
Rms., Indianapolis, Ind., before Examiner 
Moran. 

MC-106400, Sub. 27, Kaw Transport Co., 
Sugar Creek, Mo., common Carrier applica- 
tion, assigned July 21, at Kansas City, Mo., 
canceled and reassigned June 20, at Old Fed. 
2s. Nees. Des Moines, Ia., before Examiner 

ush. 


New Assignments 


June 6—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Cunningham: 
MC-C-2717—Gepner Trucking Co., 
Investigation of Operations. 
June 10—Boston, Mass.—New P. O. & Ct. 

Hse. Bldg.—Jt. Bd. 134: 
MC-43144, Sub. 6—Guilford Trucking, Inc., 
Quincy, Mass., Extension—Conn. 
June 13—Indianapolis, Ind.—U.S. Ct. Rms.— 


Jt. Bd. 72: 

MC-40857, Sub. 7—Short Line Express Co., 
Inc., South Bend, Ind., common carrier 
application. 

MC-59852, Sub. 13—All States Freight, Inc., 
Akron, O., common carrier application. 
MC-69116, Sub. 52—Spector Freight System, 

Inc., Chicago, Ill., common carrier appli- 
cation. 

June 14—Los Angeles, Calif.—Fed. Bldg.—Jt. 
Bd. 304: 


MC-108941, Sub. 44—F. N. Rumbley Co., 
Fresno, Calif. 


Inc.— 


TRAFFIC WoORLS 


June 14—Seattle, Wash.—Fed. Off. Bldg 
Examiner Cunnin“lam: 

MC-119720—Robe ct Shumate, Olympia 

Wash., common carrier application. 
June 14—Washington, D.C.—Oral argument 
before the Commission: 

MC-27817, Sub. 35 and related proceeding 
—H. C. Gabler, Inc., Extension—Cement 
from Md. and Pa. Points. 

June 16—Cleveland, 0.—Old P.O. Bldg.—Ex- 
aminer Luttrell: 

I. & S. M-13338—Rings and Forgings— 
The Aetna Freight Lines, Inc. 

June 16—Houston, Tex.—Fed. Off. Bldg— 
Examiner Saltzman: 

MC-113779, Sub. 121—York Interstate 
Trucking, Inc., Houston, Tex., common 
carrier application. 

June 16—Milwaukee, Wis—Hotel Schroede 
—Examiner Driscoll: 

MC-119163, Sub. 7—Rolling Boats, Ine, 
Nashville, Tenn., common carrier appli- 
cation. 

June 16—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Cockrill: 
MC-104004, Sub. 149—Associated Transport, 


Inc., New York, N.Y., common carrie 
application. 

June 16—Seattle, Wash.—Fed. Off. Bidg.— 
Jt. Bd. 237: 


MC-115364, Sub. 3—Goodman Motor Trans. 

port Co., Ltd., Vancouver, B.C., Canada, 

June 17—Chicago, Ill.—Midland Hotel—Ex. 
aminer Luttrell: 

I. & S. M-13388—Paper—From Detroit, 
Mich., to Chicago, Ill. 

No. 33391—Paper—Between Detroit, Mich. 
and Chicago, Ill. 

June 20—Chicago, Ill.—U. S. Custom Hse— 
Examiner Moran: 
MC-117947—Kendall Co., Chicago, Ill. 
June 20—Chicago, Ill—Midland Hotel—Ex- 
aminer Luttrell: 

I. & S. M-13383—Fruits & Fruit Juices, 

oaned Seana, Bay, Wis. to Various 
tates. 
June 20—Des Moines, Ia.—Old Fed. Off. Bldg, 
—Examiner Bush: 

MC-2392, Sub. 20—Wheeler Transport Sery- 
ice, Inc., Genoa, Neb., common carrier 
application. 

June 20—Kansas City, Mo.—New Pickwick 
Hotel—Examiner Kobernusz: 

I. & S. M-13442—Stop-Offs, Paint and Ma 
terials—Middlewest Territory. 

Sane Saas Mich.—Olds Hotel—Jt. Bd, 


MC-200, Sub. 204—Riss & Co., Inc., North 
Kansas City, Mo., common carrier appli- 
cation. 

MC-43442, Sub. 13—Transportation Service, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

MC-50201, Sub. 17—Douglas Trucking Lines, 
Inc., Owosso, Mich., common carrier ap- 
plication. 

MC-55896, Sub. 8—Ray Williams Freight 
Lines, Inc., Lincoln Park, Mich., com- 
mon carrier application. 

MC-673818, Sub. Michigan Express, Inc. 
Grand Rapids, Mich., common carrier ap- 
plication. 

MC-73262, Sub. 15—Merchants Freight Sys- 
tem, Inc., Terre Haute, Ind., common 
carrier application. 

MC-106117, Sub. 5 — Rumpf Truck Line, 
Inc., Tecumseh, Mich., common carriet 
application. 

MC-109450, Sub. 2—Hub Cartage Co., Lin- 
coln Park, Mich., common carrier applica- 


tion. 
June 20—Lansing, Mich.—Olds Hotel—Ex- 
aminer Murphy: 

MC-38383, Sub. 10—Glenn Cartage Co. 
Girard, O., common carrier application. 

June 20—Los Angeles, Calif—Fed. Bldg— 
Examiner Linn: 

MC-104128, Sub. 83 — Campbell’s Service, 
South San Gabriel, Calif., common car- 
rier application. 

June 21—Chicago, Ill—Midland Hotel—Ex- 
aminer Luttrell: 

I. & S. M.-13502 — Meats, Packinghouse 
Products—Sioux Falls, S. D. to St. Louis. 

June 21—New York, N. Y.—30 W. 44th St-— 
Exmainer Dishman: 

I. & S. M-13428—Various Commodities 
—Bronx, N.Y. to New England. 

June 21—Washington, D. C.—Examiaer Col- 


fer: 
MC-113666, Sub. 3 — Freeport Transport, 
Inc., Freeport, Pa., common carrier ap- 


plication. 
June 21 — Washington, D. C. — Examiner 
Riegel: 


MC-117401, Sub. 1—Hansen Bros. Elevator 
Co., Storm Lake, Ia., common carrier ap- 
plication. 

June Sa weeeneen, D. C.—Jt. Bd. 68: 

MC-1800, Sub. A. B. & W. Transit Co. 
Alexandria, Va., common carrier appill- 
cation. 

es | 22—Washington, D. C.—Examiner Col- 


er: 

MC-113666, Sub. 4 — Freeport Transport, 
Inc., Freeport, Pa., common carrier ap 
plication. 












May 21, 1 


June 23—1 
Jt. Bd. 
MC-1800, 
Transi 
carrier 
June 23—\ 


applics 
June 23 - 
Criche 
MC-1161 
Storag 
rier a 
24— 


MC-1124 
town, 
June 24— 
Hotel- 
I. & S. 
Mo., t 
June 24— 
Bd. 2 
MC-180 
Alexa! 
catior 
June 24 . 
Mealy 
MC-110: 
Inc., 
applic 
June 27- 


Inc., 


June 28— 


plic: 

July 1 

ami 

MC-2¢ 

Nor 

July 14- 
Jt 


MC-5: 
Eas' 
corm 







AFFIC Word 


Off. Bldg. 
te, Olympi 
lication. ’ 
‘al argument 


1 proceeding; 
sion—Cement 


D. Bldg.—Ex- 
- Forgings— 
“on. Bldg.— 


nterstate 
‘ex., COMmoR 


el Schroeder 


Boats, Ine, 
Carrier appli- 


nn Sherwood 


ed Transport, 
amon carrie 


Off. Bidg.— 
Motor Trans- 
B.C., Canada, 
d Hotel—Ex- 
rom Detroit, 
etroit, Mich, 
ustom Hse.— 


ago, Ill. 
d Hotel—Ex- 


Fruit Juices, 
s. to Various 


ed. Off. Bldg, 


ansport Sery- 
amon carrier 


lew Pickwick 
int and Mas 
y. 

iotel—Jt. Bd, 


, Inc., North 
carrier appli- 


ation Service, 
mn carrier ap- 


ucking Lines, 
mn carrier ap- 


ams Freight 
Mich., com- 


Express, Inc. 
m carrier ap- 


Freight Sys- 
id., common 


Truck Line, 
amon carrier 


we Co., Lin- 
rrier applica- 


3; Hotel—Ex- 
Cartage Co., 
application. 
Fed. Bldg— 


rell’s Service, 
common car- 


i Hotel—Ex- 
Packinghouse 
to St. Louis, 
N. 44th St 
Commodities 
id. 

camiaer Col- 


‘t Transport, 
1 carrier ap- 


— Examiner 


ros. Elevator 
m carrier ap- 


t. Bd. 68: 

Transit Co. 
arrier appll- 
xaminer Col- 


tt Transport, 
1 carrier ap- 


May 21, 1960 


June 23—Richmond, Va.—U. S. Ct. Rms.— 
Jt. Bd. 108: 

MC-1800, Subs. 26 and 28—A. B. & W. 
Transit Co., Alexandria, Va., common 
carrier application. 

June 23—Washington, D. C.—Examiner Gaff- 


ney: 

MC-106398, Sub. 156—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

June 23 — Washington, D. C. — Examiner 
Cricher: 

MC-116119, Sub. 5—Hogan’s Transfer & 
Storage Co., Elkins, W. Va., contract car- 
rier application. 

June 24—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Clement: 

MC-112474, Sub. 4—Walter Rowan, James- 
town, N. Y., common carrier application. 

June 24—Kansas City, Mo.—New Pickwick 
Hotel—Examiner Kobernusz: 

I. & S. M-13432—Lead & Litharge—Joplin, 
Mo., to Mich. and O. 

June 24—Richmond, Va.—U. S. Ct. Rms.—Jt. 
Bd. 245: 

MC-1800, Sub. 27—A. B. & W. Transit Co., 
Alexandria, Va., common carrier appli- 
cation. 

June a — Washington, D. C. 
Me 

MC- 110525, Sub. 416—Chemical Tank Lines, 

Inc., Downingtown, Pa., common carrier 


application. 
Va.—U. S. Ct. Rms.— 


June 27—Richmond, 
Jt. Bd. 7: 

MC-41984, Sub. 17—Blanton Trucking Co., 
Inc., Milford, Va., common carrier ap- 
plication. 

June 28—Jefferson City, Mo.—Jefferson Bldg. 
—Examiner Kobernusz: 

I. & 8. M-13433 as supplemented—Pick Up 
Allowance at Kansas City, Mo. 

June 28 — Washington, D. C. — Examiner 
Dunn: 

I. & S. M-12003 — Assembling Rates at 
Charlotte and Greensboro, N. C. 

No. 32956 as supplemented — Assembling 
Rates at Charlotte and Greensboro, N. C. 

July 11—Columbus, O.—New P. O. Bidg.— 
Jt. Bd. 61: 

MC-14252, Sub. 14 — Commercial Motor 
Freight, Inc., Columbus, O., common 
carrier application. 

July 11—Columbus, O.—New P. O. Bldg.—Jt. 
Bd. 117: 

MC-14252, Sub. 15 — Commercial Motor 

Freight, Inc., Columbus, O., common 


carrier pekeatien. 
July 7 a © -——New P. O. Bidg.—Jt. 
Bd. 


— Examiner 


117: 

MC- 4252, Subs. 13 & 16—Commercial Mo- 
tor Freight, Inc., Columbus, O., common 
carrier applications. 

July 12—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Riegel: 
MC-228, Sub. 27—Hudson Transit Lines, 


Inc., Mahwah, N. J. 
duly 13—Columbus, 0.—New P. O. Bldg.—Jt. 


MC-2202, Sub. 186—Roadway Express, Inc., 
Akron, O., common carrier application. 

July 13—Jackson, Miss.—Robert E. Lee Hotel 
—Examiner Laughlin: 

MC-111159, Sub. 102—Miller Transporters, 
Ltd., Jackson, Miss., common carrier ap- 
plication. 

July 13—Omaha, 
aminer Cricher: 

MC-26825, Sub. 
Norfolk, Neb. 

July 14—Chicago, Ill.—Pick-Congress Hotel— 
Jt. Bd. 73: 

MC-52139, Sub. 5—Chicago, Michigan & 
Eastern Freight Lines, Inc., Chicago, IIl., 
common carrier application. 

july 14—Chicago, Ill.—Pick-Congress Hotel— 
Jt. Bd. 21: 

MC-119434, Sub. 2—Joyce Trucking Co., 
Chicago Heights, Ill., common carrier ap- 
plication. 

july 14—Jackson, Miss.—Robert E. Lee Hotel 
—Examiner Laughlin: 

MC-118059 — Capitol Distributing Co. 
Corp.), Jackson, Miss. 

14—Omaha, Neb.—Rome Hotel—Exam- 

iner Cricher: 

MC-C-2785—Nabbs Service—Investigation 
— Revocation of Certificates and Per- 
mit 

ay. 15—Chicago, Ill.—Pick-Congress Hotel— 
MC-3018, Sub. 6—McKeown Transportation 


Co., Chicago, Ill., contract carrier ap- 
plication. 


July 15—Chicago, Ill—Pick-Congress Hotel— 
Jt. Bd. 111: 

MC-84739, Sub. 7 — Severson Transport, 
Inc., Edgerton, Wis., common carrier 
application. 


July 15—Jackson, Miss.—Robert E. Lee Hotel 
—Examiner Laughlin: 
MC- 118245—Winter™ Garden Sales Co., Inc., 
Jackson, Miss. 


July 18—Chicago, I1lL—U. S. Custom Hse.— 
Examiner Cricher: 


MC-107295, Sub. 65—Pre-Fab Transit Co., 
Farmer City, Il. 


Neb.—Rome Hotel—Ex- 


5—Andrews Van Lines, 


(a 
July 


July 18—Madison, Wis.—State Comm.—Jt. Bd. 


96: 
MC-111594, Sub. 17—Central Wisconsin Mo- 
tor Transport Co., Wisconsin Rapids, Wis. 
oy, 18—New Orleans, La.—Fed. Off. Bldg.— 


t. Bd. 32: 

MC-102567, Sub. 77—Earl Gibbon Petroleum 
Transport, Bossier City, La., common car- 
rier application. 

July 18—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Laughlin: 

MC-107002, Sub. 152—W. M. Chambers Truck 
Line, Inc., Kenner, La., common carrier 
application. 

July 18—Philadelphia, Pa—Penn Sherwood 
Hotel—Examiner Riegel: 

MC-111981, Sub. 4—Robideau’s Express, Inc., 
Philadelphia, Pa. 

July 19—Madison, Wis.—State Comm.—Jt. Bd. 


96: 
MC-66562, Sub. 1607 — Railway Express 
Agency, Inc., New York, N.Y. 
7, 1$—Madison, Wis.—State Comm.—Jt. Bd. 


Me. 112486, Sub. 3—Leo Sternweis, Marsh- 
field, Wis., common carrier application. 
July 19—New Orleans, La.—Fed. Off. Bldg.— 

Jt. Bd. 32: 
MC-117925—Ralph Cangelosi, Metairie, La. 
MC-117936—James J. Cangelosi, New Or- 
leans, La. 
MC-117938—Sam Cangelosi, New Orleans, 


La. 
July 20—Chicago, lll.—U.S. Custom Hse.—Ex- 
aminer Cricher: 

MC-107295, Sub. 64—Pre-Fab Transit Co., 
Farmer City, Il. 

MC-110505, Sub. 56—Ringle Truck Lines, 
Inc., Fowler, Ind. 

MC-115162, Sub. 58—Poole Truck Line, 
Evergreen, Ala. 

MC-117165, Sub. 3—St. Louis Freight Lines, 
St. Louis, Mich. 

duly — Wis._State Comm.—Jt. 
Bd. 

Me 7898, Sub. 1—Clark Cartage Co., Inc., 
Green Bay, Wis., common carrier appli- 
cation. 

MC-117394, Sub. 2—Oconomowoc Transport 
Co., Oconomowoc, Wis., common carrier 
application. 

July 20—New Orleans, La.—Fed Off. Bldg.— 
Examiner Laughlin: 

MC-117439, Sub. 5—Bulk Transport, Inc., 
Baton Rouge, La., common carrier appli- 
cation. 


July 21—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Freidson: 
MC-118106—H. C. Schmieding Produce Co., 
Springdale, Ark. 


July 21—Milwaukee, Wis.—Hotel Schroeder— 


Jt. Bd. 13: 

MC-1501, Sub. 175—Greyhound Corp., Chi- 
cago, I. 

July 21—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Laughlin: 

MC-117914—Pat Phillips, New Orleans, La. 

MC-117985—Max Francis Trucking, Enid, 
Okla. 

July 21—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Riegel: 

MC-140, Sub. 2—Auch Inter-Borough Tran- 
sit Co., Conshohocken, Pa. 

MC-3647, Sub. 266—Public Service Coordi- 
nated Transport, Maplewood, N.J. 

July 22—Milwaukee, Wis.—Hotel Schroeder— 
Jt. Bd. 17: 

MC-52673, Sub. 11—Fred Olson Motor Serv- 
ice Co., Milwaukee, Wis., common cCar- 
rier application. 

July 22—New Orleans, La.—Fed. |Off. Bldg.— 
Examiner Laughlin: 
MC-118404—Jack Holomon, Dubberly, La. 
July 25—Minneapolis, Minn.—Metropolitan 
Bldg.—Jt. Bd. 182: 

MC-66562, Sub. 1620 — Railway Express 
Agency, Inc., New York, N.Y. 

July 25—Minneapolis, Minn. — Metropolitan 
Bldg.—Jt. Bd. 145: 

MC-112223, Sub. 49—Quickie Transport Co., 
Minneapolis, Minn., common carrier ap- 
plication. 

July 25—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Laughlin: 

MC-115841, Sub. 66—Colonial Refrigerated 

Transportation, Inc., Birmingham, Ala. 
July 26—Minneapolis, Minn. — Metropolitan 
Bldg.—Jt. Bd. 145: 

MC-95876, Sub. 19 — Anderson Trucking 
Service, Inc., St. Cloud, Minn., common 
carrier application. 

July 26—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Laughlin: 

MC-112497, Sub. 159—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 

MC-118405 — Risdon Holomon, McComb, 


July 27—Minneapolis, Minn. — Metropolitan 
Bldg.—Jt. Bd. 142: 
MC-19778, Sub. 34—Chicago, 
St. Paul & Pacific RR Co., 
common Carrier application. 


Milwaukee, 
Chicago, Iil., 
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July 27—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Laughlin: 
MC-116339, Sub. 4—J & M Enterprises, Inc., 


uments Fla., common carrier applica- 
tion 


MC-118159, Sub. 3—Everett Lowrance, New 

Orleans, La., oomenee carrier application. 

July 28—Columbus, O -—New P.O. Bidg.—Ex- 
aminer Cricher: 

MC-31220, Sub. 19—Daniels Motor Freight, 
Inc., Warren, O. 

July 28—Minneapolis, Minn. — Metropolitan 
Bldg.—Jt. Bd. 142: 

MC-119589—Package Delivery Service, St. 

Paul, Minn., contract carrier application. 
July 23—Minneapolis, Minn. — Metropolitan 
Bldg.—Jt. Bd. 

MC-119605-Cariboa. Truck Lines, Inc., Ed- 
monton, Alberta, Canada, contract carrier 
application. 

July 28—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Laughlin: 

MC-117979—Harold W. Bracy, Metairie, La. 

MC-118006—K. W. Dial, Metairie, La. 

July 29—Baton Rouge, La.—State Comm.— 
Examiner Laughlin: 

MC-4405, Sub. 355—Dealers Transit, Inc., 

Chicago, Ill., common carrier application. 
July 29—Baton Rouge, La.—State Comm.— 
Jt. Bd. 164: 

MC-50544, Sub. 43—The Texas & Pacific Mo- 
tor Transport Co., Dallas, Tex., common 
carrier application. 

July ee TE Ty Minn. — Metropolitan 
Bldg.—Jt. Bd. 

MC-23132, Sub. ‘j4—Hvidsten Transport, 
Inc., Fargo, N.D., common carrier appli- 
cation. 

July ee a gr Minn. — Metropolitan 
Bldg.—Jt. Bd. 

MC-107496, Sub. ist-Ruan Transport Corp., 

Des Moines, Ia., common carrier appli- 


cation. 
MC-108449, Sub. 101—Indianhead Truck 


Line, Inc., St. Paul, Minn., common car- 
rier application. 


Federal 
Maritime 
Board News 


Water Carrier in U.S.-Alaska 
Trade Alleges Unlawful Acts 
By Three Competing Lines 


Puget Sound-Alaska Van Lines, 
Inc., a water common carrier based 
in Seattle, Wash., has filed a com- 
plaint with the Federal Maritime 
Board against two water common 
carriers and a freight forwarder, all 
of Seattle, alleging violations of the 
intercoastal shipping act of 1933 and 
the shipping act of 1916 and asking 
total damages of almost $91,000. 

Listed as respondents in the proceed- 
ing, docketed at the FMB as No. 914, 
were Foss Launch & Tug Co.; T. FP. Koll- 
mar, Inc., doing business as Northland 
Freight Lines, and T. F. Kollmar, doing 
business as Alaska Consolidating & For- 
wardirg Co. 

Puget Sound-Alaska stated four 
“causes of action” in its complaint. The 
first, it said, was that Foss had not pub- 
lished and filed with the Maritime Board 
a tariff naming rates applicable to its 
Puget Sound-Alaska common carrier 
water service, in violation of section 2 of 
the intercoastal shipping act of 1933. 


‘Diversion’ of Cargo 


“All or some of the cargo so trans- 
ported by Foss would have moved in 
complainant’s service but for the unlaw- 
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ful operations of Foss,” the complainant 
alleged. “Some cargo actually booked 
with complainant was diverted to Foss 
because of the latter’s unlawful opera- 

Puget Sound-Alaska asked the FMB to 
award it damages of $9,731 and to re- 
quire Foss to “cease and desist from such 
unlawful operations.” 

The second “cause” stated in the com- 
plaint was an allegation that Foss had 
carried cement on barges operated be- 
tween U.S. ports in Puget Sound and 
‘Alaska under individual contract and at 
the same time had carried, on the same 
vessels, (a) under arrangement with 
Northland, vans loaded with general 
cargo, large tanks, plumbing and heat- 
ing equipment, and machinery, (b) heavy 
construction equipment for contractors, 
and (c) automobiles. 


‘Tariff Not Filed’ 

Foss also had not published and filed 
a tariff applicable to this operation, the 
complainant asserted, adding that it 
should be awarded damages of $35,653 
for its loss of such cargo, and that Foss 
should be ordered to cease and desist 
“from such unlawful operations.” 

The complainant alleged, as its third 
“cause of action,” that “at some time 
not known to this complainant,’ Foss 
and Northland, and Foss and Northland 
and Alaska Consolidating, had entered 
into cooperative working arrangements 
or other agreements subject to section 
15 of the shipping act of 1916, with re- 
spect to transportation by Foss of cargo 
moving on the bills of lading of North- 
land. These agreements had not been 
filed with or approved by the FMB, 
Puget Sound-Alaska charged. 

Such agreements, it said, had deprived 
it of cargo and revenue. The complain- 
ant asked FMB to award it damages of 
$35,653 and to order the respondents “not 
to carry out such agreements and to ab- 
stain from the concerted action provided 
for and/or contemplated by such agree- 
ments.” 

Rate Cuts Alleged 


Setting forth its fourth “cause of ac- 
tion,” Puget Sound-Alaska said it had 
tentatively booked for transportation in 
its service from Seattle to Clear, Alaska, 
two tanks for the Empire Gas Engineer- 
ing Co. at charges of about $17,000. The 
complainant asserted that Northland 
thereafter solicited for the same cargo 
and offered a lower shipping rate of 
$12,000, which was accepted by Empire 
Gas 


Additionally, said Puget Sound-Alaska, 
it (the complainant) had tentatively 
booked for transport from Seattle to 
Alaska a power shovel to be carried for 
the Star Machinery Co. to the Wesco- 
Stoen Co., at a cost of $2,009.60. Puget 
Sound-Alaska alleged that Northland 
subsequently transported the shipment 
at a lower rate than applicable in North- 
land’s filed and published tariff, in vio- 
lation of the intercoastal shipping act 
of 1933. 

The deprivation of such cargo and the 
freight revenue therefrom, Puget Sound- 
Alaska asserted, had resulted in damage 
to it of $9,732,26. It asked for an award 
of damages in that amount and that the 
respondents “be required to answer the 
charges herein; that after due hearing 
and investigation an order be made com- 
manding said respondents and granting 
relief in accordance with the prayers... 
and that such other and further order 
or orders be entered as the board de- 
termines to be proper in the premises.” 


Puget Sound-Alaska requested that a 
hearing on its complaint be held in 
Seattle. 


FMB Orders Conference, 
Member Lines to Furnish 
Freight Allowance Data 


In two orders, the Federal Mari- 
time Board has required the Pa- 
cific/West Coast of South America 
Conference and the eight steamship 
lines which are members of the con- 
ference to file documents for the 
period since October 1, 1958, covering 
“the payment of fidelity freight al- 
lowances, kickbacks, adjustments or 
refunds (whether referred to as reim- 
bursements, commissions, or other- 
wise) of applicable freight charges” 
assessed under freight tariffs filed 
with the board. 


The orders were issued under section 
21 of the shipping act, 1916, which sec- 
tion empowers the FMB to file regular 
or special reports with it. 

The conference and the steamship 
lines were required to file all forms of 
records referring to the adoption of 
rates varying according to volume on 
bundled and loose lumber to Callao, Peru, 
as set forth in the conference freight 
tariff No. 15, item 630. 

Further, the respondents were required 
to file all forms of records having to do 
with free passenger fares, hotel accom- 
modations, “or other things of substan- 
tial value given” by the respondents to 
shippers, exporters, consignees, or buyers 
or receivers of cargoes, (including their 
officers, directors, employes or members 
of their immediate families) shipping on 
the vessels of the respondents. 

Return of the documents, described as 
“all records, including all correspondence, 
reports, notes, minutes of meetings, mem- 
oranda, records of discussions or con- 
versations and other papers or writings 
relating to any agreement, understand- 
ing, or arrangement” concerning the 
aforementioned matters, is to be made 
within 60 days from May 12, when the 
orders were served. 

The shipping lines on which the sec- 
ond order was served were: Compania 
Chilena de Navegacion Interoceanics; 
Flota Mercante Grancolombiana, S. A.; 
Grace Line, Inc.; Kawasaki Kisan Kai- 
sha, Ltd.; Compania Naviers Rosario, S. 
A.; Nippon Yusen Kaisha; Westfal-Lar- 
sen & Co., A/S, and Wiel & Amundsen 
A/S. 


Ocean Rate Boosts Allowed 
But With Refund Provisions 


By supplemental orders in two inves- 
tigations of increased shipping rates, the 
Federal Maritime Board has allowed 
respondent carriers to increase rates, 
with provisos that an account be kept 
of money received because of the in- 
creased rates and that the carriers re- 
fund any freight charges which may be 
in excess of those accuring under the 
rates finally determined by the board to 
be just and reasonable. 

An increase of 12% per cent, effective 
May 14, was granted by a thirty-third 
supplemental order in No. 869, Pacific 
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Coast-Hawaii and Atlantic Gulf-Hawaij 
General Increase in Rates. In that pro- 
ceeding, the board had allowed an in. 
crease in the rates with the same pro- 
visos as to accounting and refunds, but 
some of the increased rates were later cut 
back (T.W., Sept. 19, 1959, p. 116, and 
Sept. 26, 1959, p. 115). The thirty-third 
order permits the restoration of a 12% 
per cent increase on certain items pre- 
viously in effect. 

The other supplemental order was is- 
sued in No. 901, General Increases in 
Rates, Pacific-Atlantic Guam Trade. In 
that proceeding, the increased rates had 
been suspended to April 29 (T.W., March 
26, p. 292). As the carriers agreed to 
keep an account of the income from the 
increased rates and make refunds if re- 
quired to do so by the board, the instant 
order was entered permitting the in- 
creases to go into effect, with the con- 
ditions aforementioned. 


Show-Cause Order Issued 


The Federal Maritime Board, by an 
order in No. 888, Gulf/South and East 
Africa Conference, has ordered the con- 
ference and its members to show cause 
in writing, on or before August 8, 
why the conference’s agreement No, 
7780 should not be canceled. 

The board said that it appeared that 
only one member of the conference had 
been active in the trade since 1952 and 
that no justification for continuance of 
the conference existed. 


Banana Cases Continued 


The Federal Maritime Board hag 
given notice of further hearings in 
Washington, D.C., on May 26, in No. 828, 
Philip R. Consolo v. Mercante Granco- 
Iombiana, S.A., and No. 827, Sub. 1 
Same v. Same. 

Involved in the two complaint pro- 
ceedings are allegations that the ship- 
ping line failed to make available to the 
complainant refrigerated space on its 
ships for the transportation of bananas 
from Ecuador to Atlantic coast ports of 
the United States (T.W., Feb. 21, 1959, p. 
102, April 18, 1959, p. 111). 


Civil 
Aeronautics 
Board News 


Three More Trunk Airlines 


File Fare-Increase Tariffs 


As of May 18, three more of the na- 
tion’s 12 domestic trunk airlines had 
filed tariffs of general passenger fare 
increases with the Civil Aeronautic 
Board, bringing to seven the number of 
airlines which have filed such increases. 

The latest to file were Continental 
Air Lines, Inc., Northwest Airlines, and 
Western Air Lines, Inc. Eastern Ai 
Lines, Inc., Delta Air Lines, Inc., United 
Air Lines, Inc., and Capital Airlines, Inc. 
filed earlier (T.W., May 14, p. 115). Two 
other carriers, Braniff International Air- 
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ways, Inc., and American Airlines, Inc., 
have announced their intention to file 
increases. 

The amounts of increases proposed by 
the seven airlines and the effective dates 
of their tariffs are as follows: 

Continental—A general increase of 6 
per cent above present levels, effective 
June 15. 

Western—$1 per ticket plus a general 
increase of 4 per cent above present 
levels, effective June 15, 

Northwest—$1 per ticket plus a gen- 
eral increase of 4 per cent above present 
levels, effective July 1. 

Eastern—$1 per ticket plus a general 
increase of 5 per cent above present 
levels, effective July 7. 

Delta—$1 per ticket, effective June 4. 

Capital—$1 per ticket plus a general 
increase of 4 per cent above present 
levels, effective June 4. 

United—$1 per ticket plus a general 
increase of 4 per cent above present 
levels, effective June 15. 

Unless suspended by the CAB, the in- 
creases will go into effect as scheduled. 


Northeast Merger Into TWA 
Ils ‘Under Consideration,’ 
Officials of Both Lines Say 


A plan for merger of Northeast 
Airlines into Trans World Airlines 
has been approved by the board of 
directors of Northeast and has been 
taken under consideration by the 
board of TWA. 


James W. Austin, president of North- 
east, and Charles S. Thomas, president 
of TWA, announced May 17 that the 
proposal was “under consideration.” The 
joint announcement followed a meeting 
of the Northeast board of directors. 

At the meeting, Mr. Austin said, the 
directors approved a merger plan based 
on the exchange of three shares of North- 
east stock for every one share of TWA 
stock. The proposed merger is subject 
to approval by the Civil Aeronautics 
Board, the Securities and Exchange Com- 
mission and senior creditors and stock- 
holders of both lines. 


Corporate Structure 
In announcing the possible merger, 
the two airlines commented on the cor- 
porate structure involved, stating: 


“TWA is 78 per cent owned by the 
Hughes Tool Co. In 1956, as a result of 
a merger of RKO Pictures Corp. into 
the Atlas Corp., Mr. Hughes (Howard 
Hughes, sole owner of the Hughes Tool 
Co.) acquired stock in Atlas, which has 
controlling stock interest in Northeast. 
However, since 1958, Mr. Hughes’ Atlas 
holdings. have been in a voting trust, 
approved by the CAB, under which vot- 
ing rights are exercised by a trustee in 
accordance with the recommendation of 
the Atlas management.” 

TWA is certificated to provide coast-to- 
coast service to 70 cities in the United 
States. It has also been authorized to 
serve 23 cities in Europe, the Middle 
East and the Orient. Northeast was 
originally certificated as a New England 
regional carrier. In 1956, it was granted 
route extensions from New York to 
Philadelphia, Washington and Florida 
cities. 

Northeast said it had a fleet of 31 
jet-prop and piston-engine aircraft in 


operation. It has also announced the pur- 
chase of six Convair 880 jets. The six 
jets, Northeast said, were originally part 
of a larger order placed by the Hughes 
Tool Co. The Hughes company, North- 
east said, had consented to allow six 
of the Convairs to be delivered to North- 
east and had also agreed to lend North- 
east up to $9.5 million for jet integra- 
tion expenses, spare parts and other 
working capital. 


190 in TWA Fleet 


TWA announced that its air fleet now 
numbered 190 aircraft, including 15 Boe- 
ing 707 jetliners and nine Boeing 707-331 
Super-jets. TWA said it planned to place 
20 Convair 880’s in service this summer 
and expected delivery soon on another 
Boeing Superjet. 

TWA also announced that its jet-fi- 
nancing program (T.W., April 16, p. 33) 
was progressing “satisfactorily and is ex- 
pected to be substantially completed 
next. month.” The program calls for 
senior financing by banks and insurance 
companies and subordinated debentures 
which will be offered to stockholders with 
detachable stock-purchase warrants, the 
line said. 

“Both TWA and Northeast have shown 
substantial revenue and traffic growth,” 
it was announced. “TWA, in 1959, carried 
5,510,000 revenue passengers a total of 
5 billion 672 million passenger-miles and 
produced total revenues of $348,458,000, 
up 22 per cent from the year before. Net 
earnings were $9,402,000 second highest 
in the company’s history. 

“Northeast also has experienced spec- 
tacular growth in traffic and revenues. 
Passenger revenues increased 29.8 per 
cent of $29,595,435. Revenue passenger- 
miles increased 27.5 per cent to 519,122,- 
839.” 


Court News 


Supreme Court Refuses 
Rehearing in C& NW 


‘Central Agency’ Case 


The Supreme Court of the United 
States on May 16 denied a petition 
of the North Western for rehearing 
in the “central agency” case, No. 100, 
Order of Railroad Telegraphers v. 
Chicago & North Western Railway 
Co. 


In that case, by a five-to-four vote, 
the Supreme Court held that a demand 
by the ORT, served after the railroad 
had obtained permission from four state 
commissions to close down some of its 
stations or to have several stations 
served by a single agent, that no job 
in existence on a given date could be 
discontinued except by agreement be- 
tween the union and the railroads, fell 
into the category of a dispute over wages, 
rules and working conditions. 

Consequently, the court held, the 
Norris-LaGuardia act, which prohibits 
federal courts from issuing injunctions 
against strikes arising out of a dispute 
in that category, applied and the issu- 
ance of an injunction was beyond the 
power of the federal district courts 
(T.W., April 23, p. 128). 

A bill has been introduced in Congress 
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as a result of this situation to amend 
the Norris-LaGuardia Act, as reported 
elsewhere in this issue. 


‘Train-Off’ Statute Places 
Proof for Needed Service 


On Opposition, Says C & NW 


Asserting that the burden of prov- 
ing a need for continued operation 
of trains proposed to be discontinued 
by a railroad is on those opposing 
the discontinuance, the Chicago & 
North Western Railway has filed 
suit in the United States district 
court for the northern district of 
Illinois, eastern division, attacking 
a Commission order denying the road 
authority to discontinue four trains. 


The railroad asked the court to en- 
join and set aside an order of April 14 
and the report and order of the Com- 
mission, division 4, of November 19, 1959, 
in Finance No. 20681, Chicago & North 
Western Railway Co., Discontinuance of 
Service Between Chicago, Ill., and Du- 
luth, Minneapolis and Mankato, Minn., 
which required it to continue operating 
for one year trains Nos. 510 and 511 be- 
tween Chicago and Duluth and trains 
Nos. 514 and 515 between Mankato and 
Elroy, Wis. (T.W., Nov. 28, 1959, p. 64). 


‘Purpose’ of Sec. 13a(1) 

The C & N W said the purpose of 
section 13a(1) of the interstate com- 
merce act was to help alleviate the fi- 
nancial difficulties of the railroad in- 
dustry and thus to strengthen the na- 
tional transportation system by permit- 
ting the railroads to promptly discon- 
tinue uneconomic passenger train opera- 
tions on notice to, and possible investiga- 
tion by, the Commission, unless the 
proof was clear “that the operation of 
such train is required by public con- 
venience and will not unduly burden 
interstate commerce.” 

“The burden of proof was not placed 
upon the railroads under section 13a(1),” 
the C & N W said. “In this case, plain- 
tiff disclaimed the burden of proof at 
the hearing, as division 4 acknowledges 
in its report, but plaintiff, without waiv- 
ing its position, cooperated with the 
Commission in offering evidence. The 
report and orders of the Commission, 
however, arbitrarily place the burden of 
proof on the North Western rather than 
protestants. Protestants failed to prove 
that continued operation is required by 
the public convenience and also that 
continued operation will not unduly bur- 
den interstate commerce. 

“The orders of the Commission are 
unlawful, arbitrary and capricious and 
contrary to the evidence. The Commis- 
sion considered matters not in the rec- 
ord and failed to consider facts set 
forth in the record. The Commission 
misstated other facts in the record. The 
Commission also erroneously interpreted 
the law in making its decision. 

Report, Orders ‘Unlawful’ 

“The said report and orders are unlaw- 
ful in that they are confiscatory and take 
complainant’s property without due proc- 
ess of law, in violation of the Constitu- 
tion of the United States.” 

Operation of the trains had resulted 
and would continue to result in substan- 
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tial losses to the C & N W, it said, add- 
ing that the fully distributed net loss be- 
fore interest or return on trains 510-511 
alone in 1958 was $1,470,406, or $4,000 a 
day. The fully distributed net loss on 
trains 514 and 515 for 1958 was $494,075, 
or $1,354 a day, it said. 


The substantial daily out-of-pocket 
loss incurred by the trains in question 
made it imperative that a temporary in- 
junction be issued in the case to pre- 
clude “further irreparable loss and dam- 
age to plaintiff,” the road said. 


Continental Plea to Enjoin 
Flight Engineers in Contract 
Dispute Denied by U.S. Court 


A federal court in Los Angeles has 
denied a petition by Continental 
Airlines, Inc., which sought to en- 
join the Flight Engineers’ Interna- 
tional Association (AFL-CIO) from 
striking Continental. 


Henry Breen, secretary-treasurer of 
the association, said the US. district 
court of southern California had 
“thrown out” the Continental petition 
on May 11. He said the decision “left 
the association free to strike.” 


Contract Expired May 1 


Mr. Breen said the contract between 
Continental and the association expired 
May 1 but that the 29 association mem- 
bers who served as flight engineers on 
Continental aircraft “were still work- 
ing.” The association has been pro- 
hibited from striking since April 29 
when the California federal court issued 
a temporary restraining order pending 
final decision on the Continental peti- 
tion, he said. Continental filed the peti- 
tion, Mr. Breen said, after the associa- 
tion had notified the company that it 
planned to strike May 1. 


The contract dispute, Mr. Breen said, 
“grew out of the company’s attempt to 
eliminate flight enigneers on its jet air- 
craft.” He said the company and the 
Air Line Pilots Association had agreed 
that “members of the Air Line Pilots 
Association would perform the functions 
of flight engineers on Continental jets.” 
Following the agreement, he said, the 
company proposed a new contract “that 
would have removed flight engineers 
from all jet aircraft.” 


Ron Brown, president of the Flight 
Engineers’ International Association, 
also commented on the court’s decision, 
saying: 

“The company has admitted in the 
course of the hearing, that ‘following a 
long series of tough negotiations with 
the Air Line Pilots Association’ and 
‘while undergoing this economic pres- 
sure’ they had agreed to carry a third 
pilot on the jet aircraft to perform the 
flight engineers work and would further 
act to train the third pilot to be a flight 


engineer at company expense. This man 
would have been an ALPA member.” 


Contract Proposal Assailed 


Mr. Brown termed Continental’s con- 
tract offer “ridiculous and unlawful” and 
said the association would not consider 
it. 

“All of the steps required by law to 
peacably settle this dispute have been 
complied with,” he said, “and the causes 
for vindication are just. Because we are 
convinced of our position we have kept 
our strike machinery in readiness and it 
will be implemented just as soon as the 
necessary legal steps have been complied 
with unless, of course, the company re- 
verses its position and expresses a will- 
ingness to negotiate a jet contract with 
us. It is a most unfortunate situation. 
However, we cannot stand by and permit 
the company to barter away the jobs of 
our flight engineers to the Air Line Pilots 
Association as a price for peace with 
that union. The company is obligated by 
law to deal only with the flight engi- 
neers over rates of pay, rules, and work- 
ing conditions on all of the company’s 
aircraft, including the jets. 


“It seems, therefore, that we have no 
choice but to take economic action to 
make the company live up to their moral 
and legal obligations.” 


Mr. Brown has announced that flight 
engineers with Continential have re- 
turned a unanimous strike vote and that 
“barring a change in management’s po- 
sition, the airline will be struck in the 
indefinite future” (T.W., April 23, p. 24). 


Airlines’ Anti-Trust Suit 
Against Rails Is Settled 


A suit filed by independent charter 
airlines and their association against 
certain railroads asking $45 million in 
anti-trust damages because of alleged 
illegal attempts of the railroads to obtain 
&@ monopoly on transporting military per- 
sonnel has been settled by agreement. 

Settlement in No. 85-75, Aircoach 
Transport Association, Inc., et al. v. 
Atchison, Topeka & Santa Fe Railway 
Co., et al., with the consent of Judge 
Joseph C. McGarrahy, of the federal 
district court for the District of Columbia, 
provided that the railroads would pay 
legal fees and the sum of $10,000 to the 
airline association. The suit was filed in 
1957 (T.W., June 22, 1957, p. 21, and June 
29, 1957, p. 77). 


Counsel for the airlines said that the 
alleged illegal actions of the railroads 
had been “effectively discontinued” in 
August, 1957, and that, since then, the 
“contest had been about money.” 


The U.S. Court of Appeals for the 
District of Columbia upheld an order of 
Judge McGarrahy who had said that the 
question of the intent of the railroads 
in making “spot” bids and “package 
bids” on military travel at reduced rates 
was to be left to the judgment of the 
ICC. The Supreme Court of the United 
States, early this year, denied certiorari, 
after which the settlement was finally 
reached and authorized by the district 
court on May 12 (T.W., Dec. 12, 1959, 
p. 178, and Jan. 16, p. 114). 
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Motor Act Prosecutions 


> Digests of statements issued by the 

tary of the Commission concerni: 

tions, in federal courts, for 

motor carrier provisions of the intersta’ 
commerce act or of Commission rules an 
regulations thereunder, appear below. 
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Illinois eastern district, at Danv 
On April 27, A. A. Stout, of Dan 
Till, was fined $2,500 following entry 
his plea of guilty to an informati 
charging him with 20 counts of unaut 
orized operations, 


Pennsylvania eastern district, at Ph 
adelphia. On May 13, John A. Rudelite 
of Lehighton, Pa., was fined $700 (ps 
ment required), following entry of 
plea of guilty to an information c gil 
him with operating as a common 
rier without proper authority. 


Pennsylvania eastern district, at Pl 
adelphia. On May 13, Raymond B. Lo 
of Tylersport, Pa., was fined $1,125 (pa 
ment required), following entry of I 
plea of guilty to an information chargi 
him with engaging in a for-hire trar 
portation business without a certifi 
or permit from the Commission aut 
orizing the operations described. 


Fines for Safety Violations 


Carriers were fined in federal dist 
courts for violations of the Commi 
sion’s motor carrier safety regulatid 
as follows: 


B & P Motor Lines, Inc., of Hazelwo¢ 
N.C., on May 9, on plea of guilty, 
(payment required), North Caroli 
western district, at Asheville; Colli 
and Simmons, Inc., of Oswego, N.Y., 
May 9, on plea of guilty, $1,200 (pi 
ment required), New York northern d@ 
trict, at Syracuse; Acushnet Van & St 
age, Inc., of Newport, R.I., on May 
on plea of guilty, $500 (payment 
quired), Rhode Island district, at Pro 
dence; Manuel Brothers, Inc., of Ne 
port, R.I., on May 6, on plea of g 
$1,100 (payment required), Rhode Is 
district, at Providence; Ben Hamrick, 
Fort Worth, Tex., on May 4, on plea 
guilty, $1,000 (payment required), Te: 
northern district, Fort Worth divisic 
at Dallas; Jasper’s Transfer & Sto 
Co., Inc., of Memphis, Tenn., on M 
6, on plea of guilty, $400 (payment 
quired), Tennessee western  disti 
western division, at Memphis; A. 
Weigand, Inc., of Dover, O., on May 
on plea of guilty, $1,000 (payment 
quired) Ohio northern district, easte 
division, at Cleveland; Nimz Traf 
portation, Inc., of Watseka, IIL, 
April 26, on plea of guilty, $500 (p 
ment required), Illinois eastern dist 
at Danville; B. C. Rogers & Sons, 
of Morton, Miss., on May 5, on plea 
nolo contendere, $1,050 (payment of $i 
required, and remainder suspended @ 
ing six months’ probationary peric 
Mississippi southern district, Jackson 
vision, at Jackson; Clarence H. Ze 
dba C. H. Zern Transportation, and mi 
drivers in his service, on May 13, on p 
of guilty, $2,400 (payment require 
Pennsylvania eastern district, at Phil 
delphia. 
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